


E. Approve Resolution No. 2021-09-06 approving and authorizing the Mayor to execute Amendment
No.1 to Professional Services Agreement with Kimley-Horn to include services related to an update to
the Future Land Use Plan and Thoroughfare Plan.

F. Approve Resolution No. 2021-09-17 approving and authorizing the Mayor to execute a Chapter 380
Agreement with TSHH, LLC for an economic development grant program related to building
materials for construction projects for a term of ten years.

9. ITEMS FOR CONSIDERATION

A. Discussion and action regarding Resolution No. 2021-09-07 approving and authorizing the Mayor to
exccute a Development Agreement with the owners/developer of the Elevon project, which agreement
anticipates, among other things, creation of a Public Improvement District under Chapter 372 of the
Texas Local Government Code, creation of a Tax Increment Reinvestment Zone under Chapter 31 1of
the Texas Tax Code, establishment of land use development design regulations and providing terms
for annexation; being approximately 1268.695 acres of land situated in the Samuel M. Ranier Survey,
Abstract No. 740, the Drury Anglin Survey, Abstract No. 2, and the James. P. Davis Survey, Abstract
No. 249 and generally located southeast of the intersection of SH 78 and FM 6 and within the
extraterritorial jurisdiction and/or corporate limits of the City of Lavon, Texas.

B. Discussion and action regarding Resolution No. 2021-09-08 setting a public hearing under Sec.
372.009 of the Texas Local Government Code for the creation of the Elevon Public Improvement
District within the extraterritorial jurisdiction of the City of Lavon, Texas; and authorizing the
issuance of notice by the City Secretary of Lavon, Texas regarding the public hearing. The property,
Elevon Addition, is approximately 982.719 acres of land situated in the Samuel M. Ranier Survey,
Abstract No. 740, the Drury Anglin Survey, Abstract No. 2, and the James. P. Davis Survey, Abstract
No. 249 and generally located southeast of the intersection of SH 78 and FM 6 and within the
extraterritorial jurisdiction and/or corporate limits of the City of Lavon, Texas.

C. Discussion and action regarding Resolution No. 2021-09-09 , setting a public hearing under Section
311.003 of the Texas Tax Code for the creation of a Tax Increment Reinvestment Zone containing
approximately 1292.19 acres of land generally located east of Highway 78 and being wholly located
within the corporate limits and extraterritorial jurisdiction of the City of Lavon, Texas; authorizing the
issuance of notice by the City Secretary of the City of Lavon, Texas, regarding the public hearing; and
directing the City of Lavon, Texas to prepare a Preliminary Reinvestment Zone Financing Plan.

D. Discussion and action regarding Resolution No. 2021-09-10 approving and authorizing the Mayor to
execute a professional services agreement with P3 Works LLC for the provision of public
improvement district administration and service and assessment plan and tax increment reinvestment
zone (TIRZ) creation and administration consultant services for the Elevon development project; and
providing an effective date.

E. Discussion and action regarding Resolution No. 2021-09-11 approving and authorizing the Mayor to
execute a Development Agreement with the owners/developer of the Trails of Lavon project, which
agreement anticipates, among other things, creation of a Public Improvement District under Chapter
372 of the Texas Local Government Code, establishment of land use development design regulations
and providing terms for annexation; being approximately 205.503 acres of land situated in the S.
Roberts Survey, Abstract No. 773 and the D. Anglin Survey, Abstract No. 2, Collin County and
generally located east and southwest of the intersection of CR 485 and CR 484, northeast of the
intersection of CR 484 and CR 483 within the extraterritoria! jurisdiction of City of Lavon, Texas.

F. Discussion and action regarding Resolution No. 2021-09-12 accepting a petition to create a Public
Improvement District, calling for a public hearing and directing the statutory notices to be given. The
property, Trails of Lavon Addition, is approximately +190.774 acres of land situated in the S. Roberts
Survey, Abstract No. 773 and the D. Anglin Survey, Abstract No. 2, Collin County and generally
located east and southwest of the intersection of CR 4835 and CR 484, northeast of the intersection of
CR 484 and CR 483 within the extraterritorial jurisdiction of City of Lavon, Texas.

Laven City Hall will provide reasonable accommeodations for persons attending meetings. Please contact the City Secretary at 972-843-
4220 no later than 48 hours prior to a meeting if you require special assistance | WiFi password: Guest2014
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. Discussion and action regarding Resolution No. 2021-09-13 accepting a Petition Requesting

Annexation By Area Landowners and approving and authorizing the Mayor to execute a Municipal
Services Agreement with the landowners for the purpose of offering municipal services for property
described as 205.503 acres of land situated in the S. Roberts Survey, Abstract No. 773 and the D.
Anglin Survey, Abstract No. 2, and the portions of County Road 485, County Road 484, and County
Road 483, and adjacent right-of-way abutting the property, Collin County, Texas to be voluntarily
annexed into the corporate limits of the City of Lavon, Texas; calling for a public hearing; and
providing an effective date.

Discussion and action regarding Resolution No., 2021-09-14 approving and authorizing the Mayor to
execute a professional services agreement with P3 Works LLC for the provision of public
improvement district administration and service and assessment plan consultant services for the Trails
of Lavon development project; and providing an effective date.

Discussion and action regarding Resolution No. 2021-09-15 determining the costs of certain
authorized improvements to be financed by the LakePointe Public Improvement District; approving a
preliminary amended and restated Service Plan and Assessment Plan, including proposed
Improvement Area #2 Assessment Roll; calling a meeting and noticing a public hearing for
November 16, 2021 to consider an ordinance levying assessments on property located within the
LakePointe Public Improvement District; directing the filing of the proposed Improvement Area #2
Assessment Roll with the city secretary to make available for public inspection; directing city staff to
publish and mail notice of said public hearing; and resolving other matters incident and related
thereto.

Discussion and action regarding Resolution No. 2021-09-16 determining the costs of certain
authorized improvements to be financed by the LakePointe Public Improvement District; approving a
preliminary amended and restated Service Plan and Assessment Plan, including proposed
Improvement Area #3 Assessment Roll; calling a meeting and noticing a public hearing for
November 16, 2021 to consider an ordinance levying assessments on property located within the
LakePointe Public Improvement District; directing the filing of the proposed Improvement Arca #3
Assessment Roll with the city secretary to make available for public inspection; directing city staff to
publish and mail notice of said public hearing; and resolving other matters incident and related
thereto.

Discussion and action regarding orders and regulations, programming, city facilities and operations
related to COVID-19.

10, DEPARTMENT REPORTS

The

A.
B.
C.

D.

City Council may receive and discuss the reporis.
Police Services — Service, activity, programs, and administration report.
Fire Services — Service, activity, programs, and administration report.

Public Works Services — Utilities, capital projects and public works, street maintenance report
including projects, right of way maintenance; and code enforcement report.

Administration Services — Building Permits; CWD Service; Collin County Tax Collection; Sales Tax;
and administration and staff report.

11. CITY COUNCIL TO SET FUTURE MEETINGS AND AGENDAS
Council Members and staff may request items be placed on a future agenda or request a special meeting.

October 5, 2021 — Meeting Cancelled — National Night Out
October 9, 2021 — X-Treme Green
October 19, 2021 — City Council Meeting

Lavon City Hall will provide reasonable accommodations lor persons attending mectings. Please contact the City Secretary at 972-843-
4220 no later than 48 hours prior to a meeting if you require special assistance | WiFi password: Guest12014
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APPROVED: UNANIMOUS (Absent, Serkland)

. Discussion, and action regarding the final plat of the Bear Creek Phase 4 Addition consisting of
147 residential lots and 3 non-residential lots on 29.468 acres of land out of the D, Anglin Survey,
Abstract No. 2, City of Lavon, Collin County, Texas located south of Bear Creek Phase 3, east of
Crestridge Meadows, and west of CR 483, (CCAD Property ID 2630457).

Ms. Dobbs provided a report from the Planning & Zoning Commission and Jim Douglas, Douglas
Properties provided information regarding the final plat of the Bear Creek Phase 4 Addition.

MOTION: APPROVE THE FINAL PLAT OF THE BEAR CREEK PHASE 4 ADDITION
CONSISTING OF 147 RESIDENTIAL LOTS AND 3 NON-RESIDENTIAL LOTS ON 29.468
ACRES OF LAND OUT OF THE D. ANGLIN SURVYEY, ABSTRACT NO. 2, CITY OF
LAVON, COLLIN COUNTY, TEXAS LOCATED SOUTH OF BEAR CREEK PHASE 3,
EAST OF CRESTRIDGE MEADOWS, AND WEST OF CR 483, (CCAD PROPERTY 1D
2630457) SUJECT TO CITY ENGINEERS APPROVAL, '

MOTION MADE:  WRIGHT

SECONDED: COOK

APPROVED: UNANIMOUS (Absent, Serkland)

. Discussion, and action regarding the preliminary plat of the Elevon Addition, Section 2, Phases
2A-2E consisting of 1,389 residential lots and 37 HOA open space lots on 377,258 acres of land
out of the Samuel M. Rainer Survey, Abstract No. 740, extraterritorial jurisdiction of the City
of Lavon, Collin County, Texas, located north of CR 541, east of Lavon Ranchettes, and south of
the NETEX right of way in the Abston Hills MUD I-B and 1-D, (CCAD Property IDs 1290178,
1290169, 1290203, 1290132, 2032794, 1290150).

Ms. Dobbs provided a report from the Planning & Zoning Commission and information regarding the
preliminary plat. Daniel Dewey, JBI Partners, detailed the phasing and infrastructure plans.

MOTION: APPROVE THE PRELIMINARY PLAT OF THE ELEVON ADDITION,
SECTION 2, PHASES 2A-2E CONSISTING OF 1,389 RESIDENTIAL LOTS AND 37 HOA
OPEN SPACE LOTS ON 377.258 ACRES OF LAND OUT OF THE SAMUEL M. RAINER
SURVEY, ABSTRACT NO. 740, EXTRATERRITORIAL JURISDICTION OF THE CITY OF
LAVON, COLLIN COUNTY, TEXAS, LOCATED NORTH OF CR 541, EAST OF LAVON
RANCHETTES, AND SOUTH OF THE NETEX RIGHT OF WAY IN THE ABSTON HILLS
MUD 1-B AND 1-D, (CCAD PROPERTY IDS 1290178, 1290169, 1290203, 1290132, 2032794,

1290150).

MOTION MADE:  KELL

SECONDED: DILL

APPROVED: UNANIMOUS (Absent, Serkland)

. Discussion and action regarding Resolution No. 2021-09-03 responding to the Petition for
Consent to Include Additional Land into Abston Hills Municipal Utility District No. 1-A in the
Extraterritorial Jurisdiction of the City of Lavon, to annex 15.704 acres in the vicinity of Elevon
Section 1, Phase 2A, requested by MA Lavon 292, LLC.

Ms. Dobbs provided information regarding the petition. John Marlin, MA Partners, provided history
of the MUD and development plans.

MOTION: APPROVE RESOLUTION NO. 2021-09-03 RESPONDING TO THE PETITION
AND PROVIDING CONSENT TO INCLUDE ADDITIONAL LAND INTO ABSTON HILLS
MUNICIPAL UTILITY DISTRICT NO. 1-A IN THE EXTRATERRITORIAL
JURISDICTION OF THE CITY OF LAVON, TO ANNEX 15.704 ACRES IN THE VICINITY
OF ELEVON SECTION 1, PHASE 2A, REQUESTED BY MA LAVON 292, LLC,

MOTION MADE: DILL

SECONDED: WRIGHT

APPROVED: UNANIMOUS (Absent, Serkland)
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E. Discussion and action regarding Resolution No. 2021-09-04 responding to the Petition for
Consent to Creation of Political Subdivision in the Extraterritorial Jurisdiction of the City of
Lavon, Municipal Utility District (MUD) No. 6 on 516.96 acres in the vicinity of CR 483 and CR
485, requested by Astra Investments [, LLC.

Ms. Dobbs provided information regarding the request, property location and negotiations with the
developer. The consensus of the Council was to withhold consent.

MOTION: APPROVE RESOLUTTION NO. 2021-09-04 RESPONDING TO THE PETITION
AND WITHHOLDING CONSENT TO CREATION OF POLITICAL SUBDIVISION IN THE
EXTRATERRITORIAL JURISDICTION OF THE CITY OF LAVON, MUNICIPAL
UTILITY DISTRICT (MUD) NO. 6 ON 516.96 ACRES IN THE VICINITY OF CR 483 AND
CR 485, REQUESTED BY ASTRA INVESTMENTS I, LLC.

MOTION MADE: WRIGHT

SECONDED: COOK

APPROVED: UNANIMOUS (Absent, Serkland)

F. Discussion and action regarding the extraterritorial jurisdiction (ETJ) boundary with the City
of Rockwall established pursuant to a 2009 Interlocal Boundary and ETJ Contract.

Ms. Dobbs provided background information regarding the history of the ETJ boundary.

MOTION: DIRECT THE STAFF TO WORK WITH THE CITY OF ROCKWALL TO
PREPARE A BOUNDARY ADJUSTMENT AGREEMENT.

MOTION MADE: KELL

SECONDED: DILL

APPROVED: UNANIMOUS (Absent, Serkland)

G. Discussion and action regarding orders and regulations, programming, city facilities and
operations related to COVID-19.

City Secretary Rae Norton provided an update regarding the American Rescue Plan Act (ARPA) and
anticipated stimulus funds for the City; reviewed Collin County case information.

7. BUDGET AND TAX RATE ITEMS FOR CONSIDERATION
F. Presentation of the proposed Capital Improvements Plan,

City Engineer Mark Hill presented and answered questions regarding the proposed Capital Improvement
Plan (CIP).

Mayor Sanson recessed the meeting at 6:53 p.m. and reconvened the meeting at 7:01 p.m. Mayor Sanson
recessed the regular meeting and seated the Council as the Board of Adjustment at 7:01 p.m.

6. BOARD OF ADJUSTMENT

In accordance with the Texas Local Government Code, Section 211.008 (g) and Section 9.03.231 of the
Lavon Code of Ordinances, the City Council will act as the Board of Adjustment to consider and act on a
request for a variance from the Zoning Ordinance

Public hearing, discussion, and action regarding the application of David Williams, L&D
Automotive, for a variance to Section 9.03.131 (e)(1) Retail District of the Zoning Ordinance of
the Code of Ordinances to allow the service doors for auto or similar service of a new building
addition to face S.H. 78 at 940 S. S.H. 78, WAS Bohannan Survey, A0121, Traet 11, (CCAD#
2666119, Lavon, TX.

Presentation of request.

Ms. Dobbs provided background information regarding the zoning ordinance requirements, the
request and the process for consideration relating to the request for a variance. Applicant Jordan
Williams described the proposed building plans and need for the variance to allow front facing garage
doors.

September 7, 2021 - City Council - Minutes Page 3 of 7
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PUBLIC HEARING, to receive comments regarding the request.

Mayor Sanson opened the public hearing at 7:09 p.m. and invited comments for or against the
application. There being no further comments, Mayor Sanson closed the public hearing at 7:10 p.m.

Discussion and action regarding the request.

Ms. Dobbs noted a change in state law regarding the finding of a hardship and explained that the
changes had been incorporated into the Board’s standard Findings of Fact Form. Ms. Dobbs read
aloud and the City Council affirmed the Findings of Fact for a Variance.

MOTION: GRANT A VARIANCE TO SECTION 9.03.131 (E){1) RETAIL DISTRICT OF
THE ZONING ORDINANCE OF THE CODE OF ORDINANCES TO ALLOW THE
SERVICE DOORS FOR AUTO OR SIMILAR SERVICE OF A NEW BUILDING ADDITION
TO FACE S.H. 78 AT 940 S. S.H. 78, WAS BOHANNAN SURVEY, A0121, TRACT 11,
(CCAD# 2666119), LAVON, TX.

MOTION MADE: DILL

SECONDED: WRIGHT

APPROVED: UNANIMOUS (Absent, Serkland)

7. BUDGET AND TAX RATE ITEMS FOR CONSIDERATION

A. Discussion and action regarding Ordinance No. 2021-09-01 amending Ordinance No. 2020-09-
02, as amended, that approved and adopted a Budget for the city for the fiscal year October 1,
2020 through September 30, 2021 to amend adopted revenues and expenditures of the budget;
and declaring an effective date.

Ms. Dobbs provided details regarding the budget amendment noting a net positive ending,

MOTION: APPROVE ORDINANCE NO. 2021-09-01 AMENDING ORDINANCE NO. 2020-
09-02, AS AMENDED, THAT APPROVED AND ADOPTED A BUDGET FOR THE CITY
FOR THE FISCAL YEAR OCTOBER 1, 2020 THROUGH SEPTEMBER 30, 2021 TO
AMEND ADOPTED REVENUES AND EXPENDITURES OF THE BUDGET; AND
DECLARING AN EFFECTIVE DATE.

MOTION MADE: KELL

SECONDED: COOK

APPROVED: UNANIMOUS (Absent, Serkland)

B. Public hearing, discussion, and action regarding the proposed 2021-22 Annual Budget.

Presentation of request.

Ms. Dobbs recapped budget work sessions and assumptions for the proposed FY 2021-22 budget.
Mayor Sanson acknowledged the state law provision for a record vote on the budget.

PUBLIC HEARING, to receive comments regarding the request.

Mayor Sanson opened the public hearing at 7:30 p.m. and invited comments for or against the
application. There being no comments, Mayor Sanson closed the public hearing at 7:30 p.m.

Discussion and action regarding the request and accompanying Ordinance.
Ms. Dobbs reviewed the budget highlights and tax rate information.

MOTION: TO APPROVE THE PROPOSED 2021-22 ANNUAL BUDGET AND
ACCOMPANYING ORDINANCE NO. 2021-09-02 APPROVING AND ADOPTING A
BUDGET FOR THE CITY FOR THE FISCAL YEAR OCTOBER 1, 2021 THROUGH
SEPTEMBER 30, 2022; PROVIDING THAT EXPENDITURES FOR SAID FISCAL YEAR
SHALL BE MADE IN ACCORDANCE WITH SAID BUDGET; AND PROVIDING AN
EFFECTIVE DATE.

MOTION MADE:  WRIGHT

SECONDED: COOK

The Mayor called roll for the vote:

September 7, 2021 - City Council - Minutes Puge 4 of 7

16




PLACE I- JOHN KELL FOR

PLACE 2- MIKE COOK FOR

PLACE 3- KAY WRIGHT FOR

PLACE 4- TED DILL FOR

PLACE 5- MINDI SERKLAND ABSENT
APPROVED: UNANIMOUS

C. Discussion and action regarding Ordinance No. 2021-09-03 to ratify the property tax increase
that is reflected in the 2021-22 Annual Budget.

Ms. Dobbs reported that the Collin County Tax Assessor Collector’s Office determined that the
proposed tax rate of 0.478956 will raise more taxes for maintenance and operations that last year’s tax
rate and explained that Section 102.007 of the Texas Local Government Code requires a separate vote
of the City Council to ratify the property tax increase reflected in the budget.

MOTION: APPROVE ORDINANCE NO. 2021-09-03 TO RATIFY THE PROPERTY TAX
INCREASE THAT IS REFLECTED IN THE 2021-22 ANNUAL BUDGET.

MOTION MADE:  DILL

SECONDED: WRIGHT

APPROVED: UNANIMOUS (Absent, Serkland)

D. Public hearing, discussion, and action regarding the 2021 proposed tax rate of 0.478956 per
$100 valuation, which represents an increase in the property tax rate which is effectively a
3.24% increase,

Presentation of the tax rate.

Ms. Dobbs noted that the Fiscal Year 21-22 Annual Budget had been prepared using a tax rate of
$0.478956 per hundred dollars appraised valuation, that is greater than the no new revenue tax rate
and less than the voter approval tax rate. The total tax rate is comprised of $0.259910 cents for
maintenance and operations (M&Q) and $0.219046 cents for interest and sinking (1&S) for debt
service.

PUBLIC HEARING to receive comments regarding the tax rate,

Mayor Sanson opened the public hearing at 7:37 p.m. and invited comments in favor or opposition of
the request. There being no comments, Mayor Sanson closed the public hearing at 7:37 p.m.

Discussion and action regarding the proposed tax rate and accompanying Ordinance No. 2021-
09-04.

Ms. Dobbs acknowledged the many work sessions, published and website notice for the public
hearings to receive input on the budget and tax rate, and reviewed the statutory language required in
the motion to approve the proposed tax rate.

MOTION: I MOVE THAT THE PROPERTY TAX RATE BE INCREASED BY THE
ADOPTION OF A TAX RATE OF 0.478956, WHICH IS EFFECTIVELY A 3.24 PERCENT
INCREASE IN THE TAX RATE AND FURTHER THAT THE CITY COUNCIL APPROVE
ORDINANCE 2021-09-04 SETTING THE TAX RATE FOR THE 2021 TAX YEAR AT
TOTAL RATE OF $0.478956 PER $100 OF PROPERTY VALUATION; LEVYING TAXES
FOR THE USE AND SUPPORT OF THE MUNICIPAL GOVERNMENT OF THE CITY FOR
THE FISCAL YEAR BEGINNING OCTOBER 1, 2021 AND ENDING SEPTEMBER 30, 2022
ON ALL PROPERTY WITHIN THE CORPORATE LIMITS OF THE CITY OF LAVON,
TEXAS; PROVIDING A SINKING FUND FOR THE RETIREMENT OF THE BONDED
OBLIGATIONS OF THE CITY; APPORTIONING EACH LEVY FOR THE SPECIFIC
PURPOSE AND PROVIDING FOR COLLECTION OF ALL ANNUAL TAXES PROVIDED
BY STATE LAW; PROVIDING FOR DUE AND DELINQUENT DATES TOGETHER WITH
PENALTIES AND INTEREST; AND PROVIDING A SEVERABILITY CLAUSE AND AN
EFFECTIVE DATE.

MOTION MADE:  WRIGHT
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SECONDED: KELL
The Mayor called roll for the vote:

PLACE [- JOHN KELL FOR

PLACE 2- MIKE COOK FOR

PLACE 3- KAY WRIGHT FOR

PLACE 4- TED DILL FOR

PLACE 5- MINDI SERKLAND ABSENT
APPROVED: UNANIMOUS

E. Public hearing, discussion, and action regarding a Fee Schedule for Fiscal Year 2021-2022.
Presentation of the request.

Ms. Dobbs provided information regarding proposed Fee Schedule, stating it contained no proposed
increases or decreases to the fees for the upcoming Fiscal Year October 1, 2021 through September
30, 2022.

PUBLIC HEARING to receive comments regarding the Fee Schedule.

Mayor Sanson opened the public hearing at 7:42 p.m. and invited comments in favor or opposition of
the request. There being no comments, Mayor Sanson closed the public hearing at 7:43 p.m.

Discussion and action regarding the request.

MOTION: APPROVE ORDINANCE NO. 2021-09-05 APPROVING AND ADOPTING A FEE
SCHEDULE FOR THE FISCAL YEAR OCTOBER 1, 2021 THROUGH SEPTEMBER 30,
2022; AND PROVIDING AN EFFECTIVE DATE.

MOTION MADE:  DILL

SECONDED: COOK

APPROVED: UNANIMOUS (Absent, Serkland)

F. Public hearing, discussion, and action regarding a Five-Year Capital Improvements Plan (CIP)
for Fiscal Years 2022-2026.

Presentation of CIP.

Mark Hill, Freeman Millican, Inc., presented the CIP and provided details regarding the proposed
plan, priorities and projeets.

PUBLIC HEARING to receive comments regarding the plan.

Mayor Sanson opened the public hearing at 7:44 p.m. and invited comments in favor or opposition of
the request. There being no comments, Mayor Sanson closed the public hearing at 7:44 p.m.

Discussion and action regarding the request.

MOTION: APPROVE RESOLUTION NO. 2021-09-02 APPROVING A FIVE-YEAR
CAPITAL IMPROVEMENTS PLAN FOR FISCAL YEARS 2022 TO 2026.
MOTION MADE: KELL

SECONDED: WRIGHT
APPROVED: UNANIMOUS (Absent, Serkland)
9. CITY COUNCIL TO SET FUTURE MEETINGS AND AGENDAS.
September 21, 202! Regular Meeting at 6:00 p.m.
October 3, 2021 Cancel Meeting — National Night Out
QOctober 9, 2021 X-Treme Green Event

10. MAYOR SANSON ADJOURNED THE CITY COUNCIL MEETING AT 7:51 P.M.
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DULY PASSED and APPROVED by the City Council of Lavon, Texas, on this 215! day of September 2021.

Vicki Sanson, Mayor
ATTEST:

Rae Norton, City Secretary
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TMRS-USC T CPIR
TEXAS MUNICIPAL RETIREMENT SYSTEM

AN ORDINANCE AUTHORIZING AND ALLOWING, UNDER THE ACT
GOVERNING THE TEXAS MUNICIPAL RETIREMENT SYSTEM, "UPDATED
SERVICE CREDITS" IN SAID SYSTEM ON AN ANNUAL BASIS FOR
SERVICE PERFORMED BY QUALIFYING MEMBERS OF SUCH SYSTEM
WHO AT THE EFFECTIVE DATE OF THE ALLOWANCE ARE MEMBERS OF
THE CITY OF LAVON; PROVIDING FOR INCREASED PRIOR AND CURRENT
SERVICE ANNUITIES FOR RETIREES AND BENEFICIARIES OF DECEASED
RETIREES OF THE CITY; AND ESTABLISHING AN EFFECTIVE DATE FOR
THE ORDINANCE.

BE IT ORDAINED BY THE CITY COUNCIL OF THE CITY OF LAVON, TEXAS:

Authorization of Updated Service Credits.

(a) On the terms and conditions set out in Sections 853.401 through 853.404 of
Subtitle G of Title 8, Government Code, as amended (hereinafter referred to as the "TMRS
ACT"), each member of the Texas Municipal Retirement System (hereinafter referred to as the
"System”) who has current service credit or prior service credit in the System in force and effec:
on the 1st day of January of the calendar year preceding such allowance, by reason of service
in the employment of the City, and on such date had at least 36 months of credited service with
the System. shall be and is hereby allowed "Updated Service Credit" (as that term is defined in
subsection {d) of Section 853.402 of the TMRS Act).

(b} On the terms and conditions set out in Section 853.601 of the TMRS Act, any
member of the System who is eligible for Updated Service Credits on the basis of service with
this City, who has unforfeited credit for prior service andfor current service .with another
participating municipality or municipalities by reason of previous service, and was a contributing
member on the 1st day of January of the calendar year preceding such allowance, shall be
credited with Updated Service Credits pursuant to, calculated in accordance with, and subject to
adjustment as set forth in said Section 853.601, both as to the initial grant hereunder and all
future grants under this ordinance.

(c) The Updated Service Credit hereby allowed and provided for shall be 100% of
the "base Updated Service Credit” of the member (calculated as provided in subsection {¢) of
Section 853.402 of the TMRS Act).

{d) Each Updated Service Credit allowed hereunder shall replace any Updated
Service Credit, prior service credit, special prior service credit, or antecedent service credit
previously authorized for part of the same service.

(e) In accordance with the provisions of subsection (d} of Section 853.401 of the
TMRS Act, the deposits required to be made to the System by employees of the several
participating departments on account of current service shall be calculated from and after the
effective date of this ordinance on the full amount of such person's compensation as an
employee of the City.
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Page 2.
Increase in Retirement Annuities,

{a) On terms and conditions set out in Section 854.203 of the TMRS Act, the City
hereby elects to allow and to provide for payment of the increases below stated in monthly
benefits payable by the System to retired employees and to beneficiaries of deceased
employees of the City under current service annuities and prior service annuities arising from
service by such employees to the City. An annuity increased under this Section replaces any
annuity or increased annuity previously granted to the same person.

(b) The amount of the annuity increase under this Section is computed as the sum of the
prior service and current service annuities on the effective date of retirement of the person on
whose service the annuities are based, multiplied by 70% of the percentage change in
Consumer Price Index for All Urban Consumers, from December of the year immediately
preceding the effective date of the person's retirement to the December that is 13 months
before the effective date of this Section.

(¢} An increase in an annuity that was reduced because of an option selection is
reducible in the same proportion and in the same manner that the original annuity was reduced.

(d) If a computation hereunder does not result in an increase in the amount of an
annuity, the amount of the annuity will not be changed hereunder.

(e) The amount by which an increase under this Section exceeds all previously granted
increases to an annuitant is an obligation of the City and of its account in the Benefit
Accumulation Fund of the System.

Dates of Allowances and Increases. The initial allowance of Updated Service Credit and
increase in retirement annuities hereunder shall be effective on January 1, 2022, subject to
approval by the Board of Trustees of the System. An allowance of Updated Service Credits and
an increase in retirement annuities shall be made hereunder on January 1 of each subsequent
year until this ordinance ceases to be in effect under subsection (e) of Section 853.404 of the
TMRS Act, provided that, as to such subsequent year, the actuary for the System has made the
determination set forth in subsection (d) of Section 853.404 of the TMRS Act.

Effective Date. Subject to approval by the Board of Trustees of the System, this
ordinance shall be and become effective on the 1st day of January 2022,

Passed anc approved this the day of

ATTEST: APPROVED:

City Secretary or Clerk Mayor
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CITY OF LAVON, TEXAS
ORDINANCE NO. 2021-09-07

Budget Amendment #3 Fiscal Year 2020-2021

AN ORDINANCE OF THE CITY COUNCIL OF THE CITY OF LAVON,
TEXAS AMENDING ORDINANCE NO. 2020-09-02, THAT APPROVED
AND ADOPTED A BUDGET FOR THE CITY FOR THE FISCAL YEAR
OCTOBER 1, 2020 THROUGH SEPTEMBER 30, 2021 TO AMEND
ADOPTED REVENUES AND EXPENDITURES OF THE BUDGET; AND
DECLARING AN EFFECTIVE DATE.

WHEREAS, the City Council of the City of Lavon, Texas has adopted, amended and
approved a budget of the expenditures and revenues of all City Departments, Divisions and
Offices for the Fiscal Year 2020-21; and

WHEREAS, the City Council of the City of Lavon, Texas has determined certain
amendments need to be made to the budget for the City covering the fiscal year aforesaid;

WHEREAS, pursuant to the laws of the State of Texas and Section 102.010 of the Local
Government Code, the City Council has determined that it will be beneficial and advantageous to
the citizens of Lavon to amend the City’s 2020-21 fiscal year budget as set forth herein for
municipal purposes; and

WHEREAS, the City Council upon full consideration of the matter, has determined that
the amendment to the budget hereinatter set forth is proper and should be adopted.

