AGENDA
JUNE 2, 2020
LAVON CITY COUNCIL
REGULAR MEETING
7:00 PM

TELEPHONIC MEETING
DIAL IN TO PARTICIPATE: (425) 436-6349
or (844) 854-2222; enter ACCESS CODE: 856485

In accordance with the orders of the Office of the Governor, the mecting will be conducted by telephone
conference in order to advance the public health goal of limiting face-to-face meetings (also called “social
distancing”) to slow the spread of the Coronavirus (COVID-19). There will be no physical location for the
meeting. The meeting agenda and packet are posted online at www.cityoflavon.com .

The public will be permitted to offer public comments telephonically as provided by the agenda and as
permitted by the presiding officer during the meeting. A recording of the telephonic meeting will be made and
will be available to the public in accordance with the Open Meetings Act upon written request.

1. PRESIDING OFFICER TO CALL THE MEETING TO ORDER AND ANNOUNCE THAT A
QUORUM IS PRESENT

2. INVOCATION
3. PROCLAMATION
Community High School Graduation — Class of 2020

4. CITIZENS COMMENTS
Citizens may provide comments (3-minute time limit/person). The City Council response regarding items
that are not on the agenda may be to request items be placed on a future agenda or referred to city staff.

5. ITEMS OF INTEREST/COMMUNICATIONS
Members may identify community events, functions and other activities.

6. CONSENT AGENDA
Consent items are considered routine or non-controversial and will be voted on in one motion unless a

separate discussion is requested by a Member.
A. Approve the minutes of the May 19, 2020 meeting.

B. Approve Resolution No. 2020-06-01 authorizing the Mayor to execute an interlocal cooperation
contract with the Department of Public Safety of the State of Texas for participation in the Failure to
Appear (FTA) Program; and providing an effective date.

7. ITEMS FOR CONSIDERATION

A. Discussion and action regarding Ordinance No. 2020-06-01 considering all matters incident and
related to the issuance, sale and delivery of "City Of Lavon, Texas Combination Tax and Limited
Surplus Revenue Certificates of Obligation, Series 2020;" authorizing the issuance of the
Certificates; approving and authorizing instruments and procedures relating to said Certificates; and
enacting other provisions relating to the subject.

B. Discussion and action regarding Ordinance No. 2020-06-02 considering all matters incident and
related to the issuance, sale and delivery of "City of Lavon, Texas General Obligation Refunding
Bonds, Series 2020," to refund outstanding obligations issued for various public improvements and to
pay costs of issuance; levying an annual ad valorem tax and providing for the security for and
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payment of said Bonds; providing an effective date; and enacting other provisions relating to the
subject.

C. Discussion and action regarding the second and final reading of Resolution No. 2020-05-09
authorizing the Lavon Economic Development Corporation to expend funds for projects Shop Lavon
and Building Improvement/Loan Grant Program, such projects not to exceed $30,000.00 respectively;
and providing an effective date

D. Discussion and action regarding Resolution No. 2020-06-02, approving and authorizing execution of a
participation agreement and trust instrument for participation in a public funds investment pool, Local
Government Investment Cooperative (LOGIC), designating the board of trustees of the pool as an
agency and instrumentality to supervise the pool, approving investment policies of the pool,
appointing authorized representatives and designating investment officers.

E. Discussion and action regarding the preliminary plat of the RaceTrac Addition on 5.899 acres of land
consisting of three lots at 1000 SH 78 (also referred to as 9930 SH 78), out of the WAS Bohannan
Survey, Abstract No. 121, CCAD Property IDs 2675083, 2593398, 2133957, 2664025 and a portion
of 2664090, southwest of the intersection of SH 78 and SH 205, City of Lavon, Texas, requested by
RaceTrac Petroleum.

F. Discussion and action regarding the Site Plan for a RaceTrac store on Lot 1, Block 1 of the RaceTrac
Addition, a 1.853 acre lot in the vicinity of 1000 SH 78 (also referred to as 9930 SH 78), southwest of
the intersection of SH 78 and SH 205, City of Lavon, Texas, requested by RaceTrac Petroleum.

G. Discussion and action regarding the Landscape Plan for a RaceTrac store on Lot 1, Block 1 of the
RaceTrac Addition, a 1.853 acre lot in the vicinity of 1000 SH 78 (also referred to as 9930 SH 78),
southwest of the intersection of SH 78 and SH 205, City of Lavon, Texas, requested by RaceTrac
Petroleum.

H. Discussion and action regarding the replat of Lots 22R-30R, Block A of the Lavon Farms Addition,
generally located southwest of the intersection of FM 2755 and CR 483.

I. Discussion and action regarding the preliminary plat of the Abston Hills addition on 113.172 acres of
land situated in the Samuel M. Rainer Survey, Abstract No. 740, (portions of CCAD Property 1Ds
1290347 and 2121783), consisting of 435 residential lots and 18 HOA open space lots located south
of FM 6 and east of and adjacent to the LakePointe addition, Lavon extraterritorial jurisdiction, Collin
County, Texas

J. Discussion and action regarding orders and regulations, programming, city facilities and operations
related to COVID-19.

8. CITY COUNCIL TO SET FUTURE MEETINGS AND AGENDAS
Council Members and staff may request items be placed on a future agenda or request a special meeting.

June 16 — Regular Meeting
9. PRESIDING OFFICER TO ADJOURN THE CITY COUNCIL MEETING

1. Notice is hereby given that members of the Lavon Economic Development Corporation Board, Lavon Planning and
Zoning Commission, Parks and Recreation Board, and Reinvestment Zone #1 (TIF) Board of Directors may be in
attendance at the Lavon City Council Meeting.

2.The Council reserves the right to meet in Executive Session closed to the public at any time in the course of this
meeting to discuss matters listed on the agenda, as authorized by the Texas Open Meetings Act, Texas Government
Code, Chapter 551, including §551.071 (private consultation with the attorney for the City); §551.072 (discussing
purchase, exchange, lease or value of real property); §551.074 (discussing personnel or to hear complaints against
personnel); and §551.087 (discussing economic development negotiations). Any decision held on such matters will be
taken or conducted in Open Session following the conclusion of the Executive Session.
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This is to certify that this Agenda was duly posted on the City’s website at www.cityoflavon.com and at City
Hall and on or before 6:00 PM on May 29, 2020.

e
Kim Dobbs, City Administrator/City Secretary
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PROCLAMATION

City of Lavon, Texas

WHEREAS, while the spring of 2020 has brought with it challenges and uncertainty,
let us pause to reflect on the words of Martin Luther King Jr.: “Intelligence plus character —
that is the goal of true education,”; and

WHEREAS, as the students of Community High School have transitioned this year
from learning in a physical classroom to learning in a virtual one, celebrating traditional
milestones in non-traditional ways, and finding opportunities in obstacles, the Graduating
Seniors have led the way with grace and courage; and

WHEREAS, the Graduating Seniors with the support of their families and mentors
have worked hard to prepare themselves for their future pathways, as their desire to succeed
and their ability to adapt inspires countless others; and

WHEREAS, on May 29, 2020, the Community Graduating Senior Class of 2020 will
optimistically look past all challenges as they symbolically don their caps and gowns, receive
their diplomas, and move their tassels from right to left as proud CHS Graduates.

NOW THEREFORE, I, Mayor Vicki Sanson, on behalf of the City Council of the
City of Lavon do hereby recognize the

COMMUNITY HIGH SCHOOL GRADUATING SENIORS
CLASS OF 2020

in Lavon, Texas, and commend and honor each of the graduating Seniors on this special
occasion of their graduation.

IN WITNESS WHEREOF, I have hereunto set my hand and have caused the Seal of
the City of Lavon, Texas, to be affixed this 29" day of May 2020.

------
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MINUTES
MAY 19, 2020
LAVON CITY COUNCIL
EXECUTIVE SESSION - REGULAR MEETING
TELEPHONIC MEETING
CITY HALL, 120 SCHOOL ROAD, LAVON, TEXAS
7:00 P.M.

The meeting was conducted telephonically in accordance with the orders of the Office of the Governor in order
to advance the public health goal of limiting face-to-face meetings to slow the spread of the Coronavirus
(COVID-19). The meeting agenda and packet were posted on the city website prior to the meeting.