NOW, THEREFORE, BE IT ORDAINED BY THE CITY COUNCIL OF THE CITY
OF LAVON, COLLIN COUNTY, TEXAS:

Section 1. That the revenues and appropriations as designated for the payment of expenses for
the operation of the City government, hereinafter itemized by a true and correct copy of the Budget
Document hereto attached as Exhibit A, are hereby approved.

Section 2. That the expenditures during the fiscal year shall be made in accordance with the
budget approved by this ordinance, unless otherwise authorized by a duly enacted ordinance of the
City, said budget document being on file for public inspection in the office of the City Secretary.

Section 3. That the necessity for making and approving a budget for the fiscal year, as required
by the laws of the State of Texas, requires that this ordinance shall take effect immediately from
and after its passage, as the law in such case provides.

Section 4. It is hereby officially found and determined that the meeting at which this ordinance
was passed was open to the public as required by law.

DULY PASSED and APPROVED by the City Council of the City of Lavon, Texas, on
the 21% day of September 2021t .

Vicki Sanson, Mayor
ATTEST:

Rae Norton, City Secretary
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CITY OF LAVON, TEXAS
RESOLUTION NO. 2021-09-05

Interlocal Agreement for Assessment Collection Services Collin County

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF
LAVON, TEXAS APPROVING AND AUTHORIZING THE MAYOR
TO EXECUTE AN ASSESSMENT COLLECTION SERVICES
CONTRACT WITH COLLIN COUNTY FOR THE LAKEPOINTE
PUBLIC IMPROVEMENT DISTRICT IMPROVEMENT AREA #2
AND IMPROVEMENT AREA #3; AND PROVIDING FOR AN
EFFECTIVE DATE,

WHEREAS, the Interlocal Cooperation Act, Chapter 791 of the Texas Government Code (the
“Act”), provides the authority to political subdivisions for contracts by and between each other to

facilitate the governmental functions and services of said political subdivisions under the terms of the
Act, and

WHEREAS, the City of Lavon and Collin County have the authority to enter into this
Agreement under the Act; and

WHEREAS, upon full review and consideration of the Assessment Collection Services
Agreement for LakePointe Public Improvement District Improvement Arcas #2 and #3 and all matters
related thereto, the City Council is of the opinion and finds all the terms and conditions thereof should
be approved, and that the Mayor should be authorized to execute the Assessment Collection Services
Agreement on behalf of the City.

NOW, THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF
LAVON, TEXAS, THAT:

SECTION 1. That the City Council does hereby approve and authorize the Mayor to execute the
Assessment Collection Services Agreement for LakePointe Public Improvement District
Improvement Areas #2 and #3, which is attached hereto and labeled “Exhibit A™;

SECTION 2. That this resolution shall take effect from and after the date of its passage.

DULY PASSED AND APPROVED by the City Council of the City of Lavon, Texas on the
21* day of September, 2021.

Vicki Sanson, Mayor
ATTEST:

Rae Norton, City Secretary
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EXHIBIT A

Assessment Collection Services Contract

LakePointe PID 1A#2 and [A#3
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ASSESSMENT COLLECTION SERVICES AGREEMENT

THIS AGREEMENT is made and entered into this 1%! day of August, 2021 by and
between County of Collin (hereinafter called "County"), a political subdivision of the State
of Texas, and LakePointe Public Improvement District Improvement Area No.

2-3; (here-after called "Assessment Entity"), a duly organized and existing PID, under the
laws of the State of Texas, each acting herein by and through its duly authorized officials.

RECITALS
1. The parties to this Agreement wish to consolidate the collection of the PID
assessment into one agency, the Collin County Tax Assessor Collector.
2. The parties enter in this Agreement in order to eliminate the duplication of
the system for collection of the PID assessment and to promote efficiency.
3. Therefore, under the authority of sections 6.23 and 6.24, Texas Property
Tax Code and the Interlocal Cooperation Act, Texas Government Code

Chapter 791 the parties agree as follows:

SECTION 1 DEFINITIONS

1.01 Assessment Collection Services. The term "Assessment Collection
Services" shall include preparation and mailing of the PID
Assessments, assessed by the Assessment Entity, correction of found
clerical errors in assessments, collection of assessment liabilities,
maintenance of a list of delinquent assessments, and issuance of
refunds. Assessment Collection Services do not include appraisal of
property.

1.02 Current Assessments. The term "Current Assessments” shall mean
those assessments legally due and payable to the Assessment
Entity without penalty and interest.

1.03  Delinquent Assessments, The term “Delinquent Assessments” shall mean
the property assessments that have not been paid to the Assessment
Entity on or before January 31! of any given year and on which
penalty and interest are now due.

SECTION2 TERM
2.01 Term. The term of this Agreement shall commence on August 01, 2021 and
shall continue in full force and effect until September 30, 2022. Thereafter,

this Agreement shall automatically renew annually for an additional one (1)

Page 1 of9
32




2.02

SECTION 3
3.01

3.02

SECTION 4
4.01

year term without the necessity of any action by the parties.

Termination. Either party may terminate this Agreement by giving ninety (90)

Days written notice to the other party.

SERVICES

Services to be Performed. The County agrees to provide assessment
collection services to the Assessment Entity. The Assessment Entity
agrees that all collections, assessments, penalties, interest, and attorney
fees are to be in accordance with the Texas State Property Tax Code, as
amended. The county’s delinquent tax attorney will represent the interests

of the Assessment Entity.

Tax Bills. By August 31% of each year the Assessment Entity shall
provide the County with the Assessment Roll and a copy of the
Resolution/Ordinance adopting the annual fixed rate assessment for that
year. Failure to supply the Assessment Roll for any given year by said
date, will result in a late processing fee of Five Thousand Dollars
($5,000.00) plus an additional per statement fee, equal to the costs of
printing and mailing all statements. The County agrees to prepare
consolidated tax and assessment bills for each taxpayer. The tax bill
shall include taxes and assessments owed to all taxing units to which
the taxpayer owes taxes and assessments, except those units which
have not been contracted with the County for tax collection services.
The County will mail such tax and assessment bills to the property
located within the Assessment Entity by October 1st of each year, or as
soon thereafter as practicable.

The Assessment Roll should be in the format as required by the Tax
Assessor Collector. It shall be delivered to the Tax Assessor Collector
and the Property Tax Collection Supervisor via e-mail. The annual
Assessment Roll is to be accompanied by the Governing Body's

Resolution/Ordinance for the assessment.

PAYMENTS
Rate of Payment. The Assessment Entity shall pay the County for
Assessment Collection Services at a rate of Five Hundred Dollars

($500.00) per year, and Three Dollars ($3.00) per non-exempt

Page 2 of 9
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4.02

4.03

SECTION 5

SECTION 6
6.01

parcel per year for parcels on the Assessment Entity's tax roll during
the term of this Agreement plus any late processing fees and other
reguired services, as indicated in Section 3.02 and section 7, If there
is a fee from the property tax software provider for setting up the entity
and loading the file in the first year of the contract, the fee would be

paid by the Assessment Entity.

Method of Payment. The County shall withhold from the assessment
collected under this Agreement the amount of money necessary to
pay for assessment collection services at the rate indicated in Section
4.01 from the December collections. The Assessment Entity shall not
be entitled to receive any assessments collected for a tax year until
the County has withheld the total amount of compensation under
Section 4.01 for that year.

Proration of Payment. If this Agreement is terminated during the original
term or any annual term prior to the time that the County has withheld
sufficient funds pursuant to Section 4.02 to aggregate the amount of
payment set forth in Section 4.01, the County's compensation for
assessment collection services for the original term or a renewed term
shall equal the amount set forth in Section 4.01, if the tax statement,

including the assessment for the year, has been printed.

REMITTANCE OF COLLECTION

The assessment collected by the County for the Assessment Entity shall
be remitted to the Assessment Entity after the proper amount of payment,
as set out in Section 4, and any taxpayer refunds have been withheld.
Assessments collected shall be remitted to the Assessment Entity within

seven (7) days from the date they are received by the County Tax Office.

ADMINISTRATIVE PROVISIONS

Records. The Assessment Entity, or its representatives designated in
writing, upon reasonable notice is authorized to examine the records
to be kept by the County in the performance of this Agreement at
mutually convenient times and intervals. Such books and records will

be kept in the offices of the Collin County Tax Assessor Collector.
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6.02

6.03

6.04

6.05

6.06

SECTION 7

Assessment Entity Records. The Assessment Entity agrees to transfer
to the possession and control of the County, without charge, copies of
all records necessary for the performance of the duties and
respensibilities of the County pursuant to this Agreement. These
records shall include all assessment records, including assessment
rolls or records available to the Assessment Entity, as required by the

County Tax Assessor Collector,

Surety Bond. If the Assessment Entity requires the County to obtain a
surety bond for the Tax Assessor Collector, the Assessment Entity agrees
to pay the premium for such bond.

Audits. The County, upon reasonable notice, agrees to allow an audit
of the assessment records at a mutually convenient time. A copy of the
audit results shall be furnished to the County. The Assessment Entity

will pay the cost of the audit.

Deposits of Assessments. The County agrees to deposit assessments
collected under this Agreement into such depository as is designated by

the Assessment Entity in writing.

Assessment Entity Contacts. The name, phone number, and e-mail address
of a person who can answer taxpayer's questions about the Assessing Entity
and assessments will be provided to the Collin County Tax Assessor-
Collector within ten (10) business days from the execution of this Agreement.
The name, phone number and e-mail address of a person who can answer
the Tax Assessor Collector, or their staff, questions relating to the fund
transfers, and other operational topics will be provided to the Collin County
Tax Assessor-Collector within ten {10} business days from the execution of

this Agreement.

CORRECTED BILLING SERVICES

Inthe event that the Assessment Entity's fixed rate assessment changes
after the County begins collections for the Assessment Entity in any
given year, the County will continue to act for the Assessment Entity in
providing refunds to taxpayers or sending corrected billings. A change

in the Assessment Entity's fixed rate assessment will result in

Page 4 of 9

35




SECTION 8

SECTION 9

9.01

a late processing fee, that may be in addition to any applicable
late processing fee pursuant to Section 3.02, of Five Thousand
Dollars ($5,000.00), plus an additional per statement fee, equal
to the costs of printing and mailing all statements. The
Assessment Entity will provide to the County, a corrected
Ordinance approving any changes to the fixed rate assessment

or assessment roll.

REFUNDS

Refunds to property owners authorized by the Assessment Entity wilt be
made on the same check for all taxing units contracting for tax and
assessment collection services. Circumstances on which refunds may
be based include, but are not limited to; clerical errors, and
overpayments. The amounts refunded by the County for the
Assessment Entity shall be paid by the County from assessment
collections on hand for the Assessment Entity after the County’s
compensation is withheld pursuant to Section 4 of this Agreement. If
assessment collections for the Assessment Entity in the County's
possession are insufficient to pay for a refund, the County shall notify the
Assessment Entity of the deficiency, and the deficiency amount shall be
paid by the Assessment Entity to the County within fourteen (14) days of
notification of the amount due. The County shall not be obligated to pay
arefund unless it has sufficient Assessment Entity assessment collections
in its possession to pay the refund or the Assessment Entity has paid to
the County sufficient funds to cover the deficiency. The Assessment
Entity agrees that any payment(s) that it is required to make under this

section shall be made out of the Assessment Entity's current revenues.

MISCELLANEOUS PROVISIONS

Liability. To the exent allowed by law, any civil liability relating to the
furnishing of services under this Agreement shall be the responsibility of
the Assessment Entity. The parties agree that the County shall be acting
only as the agent for the Assessment Entity in performing the services

contemplated by this Agreement.

THE ASSESSMENT ENTITY SHALL HOLD THE COUNTY FREE AND HARMLESS
FROM ANY OBLIGATION, COSTS, CLAIMS, JUDGMENTS, ATTORNEYS' FEES, AND
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9.02

9.03

9.04

9.05

OTHER SUCH LIABILITIES ARISING FROM OR GROWING OUT OF THE SERVICES
RENDERED TO THE ASSESSMENT ENTITY PURSUANT TO THE TERMS OF THIS
AGREEMENT OR IN ANY WAY CONNECTED WITH THE RENDERING OF SAID
SERVICES, EXCEPT WHEN THE SAME SHALL ARISE BECAUSE OF THE WILLFUL
MISCONDUCT OR GROSS NEGLIGENCE OF THE COUNTY,

Controlfing Law. This Agreement shall be deemed to be made under,
governed by, and construed in accordance with, the laws of the State
of Texas. Exclusive venue for any action taken relative to this

Agreement shall be in Collin County.

Sovereign immunify. It is expressly understood and agreed that, in the
execution of this Agreement, neither the County nor Assessment Entity
waives or shall be deemed hereby to waive any immunity or defense
that would otherwise be available to it against claims arising in the

exercise of governmental powers and functions.

Amendments. This Agreement shall not be amended or modified other

than in a written Agreement signed by the parties.

Notices.

(a) Except as otherwise provided in this Agreement all notices required
or permitted herein shall be in writing and shall be deemed to be
delivered when deposited in the United States mail, postage prepaid,
registered or certified mail, return receipt requested, with proper

postage prepaid or when delivered in person.

{b) All communications provided for in this Agreement shall be

addressed as follows:

(if) if to the County, to:
County Administrator
Bill Bilyeu
Collin County
2300 Bloomdale Road, Suite 4192
McKinney, Texas 75071
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9.06

9.07

9.08

9.09

With a correspondence copy to the Tax Assessor Collector, 2300
Bloomdale Road, Suite, 2366, P.O.Box 8006, McKinney, Texas 75070-
8006.

{ii) if to the Assessment Entity, to:
City Administrator
Kim Dobbs
City of Lavon
PO Box 340
Lavon, Texas, 75166

or to such person at such other address as may from time to time be

specified in a notice given as provided in this Section 9.05.

Parties Bound. This Agreement may not be assigned and shall be binding
upon the parties, their heirs, executors, legal representatives, and

SUCCessors.

Copies. This Agreement is executed in multiple copies, any one of which,

or a true copy thereof, shall have the same evidentiary value.

integration. It is understood and agreed that the entire Agreement of
the parties is contained herein and that this Agreement supersedes all
oral Agreements and negotiations between the parties relating to the
subject matter hereof as well as any previous Agreements presently in

effect between the parties relating to the subject matter hereof.

Severability. The provisions of this Agreement are severable. If any
paragraph, section, subdivision, sentence, clause or phrase of the
Agreement is for any reason held to be contrary to law or contrary to any
rule or regulation having the force and effect of law, such decision shall
not affect the remaining portions of the Agreement. However, upon the
occurrence of such event, either party may terminate this Agreement

forthwith, upon the delivery of written notice of termination to the other

party.
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9.10 Captions. The headings to the various sections of this Agreement
have been inserted for convenient reference only and shall not modify,

define, limit or expand the express provision of this Agreement.

911 Obligations of Condition. All obligations of each party under this
Agreement are conditions to further performance of the other party's

continued performance of its obligation under the Agreement.
9.12 Exclusive Right to Enforce This Agreement. The County and the
Assessment Entity have the exclusive right to bring suit to enforce this

Agreement, and no other party may bring suit, as a third-party

beneficiary or otherwise, to enforce this Agreement.

[REMAINDER OF PAGE LEFT BLANK INTENTIONALLY - SIGNATURES ON FOLLOWING PAGE]
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EXECUTED at McKinney, Texas on the day and year first written above.
COLLIN COUNTY, TEXAS

Judge Chris Hill

By:
Title: County Judge of Collin County

Date:

LakePointe Public Improvement District Inprovement Area No. 2-3
Kim Dobbs

By:
Title: City Administrator, City of Lavon

Date:

COLLIN COUNTY, TEXAS

Kenneth L. Maun, Tax Assessor Collector

By:

Title: Tax Assessor Collector of Collin County

Date:
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Financial Impact
Funding for the project has been allocated in the approved budget.
Staff Notes:

Approval is recommended.

Attachments: Resolution and proposed engagement
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CITY OF LAVON, TEXAS
RESOLUTION NO. 2021-09-06

Professional Services — Amendment #1 Comprehensive Plan Update

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF
LAVON, TEXAS APPROVING AND AUTHORIZING THE MAYOR
TO EXECUTE AMENDMENT NO. 1 TO THE PROFESSIONAL
SERVICES AGREEMENT WITH KIMLEY-HORN AND
ASSOCIATES FOR PROFESSIONAL PLANNING SERVICES
RELATED TO AN UPDATE OF THE FUTURE LAND USE PLAN
AND THOROUGHFARE PLAN.

WHEREAS, the City Council of the City of Lavon adopted the Comprehensive Plan in
2013; and adopted the Community Vision Assessment and Strategic Plan in November 2019; and

WHEREAS, the City Council engaged Kimley-Horn to prepare an Update of the City of
Lavon for the Comprehensive Plan and desires to expand the scope of the engagement to include
updates of the Future Land Use Plan and Thoroughfare Plan; and

WHEREAS, the City Council finds it is in the best interest of the residents of the City of
Lavon to update the Future Land Use Plan and Thoroughfare Plan.

NOW, THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY
OF LAVON, TEXAS, THAT:

SECTION 1. That the City Council does hereby approve and authorize the Mayor to execute
Amendment No.1 to Professional Services Agreement with Kimley-Horn to include
services related to an update to the Future Land Use Plan and Thoroughfare Plan for
an amount not to exceed $15,000, which is attached hereto and labeled “Exhibit A™.

SECTION 2. That this resolution shall take effect from and after the date of its passage.

DULY PASSED and APPROVED by the City Council of the City of Lavon, Texas, on the
21°" day of September 2021.

Vicki Sanson, Mayor

ATTEST:

Rae Norton, City Secretary
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EXHIBIT A

Amendment No.I to Professional Services Agreement with Kimley-Horn
Comprehensive Plan Update
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Attachments:

Staff Notes:

Proposed Resolution and Chapter 380 Agreement

Approval is recommended.

Attachments:

Proposed Ordinance
Amendment Worksheet
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CITY OF LAVON, TEXAS
RESOLUTION NO. 2021-09-17
Economic Development Agreement - TSHH, LLC

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF LAVON, TEXAS
APPROVING AND AUTHORIZING THE MAYOR TO EXECUTE A CHAPTER
380 ECONOMIC DEVELOPMENT AGREEMENT BETWEEN THE CITY OF
LAVON, TEXAS AND TSSH, LLC; AND PROVIDING FOR AN EFFECTIVE
DATE.

WHEREAS, the City Council of the City of Lavon, Texas (“City Council”)y has determined
that a Chapter 380 Economic Development Agreement between the City of Lavon, Texas and
TSSH, LLC (the “Agreement™) is appropriate and in the best interest of the citizens of the City to
grant the Agreement.

NOW THEREFORE BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY
OF LAVON, TEXAS, THAT:

SECTION 1: The recitals and findings set forth above and within the Agreement, attached
hereto as Exhibit “A”, are true and correct and are incorporated as if fully set forth in the body of
this Resolution and are adopted as the legislative findings of the City Council.

SECTION 2: The City Council hereby authorizes the Mayor to execute a Chapter 380
Economic Development Agreement with TSSH, LLC., attached hereto as Exhibit *A”,

SECTION 3. The City Council hereby finds, determines and declares that the meeting, at
which this resolution is passed, approved and adopted, was open to the public, and that the public
notice of time, place and subject matter to be considered was posted as required by law.

SECTION 4: This Resolution shall be effective from and after the date of passage as
provided by law.

DULY PASSED AND APPROVED by the City Council of the City of Lavon, Texas on the 21%

day of September 2021.

Vicki Sanson, Mayor
ATTEST:

Rae Norton, City Secretary
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EXHIBIT “A”

CHAPTER 380 ECONOMIC DEVELOPMENT AGREEMENT
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CHAPTER 380 GRANT AGREEMENT BY
AND BETWEEN THE CITY OF LAVON, TEXAS
AND TSHH, LLC

This CHAPTER 380 GRANT AGREEMENT ("Agreement") is entered into this
day of , 2021 between the City of Lavon, Texas, a municipal corporation
organized and existing pursuant to laws of the State of Texas ("City") and TSHH, LLC (the
"Company"), acting by and through their respective authorized officers and representatives.

WHEREAS, the City Council of the City of Lavon, Texas ("City Council") has
investigated and determined that it is in the best interest of the City and its citizens to encourage
programs, including programs for making loans and grants of public money to promote local
economic development and stimulate business and commercial activity in the City pursuant to
Chapter 380, Texas Local Government Code, as amended ("Chapter 380"); and

WHEREAS, the Company will be engaged in the business of purchasing building
materials for its use on construction projects within the City; and

WHEREAS, the Company has advised that it would like to partner with the City, and that
a contributing factor that would induce the Company to purchase items using a Texas Direct
Payment Permit and generate economic development, ad valorem taxes, and local use tax
revenue that would otherwise not be available to the City, would be an agreement by the City to
provide an economic development grant to the Company; and

WHEREAS, the Company desires to purchase and use new building materials within the
City that will generate additional economic development and use tax revenue for the City; and

WHEREAS, the City Council has investigated and determined that the Company meets
the criteria for providing the grants (hereinafter defined), pursuant to Chapter 380, based on,
among other things, the Company: (i) acquiring properties for development, and constructing
improvements; (ii) adding taxable improvements to real property in the City; and (iii) creating
employment opportunities for the citizens of Lavon ("Approved Project"); and

WHEREAS, the City has concluded that the Approved Project qualifies for a Grant under
Chapter 380; and

WHEREAS, with the approval of this Agreement, the City hereby establishes a program
authorized by Chapter 380 of the Texas Local Government Code to encourage and induce the
generation of local use tax; and

WHEREAS, the City has determined that making an economic development grant to the
Company in accordance with this Agreement will further the objectives of the City, will benefit
the City and the City's inhabitants, will promote local economic development and stimulate
business and commercial activity in the City, and will therefore advance the underlying purposes
of Chapter 380;

CHAPTER 380 GRANT AGREEMENT BY AND BETWEEN
THE CITY OF LAVON AND TSHH, LLC - PAGE |
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NOW THEREFORE, in consideration of the foregoing, and on the terms and
conditions hereinafter set forth, the sufficiency of which is hereby acknowledged, the
parties agree as follows:

ARTICLE I
DEFINITIONS

1.01  For purposes of this Agreement, each of the following terms shall have
the meaning set forth herein unless the context clearly indicates otherwise:

‘Agreement” means this Chapter 380 Agreement, together with all exhibits,
schedules and attachments that are attached to this Agreement from time to
time, if any.

‘Approved Project” shall have the meaning set forth in the Recitals.

“‘Chapter 380" shall mean Chapter 380 of the Texas Local Government Code, as
amended.

“City" shall mean the City of Lavon, Texas.

“City Council” shall mean the city council of the City.
“Claim” shall have the meaning set forth in Article VI.
"Company" shall mean TSHH, LLC.

"Commencement Date" shall mean October 1, 2021.

“Confidential Information” shall have the meaning set forth in Sec. 4.01.

"Effective Date" shall mean Octcher 1, 2021.

"Direct Payment Permit" also referred to herein as a "Texas Direct Payment
Permit" shall mean that permit issued by the State of Texas authorizing Company
to self-assess and pay applicable state and local use taxes directly to the State of
Texas related to selected portions of Company's taxable purchases. Texas Rule
3.288 of the Texas Administrative Code defines the requirements and
responsibilities of Texas Direct Payment Permit holders along with any
amendments, permutations, or recodifications of such Code or Rules, whether
renaming such permits or otherwise modifying such provisions.

"Event of Bankruptcy or Insolvency” shall mean the dissolution or termination
(other than a dissolution or termination by reason of a party merging with an
affiliate) of a party’'s existence as a going business, insclvency, appointment of
receiver for any part of a party’'s property and such appointment is not terminated
within ninety (90) business days after such appointment is initially made, any
general assignment for the benefit of creditors, or the commencement of any
proceeding under any bankruptcy or insolvency laws by or against a party and in
the event such proceeding is not voluntarily commenced by the party, such
proceeding is not dismissed within ninety (90) business days after the filing
thereof.

CHAPTER 380 GRANT AGREEMENT BY AND BETWEEN
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"Force Majeure" shall mean any delays due to strikes, riots, acts of God,
shortages of labor or materials, war, terrorism, governmental approvals, laws,
regulations, or restrictions, or any other cause of any kind whatsoever that is
beyond the reasonable control of the party.

“Grant Period” shall mean consecutive six (6) month periods during the term of
this Agreement, except that the first Grant Period shall begin on the Effective
Date and continue through and include the last day of December 2021 following
the Effective Date. For illustration purposes, assume the Effective Date is
October 1, 2021 then the first Grant Period would begin on October 1, 2021 and
continue through and include December 31, 2021. The next Grant Period would
begin on January 1, 2022 and continue through and include June 30, 2022. The
final Grant Period for the initial 10-year term of the Agreement would be from July
1, 2031 and end on September 30, 2031.

"Impositions” shall mean all use taxes that may be imposed by public or
governmental authority on the Company or any taxable items purchased and
used by Company within the City.

"Program" shall mean the economic incentive program established by the City
pursuant to Chapter 380 of the Texas Local Government Code, together with any
amendments, permutations, or recodifications of such Code provisions whether
renaming such economic incentive or other modifications thereof.

"Program Grant" or “Grant” shall mean the pericdic payments paid by the City to
the Company in accordance with Section 3 of this Agreement.

"Taxable Items" shall have the same meaning assigned by Sections 151.010 and
151.0101, TEX. TAX CODE, as amended.

"Use Tax Receipts" shall mean the City’s receipts from the State of Texas from
the collection of one percent (1%) General City use tax imposed by the City
pursuant to Chapter 321 of the Texas Tax Code, attributed to the colliection of
use tax by Company associated with the issuance of Company's Texas Direct
Payment for Taxable ltems used or consumed in the City.

"Use Tax_ Cenificate” shall mean a cerificate or other statement in a form
reasonably acceptable to the City setting forth the Company’s collection of use
tax imposed by and received by the City from the State of Texas for the use of
Taxable Items by Company in the City for the applicable calendar month during a
Grant Period that are used to determine Company's eligibility for a Grant,
together with such supporting documentation required herein, and as City may
reasonably request.

ARTICLE Il
TERM

2.01 Term. The term of this Agreement shall begin con the Effective Date and

continue for a ten (10) year period.

CIIAPTER 380 GRANT AGREEMENT BY AND BETWEEN
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202 This Agreement shall remain in effect until City has made the Program
Grants set forth in Section 3 of the Agreement, or until otherwise terminated under the
provisions of this Agreement.

203 This Agreement may be extended for an additional period of time on
terms mutually acceptable to both parties by a written agreement executed by both
parties.

ARTICLE lll
ECONOMIC DEVELOPMENT GRANT

3.01  Grant, Subject to the Company’s continued compliance with: (a) all of the
terms and conditions of this Agreement, and (b) all of the City's codes, rules and
regulations regarding the development of property within the City's corporate limits and
ETJ, the City agrees to provide Company with an economic development Grant from
lawful available funds payable as provided herein in an amount equal to 80% of the Use
Tax Receipts, as previously defined herein. The Grant will be paid semi-annually at the
end of June and the end of December with the potential exception of the final Grant
Period during the ten (10) year period following the execution of the Agreement,
commencing October 1, 2021. The Grant will never include any monies the Company
pays or owes to the State of Texas for any penalties for late payments or failures to
report in a timely manner related to the Use Tax Receipts.

3.02 Grant Payment. City shall pay the Grant for the applicable Grant Period
within forty-five (45) days after receipt of a Use Tax Certificate from Company following
the end of each Grant Period, pursuant tc Section 4.01. Company shall submit Use Tax
Certificates to City within thirty (30) days following the end of the applicable Grant
Period, beginning with the first Grant Period. For illustration purposes, assume the first
Grant Pericd begins on October 1, 2021 and continues through and includes December
31, 2021. Company would submit a Use Tax Certificate to City for the first Grant Period
by January 30, 2022 and City would pay the first Grant within forty-five (45) days after
receipt of the Use Tax Certificate and after receiving ali of the net Use Tax Receipts
within the Grant Period. Further assume that the Use Tax Receipts for the first Grant
Period equal Five Thousand Dollars ($5,000.00), then the amount of the first Grant
would be Four Thousand Dollars {$4,000.00).

3.03 Amended Returns and Audits. In the event the Company files an
amended use tax return, or report, or if additional use tax is due and owing, as a result of
an audit conducted by the State of Texas that increases the Use Tax Receipts for a
previous pericd covered within the term of this agreement, the Grant payment for the
period immediately following such State approved amendment shall be adjusted
accordingly, provided the City must have received the Use Tax Receipts attributed to
such adjustment. As a condition precedent to payment of such adjustment, Company
shall provide City with a copy of such amended use tax report, tax return or audit
adjustment, and the approval thereof by the State of Texas.

3.04 Refunds. In the event the State of Texas determines that the City
erroneously received Use Tax Receipts, or that the amount of use tax paid to the City
exceeds the correct amount of use tax for a previcus Grant paid to the Company, the
Company shall, within thirty (30) days after receipt of notification thereof from the City
specifying the amount by which such Grant exceeded the amount to which the Company
was entitled pursuant to such State of Texas determination, pay such amount to the City.
The City may, at its option, adjust the Grant payment for the Grant Period immediately
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following such State of Texas determination to deduct there from the amount of the
overpayment. As a condition precedent to payment of such refund, the City shall provide
Company with a copy of such determination by the State of Texas.

3.05 Limitation on Grants. Under no circumstances shall the obligations of City
hereunder be deemed to create any debt within the meaning of any constitutional or
statutory provision. Further, the City shall not be obligated to pay any commercial bank,
lender or similar institution for any loan or credit agreement made by the Company.
None of the obligations of City under this Agreement shall be pledged or otherwise
encumbered in favor of any commercial lender and/or similar financial institution.

ARTICLE IV
DOCUMENTATION SUPPORTING THE ECONOMIC DEVELOPMENT GRANT

The conditions contained in this Article IV are conditions precedent to the City's
obligation to make any Grant payment.