ATTENDING: VICKI SANSON, MAYOR
JOHN KELL, PLACE 1
KAY WRIGHT, MAYOR PRO TEM, PLACE 3
TED DILL, PLACE 4
MINDI SERKLAND, PLACE 5
ABSENT: MIKE COOK, PLACE 2

1. MAYOR SANSON CALLED THE MEETING TO ORDER AT 7:01 P.M., TOOK ROLL AND
CONFIRMED A QUORUM PRESENT.

2. EXECUTIVE SESSION

At 7:03 p.m., in accordance with Texas Government Code, Chapter 551, Subchapter D, the City Council
recessed into Executive Session (closed meeting) to discuss the following items pursuant to Section
551.071; under the Texas Disciplinary Rules of Professional Conduct of the State Bar of Texas.

1) Section 551.071 Consultation with Attorney regarding the (i) Abston Hills Development and (ii)
Grand Heritage Development.

3. RECONVENE FROM EXECUTIVE SESSION

In accordance with Texas Government Code, Section 551.001, et seq., Mayor Sanson reconvened the
meeting at 7:22 p.m. and stated that no action was taken in executive session.

MAYOR SANSON OBSERVED A MOMENT OF SILENCE
CITIZENS COMMENTS

Stuart Bender, 626 Langdon, offered comments regarding the condition of the trees in the Tradition II
development that are directly behind the homes on Langdon.

6. ITEMS OF INTEREST/COMMUNICATIONS
- CISD Graduation Friday, May 29 at 8pm at the CISD Athletic Stadium.

- Kay Wright expressed appreciation to Domino’s for providing pizza to the CISD Bus Drivers that have
been delivering food to the students at home.

- Mayor Sanson noted that sign-ups for online agenda notifications have reached 383.
7. CONSENT AGENDA
A. Approve the minutes of the May 5, 2020 meeting.

B. Accept the Heritage Public Improvement District #1 Assessment Report Summary dated
4/30/2020 and authorize the payment of all invoices for the Public Improvement District #1.

C. Ratify and authorize the Mayor’s and/or City Administrator’s execution of preparation
documents relating to General Obligation Refunding Bonds, Series 2020 and Combination Tax
and Revenue Certificates of Obligation, Series 2020.
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MOTION: APPROVE THE CONSENT AGENDA.
MOTION MADE: WRIGHT

SECONDED: DILL

APPROVED: UNANIMOUS (Absent: Cook)

8. ITEMS FOR CONSIDERATION

A. Discussion and action regarding orders and regulations, programming, city facilities and
operations related to COVID-19.

City Administrator Kim Dobbs provided information regarding the most recent Governor’s Orders
(GA-21) in relation to the expanded reopening of services as part of the safe, strategic plan to Open
Texas. Ms. Dobbs noted that the city attorney advised that we are aligned with the State Orders. Ms.
Dobbs sought clarification regarding purchasing PPE items and COVID-19 related items that were not
in the budget to ready for reopening City Hall to the public. The Council directed administration to
make the purchases and take actions necessary to keep employees and the public safe and healthy.

B. Discussion and action regarding Resolution No. 2020-05-08 authorizing the Mayor to execute an
Interlocal Cooperation Agreement with Collin County for Municipal Direct Expense Funding
under the County’s Emergency Program for Direct Costs Expended By Municipalities Located
in Collin County to Address and Respond to COVID-19.

Ms. Dobbs provided information regarding funds from the federal Coronavirus Aid, Relief and
Economic Security (CARES) Act. Ms. Dobbs added that funding for cities was allocated per capita
and each city will be required to enter into a standard interlocal cooperation agreement with Collin
County in order to access the funding.

MOTION: APPROVE RESOLUTION NO. 2020-05-08 AUTHORIZING THE MAYOR TO
EXECUTE AN INTERLOCAL COOPERATION AGREEMENT WITH COLLIN COUNTY
FOR MUNICIPAL DIRECT EXPENSE FUNDING UNDER THE COUNTY’S EMERGENCY
PROGRAM FOR DIRECT COSTS EXPENDED BY MUNICIPALITIES LOCATED IN
COLLIN COUNTY TO ADDRESS AND RESPOND TO COVID-19.

MOTION MADE: KELL

SECONDED: DILL

APPROVED: UNANIMOUS (Absent: Cook)

C. Discussion and action regarding the first reading of Resolution No. 2020-05-09 authorizing the
Lavon Economic Development Corporation (LEDC) to expend funds for projects Shop Lavon
and Building Improvement/Loan Grant Program, such projects not to exceed $30,000.00
respectively; and providing an effective date.

Ms. Dobbs introduced Pam Mundo, Mundo & Associates and Executive Director of the LEDC who
explained that the LEDC proposes to fund both the “Shop Lavon” and the Building
Improvement/Loan Grant Program projects as caring responses to the residents of Lavon within the
city limits as well as helping the businesses within the city limits that have been affected by COVID-
19. M/s Dobbs noted that state law provides for wo readings of the Resolution.

MOTION: APPROVE THE FIRST READING OF RESOLUTION NO. 2020-05-09
AUTHORIZING THE LAVON ECONOMIC DEVELOPMENT CORPORATION TO
EXPEND FUNDS FOR PROJECTS SHOP LAVON AND BUILDING
IMPROVEMENT/LOAN GRANT PROGRAM, SUCH PROJECTS NOT TO EXCEED
$30,000.00 RESPECTIVELY; AND PROVIDING AN EFFECTIVE DATE.

MOTION MADE:  WRIGHT

SECONDED: SERKLAND

APPROVED: UNANIMOUS (Absent: Cook)

D. Discussion and action regarding Resolution No. 2020-05-10 authorizing the Mayor to execute a
Letter Agreement Mutually Terminating an Amended and Restated Master Development
Agreement between the City of Lavon, Texas and World Land Developers, L.P. and authorizing
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payments as set forth therein; approving termination of the City of Lavon, Texas and Collin
County, Texas Agreement to Participate in Reinvestment Zone Number One, City of Lavon;
and providing for an effective date.

Ms. Dobbs reviewed steps recently undertaken with World Land Developers relating to the Heritage
Public Improvement District No. 1 (Residential), Heritage Public Improvement District No. 2
(Commercial), and Lavon Tax Reinvestment Zone No. 1 (TIF). Financial Advisor Jason Hughes,
Public Improvement District (PID) Administrator Mary Petty, Bond Counsel Greg Schaecher and City
Attorney Jon Lawson were available to answer questions.

MOTION: APPROVE RESOLUTION NO. 2020-05-10 AUTHORIZING THE MAYOR TO
EXECUTE A LETTER AGREEMENT MUTUALLY TERMINATING AN AMENDED AND
RESTATED MASTER DEVELOPMENT AGREEMENT BETWEEN THE CITY OF LAVON,
TEXAS AND WORLD LAND DEVELOPERS, L.P. AND AUTHORIZING PAYMENTS AS
SET FORTH THEREIN; APPROVING TERMINATION OF THE CITY OF LAVON, TEXAS
AND COLLIN COUNTY, TEXAS AGREEMENT TO PARTICIPATE IN REINVESTMENT
ZONE NUMBER ONE, CITY OF LAVON; AND PROVIDING FOR AN EFFECTIVE DATE.
MOTION MADE:  SERKLAND

SECONDED: WRIGHT

APPROVED: UNANIMOUS (Absent: Cook)

E. Discussion and action regarding Resolution No. 2020-05-11 approving the Public Improvement
District (PID) Reimbursement Agreement — Heritage Public Improvement District No. 1
(Residential) Project with Bloomfield Homes, L.P. and assignment of reimbursement rights
relating to Heritage Public Improvement District No. 1 (Residential); authorizing and directing
the Mayor of the City to execute the PID Reimbursement Agreement — Heritage Public
Improvement District No. 1 (Residential) Project and the Assignment of Reimbursement Rights
Relating to Heritage Public Improvement District No. 1 (Residential); and providing an
effective date.

Ms. Dobbs and Ms. Petty outlined that in coordination with and as a condition of the termination of
the Amended and Restated Master development Agreement with World Land, certain provisions have
been made to provide for PID reimbursement and the assignment of reimbursement rights related to
the agreement.

MOTION: APPROVE RESOLUTION NO. 2020-05-11 APPROVING THE PUBLIC
IMPROVEMENT DISTRICT (PID) REIMBURSEMENT AGREEMENT - HERITAGE
PUBLIC IMPROVEMENT DISTRICT NO. 1 (RESIDENTIAL) PROJECT WITH
BLOOMFIELD HOMES, L.P. AND ASSIGNMENT OF REIMBURSEMENT RIGHTS
RELATING TO HERITAGE PUBLIC IMPROVEMENT DISTRICT NO. 1 (RESIDENTIAL);
AUTHORIZING AND DIRECTING THE MAYOR OF THE CITY TO EXECUTE THE PID
REIMBURSEMENT AGREEMENT - HERITAGE PUBLIC IMPROVEMENT DISTRICT
NO. 1 (RESIDENTIAL) PROJECT AND THE ASSIGNMENT OF REIMBURSEMENT
RIGHTS RELATING TO HERITAGE PUBLIC IMPROVEMENT DISTRICT NO. 1
(RESIDENTIAL); AND PROVIDING AN EFFECTIVE DATE.

MOTION MADE: DILL

SECONDED: KELL

APPROVED: UNANIMOUS (Absent: Cook)

F. Public Hearing, discussion and action regarding assessments for Zone 2, 3 and 4 of Heritage
Public Improvement District No. 1 (Residential) within the City of Lavon, Texas and Ordinance
No. 2020-05-03 accepting and approving an amended and restated service and assessment plan
and assessment rolls for the Heritage Public Improvement District No. 1 (Residential); making a
finding of special benefit to the property in the District; levying special assessments against
property within the District and establishing a lien on such property; providing for the method
of assessment and the payment of the assessments in accordance with Chapter 372, Texas Local
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Government Code, as amended, providing penalties and interest on delinquent assessments,
providing for severability, and providing an effective date.

Presentation of request.

Ms. Dobbs and Ms. Petty recapped discussions with the landowner, Bloomfield Homes, L.P., to
amend the boundary of the Heritage Public Improvement District No. 1 (Residential) to add 87.56
acres to the PID. Ms. Dobbs noted that notices were mailed to all affected property owners.
Additionally, information was provided to the Grand Heritage Homeowners’ Association to aid in
sharing the information and addressing any questions. Ms. Petty added that state law requires that the
Service and Assessment Plan Statutes be reviewed annually and that the the revisions will make
collection and review of assessments easier going forward.

PUBLIC HEARING to receive comments regarding the request and accompanying Ordinance.
Mayor Sanson opened the public hearing at 8:07 p.m. and invited comments regarding the request.

- Drew Slone, Winstead, P.C., 2728 Harwood, St. Dallas, legal counsel for Bloomfield
Homes, stated for the record that they were in favor of the action.

- Joshua Murray, 1762 Lake Rd. suggested that moving forward the Council consider a
limitation on the number of lots in PIDs allowed in the city.

There being no further comments Mayor Sanson closed the public hearing at 8:10 p.m.

Discussion and action.

MOTION: APPROVE ORDINANCE NO. 2020-05-03 ACCEPTING AND APPROVING AN
AMENDED AND RESTATED SERVICE AND ASSESSMENT PLAN AND ASSESSMENT
ROLLS FOR THE HERITAGE PUBLIC IMPROVEMENT DISTRICT NO. 1
(RESIDENTIAL); MAKING A FINDING OF SPECIAL BENEFIT TO THE PROPERTY IN
THE DISTRICT; LEVYING SPECIAL ASSESSMENTS AGAINST PROPERTY WITHIN
THE DISTRICT AND ESTABLISHING A LIEN ON SUCH PROPERTY; PROVIDING FOR
THE METHOD OF ASSESSMENT AND THE PAYMENT OF THE ASSESSMENTS IN
ACCORDANCE WITH CHAPTER 372, TEXAS LOCAL GOVERNMENT CODE, AS
AMENDED, PROVIDING PENALTIES AND INTEREST ON DELINQUENT
ASSESSMENTS, PROVIDING FOR SEVERABILITY, AND PROVIDING AN EFFECTIVE
DATE, SUBJECT TO CITY ATTORNEY AND BOND COUNSEL REVIEW AND

APPROVAL.

MOTION MADE:  WRIGHT

SECONDED: KELL

APPROVED: UNANIMOUS (Absent: Cook)

G. Discussion and action regarding acceptance of the public infrastructure for the Traditions at
Grand Heritage, Phase 2 addition.

Ms. Dobbs added that the developer recently completed construction of the public infrastructure
improvements and that action on this item was deferred from the May 5, 2020 City Council Meeting.
Ms. Dobbs noted that the city engineer recommended approval.

MOTION: ACCEPT THE PUBLIC INFRASTRUCTURE FOR THE TRADITIONS AT
GRAND HERITAGE, PHASE 2 ADDITION.

MOTION MADE:  SERKLAND

SECONDED: WRIGHT

APPROVED: UNANIMOUS (Absent: Cook)

9. WORK SESSION:

Capital Improvements Plan (CIP) — Discussion regarding the process, needs, elements, priorities, and
estimated costs of capital improvement programming.
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City Engineer, Mark Hill, Freeman Millican, LLC., presented ad answered questions regarding potential
CIP projects and received direction from the City Council for the next steps in the Capital Improvements
Plan. Ms. Dobbs noted that the City is scheduled to sell bonds to fund the CIP projects in early June.

10. DEPARTMENT REPORTS

A. Police Services — Police Chief Mike Jones presented reports regarding traffic stops, calls for

B.
C.

service, call breakout information and community relations officer’s report.
Fire Services — Fire Chief Danny Anthony presented the LFD service and equipment report.

Public Works — Director of Public Works Sonny Mancias reviewed a report regarding general
public works and street maintenance including mowing and trash collection and the sewer plant
expansion and the status of the wastewater treatment plant expansion, Crestridge Meadows,
Lavon Farms, Traditions Phase 2, Presidents Rd. Bridge and LakePointe developments
construction.

Administration — Ms. Dobbs referenced and offered to answer questions regarding the reports
provided in the meeting packet including the Building Permits Report; CWD Recycling Report,
Collin County Tax Collection Reports; Preliminary Tax Value report; Sales Tax Report; TxDOT
SH 205 Status Report; Atmos Press Release — Health Care Heroes of Safety; Quarterly Investment
Report; TexStar Newsletter and general staff report. Ms. Dobbs announced that Director of Sonny
Mancias had provided notice of his retirement and expressed appreciation for his service. The
City Council expressed congratulations and gratitude.

11. CITY COUNCIL TO SET FUTURE MEETINGS AND AGENDAS.
- June 2, 2020 7 p.m. Regular Meeting
12. MAYOR SANSON ADJOURNED THE CITY COUNCIL MEETING AT 8:57 P.M.

DULY PASSED and APPROVED by the City Council of Lavon, Texas, on this 2™ day of June 2020.

Vicki Sanson
Mayor

ATTEST:

Kim Dobbs
City Administrator/City Secretary
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CITY OF LAVON
Agenda Brief

MEETING: June 2, 2020 ITEM: _6-B

Item:

CONSENT AGENDA

Approve Resolution No. 2020-06-01 authorizing the Mayor to execute an interlocal
cooperation contract with the Department of Public Safety of the State of Texas for
participation in the Failure to Appear (FTA) Program; and providing an effective date.

Background:

The City of Lavon Municipal Court has long participated in a program with the State of Texas
for violators who fail to appear in Municipal Court or fail to pay a fine relating to a traffic
offense. The Texas Department of Public Safety (DPS) may deny the renewal of a person’s
driver license if they have failed to appear or pay their fine.

Excerpt:

TEXAS TRANSPORTATION CODE
CHAPTER 706
Sec. 706.002. CONTRACT WITH DEPARTMENT.

(a) A political subdivision may contract with the department to provide
information necessary for the department to deny renewal of the driver's
license of a person who fails to appear for a complaint or citation or
fails to pay or satisfy a judgment ordering payment of a fine and cost in
the manner ordered by the court in a matter involving any offense that a
court has jurisdiction of under Chapter 4, Code of Criminal Procedure.

The FTA program provides an efficient enforcement and collection tool by restricting the
violator's ability to renew their driver’s license due to outstanding violations. The program is
more cost-effective than warrants. The Department of Public Safety recently provided a renewal
contract for continued participation.

Staff Notes:

The municipal court clerk and city attorney have reviewed the proposed contract and approval is
recommended.

Attachments: 1. Resolution and proposed contract
2. Texas DPS FTA information sheet



CITY OF LAVON, TEXAS
RESOLUTION NO. 2020-06-01

Texas DPS Interlocal Cooperation Contract — Failure to Appear FTA

A RESOLUTION AUTHORIZING THE MAYOR TO EXECUTE AN
INTERLOCAL COOPERATION CONTRACT WITH THE DEPARTMENT
OF PUBLIC SAFETY OF THE STATE OF TEXAS FOR PARTICIPATION
IN THE FAILURE TO APPEAR (FTA) PROGRAM; AND PROVIDING AN
EFFECTIVE DATE.

WHEREAS, the City Council of the City of Lavon, Texas (“City”) has determined
that it is in the best interest of the citizens of the City for the City to agree to participate in
the Texas Department of Public Safety Failure to Appear program as provided for in the
Texas Transportation Code.