401 Use Tax Certificate. During the term of this Agreement, the Company
shall, within thirty (30) days after the end of each Grant Period, provide the City with a
Use Tax Certificate relating to Use Tax Receipts paid during the Grant Period. The City
shall have no duty to calculate the Use Tax Receipts or determine Company's
entittement to any Grant for a Grant Period, or pay any Grant during the term of this
Agreement until such time as Company has provided the City a Use Tax Cenrtificate for
such Grant Period and the City has received the actual Use Tax Receipts from the State
of Texas attributable to such calendar months within the Grand Period. Company shall
provide such additional documentation as may be reasonably requested by City to
evidence, support, and establish the use tax paid directly to the State of Texas pursuant
to Company's Direct Payment Permit. The Use Tax Certificate for each Grant Period
shall at a minimum contain, include or be accompanied by the following:

a. A copy of all Texas Direct Payment Permit and self-assessment use tax
returns and reports during the applicable Grant Period, use tax audit
assessments or credits, including amended use tax returns or reports,
fled by the Company during the Grant Period showing use tax paid
directly to the State of Texas related to Company's operations for the
Grant Period; and

b. Information concerning any refund or credit received by the Company of
use tax paid by the Company which has previously been reported by the
Company as use tax paid for a previous Grant Period within the term of
this agreement.

Company will provide to City the Use Tax Certificates from time to time pursuant
to the terms of the Agreement, which are confidential ("Confidential Information") and,
except as otherwise provided herein, may not be disclosed to a third party without the
Company's written consent. To the extent that any disclosure of the Confidential
Information may be required by law, City will use reasonable efforts to inform Company
of the request in sufficient time for Company to assert any objection it may have to such
disclosure to an appropriate judicial or administrative body.

4.02 As a condition to the payment of any Grant hereunder, City must have
received a Use Tax Certificate for the months within the Grant Period for which payment
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of a Grant is requested, and City must have received the actual Use Tax Receipts for all
calendar months within the Grant Period. [f Company fails to submit the Use Tax
Certificate contemplated by Section 4.01 before the end of the next Grant Period, the
Company’s right to receive the Grant Payment for the earlier Grant Period shall be
forever forfeited and City shall never have an obligation to make a Grant Payment for
such Grant Period. Company shall, however, be able to receive future Grant Payments
in accordance with the terms of this Agreement.

403 The Company intends to issue its Texas Direct Payment Permit to
specific suppliers or vendors that provide large quantities of building materials or other
tangible personal property.

4.04 The Company shall provide the City with a true and correct copy of its
Texas Direct Payment Permit, which permit shall be kept in full force and effect
throughout the term of the Agreement.

405 Company or the City shall not have an uncured material breach or default
of this Agreement.

ARTICLE V
TERMINATION

5.01 This Agreement may be terminated upon any one of the following:
(a) by mutual written agreement of the parties;

{b) by City or Company, respectively, if the cther party defaults or
breaches any of the terms or conditions of this Agreement in any
material respect and such default or breach is not cured within
thity (30) days after written notice thereof by the City or
Company, as the case may be;

(c) by City, if any Impasitions owed to the City or the State of Texas
by Company shall have become delinquent (provided, however,
Company retains the right to timely and properly protest and
contest any such Impositions);

(d) by City, if Company suffers an Event of Bankruptcy or insclvency;

{e) by City or Company, respectively, if any subsequent Federal or
State legislation or any decision of a court of competent
jurisdiction declares or renders this Agreement invalid, illegal or
unenforceable; or

(" by City or Company by providing written notice to the other party
in the event that State legislation prospectively modifies local
sales tax sourcing to be based on the delivery sites of taxable
items. If either party elects not to terminate this Agreement due to
such prospective State legislation, either party may attempt to
renegotiate the terms and conditions of this Agreement, but if the
parties cannot successfully agree upon written medifications or
amendments to the existing Agreement within cne hundred eighty
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(180) days after the effective date of the proposed State
legislation, the Agreement shall remain in force and effect under
the original terms; or

(9) by Company, if the City does not pay the applicable Grant amount
within 45 days of receipt of the Use Tax Receipts as required
herein covered by a valid Use Tax Certificate issued by Company
or fails to cure this breach within an additional 30 days and so
long as the Company is not in default, or

(h) expiration of the term, or any subsequent renewal! of the term.

The rights, responsibilities and liabilities of the parties under this Agreement shall be
extinguished upon the termination of this Agreement except for any rights,
responsibilities and/or liabilities that accrued prior to such termination.

ARTICLE VI
INDEMNIFICATION

THE COMPANY AGREES TO DEFEND, INDEMNIFY AND HOLD THE CITY AND ITS
RESPECTIVE OFFICERS, OFFICIALS, REPRESENTATIVES, CONSULTANTS, AGENTS AND
EMPLOYEES (COLLECTIVELY FOR THE PURPOSE OF THIS PARAGRAPH, THE “CITY”)
HARMLESS FROM AND AGAINST ANY AND ALL REASONABLE LIABILITIES, DAMAGES,
CLAIMS, LAWSUITS, JUDGMENTS, ATTORNEY FEES, COSTS, EXPENSES, AND DEMANDS
BY THE STATE OF TEXAS THAT THE CITY HAS BEEN PAID ERRONEOUSLY, OVER-PAID
OR INCORRECTLY ALLOCATED USE TAX RECEIPTS ATTRIBUTED TO THE SALE
AND/OR USE OF TAXABLE ITEMS BY COMPANY CONSUMMATED WITHIN THE
CORPORATE BOUNDARIES AND EXTRATERRITORIAL JURISDICTION OF THE CITY
FOR ANY PERIOD DURING THE TERM OF THIS AGREEMENT OR DURING ANY TAX
REPORTING PERIOD (COLLECTIVELY, A “CLAIM™). IT BEING THE INTENTION OF THE
PARTIES THAT THE COMPANY SHALL BE RESPONSIBLE FOR THE REPAYMENT OF
ANY USE TAX GRANTS PAID TO THE COMPANY HEREIN BY THE CITY THAT INCLUDES
USE TAX RECEIPTS THAT THE STATE OF TEXAS HAS DETERMINED WERE PAID
ERRONEOUSLY, COLLECTED, DISTRIBUTED, OR ALLOCATED TO THE CITY. THIS
INDEMNIFICATION SHALL NOT APPLY TO ANY LIABILITY RESULTING SOLELY FROM
THE ERRORS OR OMISSIONS OF THE CITY. THE PROVISIONS OF THIS PARAGRAPH
SHALL SURVIVE TERMINATION OF THIS AGREEMENT. THE PROVISIONS OF THIS
PARAGRAPH ARE SOLELY FOR THE BENEFIT OF THE PARTIES HERETO AND DO NOT
CREATE ANY OBLIGATIONS FROM OR GRANT ANY CONTRACTUAL OR OTHER RIGHTS
TO ANY OTHER PERSON OR ENTITY, OTHER THAN OBLIGATIONS, IF ANY, THAT ARISE
FROM COMPANY TO THE CITY TO PERFORM OBLIGATIONS CREATED BY THIS
PARAGRAPH.

ARTICLE VI
MISCELLANEOUS

7.01 Binding Agreement. The terms and conditions of this Agreement are
binding upon the parties to this agreement and their respective successors and
permitted assigns. This Agreement may not be assigned without the express written
consent of City, which consent shall not be unreasonably withheld or delayed.

7.02 Limitation on Liability. It is understood and agreed between the parties
that the Company and City, in satisfying the conditions of this Agreement, have acted
independently, and City assumes no responsibilities or liabilities to third parties in
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7.11  Amendment. This Agreement may only be amended by the mutual
written agreement of the parties.

7.12 Legal Construction. In the event any one or more of the provisions
contained in this Agreement shall for any reascn be held to be invalid, illegal, or
unenforceable in any respect, such invalidity, illegality, or unenforceability shall not affect
other provisions, and it is the intention of the parties to this Agreement that in lieu of
each provision that is found to be illegal, invalid, or unenforceable, a provision shall be
added to this Agreement which is legal, valid and enforceable and is as similar in terms
as possible to the provision found to be illegal, invalid or unenforceabie.

7.13 Recitals. The recitals to this Agreement are incorporated as if fully set
forth herein and relied upon by the Parties in deciding to enter into this Agreement.

7.14 No Third Party Beneficiaries. Nothing in this Agreement shall be
construed to create any right in any third party not a signatory to this Agreement, and the
parties do not intend to create any third party beneficiaries by entering into this
Agreement.

7.15 Counterparts. This Agreement may be executed in counterparts. Each of
the counterparts shall be deemed an original instrument, but all of the counterparts shall
constitute one and the same instrument and any such counterparts shall be deemed to
be incorperated herein.

7.16 Survival of Covenants. Any of the representations, warranties, covenants,
and obligations of the parties, as well as any rights and benefits of the parties, pertaining
to a period of time following the termination of this Agreement shall survive termination.

7.17 Sovereign Immunity. The parties agree that the City has not waived its
sovereign immunity by entering into and performing its obligations under this Agreement.

7.18 Dispute Resolution. Any controversy or claim arising from or relating to
this Agreement, or a breach thereof shall be subject to non-binding mediation, as a
condition precedent to the institution of legal or equitable proceedings by any party
unless the institution of such legal or equitable proceeding is necessary to avoid the
running of an applicable statute of limitation. The parties shall endeavor to resolve their
claims by mediation. City and Company shall share the costs of mediation equally and
shall jointly select the mediator. The mediation shall be held in Lavon, Texas, unless
another location is mutually agreed upon. Agreements reached in mediation shall be
enforceable as settlement agreements in any court having jurisdiction thereof.

7.19 Report Agreement to Comptroller's Office. City covenants and agrees to
report this Agreement to the State Comptroller's office within fourteen (14) days of the
Effective Date of this Agreement, in accordance with Section 380.004 of the Texas
Government Code, as added by Texas House Bill 2404, 87th Tex. Reg. Session (2021)
(effective September 1, 2021).

[SIGNATURE PAGES FOLLOW]
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EXECUTED as of the

ATTEST:

day of L2021,

THE CITY OF LAVON, TEXAS

By:

Vicki Sanson, Mayor

Rae Norton, City Secretary

By:

EXECUTED as of the

day of , 2021,

By: TSHH, LLC
a Texas limited liability company

By:

Name: Jed Dolson

Title: Chief Operating Officer
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ACKNOWLEDGMENTS

STATE OF TEXAS §
COUNTY OF COLLIN g
This instrument was acknowledged before me on the day of
, 2021 by Vicki Sanson, Mayor of The City of Lavon, Texas, on behalf of
said city.
Name:
Notary Public, State of Texas
My commission expires:
STATE OF TEXAS §
CITY OF PLANO g
This instrument was acknowledged before me on the day of

, 2021 by Jed Dolson, Chief Operating Officer of TSHH, LLC, a
Texas limited liability company, on behalf of said company.

Name:

Notary Public - State of Texas

My commission expires:
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CITY OF LAVON, TEXAS
RESOLUTION NO. 2021-09-07
Development Agreement - Elevon

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF LAVON, TEXAS
APPROVING AND AUTHORIZING THE MAYOR TO EXECUTE A
DEVELOPMENT AGREEMENT WITH THE OWNERS/DEVELOPER OF THE
ELEVON PROJECT, WHICH AGREEMENT ANTICIPATES, AMONG OTHER
THINGS, CREATION OF A PUBLIC IMPROVEMENT DISTRICT UNDER
CHAPTER 372 OF THE TEXAS LOCAL GOVERNMENT CODE, CREATION OF
A TAX INCREMENT REINVESTMENT ZONE UNDER CHAPTER 3110F THE
TEXAS TAX CODE, ESTABLISHMENT OF LAND USE DEVELOPMENT
DESIGN REGULATIONS AND PROVIDING TERMS FOR ANNEXATION;
BEING APPROXIMATELY 1268.695 ACRES OF LAND SITUATED IN THE
SAMUEIL M. RANIER SURVEY, ABSTRACT NO. 740, THE DRURY ANGLIN
SURVEY, ABSTRACT NO. 2, AND THE JAMES. P. DAVIS SURVEY, ABSTRACT
NO. 249 AND GENERALLY LOCATED SOUTHEAST OF THE INTERSECTION
OF SH 78 AND FM 6 AND WITHIN THE EXTRATERRITORIAL JURISDICTION
AND/OR CORPORATE LIMITS OF THE CITY OF LAVON, TEXAS.

WHEREAS, the parties have the authority to enter into this Agreement pursuant to Section 212.171 et
seq. of the Texas Local Government Code; and

WHEREAS, the parties intend that this Agreement be a development agreement as provided for by
Section 212.172 of the Texas Local Government Code; and

WHEREAS, the City Council finds that approving the Development Agreement serves the best interest
of the City and the public health, safety, and welfare of the City.

NOW, THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF
LAVON, TEXAS:

SECTION 1.  The findings set forth in the recitals of this Resolution are found to be true and correct.

SECTION 2.  The City Council hereby approves and authorizes the Mayor to execute a Development
Agreement with MA Partners, LLC; Petro-Hunt, LLC; Far East Lavon, LLC; 78 Straddle, LP; East
Lavon Partners, LP; and World Land Developers, LP for approximately 1268.695 acres of property
situated in the corporate limits and extraterritorial jurisdiction of the City of Lavon, attached hereto as
Exhibit “A”

SECTION 3.  This Resolution shall become effective from and after its date of passage in accordance
with law.

DULY PASSED AND APPROVED by the City Council of the City of Lavon, Texas on the 21* day of
September 2021.

' Vicki Sanson, Mayor
ATTEST:

Rae Norton, City Secretary

Page 1 of 2
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EXHIBIT A

Development Agreement
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CITY OF LAVON, TEXAS
RESOLUTION NO. 2021-09-08
Elevon Development — PID Petition

A RESOLUTION SETTING A PUBLIC HEARING UNDER SEC. 372.009
OF THE TEXAS LOCAL GOVERNMENT CODE FOR THE CREATION
OF THE ELEVON PUBLIC IMPROVEMENT DISTRICT WITHIN THE
EXTRATERRITORIAL JURISDICTION OF THE CITY OF LAVON,
TEXAS; AND AUTHORIZING THE ISSUANCE OF NOTICE BY THE
CITY SECRETARY OF LAVON, TEXAS REGARDING THE PUBLIC
HEARING.

WHEREAS, the City of Lavon, Texas (the “City™), is authorized under Chapter 372 of the
Texas Local Government Code (the “Act™), to create a public improvement district within its corporate
limits and its extraterritorial jurisdiction (the “ETJ™); and

WHEREAS, on September 20, 2021, the owners of (1) taxable real property representing more
than 50 percent of the appraised value of taxable real property liable for assessment under the proposal,
as determined by the current roll of the appraisal district in which the property is located and (2) record
owners of real property liable for assessment under the proposal who: (A) constitute more than 50
percent of all record owners of property that is liable for assessment under the proposal; or (B) own
taxable real property that constitutes more than 50 percent of the area of all taxable real property that
is liable for assessment under the proposal (the “Petitioners™), submitted and filed with the City
Secretary of Lavon (the “City Secretary™) a petition (“Petition™), attached as Exhibit A, requesting the
establishment of a public improvement district for property within the ETJ of the City; and

WHEREAS, the City Council of Lavon, Texas (the “City Council”) will hold a public hearing
in accordance with Section 372.009 of the Act regarding the establishment of a public improvement
district in the ETJ of the City in accordance with the Petition; and

WHEREAS, in order to hold a public hearing for the creation of a public improvement district,
notice must be given in a newspaper of general circulation in the municipality and the ETJ of the
municipality before the 15" day before the date of the hearing, and written notice must be mailed to
the current address of each owner, as reflected on the tax rolls, of property that would be subject to
assessment under the proposed public improvement district; and

WHEREAS, both newspaper notice and mailed notice must contain the information required
for notice as provided for in Section 372.009 of the Act; and

WHEREAS, the City Council has determined to hold a public hearing on October 19, 2021 on
the creation of a public improvement district; and

WHEREAS, the City Council finds that the passage of this Resolution is in the best interest
of the citizens of the City.
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NOW, THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL:

Section I: All of the above recitals are hereby found to be true and correct factual
determinations of the City and are hereby approved and incorporated by reference as though fully set
forth herein.

Section 2: City Staff reviewed the Petition and determined that the same complied with the
requirements of the Act and the City Council accepts the Petition.

Section 3: That a public hearing is hereby called for October [9, 2021, at 7:00 p.m., in the City
Council Chamber, at Lavon City Hall, 120 School Road, Lavon, Texas 75166, for the purpose of
hearing public testimony with respect to the creation of a public improvement district.

Section 4: At such time and place the City Council will hear testimony regarding the creation
of the proposed public improvement district and consider the adoption of a resolution authorizing the
creation of the public improvement district.

Section 5: Attached hereto as Exhibit A is the Petition for the Creation of a Public
Improvement District within the Extraterritorial Jurisdiction of the City of Lavon, Texas for the Elevon
Public Improvement District, which includes a legal description of the approximately 982.719 acres of
property to be included in the proposed public improvement district.

Section 6: Attached here to as Exhibit B is a form of the Notice of Public Hearing (the
“Notice™) the form and substance of which is here by adopted and approved.

Section 7: The City Secretary is hereby authorized and directed to cause said Notice to be
published in substantially the form attached hereto, in a newspaper of general circulation in the City
and in the ETJ of the City, and to notify any affected landowners within the boundaries of the proposed
public improvement district as required by law. The City Secretary shalt provide notice on or before
October 3, 2021, which is before the 15" day before the October 19, 2021 hearing.

Section 8: If any portion of this Resolution shall, for any reason, be declared invalid by any
court of competent jurisdiction, such invalidity shall not affect the remaining provisions hereof and the
City Council hereby determines that it would have adopted this Resolution without the invalid
provision.

Section 9: This Resolution shall be in full force and effect from and after its passage, and it is
accordingly so resolved.

[continued on next page|
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PASSED AND APPROVED ON THIS 21ST DAY OF SEPTEMBER, 2021,

Vicki Sanson, Mayor

ATTEST:

Rae Norton, City Secretary
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PETITION FOR THE CREATION OF A PUBLIC IMPROVEMENT DISTRICT
WITHIN THE EXTRATERRITORIAL JURISDICTION OF THE CITY OF LAVON,
TEXAS FOR THE ELEVON PUBLIC IMPROVEMENT DISTRICT

This petition (“Petition™) is submitted and filed with the City Secretary of the City of
Lavon, Texas (“City”), by Petro-Hunt; LL.C, a Texas limited liability company and Far East Lavon,
LP, a Texas limited partnership (the “Petitioners™), the owners of approximately 982.719 acres of
real property located within the proposed boundaries of the District, as hereinafter defined. Acting
pursuant to the provisions of Chapter 372, Texas Local Government Code, as amended (the “Act™),
the Petitioners request that the City create a public improvement district (the “District™), to include
property located within the extraterritorial jurisdiction of the City (the “Property™), more
particularly described by a metes and bounds description and depicted in Exhibit A. In support
of this Petition, the Petitioners would present the following:

Section 1. General Nature of the Authorized Improvements. The general nature of the
proposed public improvements (collectively, the “Authorized Improvements™) may include: (i)
street and roadway improvements, including related sidewalks, drainage, utility relocation,
signalization, landscaping, lighting, signage, off-street parking and right-of-ways; (ii) establishment
or improvement of parks and open space, together with the design, construction and maintenance
of any ancillary structures, features or amenities such as trails, playgrounds, walkways, lighting
and any similar items located therein; (iii) sidewalks and landscaping, including entry monuments
and features, fountains, lighting and signage; (iv) acquisition, construction, and improvement of
water, wastewater and drainage improvements and facilities; (v) projects similar to those listed in
subsections (i) - (iv) above authorized by the Act, including similar off-site projects that provide a
benefit to the property within the District; (vi} special supplemental services for improvement and
promotion of the district; (vii) payment of costs associated with operating and maintaining the
public improvements listed in subparagraphs (i) - (vi) above; and (viii) payment of costs associated
with developing and financing the public improvements listed in subparagraphs (i) - (vi) above,

and costs of establishing, administering and operating the - District.  These Authorized -

Improvements shall promote the interests of the City and confer a special benefit upon the
Property.

Section 2. Estimated Cost of the Authorized Improvements. The estimated cost to design,
acquire, and construct the Authorized Improvements, together with bond issuance costs, eligible
legal and financial fees, eligible credit enhancement costs and eligible costs incurred in the
establishment, administration, and operation of the District, is $250,000,000.00. The City will pay
none of the costs of the proposed improvements from funds other than such assessments. The
remaining costs of the proposed improvements will be paid from sources other than the City or
assessments of property owners.

Section 3. Boundaries of the Proposed District. The District is proposed to include the
Property.

Clevon PID Petition Page 1
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Section 4. Proposed Method of Assessment. The City shall levy assessments on each
parcel within the District in a manner that results in imposing equal shares of the costs on property
similarly benefited. All assessments may be paid in full at any time (including interest and
principal), and certain assessments may be paid in annual installments (including interest and
principal). If an assessment is allowed to be paid in installments, then the installments must be
paid in amounts necessary to meet annual costs for those Authorized Improvements financed by
the assessment, and must continue for a period necessary to retire the indebtedness of those
Authorized Improvements {including interest).

Section 5. Proposed Apportionment of Costs between the District and the City. The City
will not be obligated to provide any funds to finance the Authorized Improvements, other than
from assessments levied on the District and possible tax increment reinvestment zone revenue. No
municipal property in the public improvement district shall be assessed. The Petitioners may also
pay certain costs of the improvements from other funds available to the Petitioners.

Section 6. Management of the District. The Petitioners propose that the District be
managed by the City, with the assistance of a consultant, who shall, from time to time, advise the
City regarding certain operations of the District.

Section 7. The Petitioners Request Establishment of the District. The persons signing this
Petition requests the establishment of the District and is duly authorized to execute and deliver the
Petition.

Section 8. Advisory Board. The Petitioners propose that the District be established and
managed without the creation of an advisory board. If an advisory board is created, the Petitioners
request that a representative of the Petitioners be appointed to the advisory board.

Section 9. Landowner. This Petition has been signed by (1) the owners of taxable real
property representing more than 50 percent of the appraised value of taxable real property liable
for assessment under the proposal, as determined by the current roll of the appraisal district in
which the property is located; and (2) the record owners of real property liable for assessment
under the proposal who: (A) constitute more than 50 percent of all record owners of property that
are liable for assessment under the proposal; or (B) own taxable real property that constitutes more
than 50 percent of the area of all taxable real property that is liable for assessment under the
proposal.

This Petition is hereby filed with the City Secretary of the City, or other officer performing
the functions of the municipal secretary, in support of the creation of the District by
the City Council of the City as herein provided. The undersigned requests that the City Council
of the City call a public hearing on the advisability of the Authorized Improvements, give notice
thereof as provided by law, grant all matters requested in this Petition, and grant such other relief,
at law or in equity, to which Petitioners may show themselves to be entitled.
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RESPECTFULLY SUBMITTED, on this the day of September, 2021.

PETITIONERS:

PETRO-HUNT, L.L.C.,

a Texas limited liability company

By:
Name:
Title:
THE STATE OF TEXAS §
COUNTY OF DALLAS §
This instrument was acknowledged before me on this the day of September, 2021,
by , of Petro-Hunt, LLC, a Texas

limited liability company.

Notary Public in and for
the State of Texas
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FAR EAST LAVON, LP,
a Texas limited partnership

By:  Pitman Investments, LL.C,
a Texas limited hability company,
its general partner

By:
Name:
Title:
THE STATE OF TEXAS §
COUNTY OF DALLAS §
This instrument was acknowledged before me on this the day of September, 2021,
by , of Pitman Investments, LLC,

general partner of Far East Lavon, LP, a Texas limited partnership.

Notary Public in and for
the State of Texas
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EXHIBIT B

CITY OF LAVON, TEXAS
NOTICE OF PUBLIC HEARING REGARDING THE CREATION OF A PUBLIC IMPROVEMENT
DISTRICT

Pursuant to Section 372.009(c) and (d) of the Texas Local Government Code, as amended (the
“Act™), notice 1s hereby given that the City Council of the City of Lavon, Texas (*City™), will hold a
public hearing to accept public comments and discuss the petition (the “Petition™), filed by certain
property owners within the extraterritorial jurisdiction of the City (the “Petitioners™), requesting that
the City create the Elevon Public Improvement District (the “District™) to include property owned by
the Petitioners.

Time and Place of the Hearing. The public hearing will start at 7:00 p.m. on October 19, 2021, in
the City Council Chamber, at Lavon City Hall, 120 School Road, Lavon, Texas 75166.

General Nature of the Proposed Authorized Improvements. The general nature of the proposed
public improvements (collectively, the "Authorized Improvements") may include: (i) street and
roadway improvements, including related sidewalks, drainage, utility relocation, signalization,
landscaping, lighting, signage, off-street parking and right-of-way; (ii) establishment or improvement
of parks and open space, together with the design, construction and maintenance of any ancillary
structures, features or amenities such as trails, playgrounds, walkways, lighting and any similar items
located therein; (i11) sidewalks and landscaping, including entry monuments and features, fountains,
lighting and signage, (iv) acquisition, construction, and improvement of water, wastewater and
drainage improvements and facilities; (v) projects similar to those listed in subsections (i) - (iv) above
authorized by the Act, including similar off-site projects that provide a benefit to the property within
the District; (vi) special supplemental services for improvement and promotion of the district; (vii)
payment of costs associated with operating and maintaining the public improvements listed in
subparagraphs (i) - (vi) above; and (viii) payment of costs associated with developing and financing
the public improvements listed in subparagraphs (i) - (vi) above, and costs of establishing,
administering and operating the District. These Authorized Improvements shall promote the interests
of the City and confer a special benefit upon the Property.

Estimated _Cost of the Authorized Improvements. The estimated cost to design, acquire and
construct the Authorized Improvements is not to exceed $250,000,000.00. The City will pay none of
the costs of the Authorized Improvements, supplemental services or operation and maintenance costs
from funds other than assessments levied on property within the District and/or from revenues received
from a tax increment reinvestment zone (“TIRZ”) established by the City that shall include the property
within the District. The remaining costs of the proposed improvements will be paid from sources other
than those described above.

Proposed District Boundaries. The District is proposed to include approximately 982.719 acres of
land generally located east of Highway 78 and being wholly located within the extraterritorial
jurisdiction of the City and as more particularly described by a metes and bounds description available
at Lavon City Hall and available for public inspection.

Proposed Method of Assessment. The City shall levy assessments on each parcel within the District
in a manner that results in imposing equal shares of the costs on property similarly benefited. All
assessments may be paid in full at any time (including interest and principal), and certain assessments
may be paid in annual installments (including interest and principal). If an assessment is allowed to be
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paid in installments, then the installments must be paid in amounts necessary to meet annual costs for
those Authorized Improvements financed by the assessment, and must continue for a period necessary
to retire the indebtedness of those Authorized Improvements (including interest).

Proposed Apportionment of Cost between the District and the City. The City will not be obligated
to provide any funds to finance the Authorized Improvements, except for public improvement district
assessments levied on real property within the District or revenue received by the City pursuant to a
TIRZ applicable to the property within the District, if any. All of the costs of the Authorized
Improvements will be paid from assessments and from other sources of funds, if any, available to the
Petitioners.

During the public hearing, any interested person may speak for or against the establishment of the
District and the advisability of the improvements to be made for the benefit of the property within the
Districet.

79




Schedule of Events for the Creation of a Public Improvement District
and Levy of Assessments
Chapter 372, Local Government Code (the "Act")

Creation:

1.

Petition of Property Owners to create PID is filed with the City Secretary (petition may be
initiated by City or property owners)

2. Verification by City Secretary that Petition meets requirements of the Act

3. City Council receives petition and calls public hearing

4, Notice of public hearing published (before the 15™ day before the date of the hearing)

3. Notice of public hearing maited to property owners (before the 15" day before the date of the
hearing)

6. Public hearing on creation of PID™

7. Resolution creating PTD

8. Publication of Resolution (in its entirety) (20 day, from date of publication, referendum period
before construction of P1D funded improvements may begin)

Assessment:

9, Appraisal of benefits

10. Preparation of proposed assessment roll

11. Proposed assessment roll approved by City Council and filed with City Secretary

12 City Council calls public hearing on assessment roli”

13. Notice of public hearing published (before the 10" day before the date of the hearing)

14, Notice of public hearing mailed to property owners by City Secretary upon filing of proposed
assessment toll (before the 10* day before the date of the hearing)

is. Public hearing on proposed assessment roll®®

16.  Ordinance levying assessments™

17. Assessment ordinance filed in County real property records

(1) May be scheduled and occur at the same meeting.

(2) May be scheduled and occur at the same meeting.
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CITY OF LAVON, TEXAS
RESOLUTION NO. 2021-09-09
Calling a Public Hearing for a TIRZ - Elevon

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF
LAVON, TEXAS, SETTING A PUBLIC HEARING UNDER
SECTION 311.003 OF THE TEXAS TAX CODE FOR THE
CREATION OF A TAX INCREMENT REINVESTMENT ZONE
CONTAINING APPROXIMATELY 1,292.19 ACRES OF LAND
GENERALLY LOCATED EAST OF HIGHWAY 78 AND BEING
WHOLLY LOCATED WITHIN THE CORPORATE LIMITS AND
EXTRATERRITORIAL JURISDICTION OF THE CITY OF
LAVON, TEXAS; AUTHORIZING THE ISSUANCE OF NOTICE
BY THE CITY SECRETARY OF THE CITY OF LAVON, TEXAS,
REGARDING THE PUBLIC HEARING; AND DIRECTING THE
CITY OF LAVON, TEXAS TO PREPARE A PRELIMINARY
REINVESTMENT ZONE FINANCING PLAN.

WHEREAS, the City of Lavon, Texas (the "City"), is authorized under Chapter 311 of the
Texas Tax Code, as amended (the "Act"), to create a tax increment reinvestment zone within its
corporate limits and extraterritorial jurisdiction; and

WHEREAS, the City Council of the City (the "City Council") wishes to hold a public hearing
in accordance with Section 311.003 of the Act regarding the establishment of a tax increment
reinvestment zone containing approximately 1,292.19 acres of land generally located east of Highway
78 and being wholly located within the corporate limits and extraterritorial jurisdiction of the City (the
"Zone"), with the boundaries of the Zone being generally depicted in Exhibit A attached hereto and
made a part hereof for all purposes; and

WHEREAS, in order to hold a public hearing for the creation of the Zone, notice must be
given in a newspaper of general circulation in the City no later than the 7th day before the date of the
hearing in accordance with Section 311.003 of the Act; and

WHEREAS, the City Council has determined to hold a public hearing on October 19, 2021,
on the creation of the Zone.