NOW THEREFORE BE IT RESOLVED BY THE CITY COUNCIL OF THE
CITY OF LAVON, TEXAS, THAT:

SECTION 1: Recitals Incorporated. The findings recited above are incorporated
as if fully set forth in the body of this Resolution.

SECTION 2: Authorization to Execute. The Mayor of the City is hereby authorized
to execute an interlocal cooperation contract with the Department of Public Safety of the
State of Texas for participation in the Failure to Appear (FTA) Program, a copy of which
is attached hereto as Exhibit “A”.

SECTION 3: This Resolution shall take effect immediately upon its passage.

DULY PASSED AND APPROVED by the City Council of the City of Lavon, Texas

on the 2™ day of June 2020.
Vicki Sanson
Mayor
ATTEST:
Kim Dobbs

City Administrator/City Secretary



EXHIBIT A

Interlocal Cooperation Contract



DPS # DLD20180628 (Revised 01/2020)

Interlocal Cooperation Contract
Failure to Appear (FTA) Program
State of Texas
County of

I PARTIES AND AUTHORITY

This Interlocal Cooperation Contract (Contract) is entered into between the Department of Public
Safety of the State of Texas (DPS), an agency of the State of Texas and the
Court of the [City or County] of (Court), a political subdivision of the
State of Texas, referred to collectively in this Contract as the Parties, under the authority granted in
Tex. Transp. Code Chapter 706 and Tex. Gov’'t Code Chapter 791 (the Interlocal Cooperation Act).

Il. BACKGROUND

As permitted under Tex. Transp. Code § 706.008, DPS contracts with a private vendor (Vendor) to
provide and establish an automated FTA system that accurately stores information regarding violators
subject to the provisions of Tex. Transp. Code Chapter 706. DPS uses the FTA system to properly deny
renewal of a driver license to a person who is the subject of an FTA system entry.

lll. PURPOSE

This Contract applies to each FTA Report submitted by the Court to DPS or its Vendor and accepted by
DPS or its Vendor.

Court will supply information to DPS, through its Vendor, that is necessary to deny renewal of the
driver license of a person who fails to appear for a complaint or citation or fails to pay or satisfy a
judgment ordering payment of a fine and cost in the manner ordered by the Court in a matter involving
any offense that Court has jurisdiction of under Tex. Code Crim. Proc. Chapter 4.

iV. PERIOD OF PERFORMANCE

This Contract will be effective on the date of execution and will automatically renew on the anniversary
date of execution for up to three additional years unless terminated earlier.

V. COURT RESPONSIBILITIES
A. Written warnings

A peace officer authorized to issue citations within the jurisdiction of the Court must issue a
written warning to each person to whom the officer issues a citation for a traffic law
violation. This warning must be provided in addition to any other warnings required by law.
The warning must state in substance that if the person fails to appear in court for the
prosecution of the offense or if the person fails to pay or satisfy a judgment ordering the
payment of a fine and cost in the manner ordered by the Court, the person may be denied
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DPS # DLD20180628 (Revised 01/2020)

renewal of the person’s driver license. The written warning may be printed on the citation
or on a separate instrument.

B. FTA Report

An FTA Report is a notice sent by Court requesting a person be denied renewal in

accordance with this Contract. The Court may submit an FTA Report to Vendor if a person

fails to appear or fails to pay or satisfy a judgment as required by law. There is no

requirement that a criminal warrant be issued in response to the person’s failure to appear.

The Court must make reasonable efforts to ensure that all FTA Reports are accurate,

complete, and non-duplicative. The FTA Report must include the following information:

1. the jurisdiction in which the alleged offense occurred;

2. the name of the court submitting the report;

3. the name, date of birth, and Texas driver license number of the person who failed to
appear or failed to pay or satisfy a judgment;

4. the date of the alleged violation;

a brief description of the alleged violation;

6. a statement that the person failed to appear or failed to pay or satisfy a judgment as
required by law;

7. the date that the person failed to appear or failed to pay or satisfy a judgment; and

8. any other information required by DPS.

e

C. Clearance Reports

The Court that files the FTA Report has a continuing obligation to review the FTA Report and
promptly submit appropriate additional information or reports to the Vendor. The clearance
report must identify the person, state whether or not a fee was required, and advise DPS to
lift the denial of renewal and state the grounds for the action. All clearance reports must be
submitted immediately, but no later than two business days, from the time and date that the
Court receives appropriate payment or other information that satisfies the person’s
obligation to that Court.

To the extent that a Court uses the FTA system by submitting an FTA Report, the Court must
collect the statutorily required $10.00 reimbursement fee. If the person is acquitted of the
underlying offense for which the original FTA Report was filed, the Court will not require
payment of the reimbursement fee.

Court must submit a clearance report for the following circumstances:

1. the perfection of an appeal of the case for which the warrant of arrest was issued or
judgment arose;

2. the dismissal of the charge for which the warrant of arrest was issued or judgment arose;

3. the posting of a bond or the giving of other security to reinstate the charge for which the
warrant was issued;

4. the payment or discharge of the fine and cost owed on an outstanding judgment of the
Court; or
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5. other suitable arrangement to pay the fine and cost within the Court’s discretion.

DPS will not continue to deny renewal of the person’s driver license after receiving notice
from the Court that the FTA Report was submitted in error or has been destroyed in
accordance with the Court’s record retention policy.

Quarterly Reports and Audits
Court must submit quarterly reports to DPS in a format established by DPS.

Court is subject to audit and inspection at any time during normal business hours and at a
mutually agreed upon location by the state auditor, DPS, and any other department or
agency, responsible for determining that the Parties have complied with the applicable
laws. Court must provide all reasonable facilities and assistance for the safe and convenient
performance of any audit or inspection.

Court must correct any non-conforming transactions performed by the Court, at its own
cost, until acceptable to DPS.

Court must keep all records and documents regarding this Contract for the term of this
Contract and for seven years after the termination of this Contract.

Accounting Procedures

Court must keep separate, accurate, and complete records of the funds collected and
disbursed and must deposit the funds in the appropriate municipal or county treasury.
Court may deposit such fees in an interest-bearing account and retain the interest earned
on such accounts for the Court.

Court will allocate $6.00 of each $10.00 reimbursement fee received for payment to the
Vendor and $4.00 for credit to the general fund of the municipal or county treasury.

Non-Waiver of Fees

Court will not waive the $10.00 reimbursement fee for any person that has been submitted
on an FTA Report, unless the person is deemed to be indigent, or the person is acquitted of
the charges for which the person failed to appear.

Failure to comply with this section will result in: (i) termination of this Contract for cause;

and (ii) the removal of all outstanding entries of the Court in the FTA Report, resulting in the
lifting of any denied driver license renewal status from DPS.
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G. Litigation Notice
The Court must make a good-faith attempt to immediately notify DPS in the event that the
Court becomes aware of litigation in which this Contract or Tex. Transp. Code Chapter 706 is
subject to constitutional, statutory, or common-law challenge, or is struck down by judicial
decision.

PAYMENTS TO VENDOR

Court must pay the Vendor a fee of $6.00 per person for each violation which has been reported to the
Vendor and for which the Court has subsequently collected the statutorily required $10.00
reimbursement fee. In the event that the person has been acquitted of the underlying charge or is
indigent, no payment will be made to the Vendor or required of the Court.

Court agrees that payment will be made to the Vendor no later than the last day of the month
following the close of the calendar quarter in which the payment was received by the Court.

DPS will not pay Vendor for any fees collected by Court.

VII.

GENERAL TERMS AND CONDITIONS
A. Compliance with Law. The Court understands and agrees that it will comply with all local,
state, and federal laws in the performance of this Contract, including administrative rules
adopted by DPS.
B. Contract Amendment. DPS and Court may amend this Contract through a written
amendment signed by an authorized signatory on behalf of the respective party.
C. Notice. The respective party will send the other party notice as noted in this section.
Court Department of Public Safety
Attn.: Enforcement & Compliance Service
5805 North Lamar Blvd.
Address: Austin, Texas 78752-0001
Address: (512) 424-5311 [fax]
Fax: Driver.Improvement@dps.texas.gov
Email: (512) 424-7172
Phone:
D. Termination. Either party may terminate this Contract with 30 days’ written notice. DPS

may also terminate this Contract for cause if Court doesn’t comply with Section V.F., Non-
Waiver of Fees. After termination, the Court has a continuing obligation to report
dispositions and collect fees for all violators in the FTA system at the time of termination.
Failure to comply with the continuing obligation to report will result in the removal of all
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outstanding entries of the Court in the FTA Report, resulting in the lifting of any denied
driver license renewal status from DPS.

VIll.  CERTIFICATIONS

The Parties certify that (1) the Contract is authorized by the governing body of each party; (2) the
purpose, terms, rights, and duties of the Parties are stated within the Contract; and (3) each party will
make payments for the performance of governmental functions or services from current revenues
available to the paying party.

The undersigned signatories have full authority to enter into this Contract on behalf of the respective
Parties.

Court* Department of Public Safety

Authorized Signature Driver License Division Chief or Designee
Title

Date Date

*An additional page may be attached if more than one signature is required to execute this Contract
on behalf of the Court. Each signature block must contain the person’s title and date.
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DPS HOME SERVICES EMPLOYMENT ABOUT US

:_Search DPS_

Driver License & ID Card

oriver License Home ~ F@ilure to Appear/Failure to Pay Program

Renew
Under the Failure to Appear / Failure to Pay Program, the Department may

deny the renewal of a driver license if you have failed to appear for a citation or

failed to satisfy a judgment ordering the payment of a fine. Your driver license

Customer Service Center may be denied renewal until the reported citations or violations are cleared and
reported by the court(s) to the Department.

Change Address
Office Locations

Contact the Court

priver License
<ervices and
APPOLV\'tV""eWtS 1. Confirm the amount of the fines, costs, and fees owed;
_— 2. Verify a court appearance is not required; or
3. Request a trial to contest the charges or establish payment.

You must contact the court directly to:

If a violation has been reported to DPS by more than one court then you must
contact each reporting court.

To obtain court information, check the status of all reported offenses or for a

DYL\/ﬂY Licewse list of frequently asked questions, visit Failure to Appear or contact Omnibase
O.H‘Loe Services 1-800-686-0570.

Locations

Driver Records

e

It takes three to five business days to update a driver record from the date the
information is reported to the Department by the court. All court-reported
offenses must be cleared before a driver record will reflect that you are in
compliance. You are eligible to drive again or renew your driver license once
your are in compliance.

Driver Eligibility Status

To check the status of your driver license or to determine if you are eligible for
reinstatement, visit the License Eligibility webpage. This page will provide you
with information on what you will need to reinstate your driver license or
driving privilege, including any fees you may owe. Once all compliance items
have been processed and your mandatory suspension period has ended, your
driver eligibility status will be updated to reflect "eligible".

‘v

Note: links to [PDF] files require Adobe Reader or another PDF viewer,

| Accessibility | Site Policies | TRAIL | Report Fraud, Waste or Abuse |
| Outlook Web App | Texas Homeland Security | Public Information Act | Compact with Texans |






Agenda Brief

MEETING: June 2, 2020 ITEM: _7-A

Item:

Discussion and action regarding Ordinance No. 2020-06-01 considering all matters
incident and related to the issuance, sale and delivery of "City Of Lavon, Texas
Combination Tax and Limited Surplus Revenue Certificates of Obligation, Series
2020;" authorizing the issuance of the Certificates; approving and authorizing
instruments and procedures relating to said Certificates; and enacting other provisions
relating to the subject.

Background:

The City staff and City Council have been working on the development of a Capital
Improvements Plan for almost a year, identifying current and future needs, prioritizing and
planning for infrastructure improvements. The City’s financial advisor reviewed funding options
available to the City and the City’s ability to generate funding with a balanced approach and
manageable tax rate projections.

A program has been prepared to sell an estimated $14,700,000 in bonds the proceeds of which
will be dedicated to capital projects specifically identified in the bond documents.

In conjunction with the process, Standard & Poor’s assigned a rating of “AA-”, very strong
credit worthiness. The City has engaged the underwriting firms of Stifel, Nicolaus & Company,
Incorporated and SAMCO Capital.

The issuance is not projected to require an increase in the property tax rate to pay the debt
service.

Staff Notes:

The City’s bond counsel has reviewed the issuance details, related documents and prepared the
ordinance. Approval is recommended.

Attachments: 1. Proposed Ordinance
2. Standard & Poor’s Preliminary Report
2. Preliminary Official Statement



CITY OF LAVON, TEXAS
ORDINANCE NO. 2020-06-01

AN ORDINANCE CONSIDERING ALL MATTERS INCIDENT AND RELATED
TO THE ISSUANCE, SALE AND DELIVERY OF [$14,700,000] IN PRINCIPAL
AMOUNT OF "CITY OF LAVON, TEXAS COMBINATION TAX AND LIMITED
SURPLUS REVENUE CERTIFICATES OF OBLIGATION, SERIES 2020;"
AUTHORIZING THE ISSUANCE OF THE CERTIFICATES; APPROVING AND
AUTHORIZING INSTRUMENTS AND PROCEDURES RELATING TO SAID
CERTIFICATES; AND ENACTING OTHER PROVISIONS RELATING TO THE
SUBJECT

THE STATE OF TEXAS
COUNTY OF COLLIN
CITY OF LAVON

WHEREAS, the City Council of the City of Lavon, Texas (the "Issuer"), deems it advisable to
issue Certificates of Obligation in the amount of [$14,700,000] for the purposes hereinafter set forth; and

WHEREAS, the Certificates of Obligation hereinafter authorized and designated are to be issued
and delivered for cash pursuant to Subchapter C of Chapter 271, Texas Local Government Code and
Subchapter B, Chapter 1502, Texas Government Code; and

WHEREAS, the City Council has heretofore passed a resolution authorizing and directing the
City Secretary to give notice of intention to issue Certificates of Obligation, and said notice has been duly
published in a newspaper of general circulation in said Issuer, said newspaper being a "newspaper" as
defined in Section 2051.044, Texas Government Code, and duly posted on the Issuer's Internet website;
and

WHEREAS, the Issuer received no petition from the qualified electors of the Issuer protesting the
issuance of such Certificates of Obligation; and

WHEREAS, no bond proposition to authorize the issuance of bonds for the same purpose as any
of the projects being financed with the proceeds of the Certificates of Obligation was submitted to the
voters of the Issuer during the preceding three years and failed to be approved; and

WHEREAS, it is considered to be to the best interest of the Issuer that said interest-bearing
Certificates of Obligation be issued; and

WHEREAS, it is officially found, determined, and declared that the meeting at which this
Ordinance has been adopted was open to the public and public notice of the time, place and subject matter
of the public business to be considered and acted upon at said meeting, including this Ordinance, was
given, all as required by the applicable provisions of Texas Government Code Chapter 551; Now,
Therefore

BE IT ORDAINED BY THE COUNCIL OF THE CITY OF LAVON:

Section 1. RECITALS, AMOUNT AND PURPOSE OF THE CERTIFICATES. The recitals set
forth in the preamble hereof are incorporated herein and shall have the same force and effect as if set forth
in this Section. The Certificates of Obligation of the City of Lavon, Texas (the "Issuer") are hereby
authorized to be issued and delivered in the aggregate principal amount of [$14,700,000], for the purpose
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of paying all or a portion of the Issuer's contractual obligations incurred for the purpose of
(i) constructing, installing, acquiring and equipping additions, extensions and improvements to the
Issuer's wastewater system including treatment plant expansion; (ii) constructing and improving streets,
including sidewalks, landscaping, bridges, lighting, drainage and utility line relocations; (iii) constructing,
installing and equipping municipal drainage facilities; (iv) constructing and equipping major repairs and
renovations to existing municipal buildings, including City Hall and police and fire department buildings;
(v) improving City Hall parking lot and constructing and equipping additional parking for City Hall; (vi)
constructing and equipping a fire station and acquisition of a fire truck; (vii) acquiring and installing of
communications and technology equipment for various municipal departments, including an internet fiber
network; (viii) acquiring, constructing, installing and equipping municipal park and trail improvements;
(ix) acquiring land and interests in land necessary for such projects; and (x) paying legal, fiscal, design
and engineering fees in connection with these projects (collectively, the "Projects") and the Certificates of
Obligation.