NOW, THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY
OF LAVON, TEXAS:

SECTION 1.  That a public hearing is hereby called for October 19, 2021, at 7:00 p.m., in the City
Council Chamber, at Lavon City Hall, 120 School Road, Lavon, Texas 75166, for the purpose of
hearing any interested person speak for or against: (i) the inclusion of property within the Zone; (ii)
the creation of the Zone; (iii) the boundaries of the Zone; and/or (iv) the concept of tax increment
financing.
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SECTION 2. That at such time and place the City Council will hear testimony regarding (i) the
inclusion of property within the Zone; (ii) the creation of the Zone; (iii) the boundaries of the Zone;
and/or (iv) the concept of tax increment financing and will provide a reasonable opportunity for the
owner of any property within the proposed Zone to protest the inclusion of their property within the
Zone. Upon closing the public hearing, the City Council will consider the adoption of an ordinance
creating the Zone and other related matters.

SECTION 3. That attached hereto as Exhibit B is a form of the Notice of Public Hearing, the form
and substance of which is hereby adopted and approved.

SECTION 4. That the City Secretary is hereby authorized and directed to cause said notice to be
published in substantially the form attached hereto as Exhibit B in a newspaper of general circulation
in the City no later than the 7th day before the date of the hearing on October 19, 2021.

SECTION 5. That before the October 19, 2021, hearing concerning the Zone, the City shall prepare
a preliminary reinvestment zone project and finance plan.

SECTION 6. That this resolution shall be in full force and effect from and after its passage and it is
accordingly so resolved.

DULY RESOLVED by the City Council of the City of Lavon, Texas, on the 21st day of September,
2021. :

Vicki Sanson, Mayor

ATTEST: - APPROVED:

Rae Norton, City Secretary City Attorney
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Exhibit B

CITY OF LAVON CITY COUNCIL
NOTICE OF PUBLIC HEARING
ON CREATION OF A REINVESTMENT ZONE

THE CITY OF LAVON CITY COUNCIL WILL HOLD A PUBLIC HEARING ON OCTOBER 19, 2021 AT 7:00
P.M. INTHE CITY COUNCIL CHAMBER LOCATED AT LAVON CITY HALL, 120 SCHOOL ROAD, LAVON,
TEXAS 75166, ON THE CREATION OF A REINVESTMENT ZONE AND ITS BENEFITS TO THE CITY OF
LAVON AND TO PROVIDE A REASONABLE OPPORTUNITY FOR ANY OWNER OF PROPERTY WITHIN
THE PROPOSED ZONE TO PROTEST THE INCLUSION OF THEIR PROPERTY WITHIN THE PROPOSED
ZONE, WHICH PROPOSED REINVESTMENT ZONE CONTAINS APPROXIMATELY 1,292.19 ACRES OF
LAND GENERALLY LOCATED EAST OF HIGHWAY 78 AND BEING WHOLLY LOCATED WITHIN THE
CORPORATE LIMITS AND EXTRATERRITORIAL JURISDICTION OF THE CITY OF LAVON, TEXAS. A
MAP DEPICTING THE BOUNDARIES OF THE PROPOSED REINVESTMENT ZONE IS AVAILABLE IN THE
OFFICE OF THE CITY SECRETARY AT 120 SCHOOL ROAD, LAVON, TEXAS 75166, AND IS AVAILABLE
FOR PUBLIC INSPECTION. AT THE PUBLIC HEARING, ANY INTERESTED PERSON MAY SPEAK FOR
OR AGAINST THE INCLUSION OF PROPERTY WITHIN THE PROPOSED REINVESTMENT ZONE, THE
CREATION OF THE PROPOSED REINVESTMENT ZONE, ITS BOUNDARIES AND/OR THE CONCEPT OF
TAX INCREMENT FINANCING. FOLLOWING THE PUBLIC HEARING, THE CITY COUNCIL WILL
CONSIDER ADOPTION OF AN ORDINANCE CREATING THE REINVESTMENT ZONE AND OTHER
RELATED MATTERS.
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CITY OF LAVON, TEXAS
RESOLUTION NO. 2021-09-10

P3 Works PSA - Elevon PID and TIRZ

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF
LAVON, TEXAS APPROVING AND AUTHORIZING THE
MAYOR TO EXECUTE A PROFESSIONAL SERVICES
AGREEMENT WITH P3 WORKS LLC FOR THE PROVISION
OF PUBLIC IMPROVEMENT DISTRICT ADMINISTRATION
AND SERVICE AND ASSESSMENT PLAN AND TAX
INCREMENT REINVESTMENT ZONE (TIRZ) CREATION
AND ADMINISTRATION CONSULTANT SERVICES FOR
THE ELEVON DEVELOPMENT PROJECT; AND PROVIDING
AN EFFECTIVE DATE.

WHEREAS, a petition to form the Elevon Public Improvement District (PID) and
Elevon TIRZ have been submitted for property in the corporate limits of and extraterritorial
jurisdiction adjacent to the City of Lavon; and

WHEREAS, the City Council has considered and determined that it is necessary and in
the best interests of City of Lavon to engage P3 Works for the provision of public improvement
district administration and service and assessment plan and tax increment reinvestment zone
(TIRZ) creation and administration consultant services.

NOW THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF THE
CITY OF LAVON, TEXAS, THAT:

SECTION 1. The City Council hereby approves and authorizes the Mayor to execute a
professional services agreement with P3 Works LLC for the provision of public
improvement district administration and service and assessment plan and tax
increment reinvestment zone (TIRZ) creation and administration consultant
services for the Elevon development project., attached hereto as Exhibit “A”.

SECTION 2. That this resolution shall take effect from and after the date of its passage.

DULY PASSED AND APPROVED by the City Council of the City of Lavon,
Texas on the 21 day of September 2021.

Vicki Sanson, Mayor
ATTEST:

Rae Norton, City Secretary
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89




AGREEMENT FOR PUBLIC IMPROVEMENT DISTRICT (PID) AND TAX INCREMENT
REINVESTMENT ZONE (TIRZ) CREATION AND
ADMINISTRATION SERVICES

This Agreement for Public Improvement District (“P[D”) and Tax increment Reinvestment Zone
(“TIRZ™) Creation and Administration Services (“Agreement”) is entered into this day of
, 20, by and between P3Works, LLC (“P3Works™), and the City of Laven, Texas (“City™).

RECITALS

WHEREAS, the City Council passed Resolution No. on ,20 , approving and
authorizing the creation of the Elevon Public Improvement District No. _ ("PID No. _" or
"District") to finance the costs of certain public improvements for the benefit of property within
the District; and

WHEREAS, the City may consider issuing bonds to fund certain improvements in the PID as
authorized by the Public Improvement District Assessment Act, Texas Local Government
Code, Chapter 372, as amended; and

WHEREAS, the City may consider creating a Tax Increment Reinvestment Zone (“TIRZ™),
in which the boundary will commiserate with the boundary of the District, to fund certain
improvements as authorized by the Tax Increment Financing Act, of the Texas Tax Code,
Chapter 311, as amended; and

WHEREAS, the City requires specialized services related to the creation, revision and updating
of the Service and Assessment Plan ("Service and Assessment Plan"), bond issuance, and the
administration of the District; the creation, revision and updating of the Final Project and Finance
Plan (“Final Plan”) and the Annual Reporting of the TIRZ as more fully set forth in this
Agreement; and

WHEREAS, P3Works has the expertise to properly establish and administer the District and
ensure compliance with Texas Local Government Code Chapter 372, and Texas Tax Code 311;
and

WHEREAS, the City desires to retain P3Works to provide District and TIRZ creation and
administration services;

NOW THEREFORE, in consideration of the mutual promises and covenants contained in this
Agreement, and for good and valuable consideration, P3Works and the City agree as follows:

ARTICLE 1
TERM OF AGREEMENT
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1.0 The Agreement shall be effective as of its approval by all parties, and shall be for a period of
three (3) years and shall automatically continue on a year to year basis until terminated pursuant to
Article IV of this Agreement.

ARTICLE IT
SERVICES TO BE PROVIDED BY P3WORKS

2.0 The scope and timing of services to be performed by P3Works are sct forth in Exhibits A and
B, which are attached hereto and incorporated into this Agreement by this reference.

2.1 P3Works agrees that its services pursuant to this Agreement shall at all times be subject to
the control and supervision of the City and that nothing in this Agreement shall constitute an
assignment of any right or obligation of the City under any applicable contract, agreement, or law.
P3Works shall not represent to any property owner or any other person that it or any of its employees
are acting as the City or employees of the City.

22 No substantial changes in the scope of services shall be made without the prior written
approval of P3Works and the City.

2.3 P3Works shall supply all tools and means necessary to perform the services and production

of the work product described in Exhibits A and B.

ARTICLE III
PAYMENT TERMS AND CONDITIONS

3.0 In consideration for the services to be performed by P3Works, the City agrees to pay
P3Works the fees for all services and related costs and expenses set forth in Exhibit A and B,
beginning the first day of the month following the execution of this Agreement. Once District
assessments have been levied the Monthly Collection Fees will begin, and then the February 1
following the levy of District assessments, and each February 1 thereafter, the fees shall increase by
2%.

3.1 Monthly invoices shall be submitted to the City for work completed. City agrees to pay the
amount due to P3Works upon receipt of each invoice.

32 Copies of all invoices to P3Works for expenses, materials, or services provided to P3Works
will accompany the invoice to the City. P3Works will pass any third-party cost through to the City
without markup and will not incur any expense in exeess of $200 without written consent of the City.

33 The only source of payment for P3Works’ fees and services shall be the District or funds
advanced by the developer. The City general fund shall never be used to pay for any expenses
relating to P3Works’ administration of the District. In the event there is insufficient District funds in
a given year to pay P3Works® fees and expenses, P3Works agrees to defer the fees and expenses until
such time as there are sufficient District funds or funds advanced by the developer.
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: ARTICLE IV
TERMINATION OF THIS AGREEMENT

4.0 Notwithstanding any other provisions of this Agreement, either party may terminate this
Agreement at any time by giving sixty (60) days written notice to the other party without penalty and
without limitation of its right to seek damages. City shall pay P3Works, within 30 days of such
termination, all of P3Works’ fees and expenses actually accrued or incurred to and including the date
of termination, including any amount incurred or accrued in connection with work in progress.

ARTICLE V
LIABILITY AND INDEMNIFICATION.

5.0 LIABILITY - PAWORKS SHALL BE LIABLE AND RESPONSIBLE FOR ANY AND
ALL PROPERTY LOSS, PROPERTY DAMAGE AND/OR PERSONAL INJURY,
INCLUDING DEATH, TO ANY AND ALL PERSONS, OF ANY KIND OR CHARACTER,
WHETHER REAL OR ASSERTED, TO THE EXTENT CAUSED BY THE NEGLIGENT
ACT(S) OR OMISSION(S), MALFEASANCE OR INTENTIONAL MISCONDUCT OF
P3WORKS, ITS OFFICERS, AGENTS, SERVANTS OR EMPLOYEES RELATED TO THIS
AGREEMENT.

5.1 GENERAL INDEMNIFICATION - P3WORKS HEREBY COVENANTS AND
AGREES TO INDEMNIFY, HOLD HARMLESS AND DEFEND THE CITY, ITS OFFICERS,
AGENTS, SERVANTS AND EMPLOYEES, FROM AND AGAINST ANY AND ALL CLAIMS
OR LAWSUITS OF ANY KIND OR CHARACTER, WHETHER REAL OR ASSERTED, FOR
EITHER PROPERTY DAMAGE OR LOSS (INCLUDING ALLEGED DAMAGE OR LOSS
TO P3IWORKS'S BUSINESS AND ANY RESULTING LOST PROFITS) AND/OR PERSONAL
INJURY, INCLUDING DEATH, TO ANY AND ALL PERSONS, ARISING OUT OF OR IN
CONNECTION WITH THIS AGREEMENT, TO THE EXTENT CAUSED BY THE
NEGLIGENT ACTS OR OMISSIONS OR MALFEASANCE OF P3WORKS, ITS OFFICERS,
AGENTS, SERVANTS OR EMPLOYEES RELATED TO THIS AGREEMENT.

ARTICLE VI
GENERAL PROVISIONS

6.0  This Agreement supersedes any and all agreements, cither oral or written, between the parties
hereto with respect to rendering of services by P3Works for the City related to the District and
contains all of the covenants and agreements between the parties with respect to the rendering of
such services in any manner whatsoever. Each party of this Agreement acknowledges that no
representations, inducements, promises, or agreements, orafly or otherwise, have been made by any
party which are not embodied herein and that no other agreement, statement, or promise not
contained in this Agreement shall be valid or binding.

6.1 This Agreement shall be administered and interpreted under the laws of the State of Texas.
This Agreement shall not be construed for or against any party by reason of who drafted the
provisions set forth herein. 1f any part of this Agreement is found to be in conflict with applicable
laws, such part shall be inoperative, null and void insofar as it is in conflict with said laws, but the
remainder of this Agreement shall remain in full force and effect.
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6.2 It is expressly understood and agreed that P3Works shall operate as an independent
consultant as to all rights and privileges granted herein, and not as agent, representative or employee
of the City. Subject to and in accordance with the conditions and provisions of this Agreement,
P3Works shall have the exclusive right to control the details of its operations and activities and be
solely responsible for the acts and omissions of its officers, agents, servants, employees, consultants
and subcontractor. P3Works acknowledges that the doctrine of respondeat superior shall not apply as
between the City, its officers, agents, servants and employees, and P3 Works, its officers, agents,
employees, servants, consultants and subcontractor. P3Works further agrees that nothing herein shal!
be construed as the creation of a partnership or joint enterprise between City and P3Works. Neither
P3Works, nor any of P3Works's employees or agents, shall be entitled to any benefits accorded to
City's employees, including without limitation worker's compensation, disability insurance, vacation
or sick pay.

6.3 Neither this Agreement or any duties or obligations under this Agreement may be assigned
by P3Works without the prior written consent of the City.

6.4 P3Works is a PID Administration firm, does not provide financial advice, and is not an
Independent Registered Municipal Advisor under the SEC and MSRB Rules, therefore, P3Works
will request an IRMA Exemption Letter if not already provided on the City’s website, and then
provide to the City an IRMA Exemption acceptance letter in the general form attached as Exhibit C
upon execution of the Agreement.

6.5 The waiver by either party of a breach or violation of any provision of this Agreement will
not operate as or be construed to be a waiver of any subsequent breach thereof.

6.6 All records, reports, and other documents prepared by P3Works for the purposes of providing
the services described in this Agreement shall be property of the City. All such documents shall be
made available to the City during the course of performance of this Agreement. Any reports, studics,
photographs, negatives, or other documents or drawings prepared by P3Works in the performance of
its obligations under this Agreement shall be the exclusive property of the City and ail such materials
shall be remitted to the City by P3Works upon completion, termination, or cancellation of this
Agreement.

6.7 The City acknowledges P3Works® ownership of its software, programs, inventions, know-
how, trade secrets, confidential knowledge, source code, or other proprietary information relating to
products, processes, services, software, formulas, developmental or experimental work, business
plans, financial information, or other subject matter (“Confidential Information™) pertaining to the
business of P3Works. This Agreement shall not in any way give rise to any requirement or
obligation for P3Works to disclose or release any Confidential Information.

6.8  The headings and article titles of this Agreement are not a part of this Agreement and shall
have no effect upon the construction or interpretation of any part hereof.

6.9 Should cither party commence any legal action or proceeding against the other based upon
this Agreement, the prevailing party shall be entitled to an award of reasonable attorney’s fees and

COSIS.

6.10  All notices, requests, demands, and other communications which are required to be given
under this agreement shall be in writing and shall be deemed to have been duly given upon the
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delivery by registered or certified mail, return receipt requested, postage prepaid thereon, as follows:

To P3Works:

Mary V. Petty

Managing Partner

P3Works, LLC

9284 Huntington Square, Ste. 100
North Richiand Hills, Texas 76182

To City:

Kim Dobbs

City Administrator
City of Lavon

P.O. Box 340
Lavon, Texas 75166

6.11  The parties hereby warrant that the persons executing this Agreement are authorized to
execute this Agreement and are authorized to obligate the respective parties to perform this
Agreement. A facsimile signature on this Agreement shall be treated for all purposes as an original
signature,

(Signatures on Next Page)
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EXHIBIT A
PUBLIC IMPROVEMENT DISTRICT SERVICES TO BE PROVIDED

PID FORMATION, SERVICE AND ASSESSMENT PLAN PREPARATION, AND BOND
ISSUANCE SUPPORT SERVICES

Billed at P3Works’ prevailing hourly rates, which are currently as follows:

Title Hourly Rate
Managing Partner $250
Vice President 5185
Senior Associate 5160
Associate 8135
Administrative 5100

*P3Works’ hourly rates may be adjusted from time lo time to reflect increased costs of labor and/or
adding/reciassifying titles. Travel times will be billed at hourly rates.

District Due Diligence and Preparation of PID Plan of Finance

1. P3Works will review project information and review the plan of finance for the proposed

transaction, including

2. Assessed value schedules, value to lien analysis, and overall structuring to achieve City goals
and objectives
[dentify areas of risk and with the City’s Financial Advisor, solutions to mitigate the risks,
Bond sizing and bond phasing by improvement area,
Sources and uses of funds by improvement area,
Debt service schedules, and;
Assessment allocation and associated estimated annual installment by lot type for each
improvement area.

N w

Preparation of Service and Assessment Plan
1. P3Works will prepare a complete and final Service and Assessment Plan to be adopted by

City Council and included in the Official Statement for the Bonds based on the Plan of
Finance.

2. P3Works will present the Service and Assessment Plan to City Council and request approval
of Assessment Roll.

Bond Issuance Suppott
1. P3Works will ensure bond documents, including the PID financing agreement, bond

indenture, and official statement are all consistent with the Service and Assessment Plan.
2. P3Works will provide ad-hoc analysis as requested by the underwriter in preparation of the
preliminary official statement,

Participation in Presentations to City Council or other Public Forums
1. P3Works will prepare and present information as requested to the City Council or any other
public forum.
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BASIC DISTRICT ADMINISTRATION SERVICES
MONTHLY COLLECTION FEES WILL BEGIN ONCE ASSESSMENTS ARE LEVIED

If no bonds are sold:

Monthly Fee = $1,500 beginning the first of the month following execution of this Agreement for the
first improvement area; and §1,000 per month for each improvement area theredfter. (Proration will
occur for any partial month if not begun on the 1  day of the month.)

If bonds are sold.
Monthly Fee amounts will be $2,500 for the first improvement area beginning the first month
following the issuance of bonds; and 81,250 per month for each improvement ared thereafter.

For PIDs that P3Works did not create: Monthly Collection Fees will not begin until the first Annual
SAP Update is drafted by P3Works and approved by Council, therefore all work completed to that
point will be billed hourly.

See Section below related to “Consulting Services Relating 1o Future Improvement Areas and related
Bond Issuance" for hourly fees if bonds are contemplated.

Prepare Annual Service and Assessment Plan Update

1. If possible, obtain updated construction cost estimates (or actual costs for completed
facilities) for District improvements, and update service and assessment plan text and tables.

2. Update service and assessment plan text and tables as necessary to account for any changes
in development plan or land uses.

3. Update annual District assessment roll.

4. ldentify parcel subdivisions, conveyance to owners’ associations, changes in land use, and
any other information relevant to the levy of special assessments.

5. Review maps of tax parcels to compile/audit list of parcels that are within the District for the
upcoming bond year. Classify each parcel pursuant to the approved service and assessment
plan,

6. ldentify any parcels dedicated to any property types classified as exempt by the service and
assessment plan.

7. Update District database with newly subdivided parcels and property type classifications.

8. Calculate annual special assessment for cach parcel. Verify the sum of annual installments
for all parcels in the District is sufficient to meet the annual debt service requirement,
administration expenses, and any provisions for delinquency or prepayment reserves.

9. Calculate other funds available, such as reserve fund income, capitalized interest, and interest
income. Reduce annual assessment based on findings according to approved service and
assessment plan.

10. Present preliminary annual assessment roll to City. Upon approval by City, submit final
annual assessment roll to County Tax Collector.

Administration of Bond Funds (if bonds are sold)
1. Review and reconcile the account statements for the funds maintained by the trustee. Ensure
annual special assessment calculation is compliant with Indenture as it relates to each fund.
2. Provide annual summary of all District accounts maintained by Trustee at the time the annual
service and assessment plan update is performed. :
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Provide Public Information Request Support

L.

If requested, P3Works will respond to any calls and or emails relating to the District.
P3Works will only provide technical answers relating to the annual assessments or the
District generally. P3Works will not provide any commentary on City policy relating to
PIDs.

If the City receives a notice from a property owner alleging an error in the calculation of any
matters related to the annual assessment roll for the District, P3Works will review and
provide a written response to the City. [f a calculation error occurred, P3Works will take
corrective action as required to correct the error.

Delinguency Management

1.

After the end of the annual assessment installment collection period, P3Works will prepare a
delinquent special assessment report, which details which parcels are delinquent and the
amount of delinquency.

P3Works will advise the City what action must be taken relating to delinquent parcels, if any,
to remain in compliance with the District bond documents.

Website Setup

1.

Prepare for the P3Works website database searchable by property tax ID for use by property
owners, title companies, mortgage companies, or other interested parties. The search results
will provide assessment information, inciuding outstanding principal, annual instaliment
amount, payment information, and a breakdown of the assessment instaliment by use
(principal, interest, reserve fund accounts, administrations, etc.)

Prepare “District Information” page for website. Information will include a background of
the District formation and bond issuance process, District boundary map, and description of
improvements. In additions, P3Works will provide a link to District documents.

DISTRICT ADMINISTRATION SETUP SERVICES (Required for any existing PID not
created by P3Works.)

$7.500 One Time Lump Sum Fee

1.
2.

(]

Prepare District Administration Manual

P3Works will review the full bond transeript and identify all requirements of the City relating
to District administration and/or disclosure requirements.

Prepare written summary of all City administration and disclosure requirements.

Prepare calendar of all relevant dates and deadlines for District administration and disclosure
requirements.

Meet with County Assessor’s office to establish procedure for obtaining parcel information
for assessment roll.

Meet with County Tax Office to establish procedure to include District assessment roll on
property tax bill.

Meet with City representatives to finalize policies and procedures relating to District
Administration.
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ADDITIONAL DISTRICT SERVICES
Billed at P3Works' prevailing hourly rates, which are currently as follows:

Title Hourly Rate
Managing Partner $250
Vice President 5185
Sernior Associate 5160
Associate 3135
Administrative 8100

“P3Works’ hourly rates may be adjusted from time to time to reflect increased costs of labor and/or
adding/reclassifying titles. Travel will be billed at the hourly rates.

Continuing Disclosure Services

1.

2.

P3Works will prepare the form of the annual report as required by the continuing disclosure
agreements and work with the City and the Developer to complete.

P3Works will request from developer the reports due pursuant to the developer disclosure
agreement and disseminate these reports pursuant to the disclosure agreement; including
Seller’s Disclosures.

Upon notification by any responsible party or if P3 Works independently becomes aware of
such knowledge, P3Works will prepare notices of material events covering the events
enumerated in the disclosure agreements.

P3Works will coordinate with the Trustee or the City’s dissemination agent to disseminate
the annual reports, quarterly reports from the developer, and notice of significant events to
the Municipal Securities Rulemaking Board (MSRB) and any other parties required in the
continuing disclosure agreement.

Developer Payment Request Administration

1.

P3Works will review all developer payment requests to ensure the request complies with the
PID Financing Agreement, the District service and assessment plan, and any other relevant
provisions contained in the District documents.

P3Works will audit the developer payment request to ensure there is proper backup
documentation and that the accounting is accurate.

P3Works will coordinate with the City’s designated representative to ensure the
improvements were built to the standards of the accepting governing body.

P3Works will ensure improvements to be dedicated are free and clear of all liens and
gncumbrances.

Consulting Services Relating to Future Improvement Areas and related Bond [ssuance (to be paid

from Developer funds advanced to City)

l.
o2,
3.

4.

P3Works will update the Service and Assessment Plan to comply with Bond documents.
P3Works will prepare an updated Assessment Roll including the future Improvement Area
P3Works will coordinate with City’s bond counsel, financial advisor, and the bond
underwriter to ensure the Bonds and all related documents are in compliance with State Law.
P3Works will prepare any additional repotts or analyses as needed to successfully issue the
Bonds.

Development Agreement Review Specific to the PID/TIRZ Boundary

1.

Participate in meetings or calls at City Manager’s, or his/her designee, direction.

2. Review and comment on Development Agreement drafts.

3.

Prepare Ad hoc analysis as requested.

10
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EXHIBIT B
TAX INCREMENT REINVESTMENT ZONE SERVICES TO BE PROVIDED

TIRZ FORMATION, PRELIMINARY AND FINAL PROJECT AND FINANCE PLAN
PREPARATION SERVICES

Billed at P3Works' prevailing hourly rates, which are currently as follows:

Title Hourly Rate
Managing Pariner $250
Vice President 5185
Senior Associate S160
Associate 5135
Administrative 5100

*P3Works’ hourly rates may be adjusted from time lo time Lo reflect increased costs of labor and/or
adding/reclassifying titles. Travel times will be billed at hourly rates.

District Due Diligence and Preparation of TIRZ Project and Finance Plan
1. P3Works will review project information and prepare a Prcliminary Plan for the proposed
creation, including:
a) Assessed value schedules and overall structuring to achieve City goals and
objectives.
b) Drafting the TIRZ Agreement.
c¢) At the direction of Staff, facilitate presentations to the Council and the TIRZ Board.
7 Estimated annual TIRZ Credit by lot type for each improvement area.

Preparation of Preliminary and Final Project Plan

1. P3Works will prepare a Preliminary Project and Finance Plan (“PPFP™) and a Final Project
and Finance Plan (“FPFP™) to be adopted by the TIRZ Board and the City Council and
included in the Official Statement for the PID Bonds based on the Plan of Finance.

2. P3Works will prepare a draft TIRZ Agreement to be adopted by the TRIZ Board

3. P3Works will present the PPFP to the Council at the creation of the TIRZ and request
approval of TIRZ Creation Ordinance.

4, P3Works will present the FPFP to the Council after conducting all necessary steps for public
hearings and notifications and request approval of TIRZ FPFP.

5. P3Works will file the necessary creation forms with the Secretary of the State of Texas after
the creation of the TIRZ.

Bond [ssuance Support
1. P3Works will ensure bond documents, including the bond indenture and official statement

are all consistent with the TIRZ Final Plan.
2. P3Works will provide ad-hoc analysis as requested by the underwriter in preparation of the
preliminary official statement.

Participation in Presentations to City Council or gther Public Forums
I. P3Works will prepare and present information as requested to the City Council or any other
public forum.
2. [Frequested by the City, P3Works will respond to any calls and or emails relating to the

11

100




TIRZ.
3. P3Works will only provide technical answers relating to the annual TIRZ Credit or the TIRZ

generally.
4. P3Works will not provide any commentary on City policy relating to TIRZs.

BASIC DISTRICT ADMINISTRATION SERVICES

Billed at P3Works’ prevailing hourly rates, which are currently as Jfollows:

Title Hourly Rate
Managing Partner $250
Vice President $185
Senior Associate 3160
Associate 5135
Administrative $100

Preparation of the Annual Report to be filed with the Secretary of State and then presented to the
TIRZ Board and City Council for approval.

See Section below related to “Consulting Services Relating to Future Improvement Areas and related
Bond Issuance” for hourly fees if future TIRZ changes are contemplated.

Consulting Services Relating to Future Improvement Areas and related Bond Issuance (to be paid
from Developer funds advanced to City)
{. P3Works will coordinate with City’s bond counsel, financial advisor, and the bond
underwriter to ensure the Bonds and all related documents are in compliance with State Law.
2. P3Works will prepare any additional reports or analyses as needed to successfully issue the
Bonds.

Prepare Annual Report

I. If possible, obtain updated construction cost estimates (or actual costs for completed
facilities) for TIRZ improvements

2. Update Annual Report as necessary to account for any changes in development plan or land
uses.

3. Identify parcel subdivisions, conveyance to owners’ associations, changes in land use, and
any other information relevant to anticipated estimate of Tax Increment to be generated.

4, Calculate annual TIRZ Credit for each parcel.

5. Present preliminary Annual Report to TIRZ Board. Upon approval by TIRZ Board, submit
final Annual Report to the Texas Secretary of State.

12
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As required by the relevant sections of the Securities Exchange Act regarding Municipal Advisors,
we are informing your identified IRMA of these facts.

Mary V. Petty Jon Snyder
fManaging Partner Managing Partner
P3Woaorks, LLC P3Works, LLC
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CITY OF LAVON, TEXAS
RESOLUTION NO. 2021-09-11

Development Agreement — Trails of Lavon

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF LAVON, TEXAS
APPROVING AND AUTHORIZING THE MAYOR TO EXECUTE A
DEVELOPMENT AGREEMENT WITH THE OWNERS/DEVELOPER OF THE
TRAILS OF LAVON PROJECT, WHICH AGREEMENT ANTICIPATES,
AMONG OTHER THINGS, CREATION OF A PUBLIC IMPROVEMENT
DISTRICT UNDER CHAPTER 372 OF THE TEXAS LOCAL GOVERNMENT
CODE, ESTABLISHMENT OF LAND USE DEVELOPMENT DESIGN
REGULATIONS AND PROVIDING TERMS FOR ANNEXATION; BEING
APPROXIMATELY 205.503 ACRES OF LAND SITUATED IN THE S. ROBERTS
SURVEY, ABSTRACT NO. 773 AND THE D. ANGLIN SURVEY, ABSTRACT NO.
2, COLLIN COUNTY AND GENERALLY LOCATED EAST AND SOUTHWEST
OF THE INTERSECTION OF CR 485 AND CR 484, NORTHEAST OF THE
INTERSECTION OF CR 484 AND CR 483 WITHIN THE EXTRATERRITORIAL
JURISDICTION OF CITY OF LAVON, TEXAS.

WHEREAS, the parties have the authority to enter into this Agreement pursuant to Section 212.171 et
seq. of the Texas Local Government Code; and

WHEREAS, the parties intend that this Agreement be a development agreement as provided for by
Section 212.172 of the Texas Local Government Code; and

WHEREAS, the City Council finds that approving the Development Agreement serves the best interest
of the City and the public health, safety, and welfare of the City.

NOW, THEREFORE, BE IT RESOLVED BY THE .CITY COUNCIL OF THE CITY OF
LAVON, TEXAS:

SECTION 1.  The findings set forth in the recitals of this Resolution are found to be true and correct.

SECTION 2.  The City Council hereby approves and authorizes the Mayor to execute a Development
Agreement with Meritage Homes of Texas, LLC for approximately 205.503 acres of property situated in
the extraterritorial jurisdiction of the City of Lavon, attached hereto as Exhibit “A”

SECTION 3.  This Resolution shall become effective from and after its date of passage in accordance

with law.

DULY PASSED AND APPROVED by the City Council of the City of Lavon, Texas on the 21* day of
September 2021,

Vicki Sanson, Mayor
ATTEST:

Rae Norton, City Secretary

Page 1 of 2
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EXHIBIT A

Development Agreement
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CITY OF LAVON, TEXAS
RESOLUTION NO. 2021-09-12

Traiis of Lavon Development — PID Petition

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF LAVON,
TEXAS, ACCEPTING A PETITION TO CREATE THE TRAILS OF
LAVON PUBLIC IMPROVEMENT DISTRICT AND CALLING FOR A
PUBLIC HEARING.

WHEREAS, Chapter 372 of the Texas Local Government Code (the “Act”) authorizes

the creation of public improvement districts; and

WHEREAS, on or before September 21, 2021, the owners of real property delivered to
the City of Lavon, Texas a petition (the “Petition”, which is attached as Exhibit A) meeting the
requirements of the Act and indicating: (i) the owners of more than fifty percent (50%) of the
appraised value of the taxable real property liable for assessment, and (ii) record owners of real
property liable for assessment under the proposal who: (A) constitute more than fifty percent
(50%) of all record owners of property that is liable for assessment; or (B) own taxable real
property that constitutes more than fifty percent (50%) of the area of all taxable real property that
is liable for assessment within the District have executed the Petition requesting that the City

Council create the Trails of Lavon Public Improvement District (the “Districf’); and

WHEREAS, the Act states that the Petition is sufficient if signed by owners of more than
fifty percent (50%) of the taxable real property, according to appraised value, and either of the
following: more than fifty percent (50%) of the area of all taxable real property liable for
assessment under the proposal, or more than fifty percent (50%) of all record owners of property

liable for assessment; and

WHEREAS, the Act further requires that prior to the adoption of the resolution creating
the District, the City Council must hold a public hearing on the advisability of the improvements,
the nature of the improvements contemplated, the estimated costs of the improvements, the
boundaries of the District, the method of assessment, and the apportionment, if any, of the costs

between the District and the City.

RESOLUTION ACCEPTING THE TRAILS OF LAVON PID PETITION
Page 1
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NOW, THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY
OF LAVON, TEXAS:

Section 1. The findings set forth in the recitals of this Resolution are found to be true

and correct.

Section 2. City staff reviewed the Petition and determined that same complied with
the requirements of the Act and the City Council accepts the Petition. The Petition is filed with

the office of the City Secretary and is available for public inspection.

Section 3. The City Council calls a public hearing to be scheduled at or after 7:00
p.m. on October 19, 2021 to be held at Lavon City Hall, 120 School Road, Lavon, Texas on the
advisability of the improvements, the nature of the improvements contemplated, the estimated
costs of the improvements, the boundaries of the District, the method of assessment, and the
apportionment, if any, ot the costs between the District and the City. Attached hereto as
Exhibit B is a form of the Notice of Public Hearing, the form and substance of which is hereby
adopted and approved. All residents and property owners within the District, and all other
persons, are hereby invited to appear in person, or by their attorney, and speak on the creation of

the District.

Section 4. The Public Hearing may be adjourned from time to time. Upon the
closing of the Public Hearing, the City Council may consider the adoption ot a resolution
creating the proposed District or may defer the adoption of such a resolution for up to six

months. The creation of the proposed District is within the sole discretion of the City Council.

Section 5. The City Council hereby authorizes and directs the City Secretary, on or
before October 3, 2021, in accordance with the Act, to: (a) publish notice of the public hearing in
a newspaper of general circulation in the City and in the part of the extraterritorial jurisdiction of
the City in which the District is to be located; and (b) mail notice of the public hearing to the

owners of property located in the proposed District as reflected on the tax rolls.

[Remainder of page lefi blunk intentionally. ]

RESOLUTION ACCEPTING THE TRAILS OF LAVON PID PETITION
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PASSED AND APPROVED THIS THE 21ST DAY OF SEPTEMBER, 2021.

CITY OF LAVON, TEXAS

VICKI SANSON, MAYOR
ATTEST:

RAE NORTON, CITY SECRETARY

RESOLUTION ACCEPTING THE TRAILS OF TAVON PID PETITION
Execution Page
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EXHIBIT A

PETITION FOR CREATION

RESOLUTION ACCEPTING THE TRAILS OF LAVON PID PETITION
Lxhibit A
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PETITION FOR THE CREATION OF A
PUBLIC IMPROVEMENT DISTRICT BY
THE CITY OF LAVON, TEXAS,

FOR THE TRAILS OF LAVON DEVELOPMENT

This petition (the "Petition")} is submitted and filed with the City Secretary of the City of
Lavon, Texas (the "City"), by Carolyn McCartney Culbert, Janet McCartney Johnson, Blake
Boyd McCartney, Roy Brian Webb, and Andrea Kay Campbell (collectively, the “Owners™),
acting pursuant to the provisions of Chapter 372, Texas Local Government Code, as amended
(the "Act"), requesting that the City create a public improvement district (the "District"} to
include property collectively owned by the Owners and located within the extraterritorial
jurisdiction or corporate limits of the City (the "Property"), morc particularly described in
Exhibit A and depicted in Exhibit B. In support of this Petition, the Owners would present thc
following:

1. General Nature of the Authorized Improvements. The purposes of the District
include the design, acquisition, and construction of public improvement projects authorized by
§372.003(b) of the Act that are necessary for development of the Property, which public
improvements will include, but not be limited to, water and wastewater system improvements,
drainage improvements, streets, roadway improvements, sidewalks, right-of-way acquisition,
utility easement acquisition, and other improvement projects (collectively, the "Authorized
Improvements"). These Authorized Improvements shall promote the interests of the City and
confer a special benefit on the Property.

2. Estimated Cost of the Authorized Improvements. The Owners estimate that the
cost to design, acquire, and construct the Authorized Improvements is $40,000,000.

3. Boundaries of the Proposed District. The District is proposed to include the
Property.,
4. Proposed Method of Assessment. The City shall levy an assessment on each

residential lot within the District to pay the cost of the Authorized Improvements in a manner
that results in imposing equal shares of the cost on property similarly benefited. Each
assessment may be paid in full at any time (including accrued and unpaid interest) or may be
paid in annual installments (including interest and debt). The assessments must be paid in
amounts necessary to meet annual costs for the Authorized Improvements and must continue for
a period necessary to retire the indebtedness on the Authorized Improvements.

5. Proposed Apportionment of Cost between the District and the City. The City
shall not be obligated to provide any funds to finance the Authorized Improvements. The cost of
the Authorized Improvements will be paid from (i) the proceeds of bonds to be issued by the
District, which bonds will be repaid from the assessments, and (ii) other sources of funds, if any,
available to the Owners.

6. Management of the District. The Owners propose that the District be managed by
the City, with the assistance of a consultant, who shall, from time to time, advise the City
regarding certain operations of the District,
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7. Owners Request Establishment of the District. The person signing this Petition
requests the establishment of the District.

8. Advisory Board. The Owners propose that the District be established and
managed without the creation of any advisory body.

This Petition has been signed by (1) the owners of taxable real property representing
more than 50 percent of the appraised value of taxable real property liable for assessment under
the proposal, as determined by the current roll of the appraisal district in which the property is
located; and (2) record owners of real property liable for assessment under the proposal who: (A)
constitute more than 50 percent of all record owners of property that is liable for assessment
under the proposal; or (B) own taxable real property that constitutes more than 50 percent of the
area of all taxable real property that is liable for assessment under the proposal.

This Petition is hereby filed with the City Secretary of the City in support of the creation
of the District by the City Commission as herein provided. The undersigned requests that the
City Comumission grant its consent as above stated.

[Signature pages follow]
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Exhibit A

BEING a tract of land situated in the S. Roberts Survey, Abstract No. 773 and the D. Anglin
Survey, Abstract No. 2, Collin County, Texas and being all of a called 30.000 acre tract of land
described as Parcel No. 1 — Tract 5 — Monkey Run West and portion of a called 112.5 acre tract
of land described as Parcel No. | — Tract 6 — Monkey Run East in a Partition Deed to O’Reda
Boyd McCartney, as recorded in Volume 816, Page 651 of the Deed Records of Collin County,
Texas, and also being the remainder of a called 90 acre tract of land described as Tract | (Lavon
Place) in a Special Warranty Deed to Roy Brian Webb and Andrea Kay Campbell, as recorded in
Volume 4761, Page 200 of the Land Records of Collin County, Texas, and being more
particularly described as follows:

BEGINNING at a 1/2 inch iron rod found for the northwest corner of said Tract 6, common to
the southwest corner of a called 5.000 acre tract of land described in a deed to Thomas Moon, as
recorded in Instrument No. 96-0085000 of the Official Public Records of Collin County, Texas,
being on the easterly line of a called 10.239 acre tract of land described in a deed to Scott
Goodwin and Kathy Goodwin, as recorded in Instrument No. 95-0043368 of the Land Records
of Collin County, Texas, and in County Road No. 484, a variable width right-of-way, no record
found;

THENCE North 79°37'10" East, departing said County Road No. 484 and the easterly line of
said 10.239 acre tract, along the northerly line of said Tract 6 and the southerly line of said 5.000
acre tract, a distance of 614.28 feet to a 1/2 inch iron rod found for corner;

THENCE North 77°36'57" East, continuing along the northerly line of said Tract ‘6 and the
southerly line of said 5.000 acre tract, a distance of 441.96 feet to a 1/2 inch iron rod found for
the southeast corner of said 5.000 acre tract, common to the southwest corner of a called 75.249
acre tract of land described in a deed to Starlight Homes of Texas, LLC, as recorded in
Instrument No. 201805 18000609060 of the Official Public Records of Collin County, Texas;

THENCE North 78°41'41" East, continuing along the northerly line of said Tract 6 and the
southerly line of said 75.249 acre tract, a distance of 313.41 feet to a 1/2 inch iron rod found for
the northerly northeast corner of said Tract 6, same being on northerly line of said 90 acre tract;

THENCE North 76°51'00" East, along the northerly line of said 90 acre tract and the southerly
line of said 75.249 acre tract, a distance of 1088.75 feet to a 1/2 inch iron rod found for the
southeast corner of said 75.249 acre tract, common to the southwest comner of a called 92.267
acre tract of land described in a deed to Bloomfield Homes, LP, as recorded in Instrument No.
20180713000870110 of the Official Public Records of Collin County, Texas;

THENCE North 76°50'07" Easf, continuing along the northerly line of said 90 acre tract and
along the southerly line of said 92.267 acre fract, a distance of 1358.12 feet to a 1/2 inch iron
rod found for the northeast corner of said 90 acre tract, common to an ell corner of said 92.267
acre tract; ‘

THENCE South 2°49'59" East, along the easterly line of said 90 acre tract and the souiherly line
of said 92.267 acre tract, a distance of 7.53 feet to a 1/2 inch iron rod found for an exterior corner
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of said 92.267 acre tract, common to the northwest corner of a cailed 57.075 acre tract of land
described as Tract 1 in a deed to Bloomfield Homes, I.P, as recorded in Instrument No.
2018050000655680 of the Official Public Records of Collin County, Texas, same being on the
westerly right-of-way line of County Road No. 483, a variable width right-of-way, no record
found;

THENCE South 0°33'28" West, continuing along the easterly line of said 90 acre (ract, along
the westerly line of said 57.075 acre tract and the westerly right-of-way line of said County Road
No. 483, a distance of 1473.51 feet to a 5/8 inch iron rod with plastic cap stamped “KHA” set for
the southeast corner of said 90 acre tract, common to the northerly southwest comer of said
57.075 acre tract, being on the northerly line of Meadow Creek Estates, according to the plat
thereof recorded in Cabinet G, Page 485 of the Plat Records of Collin County, Texas;
THENCE North 89°18'33" West, departing the westerly right-of-way line of said County Road
No. 483, along the southerly line of said 90 acre tract and the northerly line of said Meadow
Creek Estates, a distance of 2327.88 feet to a 1/2 inch iron rod found for the northwest corner of
said Meadow Creek Estates, common to the southerly northeast corner of aforesaid 112.5 acre
tract;

THENCE South 1°01'04" West, departing the southerly line of said 90 acres, along the easterly
line of said Tract 6 and the westerly line of said Meadow Creek Estates, a distance 6f 2529.75
feet to a point for corner on the southerly line of a 170 foot wide Texas Municipal Power Agency
Electric Easement, as recorded in Volume 1365, Page 407 of the Deed Records of Collin County,
Texas;

THENCE North 70°13'50" West, departing the easterly line of said Tract 6 and the westerly line
of said Meadow Creek Estates, and crossing said Tract 6 and along the southerly line of said
easement, a distance of 1492.31 feet to a point for corner on the westerly line of said Tract 6,
the easterly line of a called 35.191 acre tract of land described as Tract 1 in a deed to Bear
Camp Residential, LP, as recorded in Instrument No. 20210115000095820 of the Official Public
Records of Collin County, Texas, and in the approximate centerline of aforesaid County Road
No. 484,

THENCE North 1°04'28" East, departing the southerly line of said easement, along the westerly
line of said Tract 6, the easterly line of said 35.191 acre tract, and said County Road No. 484, a
distance of 556.09 feet to a mag nail set for the northeast corner of said Tract 1, common to the
southeast corner of aforesaid Tract 5;

THENCE North 88°54'08" West, departing the approximate centerline of said County Road No.
483 and the westerly line of said Tract 6, along the southerly line of said Tract 5 and the
northerly line of said Tract 1, a distance of 1175.53 feet to a 5/8 inch iron rod with plastic cap
stamped “KHA” set for the southwest corner of said Tract 5;

THENCE North 1°44'46" East, departing the northerly line of said Tract 1, along the westerly
line of said Tract 5, passing at a distance of 0.68 feet the southeast corner of a called 3.68 acre
tract of land described as Tract I in a deed to Johnny E. Sorrells, as recorded in Instrument No.
20120302000248200 of the Official Public Records of Collin County, Texas, and continuing
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along the same course and along the easterly line of said Tract I, passing at a distance of 1040.21
feet a 5/8 inch iron rod found for witness, and continuing along the same course, for a total
distance of 1070.21 feet to a mag nail set for the northwest corner of said Tract 5, common to the
northeast comer of said Tract ], being in the centerline of County Road No. 483, a variable width
right-of-way, no record found;

THENCE South 89°00'14" East, along the northerly line of said Tract 5 and the centerline of
said County Road No. 485, a distance of 1170.83 feet to a mag nail set for the northeast corner of
said Tract 5, being on the westerly line of said Tract 6 and in the centerline of said County Road
No. 484; .

THENCE North 1°29'36" East, along the westerly line of said Tract 6 and the centerline of said
County Road No. 484, a distance of 1026.04 feet to the POINT OF BEGINNING and
containing 190.774 acres (8,310,121 square feet) of land, more or less.
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BERG 2 bracd of and sduated 1n e 5. Robets Survey, Abswact Mo, 773 and the D. Angim Sutwey, Abstract No. 2. Colin County.
Tasas and beng ait of a caded 30 000 acve traxt of land desocbed as Parcel No. | - Tract 5 - Monkey Run Weal and gortion of a
caled 1425 aora troct of 12nd desmibad as Parcel No. | - Tract O - Monkay Run East in 3 Pamiton Deed to OReda Soya
MaCarney, as recarded 7 Volume 818, Page 651 of tha Deed Reconds of Coffin County. Tenas, and 2isa bep the emuader of
a cafled 00 acre bragh of kand described @ Tracy 1 {Lavon Plage) in 3 Specal Warranly feed fo Rey Boan Wabb and Andrea Xay
Campbedl, a5 mecnidod m Volume 4781, Fage 200 o the Land Records of Eolin County, Tenas, sad beng more parscutarly
deseribed ax Follows:

BEGINKNG 2t 2 112 inch on rod found for the nartirwest comar of sand Tract B, sommon Ie the southwest comer of a calied
$.000 acre tract of g vaseribod it 2 deed © Thomas Moon, as reectded i instrument No_ 63-T0B5000 of the Officeal Public
Reconds of Coim County, Texas, being on the easterdy bne of 3 calied 10230 acre tact of lardd desoribad in 3 deed ta Scolt
Gaxacturin and Kathy Googunin, 3% reddrded n instrument No. 0500433488 of the Land Records of Colin Gounty, Texas, and a
County Road No_ 484, a variatte withh rght-af-way. no recors found;

THEMCE Narin 783710 East, depamigg sa-d County Road No. 484 and e easiery ne of saa 10 230 3o rac, along the
northerly fine of sard Tract 8 and the southedty line of sad 5.000 acre tract, a distance of §14 28 et w a 172 inch ron rod found
Tor comes;

THENCE Narth 77°30'57° East, comirasnd) Mlong the noftherty kne of said Tract 8 and tha southerly tne of sad 8 D00 acre radl. a
distance of 441,86 featio a 1/2 moh iron rad Tound for the sovthaast comer of sad 5.000 dcre Tt comman i the southwes!
comior of 3 e@led 75240 axre fracl of tand desenbed in 3 doed o Starfipht Hames of Tewas, LLC, as recorded in Insaument Ko,
20180315000803060 of the Dfficial Public Retords of Colln County, Texas;

THENCE North 78*414 1" East, conimusing dong the northerly line of said Tract 8 and the southariy Ime of said 75,290 acne tract,
a dstance of 313,44 feet o 3 112 neh ron rod found for the northerly northeast comet of 2a Tract 8, same being an nofthedy
ng of sacd B0 aore tack:

THENCE Nurth 78°51 00" East, 2long e northerly ine of exid B0 acre fract and e sowtherly lnp of said 75,248 aem tracy, &
dstarce of 108575 feat tr & 12 inch tron nod found for the seatheast camer of 3ad 75740 acre tract, common 10 the Mauthwest
comer of a calted 82 207 acre gac) of fand desenbed In a deed o Blpordield Homes, LP, as recoried m nstrument No.

201607 13000870 ¥ 10 of the Officiat Pubik Reconds of Collin County, Texas;

THRENCE Nath T8°5007" Eastl, continuing aleng the northerty ine of said 90 aore ract ang akong the southedy line of sand 92 287
atre wact, & diatanoe of 1358 12 faat o 2 $/2 nch irom rod found for the northeast comer af said 80 asre ract, comman io an o
camer of said 02267 gore fract:

THEMCE South 2'40'60° East. along the eastidy ine of sad B0 aoe tract and the southery line of sad 02287 acre ract, 2
Estance of 7.53 feet 1o 3 172 inch itost rod fourdd e an axtenor comer of saxd $2 287 acre trast, comutxn 10 the novthia st comed
of a called 37 075 acre ract of land cescrbed a8 Tram | & 3 deed by Bloamfield Homes, LP, as recorded in Insthamend No.
2018050000855850 of the Official Public Records of Catlin County. Texas, same beng on the westerly right-of-way kne of County
Road No. 433, a varable width rigit-of-way, no recornd Faumd;

THENCE Soumh 03328 Wast, tonbinung along the eastady ling of sag 50 acre Fact, along the mastery line of a3d 57 075 acre
wace 3and the westerty right-of-wxy bne of 330 County Road No. 483, a amtence of 1473 &1 leet to 2 508 inch imn red with plaste
cap stamped "FHA™ set for the soutfieast comer of said B acre tract, opmman to the novthedy soutiwrest comer of

said 57.075 atre vaet. being an the nordierly hne of Maadow Cresk Estass, mrd-ngmmeplatd’n»ru!rum.ncmne{a

Page 485 of the Plat Recovos of Collin Counsy, Texas;
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Continued from Sheef §

‘THENCE North 831833 West, departing the westerdy nghr-olway ime of sad County Road No. 483, along the southerly ing of
sid ) acrt racl and the northedy {ine of said Meagow Creeh Estatey, a distance of 2327 .88 feat tn a 12 inchi inen nod found for
the northwest corner of sad Meados Creek Estatas, sammon 10 the southerly monheast come of afbresaid 112.5 acra tract

THERCE Sovth 1°01'04° West. deparing the southedy ine of sad 50 actes, along the saaipity ine of saud Tract # and the
wrestery line of 5210 Méadow Crees Extates, a distancs of 7520.75 el 1s 2 point for comer on the southerly ling of @ 170 oot
wide Toxas Munitipal Power Agency Bleetnc Exsamany, as recorded n Viakome 1309, Paga 407 of tha Deed Resords of Colla

Colmty, Texas,;

THENCE North 70° 1350 West, departing 61 aasterly hine of 2xid Tract & and the wasterly Rp of said Mesdon Creed

Estates, and crossing 3¢ Tract § amd Jong the southery ine of 5ad easement, 2 destance of 1402.31 feet ' 2 pont fw comar
on the westerly fnie of said Tract §, the easterty line of A caed 35 181 aorw travcs of Land describedt as Tract 1 in a died 0 Bear
Camp Resdental, LP, as recorged in insinanent No. 207101 35000098820 of de O%cial Publc Recomas of Colin County, Texas,
and i the spproximate cevterine of doresaid County Road No. 484;

¥

THENGE Norih 1*04728"° East, departng the southerty ine of sai easement, alony ihe westerly ne of va.d Tract 8, the aastarly
fing of 533l 35.151 aere tract, and said County Road No 484, a gistance of 530 00 teet o a mag nad set for the nostheast comer
of 53id Tract 5, cominicn (o 3o souhesst somer of aforesaid Tram 5;

THENCE Horth 857 54'08° Wesl, deparung the approxamiate centeriane of said County Road No. 483 and the westarty kne of sad
Tract 6, along tha southerty Une of said Trast B and the nofthedy bne of sasd Traot 1, 3 distansa of 117553 feet 19 a B8 neh ronr
roct with plashc cap stamped "KHA™ sat for the sowtwest cormer of said Traet §;

THENCE North 16448 East, departing the northery fine of said Traat 1, abong tie westerly e of said Teact 5, passig ata
dsance of 0.08 feet the southeast comer of a cafled 3.88 acre ac) of land desaribed as Tract L n 2 osed o Johnny B Somals,
a5 reoorded i instument Mo. 205 20802000248200 «f the Cificial Public Reoards of Coliv County, Texas, and contnuirg along
the same course and alony the easerly kne of said Tract |, passing A a distance of 104021 feet 3 5/ Inoh sron red found for
winess, and cordnuing Jiong the s2me cowse, far 3 1al distanes of 187021 feet to 2 mag nail set for the northwast comes of
s&d Traet 5, common o the nomimeast Comaer of s3id Tracl |, baimyg n the centering of Caurttyy Road Kb, 485 3 vanable wdih
nght-of-may. ro record found;

THENCE South 5802"14° East. along the nerthady tine of 53:0 Tract 5 and the centerling of said County Road Mo, 465, 3 dstanca
of 157063 faetio 3 mag nall set for the northeast comer of sai0 Trast 5, bewng on the westerly fne of sad Tract 8 and in the
apnterhng of saia County Road No. 484

THENCE Nuorth §'20 38" Exst, along the seesterdy lng of sa<d Trach § and the cetering of sail County Road Mo 454, 3 distance
of 1028.04 feet 1o the POINT OF BEGEYNING ard comanmy 160.774 acres (8,310,121 square feat) eflang, more of less.
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EXHIBIT B

CITY OF LAYON, TEXAS
NOTICE OF PUBLIC HEARING REGARDING
THE CREATION OF A PUBLIC IMPROVEMENT DISTRICT

Pursuant to Section 372.009(c) and (d) of the Texas Local Govermment Code, as amended, notice is
hereby given that the City Council of the City of Lavon, Texas (“Lavon™), will hold a public hearing to
accept public comments and discuss the petition (the “Petition™), filed by Carolyn McCartney Culbert,
Janet McCartney Johnson, Blake Boyd McCartney, Roy Brian Webb and Andrea Kay Campbell
(collectively, the “Petitioners™), requesting that Lavon create the Trails of Lavon Public Improvement
District (the “District”) to include property owned by the Petitioners.

Time and Place of the Hearing. The public hearing will start at or after 7:00 p.m. on October 19, 2021
at Lavon City Hall, 120 School Road, Lavon, Texas 75166.

General Nature of the Proposed Authorized Improvements, The purposes of the District include the
design, acquisition, construction, and improvement of public improvement projects authorized by the
Public Improvement District Assessment Act, codified as Chapter 372, Texas Local Government Code,
as amended (the “Act”), that are necessary for the development of the property within the District, which
public improvements may include, but not be limited to: water and wastewater system improvements,
drainage improvements, street, roadway and sidewalk improvements, right-of-way acquisition, utility
easement acquisition, and other improvement projects; payment of costs associated with operating and
maintaining the public improvements listed above; payment of costs associated with developing and
financing the public improvements listed above; and costs of establishing, administering, and operating
the District (the “Authorized Improvements™.

Estimated Cost of the Authorized Improvements. The estimated cost to design, acquire and construct
the Authorized Improvements, together with bond issuance costs, eligible legal and financial fees, eligible
credit enhancement costs and eligible costs incurred in establishment, administration and operation of the
District is $40,000,000.

Proposed District Boundaries. The District is proposed to include approximately +190.774 acres of
land in Lavon’s extraterritorial jurisdiction situated in the S. Roberts Survey, Abstract No. 773 and the D.
Anglin Survey, Abstract No. 2, Collin County, State of Texas, and generally located east and southwest of
the intersection of CR 485 and CR 484, northeast of the intersection of CR 484 and CR 483, and as more
particularly described by a metes and bounds description available at Lavon City Hall located at 120
School Road, Lavon, Texas 75166 and available for public inspection.

Proposed Method of Assessment. Lavon shall levy assessments on each parcel within the District in a
manner that results in imposing equal shares of the costs on property similarly benefited. All assessments
may be paid in full at any time (including interest and debt), and certain assessments may be paid in
annual installments (including interest and debt). If an assessment is allowed to be paid in installments,
then the installments must be paid in amounts necessary to meet annual costs for those Authorized
Improvements financed by the assessment, and must continue for a period necessary to retire the
indebtedness issued to finance or refinance those Authorized Improvements (including interest).

Proposed Apportionment of Cost between the District and Lavon. Lavon will not be obligated to
provide any funds to finance the Authorized Improvements, other than from assessments levied on the
District property. The Petitioners may also pay certain costs of the improvements from other funds
available to it as developer of the District.

RESOLUTION ACCEPTING THE TRAILS OF LAVON PID PETITION
Exhibit B
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Schedule of Events for the Creation of a Public Improvement District
and Levy of Assessments
Chapter 372, Local Government Code (the "Act")

Creation;

1.

Petition of Property Owners to create PID is filed with the City Secretary (petition may be
initiated by City or property owners)

2. Verification by City Secretary that Petition meets requirements of the Act

3. City Council receives petition and calls public hearing

4, Notice of public hearing published (before the 15" day before the date of the hearing)

5. Notice of public hearing mailed to property owners (before the 15" day before the date of the
hearing)

6. Public hearing on creation of PID!"

7. Resolution creating PID?

8. Publication of Resolution (in its entirety) (20 day, from date of publication, referendum period
before construction of PID funded improvements may begin)

Assessment:

9, Appraisal of benefits

10. Preparation of proposed assessment roll

11 Proposed assessment roll approved by City Council and filed with City Secretary

12, City Council calls public hearing on assessment rolit"

13. Notice of public hearing published (before the 10" day before the date of the hearing)

14, Notice of public hearing mailed to property owners by City Secretary upon filing of proposed
assessment roll (before the 10" day before the date of the hearing)

15, Public hearing on proposed assessment roll®

16.  Ordinance levying assessments'®

17. Assessment ordinance filed in County real property records

(1) May be scheduled and occur at the same meeting.

(2) May be scheduled and occur at the same meeting.
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Sec. 43.0673. PUBLIC HEARING. (a) Before a municipality may adopt an ordinance annexing an
area under this subchapter, the governing body of the municipality must conduct one public hearing.
(c) During the public hearing, the governing body:
(1) must provide persons interested in the annexation the opportunity to be heard; and
(2) may adopt an ordinance annexing the area.
{d) The municipality must post notice of the hearing on the municipality's Internet website if the
municipality has an Internet website and publish notice of the hearing in a newspaper of general
circulation in the municipality and in the area proposed for annexation. The notice for the
hearing must be:
(1) published at least once on or after the 20th day but before the 10th day before the
date of the hearing; and
(2) posted on the municipality’s Internet website on or after the 20th day but before the
10th day before the date of the hearing and must remain posted until the date of the
hearing.

The landowners have agreed to and executed a Municipal Services Agreement that sets out the provision
of municipal services to the annexed area.

The City Council may direct that a public hearing be scheduled for the regular meeting on October 19,
2021, The annexation ordinance may be adopted after the public hearing on October 19, 2021.

An application to consider a zoning change from temporary Agricultural (A) to Planned Development
(PD) is scheduled to be considered concurrently with the annexation proceeding. The application is
consistent with the Comprehensive Plan and Future Land Use Plan.

Financial Implication:

The cost related to the provision of services to the property can be accomplished within current budget
parameters and with the provisions of a proposed development agreement. The property will be subject
to the same taxes and fees that are applicable within the city.

Staff Notes:

Approval is recommended.

Attachments: 1. Proposed Resolution including Municipal Services Agreement
2. Petition for Annexation from Landowner
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CITY OF LAVON, TEXAS
RESOLUTION NO. 2021-09-13

Petition for annexation of 205.503 acres — Trails of Lavon

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF LAVON,
TEXAS, ACCEPTING A PETITION REQUESTING ANNEXATION BY AREA
LANDOWNERS AND APPROVING AND AUTHORIZING THE MAYOR TO
EXECUTE A MUNICIPAL SERVICES AGREEMENT WITH THE
LANDOWNERS FOR THE PURPOSE OF OFFERING MUNICIPAL
SERVICES FOR PROPERTY DESCRIBED AS 205.503 ACRES OF LAND
SITUATED IN THE S. ROBERTS SURVEY, ABSTRACT NO. 773 AND THE
D. ANGLIN SURVEY, ABSTRACT NO. 2, AND THE PORTIONS OF COUNTY
ROAD 485, COUNTY ROAD 484, AND COUNTY ROAD 483, AND ADJACENT
RIGHT-OF-WAY ABUTTING THE PROPERTY, COLLIN COUNTY, TEXAS
TO BE VOLUNTARILY ANNEXED INTO THE CORPORATE LIMITS OF
THE CITY OF LAVON, TEXAS; CALLING FOR A PUBLIC HEARING; AND
PROVIDING AN EFFECTIVE DATE.