Section 2. DESIGNATION, DATE, DENOMINATIONS, NUMBERS, AND MATURITIES
AND INTEREST RATES OF CERTIFICATES. Each certificate issued pursuant to this Ordinance shall
be designated: "CITY OF LAVON, TEXAS COMBINATION TAX AND LIMITED SURPLUS
REVENUE CERTIFICATE OF OBLIGATION, SERIES 2020," and initially there shall be issued, sold,
and delivered hereunder one fully registered certificate, without interest coupons, dated June 1, 2020, in
the principal amount stated above and in the denominations hereinafter stated, numbered T-1 (the "Initial
Certificate"), with certificates issued in replacement thereof being in the denominations and principal
amounts hereinafter stated and numbered consecutively from R-1 upward, payable to the respective
Registered Owners thereof (with the Initial Certificate being made payable to the Underwriters as
described in Section 10 hereof), or to the registered assignee or assignees of said Certificates or any
portion or portions thereof (in each case, the "Registered Owner"), and said Certificates shall mature and
be payable serially on February 15 in each of the years and in the principal amounts, respectively, and
shall bear interest from the dates set forth in the FORM OF CERTIFICATE set forth in Section 4 of this
Ordinance to their respective dates of maturity or redemption prior to maturity at the rates per annum, as
set forth in the following schedule:

Principal Interest Principal Interest
Year Amount ($) Rate (%) Year Amount ($) Rate (%)
2021 95,000 2031 815,000
2022 110,000 2032 845,000
2023 115,000 2033 880,000
2024 120,000 2034 915,000
2025 125,000 2035 950,000
2026 665,000 2036 990,000
2027 690,000 2037 1,035,000
2028 720,000 2038 1,310,000
2029 755,000 2039 1,365,000
2030 780,000 2040 1,420,000

The term "Certificates" as used in this Ordinance shall mean and include collectively the certificates of
obligation initially issued and delivered pursuant to this Ordinance and all substitute certificates of
obligation exchanged therefor, as well as all other substitute certificates of obligation and replacement
certificates of obligation issued pursuant hereto, and the term "Certificate” shall mean any of the
Certificates.

Section 3. CHARACTERISTICS OF THE CERTIFICATES.



(a) Registration, Transfer, Conversion and Exchange: Authentication. The Issuer shall keep or
cause to be kept at the principal corporate trust office of U.S. Bank National Association, Dallas, Texas,
(the "Paying Agent/Registrar"), books or records for the registration of the transfer, conversion and
exchange of the Certificates (the "Registration Books"), and the Issuer hereby appoints the Paying
Agent/Registrar as its registrar and transfer agent to keep such books or records and make such
registrations of transfers, conversions and exchanges under such reasonable regulations as the Issuer and
Paying Agent/Registrar may prescribe; and the Paying Agent/Registrar shall make such registrations,
transfers, conversions and exchanges as herein provided. The Paying Agent/Registrar shall obtain and
record in the Registration Books the address of the Registered Owner of each Certificate to which
payments with respect to the Certificates shall be mailed, as herein provided; but it shall be the duty of
each Registered Owner to notify the Paying Agent/Registrar in writing of the address to which payments
shall be mailed, and such interest payments shall not be mailed unless such notice has been given. The
Issuer shall have the right to inspect the Registration Books during regular business hours of the Paying
Agent/Registrar, but otherwise the Paying Agent/Registrar shall keep the Registration Books confidential
and, unless otherwise required by law, shall not permit their inspection by any other entity. The Issuer
shall pay the Paying Agent/Registrar's standard or customary fees and charges for making such
registration, transfer, conversion, exchange and delivery of a substitute Certificate or Certificates.
Registration of assignments, transfers, conversions and exchanges of Certificates shall be made in the
manner provided and with the effect stated in the FORM OF CERTIFICATE set forth in this Ordinance.
Each substitute Certificate shall bear a letter and/or number to distinguish it from each other Certificate.

Except as provided in Section 3(c) of this Ordinance, an authorized representative of the Paying
Agent/Registrar shall, before the delivery of any such Certificate, date and manually sign said Certificate,
and no such Certificate shall be deemed to be issued or outstanding unless such Certificate is so executed.
The Paying Agent/Registrar promptly shall cancel all paid Certificates and Certificates surrendered for
conversion and exchange. No additional ordinances, orders, or resolutions need be passed or adopted by
the governing body of the Issuer or any other body or person so as to accomplish the foregoing
conversion and exchange of any Certificate or portion thereof, and the Paying Agent/Registrar shall
provide for the printing, execution, and delivery of the substitute Certificates in the manner prescribed
herein, and said Certificates shall be printed or typed on paper of customary weight and strength.
Pursuant to Chapter 1201, Government Code, as amended, the duty of conversion and exchange of
Certificates as aforesaid is hereby imposed upon the Paying Agent/Registrar, and, upon the execution of
said Certificate, the converted and exchanged Certificate shall be valid, incontestable, and enforceable in
the same manner and with the same effect as the Certificates that initially were issued and delivered
pursuant to this Ordinance, approved by the Attorney General of the State of Texas (the "Attorney
General") and registered by the Comptroller of Public Accounts of the State of Texas (the "Comptroller").

(b) Payment of Certificates and Interest. The Issuer hereby further appoints the Paying
Agent/Registrar to act as the paying agent for paying the principal of and interest on the Certificates, all
as provided in this Ordinance. The Paying Agent/Registrar shall keep proper records of all payments
made by the I[ssuer and the Paying Agent/Registrar with respect to the Certificates, and of all conversions
and exchanges of Certificates, and all replacements of Certificates, as provided in this Ordinance.
However, in the event of a nonpayment of interest on a scheduled payment date, and for thirty (30) days
thereafter, a new record date for such interest payment (a "Special Record Date") will be established by
the Paying Agent/Registrar, if and when funds for the payment of such interest have been received from
the Issuer. Notice of the past due interest shall be sent at least five (5) business days prior to the Special
Record Date by United States mail, first-class postage prepaid, to the address of each Registered Owner
appearing on the Registration Books at the close of business on the last business day next preceding the
date of mailing of such notice.




(¢) In General. The Certificates (i) shall be issued in fully registered form, without interest
coupons, with the principal of and interest on such Certificates to be payable only to the Registered
Owners thereof, (ii) may or shall be redeemed prior to their scheduled maturities (notice of which shall be
given to the Paying Agent/Registrar by the Issuer at least 45 days prior to any such redemption date),
(iii) may be converted and exchanged for other Certificates, (iv) may be transferred and assigned, (v) shall
have the characteristics, (vi) shall be signed, sealed, executed and authenticated, (vii) the principal of and
interest on the Certificates shall be payable, and (viii)shall be administered and the Paying
Agent/Registrar and the Issuer shall have certain duties and responsibilities with respect to the
Certificates, all as provided, and in the manner and to the effect as required or indicated, in the FORM OF
CERTIFICATE set forth in this Ordinance. The Initial Certificate is not required to be, and shall not be,
authenticated by the Paying Agent/Registrar, but on each substitute Certificate issued in conversion of and
exchange for any Certificate or Certificates issued under this Ordinance the Paying Agent/Registrar shall
execute the Paying Agent/Registrar’'s Authentication Certificate, in the form set forth in the FORM OF
CERTIFICATE.

(d) Paying Agent/Registrar for the Certificates. The Issuer covenants with the Registered
Owners of the Certificates that at all times while the Certificates are outstanding the Issuer will provide a
competent and legally qualified bank, trust company, financial institution, or other entity to act as and
perform the services of Paying Agent/Registrar for the Certificates under this Ordinance, and that the
Paying Agent/Registrar will be a single entity. The Issuer reserves the right to, and may, at its option,
change the Paying Agent/Registrar upon not less than 60 days written notice to the Paying
Agent/Registrar, to be effective not later than 60 days prior to the next principal or interest payment date
after such notice. In the event that the entity at any time acting as Paying Agent/Registrar (or its
successor by merger, acquisition, or other method) should resign or otherwise cease to act as such, the
Issuer covenants that promptly it will appoint a competent and legally qualified bank, trust company,
financial institution, or other agency to act as Paying Agent/Registrar under this Ordinance. Upon any
change in the Paying Agent/Registrar, the previous Paying Agent/Registrar promptly shall transfer and
deliver the Registration Books (or a copy thereof), along with all other pertinent books and records
relating to the Certificates, to the new Paying Agent/Registrar designated and appointed by the Issuer.
Upon any change in the Paying Agent/Registrar, the Issuer promptly will cause a written notice thereof to
be sent by the new Paying Agent/Registrar to each Registered Owner of the Certificates, by United States
mail, first-class postage prepaid, which notice also shall give the address of the new Paying
Agent/Registrar. By accepting the position and performing as such, each Paying Agent/Registrar shall be
deemed to have agreed to the provisions of this Ordinance, and a certified copy of this Ordinance shall be
delivered to each Paying Agent/Registrar.