WHEREAS, Carolyn McCartney Culbert, Janet McCartney Johnson, Blake Boyd
McCartney, Roy Brian Webb, and Andrea Kay Campbell (collectively, the "Owners"), own a parcel
of real property described as the S. Roberts Survey, Abstract No. 773 and the D. Anglin Survey,
Abstract No. 2, containing 205.503 acres located in the extraterritorial jurisdiction of the City of
Lavon, Collin County, Texas (“Property”); and

WHEREAS, the City Council of the City of Lavon, Texas (“City Council™) has received a
petition for voluntary annexation from the Owners requesting that the City of Lavon, Texas (“City”)
initiate annexation proceedings on the Property; and

WHEREAS, the City and Owners desire to enter into a Municipal Services Agreement
pursuant to Section 43.0672 of the Texas Local Government Code to address the provision of
municipal services to be offered to the Owner’s Property on the date of annexation, and a schedule
that includes the period within which the City will provide any municipal service that is not provided
on the effective date of annexation; and

WHEREAS, Section 43.106 of the Texas Local Government Code requires a municipality to
annex the entire width of a county road and adjacent right of way on both sides when the property
abuts a county road; and

WHEREAS, before the City may adopt an ordinance annexing Property under Chapter 43 of
the Texas Local Government Code, the City Council must conduct a public hearing to provide
persons interested in the annexation the opportunity to be heard.

NOW THEREFORE BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY
OF LAVON, TEXAS, THAT:

SECTION 1: Recitals Incorporated. The findings recited above are incorporated as if fully
set forth in the body of this Resolution.
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SECTION 2: Authorization to Execute. The Mayor of the City is hereby authorized and
directed, on behaif of the City Council of Lavon, Texas, to execute a Municipal Services Agreement
by and between the City of Lavon and Collin County, a copy of which is attached hereto as Exhibit
EGAﬂﬂ.

SECTION 3: Public Hearing Called. The City Council wili call for a public hearing to be
scheduled to provide persons interested in the annexation of the Property an opportunity to be heard.
The City Secretary is directed to post notice of the public hearing on the City's website and publish
notice of the public hearing to receive comments on the proposed annexation. The notice for the
hearing must be published at least once on or after the 20th day but before the 10th day before the
date of the hearing. The notice for the hearing must be posted on the City’s website on or after the
20th day but before the 10th day before the date of the hearing and must remain posted until the date
of the hearing.

SECTION 4: Effective Date. This Resolution shall take effect immediately upon its passage.

DULY PASSED AND APPROVED by the City Council of the City of Lavon, Texas on
the 21% day of September 2021.

Vicki Sanson
Mayor

ATTEST:

Rae Norton
City Secretary
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EXHIBIT A
Trails of Laven

Municipal Services Agreement
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NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU
MAY REMOVE OR STRIKE ANY OR ALL OF THE FOLLOWING INFORMATION
FROM ANY INSTRUMENT THAT TRANSFERS AN INTEREST IN REAL PROPERTY
BEFORE IT IS FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR SECURITY
NUMBER OR YOUR DRIVER'S LICENSE NUMBER.

STATE OF TEXAS )
)
COUNTY OF COLLIN )

CHAPTER 43 TEXAS LOCAL GOVERNMENT CODE
MUNICIPAL SERVICES AGREEMENT

This Municipal Services Agreement (“Agreement™) is entered into pursuant to Section
43.0672 of the Texas Local Government Code by and between the City of Lavon, Texas
(the “City”) and the undersigned property owner(s) (the “Owner”). The term “Owner”
includes all owners of the Property. City and Owner may be referred individually as a
“Party” and collectively referred to as the “Parties.”

WHEREAS, the Owner owns a parcel of real property (the “Property”) in Collin County,
Texas, legally described as , and more
particularly described on Exhibit “A” attached hereto; and

WHEREAS, the Parties desire to enter into this Agreemnent pursuant to Section 43,0672
of the Texas Local Govemnment Code in order to address the provision of municipal
services to be offered to the Property on the date of anmexation, and a schedule that
includes the period within which the City will provide any municipal service that is not
provided on the effective date of annexation, as shown in Exhibit “B” attached hereto;
and

WHEREAS, the Owner and the City acknowledge that this Agreement ig binding upon
the City and the Owner and their respective successors and assigns for the term (defined
below) of this Agreement; and

WHEREAS, this Agreement is to be recorded in the Real Property Records of Collin
County.

NOW, THEREFORE, in consideration of the mutual covenants contained herein, the
Parties hereto agree as follows:

Section 1. The City acknowledges and agrees that it shall provide the municipal services
listed in Exhibit “B™ to the Property pursuant to Chapter 43 of Texas Local Government
Code upon annexation of the Property.

Section 2. The Owner acknowledges that each and every owner of the Property must sign
this Agreement in order for the Agreement to take full effect, and the Owner who signs
this Agreement covenants and agrees, jointly and severably, to indemnify, hold
harmless, and defend the City against any and ail legal claims, by any person
claiming an ownership interest in the Property who has not signed the Agreement,
arising in any way from the City’s reliance on this Agreement.
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Section 3. The Owner agrees and stipulates that such annexation of the Property is
voluntary, and the Owner bas submitted a petition for such annexation to the City.
Furthermore, the Owner hereby waives any and all vested rights and claims that they may
have under Section 43.002(a)(2) and Chapter 245 of the Texas Local Government Code
that would otherwise exist by virtue of any actions Owner has taken. Owner
acknowledges and stipulates that this Agreement is not a permit, as defined in Texas
Local Government Code, Section 245.001(1), required by the City.

Section 4. The Parties acknowledge and agree that nothing in this Agreement shall
require the City to provide a uniform level of full municipal services to each area of the
City, including the annexed Property, if different characteristics of topography, land use,
and population density ere considered a sufficient basis for provided different levels of
municipal service. Furthermore, the Parties acknowledge and agree that this Agreement
will not provide any fewer services, and it will not provide a lower level of services, than
were in existence in the annexed area at the time immediately preceding the annexation
process,

Section 5. The Owner acknowledges that the City’s codes, ordinances, regulations and
policies (“Regulations”) that apply throughout the City, including the Property, may be
reviewed at City Hall and at www.cityoflavon.com and shall adhere to all such
regulations in development of the Property.

Section 6. This Agreement shall be valid for a term of ten (10) years. Renewal of the
Agreement shall be at the discretion of the City Council and must be approved by
ordinance. The Owner agrees that this Agreement may be amended without the written
consent or knowledge of the Owmer if the City Council determines at a public hearing
that changed conditions or subsequent occurrences make this Agreement unworkable or
obsolete. Furthermore, the Owner acknowledges and agrees that the City Council may
amend the services provided under this Agreement without the written consent of the
Owmer in order to conform to the changed conditions, subsequent occurrences or any
other legally sufficient circumstances existing pursnant to the Local Government Code or
other Texas or Federal laws that make this Agreement unworkable, obsolete or unlawful.

Section 7. Owner acknowledges and agrees that the Property to be annexed will initially
be zoned AG -~ Agricultural pursuant to the City’s Code of Ordinances, pending
determination of the property’s permanent zoning in accordance with the provisions of
applicable law and the City’s Code of Ordinances. Owner acknowledges and agrees that
any subsequent rezoning of the Property will be pursuant to the Regulations of the City.

Section 8. Any notice provided or permitted to be given under this Agreement must be
in writing and may be served by depositing same in the United States mail, addressed to
the Party to be notified, postage pre-paid and registered or certified with return receipt
requested, or by delivering the same in person to such Party via facsimile or a hand—

delivery service, Federal Express or any courier service that provides a retum receipt .

showing the date of actual delivery of same to the addressee thereof. Notice given in
accordance herewith shall be effective upon receipt at the address of the addressee. For
purposes of notice, the addresses of the Parties shall be as follows:
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To City:

City of Lavon

Attn: City Administrator
P.O. Box 340

Lavon, TX 75166

With Copy to:

Messer, Rockefeller & Fort, P.L.L.C.
Atin: Wm. Andrew Messer

6371 Preston Road, Suite 200
Frisco, Texas 75034

To Owner:

Scction 9. A certified copy of this Agreement shall be recorded in the real property
records of Collin County, Texas, and this Agreement shall constitute a covenant that runs
with the Property.

Section 10. If a court of competent jurisdiction determines that any covenant of this
Agreement is void or unenforceable, including the covenants regarding involuntary
annexation, then the remainder of this Agreement shall remain in full force and effect,

Sectlon 11. This Agreement may be enforced by any Owmer or the City by any
proceeding at law or in equity. Failure to do so shall not be deemed a waiver to enforce
the provisions of this Agreement thereafter. Notwithstanding the preceding terms of this
section, the City does not waive immunity from suit or liability. Owner acknowledges
and agrees that the only recourse against the City for breach or default of the Agreement
is disannexation for failure fo provide services pursuant to Chapter 43 of the Texas Local
Govermment Code.

Section 12. Owner and City acknowledge and expressly agree that no subsequent change
in the law regarding annexation shall affect the enforceability of this Agreement or the
City’s ability to annex the properties covered herein pursuant to the terms of this
Agreement.

Section 13. The validity of this Agreement and any of its terms and provisions, as well as
the rights and duties of the Parties, shall be governed by the laws of the State of Texas;
and venue for any action concerning this Agreement shall be only in Collin County,
Texas.
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Section 14. This Apgreement may be separately executed in individual counterparts and,
upon execution, shall constitute one and same instrument.

Section 15. This Agreement shall survive its termination to the extent necessary for the
implementation of the provisions of Sections 2, 3, 4 and 11 herein.

Section 16. This Agreement embodies the complete agreement of the Parties hereto,
superseding all oral or written, previous and contemporary agreements between the
Parties and relating to the matters in this Agreement and except as otherwise provided
herein, cannot be modified without written agreement of the Parties to be attached to and
made a part of this Agreement.

Section 17. The determinations recited and declared in the preambles to this Agreement
are hereby incorporated herein as part of this Agreement.

Section 18, All exhibits to this Agreement are incorporated herein by reference for all
purposes wherever reference is made to the same.

Entered into this day of .20

SIGNATURES ON FOLLOWING PAGE(S)
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By:
Name: Vicki Sanson

Title: Mayor
Date:
THE STATE OF TEXAS §
§
COUNTY OF COLLIN §
This instrument was acknowledged hefore me on .20 , by Vickd

Sanson, Mayor of the City of Lavon, Texas on behalf of said City.

Notary Public in and fer the State of Texas

[SEAL]

OWNERS:

By:
Name: Carolyn McCartney Culbert

Title:

Date:

THE STATE OF TEXAS §

COUNTY OF §

This instrument was acknowledged befors me on , 20, by
Carolyn McCartney Culbert, owner of said Property.

Notary Public in and for the State of Texas

[SEAL]

Name: JagigrMcCartney Johnson
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Title: gldne v
Date: q“/%’"a\!

THE STATE OF TEXAS §

COUNTY OF { it §

This instrument was acknowledged before me ODQCF:&&&RI_ {3,202} , by Janet

MecCartney Johnson, owner of said Property.

& R Jdodan '
Y Notary Publlc 124378832 @ AN
-  Comnisafon Expires: 4§

Qelober 30, 2022 Notary Public in and for the State of Texas

By:
Name: Blake Boyd McCartney

Title:
Date:

THE STATE OF TEXAS §

COUNTY OF §

This instrument was acknowledged before me on . 20 , by Blake
Boyd McCartney, owner of said Property.

Notary Public in and for the State of Texas

[SEAL]

By:
Name: Roy Brian Webb

Title:
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By:
Name: Roy Brian Webb -

Title:
Date:
THE STATE OF TEXAS §
§
COUNTY OF §
This instrument was acknowledged before me on , 20 , by Roy

Brian Webb, owner of said Property.

Notary Public in and for the State of Texas

[SEAL]

By: M%Q@%&M—/
Name: Andrea Kay Camplizll
A osne

Title:

Date: G- /5-402 |
\n&‘m

THE STATE OF S

§
§
§

COUNTY OF (Chuongoake-

This instrument was acknowledged before me on&M %, 204, by
Andrea Kay Camnpbell, owner of said Property.

JENNIFER MIGHELLE KANTOWSK! ' .
NOTARY PUBUC L & .
REG. 47647062 Netary Public in and for the State ofFexas \/ ifai.u:\_,

CONMONWEALTH OF VIRGINA
1Y COMMSSION EXPIRES MARCH 31, 2028
[SEAL]
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EXHIBIT "A"
Property Description and Depiction

TRACT 1:

BEING a tract of land situated in the S. Roberts Survey, Abstract No. 773 and the D.
Anglin Survey, Abstract No. 2, Collin County, Texas and being all of a called 30.000
acre tract of land described as Parcel No. 1 — Tract 5 — Monkey Run West and all of a
called 112.5 acre tract of land described as Parcel No. 1 — Tract 6 — Monkey Run East in
a Partition Deed to O’Reda Boyd McCartney, as recorded in Volume 816, Page 651 of
the Deed Records of Collin County, Texas, and also being all of a called 0.55 acre tract of
land described in a Warranty Deed to O’Reda Boyd McCartney, as recorded in Volume
2262, Page 152 of the Deed Records of Collin County, Texas and being more particularly
described as follows:

BEGINNING at a 1/2 inch iron rod found for the northwest comer of said Tract 6,
common to the southwest corner of a called 5.000 acre tract of land described in a deed to
Thomas Moon, as recorded in Instrument No. 96-0085000 of the Official Public Records
of Collin County, Texas, being on the easterly line of a called 10.239 acre tract of land
described in a deed to Scott Goodwin and Kathy Goodwin, as recorded in Instrument No.
95-0043368 of the Land Records of Collin County, Texas, and in County Road No. 484,
a variable width right-of-way, no record found;

THENCE North 79°37'10" East, departing said County Road No. 484 and the easterly
line of said 10.239 acre tract, along the northerly line of said Tract 6 and the southerly
line of said 5.000 acre tract, a distance of 614.28 feet to a 1/2 inch iron rod found for
COTIIET;

THENCE North 77°36'57" East, continuing along the northerly line of said Tract 6 and
the southerly line of said 5.000 acre tract, a distance of 441,96 feet to a 1/2 inch iron rod
found for the southeast corner of said 5.000 acre tract, common to the southwest corer
of Crestridge Meadows Phase 1, according to the plat thereof recorded in Volume 2020,
Page 649 of the Plat Records of Collin County, Texas;

THENCE North 78°41'41" East, continuing along the northerly line of said Tract 6 and
the southerly line of said Crestridge Meadows Phase 1, a distance of 313.41 feet to a 1/2
inch iron rod found for the northerly northeast corner of said Tract 6;

THENCE South 1°11'56" West, departing the southerly line of said Crestridge Meadows
Phase 1 and along the easterly line of said Tract 6, a distance of 892.93 feet to a 1/2 inch
iron rod found for an ell corner of said Tract 6, being on the southerly line of a called 90
acre tract of land described in a deed to Roy Brian Webb, as rccorded in Volume 4761,
Page 200 of the Official Public Records of Collin County, Texas;

THENCE South 86°58'725" East, continuing along the easterly line of said Tract 6 and
along the southerly line of said 90 acre tract, a distance of 59.71 feet to a 1/2 inch iron
rod found for the southerly northeast corer of said Tract 6, common to the northwest
corner of Meadow Creek Estates, as recorded in Cabinet G, Page 485 of the Plat Records
of Collin County, Texas;
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THENCE South 1°01'04" West, departing the southerly line of said 90 acres, along the
easterly line of said Tract 6 and the westerly line of said Meadow Creek Estates, passing
at a distance of 2765.15 feet a 1/2 inch iron rod found for the southwest corner of said
Meadow Creek Estates, being on the northerly right-of-way line of County Road No. 483,
a variablc width right-of-way, no record found, and continuing along the same course and
crossing said County Road No. 483, for a total distance of 2825.15 feet to a mag nail set
in the approximate centerline of said County Road No. 483, and on the northerly line of a
60 foot wide right-of-way dedicated in the plat of Caddo Creek Estates, as recorded in
Cabinet Q, Page 137 of the Plat Records of Collin County, Texas;

THENCE North 88°52'26" West, along the approximate centerline of said County Road
No. 483 and the northerly line of said 60 foot wide right-of-way dedication, a distance of
263.30 feet to a mag nail set for the northwest corner of said 60 foot wide right-of-way
dedication;

THENCE South 0°24'43" East, continuing the approximate centerline of said County
Road No. 483 and along the west line of said 60 foot wide right-of-way dedication, a
distance of 9.91 feet to a mag nail set for the northeast corner of a called 38.87 acre tract
of land described as Sixth Tract in a deed to Lumpkin Family Partnership, Ltd., as
recorded in Instrument No. 98-0114379 of the Land Records of Collin County, Texas;

THENCE North 89°37'23" West, departing the westerly line of said 60 foot wide right-
of-way dedication, continuing along the approximate centerline of said County Road No.
483, and along the northerly line of said 38.87 acre tract and the northerly line of a called
292.141 acre tract of land described as Tract 2 in a deed to Bear Camp Residential, LP, as
recorded in Instrument No. 20210115000095820 of the Official Public Records of Collin
County, Texas, a distance of 93.64 feet to a PK nail with washer stamped “Jones Carter”
found at the beginning of a tangent curve to the right having a central angle of 30°21'31",
a radius of 600.00 feet, a chord bearing and distance of North 74°26'37" West, 314.21
feet;

THENCE in a northwesterly direction, with said curve to the right, continuing along the
southerly line of said Tract 2 and the approximate centerline of said County Road No.
483, an arc distance of 317.92 feet to a PK nail with washcr stamped “Jones Carter”
found at the beginning of a reverse curve to the left having a central angle of 10°5027", a
radius of 800.00 feet, a chord bearing and distance of North 64°41'04" West, 151.14 feet;

THENCE continuing in a northwesterly direction, with said curve to the left, continuing
along the northerly line of said Tract 2 and the approximate centerline of said County
Road No. 483, an arc distance of 151.37 feet to a PK nail with washer stamped “Jones
Carter” found for the southeast corner of aforesaid 0.55 acre tract, and at the beginning of
a non-tangent curve to the left having a central angle of 32°28'27", a radius of 800.00
feet, a chord bearing and distance of North 85°15'1 1" West, 447.38 feet;

THENCE continuing in a northwesterly direction, with said curve to the left, continuing
along the northerly line of said Tract 2 and the approximate centerline of said County
Road No. 483, and along the southerly line of said 0.55 acre tract, an arc distance of
453.42 feet to a PK nail with washer stamped “Jones Carter” found for a northwest comer
of said Tract 2, common to the southwest corner of said 0.55 acre tract, same being on the
southerly line of said Tract 6;
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THENCE South 76°01'59" West, continuing along the approximate centerline of said
County Road No. 483 and along the southerly line of said Tract 6, a distance of 174.67
feet to a mag nail set for the southwest corner of said Tract 6, being in aforesaid County
Road No. 484;

THENCE North 1°04'28" East, departing the approximate centerline of said County
Road No. 483, along the westerly line of said Tract 6, the easterly line of a called 35.191
acre tract of land described as Tract 1 in said deed to Bear Camp Residential, LP, and
along said County Road No. 484, a distance of 1216.68 feet to a mag nail set for the
northeast corner of said Tract 1, common to the southeast corner of aforesaid Tract 5;

THENCE North 88°54'08" West, departing the approximate centerline of said County
Road No. 483 and the westerly line of said Tract 6, along the southerly line of said Tract
5 and the northerly line of said Tract 1, a distance of 1175.53 feet to a 5/8 inch iron rod
with plastic cap stamped “KHA" set for the southwest corner of said Tract 5;

THENCE North 1°44'46" East, departing the northerly line of said Tract 1, along the
westerly line of said Tract S, passing at a distance of 0.68 feet the southeast corner of a
called 3.68 acre tract of land described as Tract I in a deed to Johnny E. Sorrells, as
recorded in Instrument No. 20120302000248200 of the Official Public Records of Collin
County, Texas, and continuing along the same course and along the easterly line of said
Tract 1, passing at a distance of 1040.21 feet a 5/8 inch iron rod found for witness, and
continuing along the same course, for a total distance of 1070.21 feet to a mag nail set for
the northwest corner of said Tract 5, common to the northeast comer of said Tract I,
being in the centerline of County Road No. 485, a variable width right-of-way, no record
found,

THENCE South 89°00'14" East, along the northerly line of said Tract 5 and the
centerline of said County Road No. 485, a distance of 1170.83 feet to a mag nail set for
the northeast corner of said Tract 5, being on the westerly line of said Tract 6 and in the
centerline of said County Road No. 484,

THENCE North 1°29'36" East, along the westerly line of said Tract 6 and the centerline
of said County Road No. 484, a distance of 1026.04 feet to the POINT OF
BEGINNING and containing 140.551 acres (6,122,385 squarc feet) of land, more or
less.
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TRACT 2:

BEING a tract of land situated in the D. Anglin Survey, Abstract No. 2, Collin County,
Texas, and being the remainder of a called 90 acre tract of land described as Tract 1
(Lavon Place) in a Special Warranty Deed to Roy Brian Webb and Andrea Kay
Campbell, as recorded in Volume 4761, Page 200 of the Land Records of Collin County,
Texas, and being more particularly described as follows:

BEGINNING at a 1/2 inch iron rod found for the northeast comner of said 90 acre tract,
common to an ell corner of a called 92.267 acre tract of land described in a deed to
Bloomfield Homes, LP, as recorded in Instrument No. 20180713000870110 of the
Official Public Records of Collin County, Texas;

THENCE South 2°49'59" East, along the easterly line of said 90 acre tract and the
southerly Iine of said 92.267 acre tract, a distance of 7.53 feet to a 1/2 inch iron rod found
for an exterior corner of said 92.267 acre tract, common to the northwest corner of a
called 57.075 acre tract of land described as Tract 1 in a deed to Bloomfield Homes, LP,
as recorded in Instrument No. 2018050000655680 of the Official Public Records of
Collin County, Texas, same being on the westerly right-of-way line of County Road No.
483, a variable width right-of-way, no record found;

THENCE South 0°33'28" West, continuing along the easterly line of said 90 acre tract,
along the westerly line of said 57.075 acre tract and the westerly right-of-way line of said
County Road No. 483, a distance of 1473.51 feet to a 5/8 inch iron rod with plastic cap
stamped “KHA” set for the southeast corner of said 90 acre tract, common to the
northerly southwest corner of said 57.075 acre tract being on the northerly line of the
Meadow Creek Estates, according to the plat thereof recorded in Cabinet G, Page 485 of
the Plat Records of Collin County, Texas;

THENCE North 89°18'33" West, departing the westerly right-of-way line of said County
Road No. 483, along the southerly line of said 90 acre tract and the northerly line of said
Meadow Creek Estates, a distance of 2327.88 feet to a 1/2 inch iron rod found for the
northwest corner of said Meadow Creek Estates, common to the southerly northeast
corner of a called 112.,5 acre tract of land described as Parcel No. 1 — Tract 6 — Monkey
Run East in a Partition Deed to O’Reda Boyd McCartney, as recorded in Volume 816,
Page 651 of the Deed Records of Collin County, Texas;

THENCE North 86°5825" West, continuing along the southerly line of said 90 acre tract
and along a northerly line of said Tract 6, a distance of 59.71 feet to a 1/2 inch iron rod
found for an ell corner of said Tract 6;

THENCE North 1°11'56" East, departing the southerly line of said 90 acre tract and
along an easterly line of said Tract 6, a distance of 892.93 feet to a 1/2 inch iron rod
found for the northerly northeast corner of said Tract 6, being on the northerly line of said
90 acre tract and the southerly line of a called 75.249 acre tract of land described in a
deed to Starlight Homes of Texas, LLC, as recorded in Instrument No.
20180518000609060 of the Official Public Records of Collin County, Texas;

THENCE North 76°51'00" East, along the northerly line of said 90 acre tract and the
southerly line of said 75.249 acre tract, a distance of 1088.75 feet to a 1/2 inch iron rod
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found for the southeast comer of said 75.249 acre tract, common to the southwest comer
of said 92.267 acre tract;

THENCE North 76°50'07" East, continuing along the northerly line of said 90 acre tract
and along the southerly line of said 92,267 acre tract, a distance of 1358.12 feet to the
POINT OF BEGINNING and containing 64.952 acres (2,829,296 square feet) of land,
more or less.
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EXHIBIT "B"
Municipal Service Plan

CITY OF LAVON
ANNEXATION SERVICE PLAN

PUBLIC SAFETY SERVICES

|FIRE SERVICES

Existing Services: Lavon Fire Department

Services to be Provided: On the effective date of annexation, fire suppression will be
available to the area at the same or similar level as is provided to other areas of the City.
Primary fire response will be provided by the Lavon Fire Department (LFD). Adequate
fire suppression activities can be afforded to the annexed area within current budget
appropriation. Fire prevention activities will be provided by the Fire Marshal's office as
needed. The LFD is party to severai Mutual Aid Agreements with area volunteer
departments that will provide back-up service as appropriate.

| POLICE SERVICES ]

Existing Services: Currently, the area is under the jurisdiction of the Collin County
Sheriff's Office.

Services to be Provided: On the effective date of annexation, the City of Lavon Police
Department will extend regular and routine patrol and police services to the area. It is
anticipated that the implementation of police patrol activiies can be effectively
accommodated within the current budget and staff appropriation.

| EMERGENCY MEDICAL SERVICES

Existing Services: AMR

Services to be Provided: On the effective date of annexation, the area will become a
part of the area served by the Southeast Collin County EMS/Ambulance Coalition and
ambulance service will be provided pursuant to the City's contract for services. Services
can be provided within the current budget appropriation.

[CODE ENFORCEMENT SERVICES ]

Existing Services: None

Services to be Provided: On the effective date of annexation, any inspection services
now provided by the City (building, electrical, plumbing, gas, housing, health, etc.) will be
provided in the annexed area. Services can be provided within the current budget
appropriation.

MUNICIPAL SERVICES

lﬂLANNING & ZONING SERVICES

Existing Services: None

Services to be Provided: On the effective date of annexation, the planning and zoning
jurisdiction of the City will extend to the annexed area. City planning will thereafter
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encompass the annexed area. Services can be provided within the current budget
appropriation.

ISTORM DRAINAGE SERVICES

Existing Services: None

Services to be Provided: On the effective date of annexation, the City of Lavon will
include the annexed area in its service area for drainage services at the same or similar
level as is provided to other areas of the City, considering different characteristics of
topography, land uses and population density. Services will include but are not limited to
routine review and monitoring of culverts and storm sewers; flood plain design and
assistance; and engineering review as the area relates to the City as a whole. Services
can be provided within the current budget appropriation.

|STREET SERVICES

Existing Services: None

Services to be Provided: On the effective date of annexation, the City of Lavon will
provide maintenance for streets in accordance with existing City ordinances, resolutions,
and regulations. Municipal services will include, but are not limited to routine
maintenance, street lighting, ice and snow monitoring of major thoroughfares, and
assessment of street conditions for long-term maintenance scheduling. As streets are
constructed in undeveloped portions of the annexed area, the appropriate City
ordinances, resolutions, and regulations of the City shall apply. Services can be provided
within the current budget appropriation.

[TRANSPORTATION AND TRAFFIC SERVICES

Existing Services: None

Services to be Provided: On the effective date of annexation, the City of Lavon will join
Collin County and the State of Texas Department of Transportation in providing
transportation-planning services to the annexed area. The area will be included in the
City of Lavon’s Thoroughfare Plan and will receive an enhanced voice in the
Transportation Planning Process through the City of Lavon’s representation on regional
planning teams. Services can be provided within the current budget appropriation.

|PARKS SERVICES

Existing Services: None

Services to be Provided: On the effective date of annexation, all the city’s parks and
recreation facilittes shall be available for use by residents of the annexed area. The
annexed area will be included in the park planning processes. Services can be provided
within the current budget appropriation.

UTILITY SERVICES

[SOLID WASTE COLLECTION SERVICES ]

Existing Services: None

Services to be Provided: On the effective date of annexation, the City of Lavon will
provide solid waste collection and recycling services. Service is provided in accordance
with City regulations and is provided as a fee-based service per contract with a private
provider. Service requests and billing are administered through the City. Service shall
comply with existing City policies.
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|WATER SERVICES

Existing Services: Bear Creek Special Utility District

Services to be Provided: Water service shall continue to be provided to the annexed
area by a special ulility district in accordance with existing State laws, City ordinances,
resolutions, regulations, and policies. Construction of water utility-related facilities will be
built in accordance with the City of Lavon construction standards.

|SANITARY SEWER SERVICES | ]

Existing Services: None

Services to be Provided: On the effective date of annexation, sanitary sewer service
will be provided in accordance with applicable codes and departmental policy. Upon the
completion of extension, construction, and dedication of sanitary sewer facilities,
including off-site facilities, the City shall assume maintenance and service
responsibilities for the sanitary sewer system in the annexed area in accordance with
existing City ordinances, resolutions regulations and policies.

MISCELLANEOUS SERVICES

On the effective date of annexation, all other applicable municipal services will be
provided to the area in accordance with the City of Lavon’'s established policies
governing extension of municipal services to newly annexed areas.

4817-1400-0634v.1 51928-70 9/8/2021
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PETITION REQUESTING ANNEXATION BY AREA LANDOWNER(S)

TO THE MAYOR OF THE GOVERNING BODY OF THE CITY OF LAVON, TEXAS:

Pursuant to Texas Local Government Code, Section 43.0671, the undersigned owner(s)
of the hereinafier described tract of land, petition your honorable Body to extend the present city
limits so as to include as part of the City of Lavon, Texas, the following described territory, to
wit:

TRACT I

BEING a tract of land situated in the S. Roberts Survey, Abstract No. 773 and the D. Anglin
Survey, Abstract No. 2, Collin County, Texas and being all of a called 30.000 acre tract of land
described as Parcel No. 1 — Tract 5 —~ Monkey Run West and all of a catled 112.5 acre tract of
land described as Parcel No. 1 - Tract 6 — Monkey Run East in a Partition Deed to Q’Reda Boyd
McCartney, as recorded in Yolume 816, Page 651 of the Deed Records of Collin County, Texas,
and also being all of a called 0.55 acre tract of land described in a Warranty Deed to O’Reda
Boyd McCartney, as recorded in Volume 2262, Page 152 of the Deed Records of Collin County,
Texas and being more particularly described as follows:

BEGINNING at a 1/2 inch iron rod found for the northwest corner of said Tract 6, common to
the southwest corner of a called 5.000 acre tract of land described in a deed to Thomas Moon, as
recorded in Instrument No, 96-0085000 of the Official Public Records of Collin County, Texas,
being on the easterly line of a called 10.239 acre tract of land described in a deed to Scott
Goodwin and Kathy Goodwin, as recorded in Instrument No. 95-0043368 of the Land Records
of Collin County, Texas, and in County Road No. 484, a variable width right-of-way, no record
found;

THENCE North 79°37'10" East, departing said County Road No. 484 and the easterly line of
said 10.239 acre tract, along the northerly line of said Tract 6 and the southerly line of said 5.000
acre tract, a distance of 614.28 feet to a 1/2 inch iron rod found for corner;

THENCE North 77°36'57" East, continuing along the northerly line of said Tract 6 and the
southerly line of said 5.000 acre tract, a distance of 441,96 feet to a 1/2 inch iron rod found for
the southeast corner of said 5.000 acre tract, common to the southwest comer of Crestridge
Meadows Phase 1, according to the plat thereof recorded in Valume 2020, Page 649 of the Piat
Records of Collin County, Texas;

THENCE North 78°41'41" East, continuing along the northerly line of said Tract 6 and the
southerly line of said Crestridge Meadows Phase 1, a distance of 313.41 feet to a 1/2 inch iron
rod found for the northerly northeast commer of said Tract 6;

THENCE South 1°11'56" West, departing the southerly line of said Crestridge Meadows Phase
1 and along the easterly line of said Tract 6, a distance of 892.93 feet to a 1/2 inch iron rod found
for an ell comer of said Tract 6, being on the southerly line of a called 90 acre tract of land
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described in a deed to Roy Brian Webb, as recorded in Volume 4761, Page 200 of the Official
Public Records of Collin County, Texas;

THENCE South 86°58'25" East, continuing along the easterly line of said Tract 6 and along the
southerly line of said 90 acre tract, a distance of 59.71 feet to a 1/2 inch iron rod found for the
southerly northeast comer of said Tract 6, common to the northwest comer of Meadow Creek
Estates, as recorded in Cabinet G, Page 485 of the Plat Records of Collin County, Texas;

THENCE South 1°01'04" West, departing the southerly line of said 90 acres, along the easterly
line of said Tract 6 and the westerly line of said Meadow Creek Estates, passing at a distance of
2765.15 feet a 1/2 inch iron rod found for the southwest corner of said Meadow Creek Estates,
being on the northerly right-of-way line of County Road No, 483, a variable width right-of-way,
no record found, and continuing along the same course and crossing said County Road No. 483,
for a total distance of 2825.15 feet to a mag nail set in the approximate centerline of said County
Road No. 483, and on the northerly line of a 60 foot wide right-of-way dedicated in the plat of
Caddo Creek Eslates, as recorded in Cabinet Q, Page 137 of the Plat Records of Collin County,
Texas;

THENCE North 88°5226" West, along the approximate centerline of said County Road No. 483
and the northerly line of said 60 foot wide right-of-way dedication, a distance of 263.30 feet to a
mag nail set for the northwest corner of said 60 foot wide right-of-way dedication;

THENCE South 0°24'43" East, continuing the approximate centerline of said County Road No.
483 and alonp the west line of said 60 foot wide right-of-way dedication, a distance of 9.91 feet
to a mag nail set for the northeast corner of a called 38.87 acre tract of tand described as Sixth
Tract in a deed to Lumpkin Family Partnership, Ltd., as recorded in Instrument No, 98-G114379
of the Land Records of Collin County, Texas;

THENCE North 89°37'23" West, departing the westerly line of said 60 foot wide right-of-way
dedication, continuing along the approximate centerline of said County Road No. 483, and along
the northerly line of said 38.87 acre tract and the northerly line of a called 292.141 acre tract of
land described as Tract 2 in a deed to Bear Camp Residential, LP, as recorded in Instrument No.
20210115000095820 of the Official Public Records of Collin County, Texas, a distance of 93.64
feet to a PK nail with washer stamped “Jones Carter” found at the beginning of a tangent curve
to the right having a central angle of 30°21'31", a radius of 600,00 feet, a chord bearing and
distance of North 74°26'37" West, 314.21 feet;

THENCE in a northwesterly direction, with said curve to the right, continuing along the
southerly line of said Tract 2 and the approximate centerline of said County Road No, 483, an
arc distance of 317.92 feet to a PK nail with washer stamped “Jones Carter” found at the
beginning of a reverse curve to the left having a central angle of 10°50'27", a radius of 800.00
feet, a chord bearing and distance of North 64°41'04" West, 151.14 feet;

THENCE continuing in a northwesterly direction, with said curve to the left, continuing along
the northerly line of said Tract 2 and the approximate centerline of said County Road No. 483, an
arc distance of 151.37 feet to a PK nail with washer stamped “Jones Carter” found for the
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southeast corner of aforesaid 0.55 acre tract, and at the beginning of a non-tangent curve to the
left having a central angle of 32°28'27", a radius of 800.00 feet, a chord bearing and distance of
North 85°15'1 1" West, 447.38 feet;

THENCE continuing in a northwesterly direction, with said curve to the left, continuing along
the northerly line of said Tract 2 and the approximate centerline of said County Road No. 483,
and along the southerly line of said 0.55 acre tract, an arc distance of 453.42 feet to a PK nail
with washer stamped *Jones Carter” found for a northwest corner of said Tract 2, common to the
southwest comner of said 0.55 acre tract, same being on the southerly line of said Tract 6;

THENCE South 76°01'55" West, continuing along the approximate centerline of said County
Road No. 483 and along the southerly line of said Tract 6, a distance of 174.67 feet to a mag nail
set for the southwest corner of said Tract 6, being in aforesaid County Road No. 484;

THENCE North 1°04'28" East, departing the approximate centerline of said County Road No.
483, along the westerly line of said Tract 6, the easterly line of a called 35.191 acre tract of land
described as Tract I in said deed to Bear Camp Residential, P, and along said County Road No.
484, a distance of 1216.68 feet 10 a mag nail set for the northeast corner of said Tract 1, common
to the southeast corner of aforesaid Tract 5;

THENCE North 88°54'08" West, departing the approximate centerline of said County Road No.
483 and the westerly line of said Tract 6, along the southerly line of said Tract 5 and the
northerly line of said Tract 1, a distance of 1175.53 feet to a 5/8 inch iron rod with plastic cap
stamped “KHA" set for the southwest comer of said Tract 5;

THENCE North 1°44'46" East, departing the northerly line of said Tract 1, along the westerly
line of said Tract 5, passing at a distance of 0.68 feet the southeast corner of a called 3.68 acre
tract of land described as Tract 1 in a deed to Johnny E. Sorrells, as recorded in Instrument No.
20120302000248200 of the Official Public Records of Collin County, Texas, and continuing
along the same course and along the easterly line of said Tract i, passing at a distance of 1040.21
feet a 5/8 inch iron rod found for witness, and continuing along the same course, for 2 total
distance of 1070.2] feet to a mag nail set for the northwest corner of said Tract 5, common to the
northeast corner of said Tract I, being in the centerline of County Road No. 485, a vasiable width
right-of-way, no record found;

THENCE South 89°00'14" East, along the northerly line of said Tract 5 and the centerline of
said County Road No. 485, a distance of 1170.83 feet to a mag nail set for the northeast comer of
said Tract 5, being on the westerly line of said Tract 6 and in the centerline of said County Road
No. 484;

THENCE North 1°29'36" East, along the westerly line of said Tract 6 and the centerline of said
County Road No. 484, a distance of 1026.04 feet to the POINT OF BEGINNING and
containing 140.551 acres (6,122,385 square feet) of land, more or less.
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TRACT 2:

BEING a iract of land situated in the D. Anglin Survey, Abstract No. 2, Collin County, Texas,
and being the remainder of a called 90 acre tract of land described as Tract 1 (Lavon Place) in a
Special Warranty Deed to Roy Brian Webb and Andrea Kay Campbell, as recorded in Volume
4761, Page 200 of the Land Records of Collin County, Texas, and being more particularly
described as follows:

BEGINNING at & 1/2 inch iron rod found for the northeast comer of said 90 acre tract, common
to an ell comer of a called 92.267 acre tract of land described in a deed to Bloomfield Homes,
LP, as recorded in Instrument No. 201807130008701 10 of the Official Public Records of Collin
County, Texas;

THENCE South 2°49'59" East, along the easterly line of said 90 acre tract and the southerly line
of said 92.267 acre tract, a distance of 7,53 feet to a 1/2 inch iron rod found for an exterior comer
of said 92.267 acre tract, common to the northwest corner of a called 57.075 acre tract of and
described as Tract | in a deed to Bloomfield Homes, LP, as recorded in Instrument No.
2018050000655680 of the Official Public Records of Collin County, Texas, same being on the
westerly right-of-way line of County Road No. 483, a variable width right-of-way, no record
found;

THENCE South 0°33'28" West, continuing along the easterly line of said 90 acre tract, along
the westerly line of said 57.075 acre tract and the westerly right-of-way line of said County Road
No. 483, a distance of 1473.51 feet to a 5/8 inch iron rod with plastic cap stamped “KHA™ set for
the southeast comer of said 90 acre tract, common to the northerly southwest cormer of said
57.075 acre tract being on the northerly line of the Meadow Creck Estates, according to the plat
thereof recorded in Cabinet G, Page 485 of the Plat Records of Collin County, Texas;

THENCE North 89°18'33" West, departing the westerly right-of-way line of said County Road
No. 483, along the southerly line of said 90 acre tract and the northerly line of said Meadow
Creek Estates, a distance of 2327.88 feet to a 1/2 inch iron rod found for the northwest corer of
said Meadow Creek Estates, common to the southerly northeast corner of a called 112.5 acre
tract of land described as Parcel No. | — Tract 6 - Monkey Run East in a Partition Deed to
O'Reda Boyd McCariney, as recorded in Volume 816, Page 651 of the Deed Records of Collin
County, Texas,

THENCE North 86°58'25" West, continuing along the southerly line of said 90 acre tract and
along a northerly line of said Tract 6, a distance of 59.71 feet to a 1/2 inch iron rod found for an
ell comer of said Tract 6;

THENCE North 1°11'56" East, departing the southerly line of said 90 acre tract and along an
easterly line of said Tract 6, a distance of 892.93 feet to a 1/2 inch iron rod found for the
northerly northeast comer of said Tract 6, being on the northerly line of said 90 acre tract and the
southerly line of a called 75.249 acre tract of land described in a deed to Starlight Homes of
Texas, LLC, as recorded in Instrument No. 201805 18000609060 of the Official Public Records
of Collin County, Texas;
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* THENCE North 76°50'07" East, continuing along the northerly line of said 90 acre tract and
along the southerly line of said 92.267 acre tract, a distance of 1358.12 feet to the POINT OF
BEGINNING and containing 64.952 acres (2,829,296 square feet) of land, more or less.

I/We certify that the above-described tract of land is contiguous and adjacent to the City of
Lavon, Texas, is not more than one-half mile in width [only limited by Local Government Code
Section 43.028], and that this petition is signed and duly acknowledged by each and every person
having an interest in said land.

By:

Printed: Carolyn McCartney Culbert

THE STATE OF TEXAS

COUNTY OF

BEFORE ME, the undersigned authority, on this day perscnally appeared Carolyn McCartney Culbert
known to me to be the persons whose names are subscribed to the foregoing instrument and sech
acknowledged to me that he executed the same for the purposes and consideration therein expressed.

Given under my hand and seal of office, this day of L20

Notary Public in and for
County, Texas.
By:

Printed: Janet McCartney Johnson

ﬁ\a‘.awﬁ I e [//fﬁ:? ?M

THE STATE OF TEXAS

COUNTY OF _ Hu‘-\-&

BEFORE ME, the undersigned authority, on this day personaily appeared Janet McCartney Johnson
known to me io be the persons whose names are subscribed to the foregoing instrument and each
acknowledged to me that he executed the same for the purposes and consideration therein expressed.

Given undor my hand and seat of office, this | %ﬁ] day of ﬁg,g fovnber 20 2
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o Looienn Ko Caoplon

Printed: Andrea Kay Cambpeil

)
THE STATE OF

COUNTY OF _ng\zo,

BEFORE ME, the undersigned authority, on this day personally appeared Andrea Kay Cambpell known
to me to be the persons whose names are subscribed to the foregoing instrument and each acknowledged
to me that he executed the same for the purposes and consideration therein expressed,

Given under my hand and seal of office, this \5‘1' day of &m; 2024 .
v ! V % )

JENNIFER MICHELLE KANTOWSKI
HOTARY PUBLIC
REG §7647002

COMMONWEALTH OF VIRGINA
MY COMMISSION EXPIRES MARCH 31, 2023

(o

4833-3254-2970v.1 51928-70 9/9/2021
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CITY OF LAVON, TEXAS
RESOLUTION NO. 2021-09-14

P3 Works PSA - Trails of Lavon PID Administration

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF
LAVON, TEXAS APPROVING AND AUTHORIZING THE
MAYOR TO EXECUTE A PROFESSIONAL SERVICES
AGREEMENT WITH P3 WORKS, LL.C FOR THE PROVISION
OF PUBLIC IMPROVEMENT DISTRICT ADMINISTRATION
AND SERVICE AND ASSESSMENT PLAN CONSULTANT
SERVICES FOR THE TRAILS OF LAVON DEVELOPMENT
PROJECT; AND PROVIDING AN EFFECTIVE DATE; AND
PROVIDING FOR AN EFFECTIVE DATE.

WHEREAS, a petition to form the Trails of Lavon Public [mprovement District (PID)
has been submitted for property in the extraterritorial jurisdiction of and adjacent to the City of
Lavon; and

WHEREAS, the City Council has considered and determined that it is necessary and in
the best interests of City of Lavon to engage professional services for PID administration and
service and assessment plan consultant services.

NOW THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF THE
CITY OF LAVON, TEXAS, THAT:

SECTION I. The City Council hereby approves and authorizes the Mayor to execute a
professional services agreement with P3 Works LLC for the provision of public
improvement district administration and service and assessment plan consultant
services for the Trails of Lavon development project, attached hereto as Exhibit
“A”,

SECTION 2. That this resolution shall take effect from and after the date of its passage.

DULY PASSED AND APPROVED by the City Council of the City of Lavon,
Texas on the 215 day of September 2021.

Vicki Sanson, Mayor

ATTEST:

Rae Norton, City Secretary
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Professional Services Agreement
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AGREEMENT FOR PUBLIC IMPROVEMENT DISTRICT
ADMINISTRATION SERVICES

This Agreement for Public Improvement District Administration Services (“Agreement”) is entered
into this day of ,2021, by and between P3Works, LLC (“P3Works”),
and the City of Lavon, Texas (“City™).

RECITALS

WHEREAS, the City Council passed Resolution No. on , approving and
authorizing the creation of Meritage Public {mprovement District (“PID” or "District") to finance
the costs of certain public improvements for the benefit of property within the District; and

WHEREAS, the City may consider issuing bonds to fund certain improvements in the PID as
authorized by the Public Improvement District Assessment Act, Texas Local Government
Code, Chapter 372, as amended; and

WHEREAS, the City requires specialized services related to the revision and updating of the
Service and Assessment Plan ("Service and Assessment Plan"), bond issuance, and the
administration of the District, as more fully set forth in this Agreement; and

WHEREAS, P3Works has the expertise to properly establish and administer the District and
ensure compliance with Texas Local Government Code Chapter 372; and

WHEREAS, the City desires to retain P3Works to provide District administration services;

NOW THEREFORE, in consideration of the mutual promises and covenants contained in this
Agreement, and for good and valuable consideration, P3Works and the City agree as follows:

ARTICLE L
TERM OF AGREEMENT

1.0 The Agreement shall be effective as of its approval by all parties and shall be for a period of
three (3) years and shall automatically continue on a year to year basis until terminated pursuant to
Article [V of this Agreement.

ARTICLE 11
SERVICES TO BE PROVIDED BY P3IWORKS

2.0 The scope and timing of services to be performed by P3Works are set forth in Exhibit A, which
is attached hereto and incorporated into this Agreement by this reference.
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2.1 P3Works agrees that its services pursuant to this Agreement shall at all times be subject to the
control and supervision of the City and that nothing in this Agreement shall constitute an assignment
of any tight or obligation of the City under any applicable contract, agreement, or law. P3Works shall
not represent to any property owner or any other person that it or any of its employees are acting as the
City or employees of the City.

22  No substantial changes in the scope of services shall be made without the prior written approval
of P3Works and the City.

2.3 P3Works shall supply all tools and means necessary to perform the services and production of
the work product described in Exhibit A.

ARTICLE 111
PAYMENT TERMS AND CONDITIONS

3.0 In consideration for the services to be performed by P3Works, the City agrees to pay P3Works
the fees for all services and related costs and expenses set forth in Exhibit A, beginning the first day of
the month following the execution of this Agreement. Once District assessments have been levied, the
Monthly Collection Fees will begin, and then the February 1 following the levy of District assessments,
and each February | thereafter, the fees shall increase by 2%.

3.1 Monthly invoices shall be submitted to the City for work completed. City agrees to pay the
amount due to P3Works upon receipt of each invoice.

3.2 Copies of all invoices to P3Works for expenses, materials, or services provided to P3Works
will accompany the invoice to the City. P3Works will pass any third-party cost through to the City
without markup and will not incur any expense in excess of $200 without prior written consent of the
City.

33 The only source of payment for P3Works’ fees and services shall be the District or funds
advanced by the developer. The City general fund shall never be used to pay for any expenses relating
to P3Works’ administration of the District. In the event there is insufficient District funds in a given
year to pay P3Works’ fees and expenses, P3Works agrees to defer the fees and expenses until such
time as there are sufficient District funds or funds advanced by the developer.

ARTICLE 1V
TERMINATION OF THIS AGREEMENT

4.0  Notwithstanding any other provisions of this Agreement, either party may terminate this
Agreement at any time by giving sixty (60) days written notice to the other party without penaity and
without limitation of its right to seek damages. City shall pay P3Works, within thirty (30) days of such
termination, all of P3Works’ fees and expenses actually accrued or incurred to and inciuding the date
of termination, including any amount incurred or accrued in connection with work in progress.

ARTICLE V

169




LIABILITY AND INDEMNIFICATION.

5.0 LIABILITY - P3AWORKS SHALL BE LIABLE AND RESPONSIBLE FOR ANY AND
ALL PROPERTY LOSS, PROPERTY DAMAGE AND/OR PERSONAL INJURY,
INCLUDING DEATH, TO ANY AND ALL PERSONS, OF ANY KIND OR CHARACTER,
WHETHER REAL OR ASSERTED, TO THE EXTENT CAUSED BY THE NEGLIGENT
ACT(S) OR OMISSION(S), MALFEASANCE OR INTENTIONAL MISCONDUCT OF
P3WORKS, ITS OFFICERS, AGENTS, SERVANTS OR EMPLOYEES RELATED TO THIS
AGREEMENT,

51 GENERAL INDEMNIFICATION - P3IWORKS HEREBY COVENANTS AND
AGREES TO INDEMNIFY, HOLD BARMLESS AND DEFEND THE CITY, ITS OFFICERS,
AGENTS, SERVANTS AND EMPLOYEES, FROM AND AGAINST ANY AND ALL CLAIMS
OR LAWSUITS OF ANY KIND OR CHARACTER, WHETHER REAL OR ASSERTED, FOR
EITHER PROPERTY DAMAGE OR LOSS (INCLUDING ALLEGED DAMAGE OR LOSS
TO P3WORKS'S BUSINESS AND ANY RESULTING LOST PROFITS) AND/OR PERSONAL
INJURY, INCLUDING DEATH, TO ANY AND ALL PERSONS, ARISING OUT OF OR IN
CONNECTION WITH THIS AGREEMENT, TO THE EXTENT CAUSED BY THE
NEGLIGENT ACTS OR OMISSIONS OR MALFEASANCE OF P3WORKS, ITS OFFICERS,
AGENTS, SERVANTS OR EMPLOYEES RELATED TO THIS AGREEMENT.

ARTICLE VI
GENERAL PROVISIONS

6.0 This Agreement supersedes any and all agreements, including the Original PID Administration
Agreement, either oral or written, between the parties hereto with respect to rendering of services by
P3Works for the City related to the District and contains all of the covenants and agreements between
the parties with respect to the rendering of such services in any manner whatsoever. Each party of this
Agreement acknowledges that no representations, inducements, promises, or agreements, orally or
otherwise, have been made by any party which are not embodied herein and that no other agreement,
statement, or promise not contained in this Agreement shall be valid or binding.

6.1 This Agreement shall be administered and interpreted under the laws of the State of Texas.
This Agreement shall not be construed for or against any party by reason of who drafted the provisions
set forth herein. Ifany part of this Agreement is found to be in conflict with applicable laws, such part
shall be inoperative, null and void insofar as it is in conflict with said laws, but the remainder of this
Agreement shall remain in full force and effect.

6.2 It is expressly understood and agreed that P3Works shall operate as an independent consultant
as to all rights and privileges granted herein, and not as agent, representative or employee of the City.
Subject to and in accordance with the conditions and provisions of this Agreement, P3Works shall
have the exclusive right to control the details of its operations and activities and be solely responsible
for the acts and omissions of its officers, agents, servants, employees, consultants and subcontractor.
P3Works acknowledges that the doctrine of respondeat superior shall not apply as between the City,
its officers, agents, servants and employees, and P3Works, its officers, agents, employees, servants,
consultants and subcontractor. P3AWorks further agrees that nothing herein shail be construed as the
creation of a partnership or joint enterprise between City and P3Works. Neither P3Works, nor any of
P3Works's employees or agents, shall be entitled to any benefits accorded to City's employees,
including without limitation worker's compensation, disability insurance, vacation or sick pay.

170




6.3 Neither this Agreement or any duties or obligations under this Agreement may be assigned by
P3Works without the prior written consent of the City.

6.4 P3Works is a PID Administration firm, does not provide financial advice, and is not an
Independent Registered Municipal Advisor under the SEC and MSRB Rules, therefore, P3Works will
request an IRMA Exemption Letter if not already provided on the City’s website, and then will provide
to the City an IRMA Exemption Acceptance Letter in the general form attached as Exhibit B upon
execution of the Agreement.

6.5 The waiver by either party of a breach or violation of any provision of this Agreement will not
operate as or be construed to be a waiver of any subsequent breach thereof.

6.6  Allrecords, reports, and other documents prepared by P3Works for the purposes of providing
the services described in this Agreement shall be property of the City. All such documents shall be
made available to the City during the course of performance of this Agreement. Any reports, studies,
photographs, negatives, or other documents or drawings prepared by P3Works in the performance of
its obligations under this Agreement shall be the exclusive property of the City and all such materials
shall be remitted to the City by P3Works upon completion, termination, or cancellation of this
Agreement.

6.7 The City acknowledges P3Works’ ownership of its software, programs, inventions, know-how,
trade secrets, confidential knowledge, source code, or other proprietary information relating to
products, processes, services, software, formulas, developmental or experimental work, business plans,
financial information, or other subject matter (“Confidential Information™) pertaining to the business
of P3Works. This Agreement shall not in any way give rise to any requirement or obligation for
P3Works to disclose or release any Confidential Information.

6.8 The headings and article titles of this Agreement are not a part of this Agreement and shall
have no effect upon the construction or interpretation of any part hereof.

6.9 Should either party commence any legal action or proceeding against the other based upon this
Agreement, the prevailing party shall, to the extent permitted by law, be entitled to an award of
reasonable attorney’s fees and costs.

6.10  All notices, requests, demands, and other communications which are required to be given under
this agreement shall be in writing and shall be deemed to have been duly given upon the delivery by
registered or certified mail, return receipt requested, postage prepaid thereon, as follows:

To P3Works:

Mary V. Petty

Managing Partner

P3Works, LLC

9284 Huntington Square, Ste. 100
North Richland Hills, Texas 76182

To City:
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BASIC DISTRICT ADMINISTRATION SERVICES
MONTHLY COLLECTION FEES WILL BEGIN ONCE ASSESSMENTS ARE LEVIED

If no bonds are sold:

Monthly Fee = §1,500 beginning the first of the month following execution of this Agreement for the
first improvement area; and §1,000 per month for each improvement area thereafier. (Proration will
occur for any partial month if not begun on the I day of the month.)

If bonds are sold.:
Monthly Fee amounts will be $2,500 for the first improvement area beginning the first month
Jollowing the issuance of bonds; and $1,250 per month for each improvement area thereafter.

For PIDs that P3Works did not create: Monthly Collection Fees will not begin until the first Annual
SAP Update is drafted by P3Works and approved by Council, therefore all work completed to that
point will be billed hourly.

See Section below related to “Consulting Services Relating to Future Improvement Areas and related
Bond Issuance” for hourly fees if bonds are contemplated.

Prepare Annual Service and Assessment Plan Update

1. If possible, obtain updated construction cost estimates (or actual costs for completed
facilities) for District improvements, and update service and assessment plan text and tables.

2, Update service and assessment plan text and tables as necessary to account for any changes
in development plan or land uses.

3. Update annual District assessment roll.

4. Tdentify parcel subdivisions, conveyance to owners’ associations, changes in land use, and
any other information relevant to the levy of special assessments.

5. Review maps of tax parcels to compile/audit list of parcels that are within the District for the
upcoming bond year. Classify each parcel pursuant to the approved service and assessment
plan.

6. Identify any parcels dedicated to any property types classified as exempt by the service and
assessment plan. .

7. Update District database with newly subdivided parcels and property type classifications.

8. Calculate annual special assessment for each parcel. Verify the sum of annual installments
for all parcels in the District is sufficient to meet the annual debt service requirement,
administration expenses, and any provisions for delinquency or prepayment reserves.

9. Calculate other funds available, such as reserve fund income, capitalized interest, and interest
income. Reduce annual assessment based on findings according to approved service and
assessment plan.

10. Present preliminary annual assessment roll to City. Upon approval by City, submit final
annual agsessment roll to County Tax Collector.

Administration of Bond Funds (if bonds are sold)
1. Review and reconcile the account statements for the funds maintained by the trustee. Ensure
annual special assessment calculation is compliant with Indenture as it relates to each fund.
2. Provide annual summary of all District accounts maintained by Trustee at the time the annual
service and assessment plan update is performed.
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Provide Public Information Request Support

1.

If requested, P3Works will respond to any calls and or emails relating to the District.
P3Works will only provide technical answers relating to the annual assessments or the
District generally. P3Works will not provide any commentary on City policy relating to
PIDs.

If the City receives a notice from a property owner alleging an error in the calculation of any
matters related to the annual assessment roll for the District, P3Works will review and
provide a written response to the City. 1f a calculation error occurred, P3Works will take
corrective action as required to correct the error.

Delinquency Management

1.

After the end of the annual assessment instaflment coliection period, P3Works will prepare a
delinquent special assessment report, which details which parcels are delinquent and the
amount of delinquency.

P3Works will notify the City what action must be taken relating to delinquent parcels, if any,
to remain in compliance with the District bond documents.

Website Setup

1.

Prepare for the P3Works website database searchable by property tax ID for use by property
owners, title companies, mortgage companies, or other interested parties. The search results
will provide assessment information, including outstanding principal, annual instaliment
amount, payment information, and a breakdown of the assessment installment by use
(principal, interest, reserve fund accounts, administrations, etc.)

Prepare “District Information” page for website. Information will include a background of
the District formation and bond issuance process, District boundary map, and description of
improvements. [n additions, P3Works will provide a link to District documents.

DISTRICT ADMINISTRATION SETUP SERVICES (Required for any existing P1D not
created by P3Works.)

$7,500 One Time Lump Sum Fee

1.

b

Prepare District Administration Manual

P3Works will review the full bond transcript and identify all requirements of the City relating
to District administration and/or disclosure requirements,

Prepare written summary of ail City administration and disclosure requircments.

Prepare calendar of all relevant dates and deadlines for District administration and disclosure
requirements.

Meet with County Assessor’s office to establish procedure for obtaining parcel information
for assessment roil.

Meet with County Tax Office to establish procedure to include District assessment roll on
property tax bill.

Meet with City representatives to finalize policies and procedures relating to District
Administration.

175




176



177



As required by the refevant sections of the Securities Exchange Act regarding Municipal Advisors,
we are informing your identified IRMA of these facts.

Mary V. Petty lon Snyder
Managing Partner Managing Partner
P3Works, LLC P3Works, LLC

11
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Staff Notes:
The City’s bond counsel has reviewed the Resolution and Plan. Approval is recommended.
Attachments: Resolution

Proposed Preliminary Amended and Restated Service and Assessment Plan
Sample Schedule
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CITY OF LAVON, TEXAS
RESOLUTION NO. 2021-09-15
Calling Public Hearing — LakePointe PID [A#2

A RESOLUTION OF THE CITY OF LAVON, TEXAS DETERMINING
THE COSTS OF CERTAIN AUTHORIZED IMPROVEMENTS TO BE
FINANCED BY THE LAKEPOINTE PUBLIC IMPROVEMENT
DISTRICT; APPROVING A PRELIMINARY AMENDED SERVICE PLAN
AND ASSESSMENT PLAN, INCLUDING PROPOSED IMPROVEMENT
AREA #2 ASSESSMENT ROLL; CALLING A MEETING AND NOTICING
A PUBLIC HEARING FOR NOVEMBER 16, 2021 TO CONSIDER AN
ORDINANCE LEVYING ASSESSMENTS ON PROPERTY LOCATED
WITHIN THE LAKEPOINTE PUBLIC IMPROVEMENT DISTRICT;
DIRECTING THE FILING OF THE PROPOSED IMPROVEMENT AREA
#2 ASSESSMENT ROLL WITH THE CITY SECRETARY TO MAKE
AVAILABLE FOR PUBLIC INSPECTION; DIRECTING CITY STAFF TO
PUBLISH AND MAIL NOTICE OF SAID PUBLIC HEARING; AND
RESOLVING OTHER MATTERS INCIDENT AND RELATED THERETO.