(e) Authentication. Except as provided below, no Certificate shall be valid or obligatory for any
purpose or be entitled to any security or benefit of this Ordinance unless and until there appears thereon
the Paying Agent/Registrar's Authentication Certificate substantially in the form provided in this
Ordinance, duly authenticated by manual execution of the Paying Agent/Registrar. It shall not be required
that the same authorized representative of the Paying Agent/Registrar sign the Paying Agent/Registrar's
Authentication Certificate on all of the Certificates. In lieu of the executed Paying Agent/Registrar's
Authentication Certificate described above, the Initial Certificate delivered on the closing date shall have
attached thereto the Comptroller's Registration Certificate substantially in the form provided in this
Ordinance, manually executed by the Comptroller or by her duly authorized agent, which certificate shall
be evidence that the Initial Certificate has been duly approved by the Attorney General and that it is a
valid and binding obligation of the Issuer, and has been registered by the Comptroller.

(f) Book-Entry-Only System. The Certificates issued in exchange for the Initial Certificate shall
be initially issued in the form of a separate single fully registered Certificate for each of the maturities
thereof. Upon initial issuance, the ownership of each such Certificate shall be registered in the name of




Cede & Co., as nominee of The Depository Trust Company, New York, New York ("DTC"), and except as
provided in subsection (g) hereof, all of the outstanding Certificates shall be registered in the name of
Cede & Co., as nominee of DTC.

With respect to Certificates registered in the name of Cede & Co., as nominee of DTC, the Issuer
and the Paying Agent/Registrar shall have no responsibility or obligation to any securities brokers and
dealers, banks, trust companies, clearing corporations and certain other organizations on whose behalf
DTC was created ("DTC Participant™) to hold securities to facilitate the clearance and settlement of
securities transactions among DTC Participants or to any person on behalf of whom such a DTC
Participant holds an interest in the Certificates. Without limiting the immediately preceding sentence, the
Issuer and the Paying Agent/Registrar shall have no responsibility or obligation with respect to (i) the
accuracy of the records of DTC, Cede & Co. or any DTC Participant with respect to any ownership
interest in the Certificates, (ii) the delivery to any DTC Participant or any other person, other than a
Registered Owner of Certificates, as shown on the Registration Books, of any notice with respect to the
Certificates, or (iii) the payment to any DTC Participant or any other person, other than a Registered
Owner of Certificates, as shown in the Registration Books of any amount with respect to principal of or
interest on the Certificates. Notwithstanding any other provision of this Ordinance to the contrary, the
Issuer and the Paying Agent/Registrar shall be entitled to treat and consider the person in whose name
each Certificate is registered in the Registration Books as the absolute owner of such Certificate for the
purpose of payment of principal and interest with respect to such Certificate, for the purpose of
registering transfers with respect to such Certificate, and for all other purposes whatsoever. The Paying
Agent/Registrar shall pay all principal of and interest on the Certificates only to or upon the order of the
Registered Owners, as shown in the Registration Books as provided in this Ordinance, or their respective
attorneys duly authorized in writing, and all such payments shall be valid and effective to fully satisfy and
discharge the Issuer's obligations with respect to payment of principal of and interest on the Certificates to
the extent of the sum or sums so paid. No person other than a Registered Owner, as shown in the
Registration Books, shall receive a Certificate evidencing the obligation of the Issuer to make payments
of principal and interest pursuant to this Ordinance. Upon delivery by DTC to the Paying Agent/Registrar
of written notice to the effect that DTC has determined to substitute a new nominee in place of Cede &
Co., and subject to the provisions in this Ordinance with respect to interest checks being mailed to the
Registered Owner at the close of business on the Record Date, the words "Cede & Co." in this Ordinance
shall refer to such new nominee of DTC.

The previous execution and delivery of the Blanket Issuer Letter of Representations with respect
to obligations of the Issuer is hereby ratified and confirmed; and the provisions thereof shall be fully
applicable to the Certificates.

(g) Successor Securities Depository: Transfers Outside Book-Entry-Only System. In the event
that the Issuer determines that DTC is incapable of discharging its responsibilities described herein and in
the Blanket Issuer Letter of Representations to DTC or that it is in the best interest of the beneficial
owners of the Certificates that they be able to obtain certificated Certificates, the Issuer shall (i) appoint a
successor securities depository, qualified to act as such under Section 17A of the Securities and Exchange
Act of 1934, as amended, notify DTC and DTC Participants of the appointment of such successor
securities depository and transfer one or more separate Certificates to such successor securities depository
or (ii) notify DTC and DTC Participants of the availability through DTC of Certificates and transfer one
or more separate certificated Certificates to DTC Participants having Certificates credited to their DTC
accounts. In such event, the Certificates shall no longer be restricted to being registered in the
Registration Books in the name of Cede & Co., as nominee of DTC, but may be registered in the name of
the successor securities depository, or its nominee, or in whatever name or names Registered Owners
transferring or exchanging Certificates shall designate, in accordance with the provisions of this
Ordinance.




(h) Payments to Cede & Co. Notwithstanding any other provision of this Ordinance to the
contrary, so long as any Certificate is registered in the name of Cede & Co., as nominee of DTC, all
payments with respect to principal of and interest on such Certificate and all notices with respect to such
Certificate shall be made and given, respectively, in the manner provided in the Blanket Issuer Letter of
Representations to DTC.

(i) Cancellation of Initial Certificate. On the closing date, the Initial Certificate, representing the
entire principal amount of the Certificates, payable in stated installments to the purchaser designated in
Section 10 or its designee, executed by manual or facsimile signature of the Mayor or Mayor Pro Tem and
City Secretary of the Issuer, approved by the Attorney General, and registered and manually signed by the
Comptroller, will be delivered to such purchaser or its designee. Upon payment for the Initial Certificate,
the Paying Agent/Registrar shall cancel the Initial Certificate and deliver to DTC on behalf of such
purchaser one registered definitive Certificate for each year of maturity of the Certificates, in the
aggregate principal amount of all of the Certificates for such maturity. To the extent that the Paying
Agent/Registrar is eligible to participate in DTC's FAST System, pursuant to an agreement between the
Paying Agent/Registrar and DTC, the Paying Agent/Registrar shall hold the definitive Certificates in
safekeeping for DTC.

(j) Conditional Notice of Redemption. With respect to any optional redemption of the
Certificates, unless the prerequisites to such redemption required by this Ordinance have been met and
moneys sufficient to pay the principal of and premium, if any, and interest on the Certificates to be
redeemed shall have been received by the Paying Agent/Registrar prior to the giving of such notice of
redemption, such notice shall state that said redemption may, at the option of the Issuer, be conditional
upon the satisfaction of such prerequisites and receipt of such moneys by the Paying Agent/Registrar on
or prior to the date fixed for such redemption, or upon any prerequisite set forth in such notice of
redemption. If a conditional notice of redemption is given and such prerequisites to the redemption and
sufficient moneys are not received, such notice shall be of no force and effect, the Issuer shall not redeem
such Certificates and the Paying Agent/Registrar shall give notice, in the manner in which the notice of
redemption was given, to the effect that the Certificates have not been redeemed.

Section 4. FORM OF CERTIFICATES. The form of the Certificates, including the form of
Paying Agent/Registrar's Authentication Certificate, the form of Assignment and the form of
Comptroller's Registration Certificate to be attached to the Certificates initially issued and delivered
pursuant to this Ordinance, shall be, respectively, substantially as follows, with such appropriate
variations, omissions or insertions as are permitted or required by this Ordinance.

(a) [Form of Certificate]

NO. R- UNITED STATES OF AMERICA PRINCIPAL
STATE OF TEXAS AMOUNT
CITY OF LAVON, TEXAS $

COMBINATION TAX AND LIMITED SURPLUS REVENUE
CERTIFICATE OF OBLIGATION
SERIES 2020

Interest Rate Delivery Date Maturity Date CUSIP No.

February 15,



REGISTERED OWNER:
PRINCIPAL AMOUNT: DOLLARS

ON THE MATURITY DATE specified above, the City of Lavon, Texas in Collin County, Texas
(the "Issuer"), being a political subdivision and municipal corporation of the State of Texas, hereby
promises to pay to the Registered Owner specified above, or registered assigns (hereinafter called the
"Registered Owner"), on the Maturity Date specified above, the Principal Amount specified above. The
Issuer promises to pay interest on the unpaid principal amount hereof (calculated on the basis of a 360-
day year of twelve 30-day months) from the Delivery Date specified above at the Interest Rate per annum
specified above. Interest is payable on February 15, 2021 and semiannually on each August 15 and
February 15 thereafter to the Maturity Date specified above, or the date of redemption prior to maturity;
except, if this Certificate is required to be authenticated and the date of its authentication is later than the
first Record Date (hereinafter defined), such Principal Amount shall bear interest from the interest
payment date next preceding the date of authentication, unless such date of authentication is after any
Record Date but on or before the next following interest payment date, in which case such principal
amount shall bear interest from such next following interest payment date; provided, however, that if on
the date of authentication hereof the interest on the Certificate or Certificates, if any, for which this
Certificate is being exchanged is due but has not been paid, then this Certificate shall bear interest from
the date to which such interest has been paid in full.