RECITALS

WHEREAS, the Public Improvement District Assessment Act, Texas Local Government
Code, Chapter 372, as amended (the "Act") authorizes the governing body (the “City Council”) of
the City of Lavon, Texas (the “City™) to create a public improvement district within the City and

its exterritorial jurisdiction; and

WHEREAS, on March 19, 2019 the City Council conducted a public hearing to consider
a petition received by the City on or before January 14, 2019 titled “Petition for the Creation of a
Public Improvement District Within the City of Lavon, Texas, for the LakePointe Development”

requesting the creation of a public improvement district; and

WHEREAS, on March 19, 2019, after due notice and a public hearing, the City Council

approved Resolution No. 2019-03-04 (the “Original Authorization Resolution™), authorizing,
establishing and creating the LakePointe Public lmprovement District (the "District”) and

determining the advisability of the improvement; and

WHEREAS, on July 16, 2019, the City Council approved Resolution No. 2019-07-03

amending the Original Authorization Resolution (as amended, the “Authorization Resolution™)

181




regarding the estimated costs of authorized improvements to be assessed against the property in

the District; and

WHEREAS, the City authorized the creation of the District and the issuance of up to
$25,000,000.00 in bonds for the District to finance certain public improvements authorized by the
Act for the benefit of the property within the District (the "Authorized Improvements"); and

WHEREAS, on August 22, 2019, the City Council adopted Ordinance No. 2019-08-02,
which approved the LakePointe Public Improvement District Service and Assessment Plan dated

August 22, 2019 (the “SAP”); and

WHEREAS, in addition to approving the SAP, Ordinance No. 2019-08-02 levied

assessments against property within the District; and

WHEREAS, the property is being developed in phases, the first of which included
approximately 53.425 acres and the second of which includes approximately 74.979 acres

(“Improvement Area #2”); and

WHEREAS, the City desires to amend the SAP to reflect the Improvement Area #2

Improvements construction of and development of Improvement Area #2 of the District; and

WHEREAS, the City Council and the City staff have been presented an "Amended and
Restated LakePointe Public Improvement District Preliminary Service and Assessment Plan",

including the proposed Improvement Area #2 assessment roll (the "Proposed Improvement Area

#2 Assessment Roll"), dated September 21, 2021 (collectively, the "Preliminary Amended SAP™),

a copy of which is attached hereto as Exhibit A and is incorporated herein for all purposes; and

WHEREAS, the anticipated levy and assessment amount for the Improvement Area #2
Improvements (as defined in the Preliminary Amended SAP) is approximately $6,601,957 as

referenced in the Preliminary Amended SAP; and

WHEREAS, the Preliminary Amended SAP sets forth the estimated total costs of certain
Improvement Area #2 Improvements to be financed by the District for the second phase of

development and the Proposed Improvement Area #2 Assessment Roll states the assessments
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proposed to be levied against each parcel of land in Improvement Area #2 of the District as

determined by the method of assessment and apportionment chosen by the City; and

WHEREAS, the Act requires that the Proposed Improvement Area #2 Assessment Roll be
filed with the City Secretary of the City (the “City Secretary”) and be subject to public inspection;

and

WHEREAS, the Act requires that a public hearing (the “Assessment Hearing”) be called

to consider the Preliminary Amended SAP and proposed assessments and requires the City Council
to hear and pass on any objections to the Preliminary Amended SAP and proposed assessments at,

or on the adjournment of, the Assessment Hearing; and

WHEREAS, the Act requires that notice of the Assessment Hearing be mailed to property
owners liable for assessment and published in a newspaper of general circulation in the City before

the tenth (10th) day before the date of the Assessment Hearing.

NOW THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY
OF LAVON, TEXAS AS FOLLOWS:

SECTION 1. THAT the recitals set forth above in this Resolution are true and correct and
are hereby adopted as findings of the City Council and are incorporated into the body of this
Resolution as if fully set forth herein.

SECTION 2. THAT the City Council does hereby accept the Preliminary Amended SAP,
dated September 7, 2021, for the District, including the Proposed Improvement Area #2
Assessment Roll, a copy of which is attached hereto as Exhibit A and is incorporated herein for
all purposes. All capitalized terms not otherwise defined herein shall have the meanings given to

such terms in the Preliminary Amended SAP.

SECTION 3. THAT the City Council hereby determines that the total estimated costs of
the Improvement Area #2 Improvements to be financed by the District are set forth in the
Preliminary Amended SAP, which costs do include the payment of expenses incurred in the

administration of the District or related to the issuance of any bonds.
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SECTION 4. THAT the City Council’s final determination and approval of the estimated
costs of the Improvement Area #2 Improvements, or any portion thereof, shall be subject to and
contingent upon City Council approval of a final Amended and Restated LakePointe Public
Improvement District Service and Assessment Plan which will include the final Inprovement Area

#2 Assessment Roll, after the properly noticed and held Assessment Hearing.

SECTION 5. THAT the Proposed Improvement Area #2 Assessment Roll states the
assessment proposed to be levied against each parcel of land in Improvement Area #2 of the
District as determined by the method of assessment chosen by the City in the Authorization

Resolution and as more fully described in the Preliminary Amended SAP.

SECTION 6. THAT the City Council hereby authorizes and directs the filing of the
Proposed Improvement Area #2 Assessment Roll with the City Administrator and the same shall

be available for public inspection.

SECTION 7. THAT the City Council hereby authorizes, and calls, a meeting and a public
hearing (the Assessment Hearing as defined above) to be held on November 16, 2021 at 7:00 p.m.
at Lavon City Hall, 120 School Road, Lavon, Texas 75166, at which the City Council shall, among
other actions, hear and pass on any objections to the proposed assessments; and, upon the
adjournment of the Assessment Hearing, the City Council will consider an ordinance levying the
assessments as special assessments on property within the District (which ordinance shall specify

the method of payment of the assessments).

SECTION 8. THAT the City Council hereby authorizes and directs the City Secretary to
publish notice of the Assessment Hearing to be held on November 16, 2021, in substantially the
form attached hereto as Exhibit B and incorporated herein for all purposes, in a newspaper of
general circulation in the City, before the tenth (10th) day before the date of the Assessment
Hearing, as required by Section 372.016(b) of the Act.

SECTION 9. THAT when the Proposed Improvement Area #2 Assessment Roll is filed
with the City Secretary, the City Council hereby authorizes and directs the City Secretary to mail
to owners of property liable for assessment notice of the Assessment Hearing to be held on

November 16, 2021 as required by Section 372.016(c) of the Act.
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SECTION 10. THAT City staff is authorized and directed to take such other actions as
are required (including, but not limited to, notice of the public hearing as required by the Texas
Open Meetings Act) to place the public hearing on the agenda for the November 16, 2021 meeting
of the City Council.

SECTION 11. THAT this Resolution shall become effective from and after its date of

passage in accordance with law.

PASSED AND APPROVED on this the 21* day of September 2021.

ATTEST:

Vicki Sanson, Mayor

Rae Norton, City Secretary
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EXHIBIT A

PRELIMINARY AMENDED SERVICE AND ASSESSMENT PLAN
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See the City Secretary to view the entire

LakePointe Public Improvement District

Preliminary Amended and Restated Service and Assessment
Plan
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EXHIBIT B
CITY OF LAVON, TEXAS
NOTICE OF PUBLIC HEARING

NOTICE IS HEREBY GIVEN THAT a public hearing will be conducted by the City Council of Lavon,
Texas on November 16, 2021 at 700 p.m. at Lavon City Hall, 120 School Road, Lavon, Texas 75166. The
public hearing will be held to consider proposed assessments to be levied against the assessable property
within Improvement Area #2 of the LakePointe Public Improvement District (the “District™) pursuant to
the provistons of Chapter 372 of the Texas Local Government Code, as amended (the “Act™).

The general nature of the proposed public improvements (collectively, the "Improvement Area #2
Improvements”) may include: water and wastewater system improvements, drainage
improvements, street, roadway and sidewalk improvements, including related drainage, utility
relocation, signalization, landscaping, lighting and signage, right-of-way acquisition, utility
easement acquisition, projects similar to those listed above authorized by the Act, including similar
off-site projects that provide a benefit to the property within the District; payment of costs
associated with operating and maintaining the public improvements listed above; payment of costs
associated with developing and financing the public improvements listed above; and costs of
establishing, administering, and operating the District. These Improvement Area #2 Improvements
shall promote the interests of the City and confer a special benefit upon the Property.

The total estimated costs of the Improvement Area #2 Improvements is $ 9,669,182.00. The term of the
assessments, to the extent payable on an annual basis, will be 30 years in the Preliminary Amended Service
and Assessment Plan.

The boundaries of the District include approximately 173.037 acres of land generally situated in the Samuel
M. Ranier Survey, Abstract No. 470, Collin County, State of Texas, and generally located east of SH 78,
south of FM 6 and north/northeast of Bois D'arc Road, located within the City of Lavon, Texas and as
more particularly described by a metes and bounds description available at Lavon City Hall and available
for public inspection, Improvement Area #2 includes approximately 74.979 acres of land identified in the
Preliminary Amended Service and Assessment Plan.

All written or oral objections on the proposed assessment within the District will be considered at the public
hearing.

A copy of the Improvement Area #2 Assessment Roll relating to the Improvement Area #2 Improvements
(the "Improvement Area #2 Assessment Roll"), which Improvement Area #2 Assessment Roll includes the
assessments to be levied against each parcel in Improvement Area #2 of the District for the Improvement
Area #2 Improvements, is available for public inspection at the office of the City Secretary, Lavon City
Hall, 120 School Road, Lavon, Texas 75166.
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Schedule of Events for the Creation of a Public Improvement District
and Levy of Assessments
Chapter 372, Local Govemment Code (the "Act")

Creation;

1.

Petition of Property Owners to create PID is filed with the City Secretary (petition may be
initiated by City or property owners)

2. Verification by City Secretary that Petition meets requirements of the Act

3. City Council receives petition and calls public hearing

4. Notice of public hearing published (before the 15" day before the date of the hearing)

5. Notice of public hearing mailed to property owners (before the 15" day before the date of the
hearing)

6. Public hearing on creation of PID"

7. Resolution creating PIDY

8. Publication of Resolution (in its ‘entirety) (20 day, from date of publication, referendum period
before construction of PID funded improvements may begin)

Assessment:

9. Appraisal of benefits

10. Preparation of proposed assessment roll

il Proposed assessment rolt approved by City Council and filed with City Secretary

12, City Council calls public hearing on assessment roll"

13, Notice of public hearing published (before the 10" day before the date of the hearing)

14, Notice of public hearing mailed to property owners by City Secretary upen filing of proposed
assessment roll (before the 10™ day before the date of the hearing)

15. Public hearing on proposed assessment roll®@

16.  Ordinance levying assessments®

17. Assessment ordinance filed in County real property records

(1) May be scheduled and occur at the same meeting.

(2) May be scheduled and occur at the same meeting.
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Staff Notes:
The City’s bond counsel has reviewed the Resolution and Plan. Approval is recommended.
Attachments: Resolution

Proposed Preliminary Amended and Restated Service and Assessment Plan
Sample Schedule
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CITY OF LAVON, TEXAS
RESOLUTION NO. 2021-09-16
Calling Public Hearing — LakePointe PID 1A#3

A RESOLUTION OF THE CITY OF LAVON, TEXAS DETERMINING
THE COSTS OF CERTAIN AUTHORIZED IMPROVEMENTS TO BE
FINANCED BY THE LAKEPOINTE PUBLIC IMPROVEMENT
DISTRICT; APPROVING A PRELIMINARY AMENDED SERVICE PLAN
AND ASSESSMENT PLAN, INCLUDING PROPOSED IMPROVEMENT
AREA #3 ASSESSMENT ROLL; CALLING A MEETING AND NOTICING
A PUBLIC HEARING FOR NOVEMBER 16, 2021 TO CONSIDER AN
ORDINANCE LEVYING ASSESSMENTS ON PROPERTY LOCATED
WITHIN THE LAKEPOINTE PUBLIC IMPROVEMENT DISTRICT;
DIRECTING THE FILING OF THE PROPOSED IMPROVEMENT AREA
#3 ASSESSMENT ROLL WITH THE CITY SECRETARY TO MAKE
AVAILABLE FOR PUBLIC INSPECTION; DIRECTING CITY STAFF TO
PUBLISH AND MAIL NOTICE OF SAID PUBLIC HEARING; AND
RESOLVING OTHER MATTERS INCIDENT AND RELATED THERETO.

RECITALS

WHEREAS, the Public Improvement District Assessment Act, Texas Local Government
Code, Chapter 372, as amended (the "Act") authorizes the governing body (the “City Council™) of
the City of Lavon, Texas (the “City™) to create a public improvement district within the City and

its exterritorial jurisdiction; and

WHEREAS, on March 19, 2019 the City Council conducted a public hearing to consider
a petition received by the City on or before January 14, 2019 titled “Petition for the Creation of a
Public Improvement District Within the City of Lavon, Texas, for the LakePointe Development”

requesting the creation of a public improvement district; and

WHEREAS, on March 19, 2019, after due notice and a public hearing, the City Council

approved Resolution No. 2019-03-04 (the *Original Authorization Resolution™), authorizing,

establishing and creating the LakePointe Public Improvement District (the "District™) and

determining the advisability of the improvement; and

WHEREAS, on July 16, 2019, the City Council approved Resolution No. 2019-07-03

amending the Original Authorization Resolution (as amended, the “Authorization Resolution™)
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regarding the estimated costs of authorized improvements to be assessed against the property in

the District; and

WHEREAS, the City authorized the creation of the District and the issuance of up to
$25,000,000.00 in bonds for the District to finance certain public improvements authorized by the
Act for the benefit of the property within the District (the "Authorized Improvements"); and

WHEREAS, on August 22, 2019, the City Council adopted Ordinance No. 2019-08-02,
which approved the LakePointe Public Improvement District Service and Assessment Plan dated

August 22, 2019 (the “SAP”); and

WHEREAS, in addition to approving the SAP, Ordinance No. 2019-08-02 levied

assessments against property within the District; and

WHEREAS, the property is being developed in phases, the first of which included
approximately 53.425 acres, the second of which includes approximately 74.979 acres, and the

third of which includes approximately 44.633 acres(“lmprovement Area #3™); and

WHEREAS, the City desires to amend the SAP to reflect the Improvement Area #3

[mprovements construction of and development of Improvement Area #3 of the District; and

WHEREAS, the City Council and the City staft have been presented an "Amended and
Restated LakePointe Public Improvement District Preliminary Service and Assessment Plan",
including the proposed Improvement Area #3 assessment roll (the "Proposed Improvement Area

#3 Assessment Roll™), dated September 20, 2021 (collectively, the "Preliminary Amended SAP™),

a copy of which is attached hereto as Exhibit A and is incorporated herein for all purposes; and

WHEREAS, the anticipated levy and assessment amount for the Improvement Area #3
Improvements (as defined in the Preliminary Amended SAP) is approximately $5,293,043 as

referenced in the Preliminary Amended SAP; and

WHEREAS, the Preliminary Amended SAP sets forth the estimated total costs of certain
Improvement Area #3 Improvements to be financed by the District for the second phase of

development and the Proposed Improvement Area #3 Assessment Roll states the assessments
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proposed to be levied against each parcel of land in Improvement Area #3 of the District as

determined by the method of assessment and apportionment chosen by the City; and

WHEREAS, the Act requires that the Proposed Improvement Area #3 Assessment Roll be
filed with the City Secretary of the City (the “City Secretary™) and be subject to public inspection;

and

WHEREAS, the Act requires that a public hearing (the “Assessment Hearing”) be called

to consider the Preliminary Amended SAP and proposed assessments and requires the City Council
to hear and pass on any objections to the Preliminary Amended SAP and proposed assessments at,

or on the adjournment of, the Assessment Hearing; and

WHEREAS, the Act requires that notice of the Assessment Hearing be mailed to property
owners liable for assessment and published in a newspaper of general circulation in the City before

the tenth (10th) day betfore the date of the Assessment Hearing.

NOW THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY
OF LAVON, TEXAS AS FOLLOWS:

SECTION . THAT the recitals set forth above in this Resolution are true and correct and
are hereby adopted as findings of the City Council and are incorporated into the body of this

Resolution as if fully set forth herein.

SECTION 2. THAT the City Council does hereby accept the Preliminary Amended SAP,
dated September 7, 2021, for the District, including the Proposed Improvement Area #3
Assessment Roll, a copy of which is attached hereto as Exhibit A and is incorporated herein for
all purposes. All capitalized terms not otherwise defined herein shall have the meanings given to

such terms in the Preliminary Amended SAP.,

SECTION 3. THAT the City Council hereby determines that the total estimated costs of
the Improvement Area #3 Improvements to be financed by the District are set forth in the
Preliminary Amended SAP, which costs do include the payment of expenses incurred in the

administration of the District or related to the issuance of any bonds.
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SECTION 4. THAT the City Council’s final determination and approval of the estimated
costs of the Improvement Area #3 Improvements, or any portion thereof, shall be subject to and
contingent upon City Council approval of a final Amended and Restated LakePointe Public
Improvement District Service and Assessment Plan which will include the final Improvement Area

#3 Assessment Roll, after the properly noticed and held Assessment Hearing.

SECTION 5. THAT the Proposed Improvement Arca #3 Assessment Roll states the
assessment proposed to be levied against each parcel of land in Improvement Area #3 of the
District as determined by the method of assessment chosen by the City in the Authorization

Resolution and as more fully described in the Preliminary Amended SAP.

SECTION 6. THAT the City Council hereby authorizes and directs the filing of the
Proposed Improvement Area #3 Assessment Roll with the City Administrator and the same shall

be available for public inspection.

SECTION 7. THAT the City Council hereby authorizes, and calls, a meeting and a public
hearing (the Assessment Hearing as defined above) to be held on November 16, 2021 at 7:00 p.m.
at Lavon City Hall, 120 School Road, Lavon, Texas 75166, at which the City Council shall, among
other actions, hear and pass on any objections to the proposed assessments; and, upon the
adjournment of the Assessment Hearing, the City Council will consider an ordinance levying the
assessments as special assessments on property within the District (which ordinance shall specify

the method of payment of the assessments).

SECTION 8. THAT the City Council hereby authorizes and directs the City Secretary to
publish notice of the Assessment Hearing to be held on November 16, 2021, in substantially the
form attached hereto as Exhibit B and incorporated herein for all purposes, in a newspaper of
general circulation in the City, before the tenth (10th) day before the date of the Assessment
Hearing, as required by Section 372.016(b) of the Act.

SECTION 9. THAT when the Proposed Improvement Area #3 Assessment Roll is filed
with the City Secretary, the City Council hereby authorizes and directs the City Secretary to mail
to owners of property liable for assessment notice of the Assessment Hearing to be held on

November 16, 2021 as required by Section 372.016(c) of the Act.
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SECTION 10. THAT City staff is authorized and directed to take such other actions as
are required (including, but not limited to, notice of the public hearing as required by the Texas
Open Meetings Act) to place the public hearing on the agenda for the November 16, 2021 meeting
of the City Council.

SECTION I1. THAT this Resolution shall become effective from and after its date of

passage in accordance with law.,

PASSED AND APPROVED on this the 21% day of September 2021,

ATTEST:

Vicki Sanson, Mayor

Rae Norton, City Secretary
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EXHIBIT A

PRELIMINARY AMENDED SERVICE AND ASSESSMENT PLAN
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See the City Secretary to view the entire

LakePointe Public Improvement District

Preliminary Amended and Restated Service and Assessment
Plan
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EXHIBIT B
CITY OF LAVON, TEXAS
NOTICE OF PUBLIC HEARING

NOTICE 1S HEREBY GIVEN THAT a public hearing will be conducted by the City Council of Lavon,
Texas on November 16, 2021 at 7:00 p.m. at Lavon City Hall, 120 School Road, Lavon, Texas 75166. The
public hearing will be held to consider proposed assessments to be levied against the assessable property
within Improvement Area #3 of the LakePointe Public Improvement District (the “District”™) pursuant to
the provisions of Chapter 372 of the Texas Local Government Code, as amended (the “Act”).

The general nature of the proposed public improvements (collectively, the "Improvement Area #3
Improvements") may include: water and wastewater system improvements, drainage
improvements, street, roadway and sidewalk improvements, including related drainage, utility
relocation, signalization, landscaping, lighting and signage, right-of-way acquisition, utility
casement acquisition, projects similar to those listed above authorized by the Act, including similar
off-site projects that provide a benefit to the property within the District; payment of costs
associated with operating and maintaining the public improvements listed above; payment of costs
associated with developing and financing the public improvements listed above; and costs of
establishing, administering, and operating the District. These Improvement Area #3 Improvements
shall promote the interests of the City and confer a special benefit upon the Property.

The total estimated costs of the Improvement Area #3 Improvements is $8,111,407.00. The term of the
assessments, to the extent payable on an annual basis, will be 30 years in the Preliminary Amended Service
and Assessment Plan.

The boundaries of the District include approximately 173.037 acres of land generally situated in the Samuel
M. Ranier Survey, Abstract No. 470, Collin County, State of Texas, and generally located east of SH 78,
south of FM 6 and north/northeast of Bois D'arc Road, located within the City of Lavon, Texas and as
more particularly described by a metes and bounds description available at Lavon City Hall and available
tor public inspection. Improvement Area #3 includes approximately 44.633 acres of land identified in the
Preliminary Amended Service and Assessment Plan.

All written or oral objections on the proposed assessment within the District will be considered at the public
hearing.

A copy of the Improvement Area #3 Assessment Roll relating to the Improvement Area #3 Improvements
(the "Improvement Area #3 Assessment Roll"), which [mprovement Area #3 Assessment Roll includes the
assessments to be levied against each parcel in Improvement Area #3 of the District for the Improvement
Area #3 Improvements, is available for public inspection at the office of the City Secretary, Lavon City
Hall, 120 School Road, Lavon, Texas 75166.
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Schedule of Events for the Creation of a Public Improvement District
and Levy of Assessments
Chapter 372, Local Government Code (the "Act™)

Creation:

1.

Petition of Property Owners to create PID is filed with the City Secretary (petition may be
initiated by City or property owners)

2. Verification by City Secretary that Petition meets requirements of the Act

3. City Council receives petition and calls public hearing

4, Notice of public hearing published (before the 15" day before the date of the hearing)

5. Notice of public hearing mailed to property owners (before the 15" day before the date of the
hearing)

6. Public hearing on creation of PID'"

7. Resolution creating PID™

8. Publication of Resolution (in its entirety) (20 day, from date of publication, referendum period
before construction of PID funded improvements may begin)

Assessment:

9. Appraisal of benefits

10. Preparation of proposed assessment roll

11 Proposed assessment rotl approved by City Council and filed with City Secretary

12. City Council calls public hearing on assessment roll*”

13, Notice of public hearing published (before the 10™ day before the date of the hearing)

14. Notice of public hearing mailed to property owners by City Secretary upon filing of proposed
assessment roll (before the 10" day before the date of the hearing)

15, Public hearing on proposed assessment roll®

16.  Ordinance levying assessments®

17. Assessment ordinance filed in County real property records

(1) May be scheduled and oceur at the same meeting.

(2) May be scheduled and occur at the same meeting.
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9/9/2021

General Calls versus Law Enforcement Calls

General Calls — Typically a non-priority call that presents little to no danger to the responding officer
and could be handled by ancther City Services department, County Services department or a

professional in another field who is specially trained to handle certain types of situations.
* A low enforcement officer should alwoys be ovailoble to anyene responding to these calls, should the situotion escolote beyond
the respanding person’s capobifity.

Law Enforcement (LE) Calls — Typically a priority call that has the potential to present an increased
amount of danger to the responding officer and/or the public. These calls are generally either crimes
being committed, about to be committed, or have already been committed. They also generally include
an offense report being taken.

In some instances, another City Services department, County Services department or a professional in
another field who is specially trained to handle certain types of situations can be useful to assist, but
should not respond alone to the initial call.

* Crimes thot hove been committed ond are o delay in reporting or present a fow amount of donger (wolk in to the Police Deportment)
cauld be handied by a desk officer ar o member of the Palice Valunteer Suppart Unit.

Traditionally General Calls

Abandoned Vehicle Parking Complaint
Animal Problem — Animal Ordinance Moving the Speed Trailer
Animal Problem — Other Animal Calls Traffic Hazard

Fire Alarm Welfare Check
Assist Other Agency {AQA) Fire Civil Problem

Assist Other Agency (AQA) Medical Juvenile Problem
Assist Citizen Mental Health
Assist Motorist Ordinance Violation
Construction Noise Lost Property
Fireworks Complaint Public Service

Loud Music Traffic Control
Noise Complaint l Traffic Hazard
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Kenneth L. Maun
Tax Assessor Collector
Collin County
2300 Bloomdale Rd
P.O. Box 8046
McKinney, Texas 75070
972- 547-5020
Metro 424-1460 Ext.5020
Fax 972-547-5040

September 10, 2021

Mayor Vicki Sanson

City of Lavon

P. O. Box 340

Lavon, Texas 75166

Dear Mayor Sanson,

Enclosed is the Monthly Collection Report for:

The City of Lavon tax collections for the month were:

Sincerely,

Lo Mo

Kenneth L. Maun
Tax Assessor Collector

Attachment

cc: Kim Dobbs, City Administrator/City Secretary

KM:jd

August 2021
1,567.49
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Kenneth L Maun

Tax Assessor/Collector
Coliin County

P O Box 8046
McKinney Tx 75070

Manthly Colfection Status Report

August 2021

City of Lavon  #18

Page 1

Current Tax Year Collections

Base M&O
Base 1&3
Late Renditon Penaity
P&I M&O
P&l 1&S
P&l 1&S Bond
Attorney Fee
GCther
Subtotaf

Delinquent TaxYears Collections

Base M&O

Base |&S

Late Rendition Penalty
P&l M&O

P&l 1&S

P&l 1&S Bond
Attomey Fee

Other

Subtotal

Combined Cuarrent & Delinquent:

Base M&O

Base 1&3

Late Rendition Penaity
P& M&O

P&l 1&5

P&l [&S Bond
Attornay Fee

Other

Total Collections

Criginal 2020 Tax Levy

Collections Cumuiative Total

Month of August 10/1/20 thru B/31/21
938.05 1,119,642.81
635.11 758,069.79
0.00 101.00
10.88 1,899.24
7.39 1,280,39
2.85 602.77
0.00 0.00
1,594.29 1,881,596.00
(13.97) 1,268.32
{9.98) 1,048.00
0.00 0.00
0.00 868427
0.00 548.09
0.00 818.93
0.00 0.00
(23.95) 4,34570
924.09 1,120,911.13
§25.13 769,117.88
0.00 101.00
10.88 2,563.51
7.39 1,826.48
2.85 1,421.70
Q.00 0.00
1,570.34 1,.885,941.70
1,880,093.82

%
of Callections

99.87%

100.08%

0.23%

100.31%

100.00%




Page 2
Kenneth L Maun )
Tax Assessor/Collector !
Collin County
P O Box 8046
McKinney Tx 75070
Cumulative Comparative Collection Status Report
August 2021
City of Lavoen  #18
Collections thru Collections thru
. August 2021 % Collectians August 2020 % Collections
Current Tax ‘Year Collections
Base M&OC 1,877,712.60 99.87% 1,772,669.99 99.80%
Late Renditon Penalty 101.00 184.53
P&l M&O 3,179.63 1,807.03
Altorney Fee §02.77 H 282.48
Other 0.00 - D.oo
Subtotal 1,881,598.00 100.08% 1,774,944.03 99.93%
Dalinquent Tax Years Collections
Base M8&O 2,316.41 3,254.58
Late Renditon Penalty 0.00 0.00
P& M&O 1210.38 1,054 28
Attomey Fee 818.93 39546
Other Fees ) 0.00 0.00
Subtotal 4,345.70 0.23% 4,704.30 0.26%
Combined Current & Delinquent:
. Base M&O 1,880,029.01 ’ 1,775,924.55
P&l M&O 4,389.99 2,861.31
Late Rendition Penalty 101.00 . 184.53
Attomey Fee 1,421.70 677.94
Cther 0.00 0.00
Total Collections 1,885,941.70 100.31% 1,779,648.33 100,19%
Adjusted 2019 Tax Levy 1,776,199.64 100.00%
Original 2020 Tax Levy 1,860,093.82 100.00%
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Kenneth L Maun

Tax AssessoffCollector
Collin County

P O Box 8046
McKinney Tx 75070

Levy QOutstanding Status Reporl

#18

Page 3

Current Month:

Tax Levy Remaintng as of 7/30/21

Base M&O Collections
Supplement/Adjustments

Write-Off

Remaining Lavy as of 8/31/21

Cumulative {From £0/01/20 thru B/31/21)

Qriginal 2020 Tax Levy {as of 10/01/20)

Base M&Q Collections

SupplementAdiusiments

Write-Off

Remaining Levy as of 8/31/21

Currant Tax Year

3,740.09

157317
{143.68)

0.00

2,023.24

1,880,093.82

1,877,712.60

(357.98)

0.00

2,023.24

Delinquent Tax Years

5,035.13

(23.95)
{23.95)

0.00

5,035.13

8,314.01

231641

(962.47)

0.00

5,035.13

e ———
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Kenneth L Maun

Tax Assessor/Collector
Collin County

P O Box 8046
McKinney Tx 75070

Monthly Distribution Repart

August 2021

City of Lavon  #18

Page 4

Distribution Distribution

Month of August 10/1/20 thru 8/31/21
Weekly Remiltances:
Woeek Ending 8/6/21 1,356.81 168,543.18
Waek Ending 8/13/21 0.00 219,458.01
Week Ending 8/20/21 0.00 287,332.51
Week Ending 8/27/21 210.68 201,311.40
Week Ending 8/31/21 0.00 1,007,752.44
Total Weekly Remittances 1,567.49 1,884,397.54
Overpayment from Prior Month 0.00 117.41
Excess Refund Remittance Repaid to Entity 0.00 0.00
Commission Paid Delinquent Attorney 2.85 1,421.70

A

Entity Collection Fee 0.00 0.00
Judgement Interest 0.00 0.00
5% CAD Rendition Penaity 0.00 5.05
Total Disbursements 1,570.34 1,885,941.70
Carryover to Next Mantn 0.00 0.00
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