THE PRINCIPAL OF AND INTEREST ON this Certificate are payable in lawful money of the
United States of America, without exchange or collection charges. The principal of this Certificate shall
be paid to the Registered Owner hereof upon presentation and surrender of this Certificate at maturity, or
upon the date fixed for its redemption prior to maturity, at the principal corporate trust office of U.S. Bank
National Association, Dallas, Texas, which is the "Paying Agent/Registrar" for this Certificate. The
payment of interest on this Certificate shall be made by the Paying Agent/Registrar to the Registered
Owner hereof on each interest payment date by check or draft, dated as of such interest payment date,
drawn by the Paying Agent/Registrar on, and payable solely from, funds of the Issuer required by the
ordinance authorizing the issuance of this Certificate (the "Certificate Ordinance") to be on deposit with
the Paying Agent/Registrar for such purpose as hereinafter provided; and such check or draft shall be sent
by the Paying Agent/Registrar by United States mail, first-class postage prepaid, on each such interest
payment date, to the Registered Owner hereof, at its address as it appeared on the last business day of the
month preceding each such date (the "Record Date") on the Registration Books kept by the Paying
Agent/Registrar, as hereinafter described. In addition, interest may be paid by such other method,
acceptable to the Paying Agent/Registrar, requested by, and at the risk and expense of, the Registered
Owner. In the event of a non-payment of interest on a scheduled payment date, and for 30 days thereafter,
a new record date for such interest payment (a "Special Record Date") will be established by the Paying
Agent/Registrar, if and when funds for the payment of such interest have been received from the Issuer.
Notice of the Special Record Date and of the scheduled payment date of the past due interest (which shall
be 15 days after the Special Record Date) shall be sent at least five business days prior to the Special
Record Date by United States mail, first-class postage prepaid, to the address of each Registered Owner
of a Certificate appearing on the Registration Books at the close of business on the last business day next
preceding the date of mailing of such notice.

ANY ACCRUED INTEREST due at maturity or upon the redemption of this Certificate prior to
maturity as provided herein shall be paid to the Registered Owner upon presentation and surrender of this
Certificate for redemption and payment at the principal corporate trust office of the Paying
Agent/Registrar. The Issuer covenants with the Registered Owner of this Certificate that on or before
each principal payment date, interest payment date, and accrued interest payment date for this Certificate
it will make available to the Paying Agent/Registrar, from the "Interest and Sinking Fund" created by the



Certificate Ordinance, the amounts required to provide for the payment, in immediately available funds,
of all principal of and interest on the Certificates, when due.

IF THE DATE for the payment of the principal of or interest on this Certificate shall be a
Saturday, Sunday, a legal holiday or a day on which banking institutions in the city where the principal
corporate trust office of the Paying Agent/Registrar is located are authorized by law or executive order to
close, then the date for such payment shall be the next succeeding day that is not such a Saturday, Sunday,
legal holiday or day on which banking institutions are authorized to close; and payment on such date shall
have the same force and effect as if made on the original date payment was due.

THIS CERTIFICATE is one of a series of Certificates dated June 1, 2020, authorized in
accordance with the Constitution and laws of the State of Texas in the principal amount of [$14,700,000]
for the purpose of paying all or a portion of the Issuer's contractual obligations incurred for the purpose of
(i) constructing, installing, acquiring and equipping additions, extensions and improvements to the
Issuer's wastewater system including treatment plant expansion; (ii) constructing and improving streets,
including sidewalks, landscaping, bridges, lighting, drainage and utility line relocations; (iii) constructing,
installing and equipping municipal drainage facilities; (iv) constructing and equipping major repairs and
renovations to existing municipal buildings, including City Hall and police and fire department buildings;
(v) improving City Hall parking lot and constructing and equipping additional parking for City Hall; (vi)
constructing and equipping a fire station and acquisition of a fire truck; (vii) acquiring and installing of
communications and technology equipment for various municipal departments, including an internet fiber
network; (viii) acquiring, constructing, installing and equipping municipal park and trail improvements;
(ix) acquiring land and interests in land necessary for such projects; and (x) paying legal, fiscal, design
and engineering fees in connection with these projects and the Certificates.

ON [February 15, _ ], or on any date thereafter, the Certificates of this series may be redeemed
prior to their scheduled maturities, at the option of the Issuer, with funds derived from any available and
lawful source, as a whole, or in part, and, if in part, the particular Certificates, or portions thereof, to be
redeemed shall be selected and designated by the Issuer (provided that a portion of a Certificate may be
redeemed only in an integral multiple of $5,000), at a redemption price equal to the principal amount to
be redeemed plus accrued interest to the date fixed for redemption.

[THE CERTIFICATES scheduled to mature on intheyears _ _and ___ (the
"Term Certificates") are subject to scheduled mandatory redemption by the Paying Agent/Registrar by lot,
or by any other customary method that results in a random selection, at a price equal to the principal
amount thereof, plus accrued interest to the redemption date, out of moneys available for such purpose in
the interest and sinking fund for the Certificates, on the dates and in the respective principal amounts, set
forth in the following schedule:

Term Certificate Term Certificate
Maturity: February 15, 20 Maturity: February 15,20
Principal Principal

Mandatory Redemption Date Amount Mandatory Redemption Date Amount
February 15,20 $ February 15,20 $
February 15,20 February 15,20
February 15,20 February 15,20
February 15,20  (maturity) February 15,20  (maturity)



The principal amount of Term Certificates of a stated maturity required to be redeemed on any mandatory
redemption date pursuant to the operation of the mandatory sinking fund redemption provisions shall be
reduced, at the option of the Issuer, by the principal amount of any Term Certificates of the same maturity
which, at least 50 days prior to a mandatory redemption date (1) shall have been acquired by the Issuer at
a price not exceeding the principal amount of such Term Certificates plus accrued interest to the date of
purchase thereof, and delivered to the Paying Agent/Registrar for cancellation, (2) shall have been
purchased and canceled by the Paying Agent/Registrar at the request of the Issuer at a price not exceeding
the principal amount of such Term Certificates plus accrued interest to the date of purchase, or (3) shall
have been redeemed pursuant to the optional redemption provisions and not theretofore credited against a
mandatory redemption requirement.]

AT LEAST 30 days prior to the date fixed for any redemption of Certificates or portions thereof
prior to maturity a written notice of such redemption shall be sent by the Paying Agent/Registrar by
United States mail, first-class postage prepaid, to the Registered Owner of each Certificate to be
redeemed at its address as it appeared on the 45th day prior to such redemption date; provided, however,
that the failure of the Registered Owner to receive such notice, or any defect therein or in the sending or
mailing thereof, shall not affect the validity or effectiveness of the proceedings for the redemption of any
Certificate. By the date fixed for any such redemption due provision shall be made with the Paying
Agent/Registrar for the payment of the required redemption price for the Certificates or portions thereof
that are to be so redeemed. If such written notice of redemption is sent and if due provision for such
payment is made, all as provided above, the Certificates or portions thereof that are to be so redeemed
thereby automatically shall be treated as redeemed prior to their scheduled maturities, and they shall not
bear interest after the date fixed for redemption, and they shall not be regarded as being outstanding
except for the right of the Registered Owner to receive the redemption price from the Paying
Agent/Registrar out of the funds provided for such payment. If a portion of any Certificate shall be
redeemed, a substitute Certificate or Certificates having the same maturity date, bearing interest at the
same rate, in any denomination or denominations in any integral multiple of $5,000, at the written request
of the Registered Owner, and in aggregate principal amount equal to the unredeemed portion thereof, will
be issued to the Registered Owner upon the surrender thereof for cancellation, at the expense of the
Issuer, all as provided in the Certificate Ordinance.

IF AT THE TIME OF MAILING of notice of optional redemption there shall not have either been
deposited with the Paying Agent/Registrar or legally authorized escrow agent immediately available funds
sufficient to redeem all the Certificates called for redemption, such notice may state that it is conditional,
and is subject to the deposit of the redemption moneys with the Paying Agent/Registrar or legally
authorized escrow agent at or prior to the redemption date or any prerequisite set forth in such notice of
redemption. If such redemption is not effectuated, the Paying Agent/Registrar shall, within five days
thereafter, give notice in the manner in which the notice of redemption was given that such moneys were
not so received or such prerequisites were not met and shall rescind the redemption.

ALL CERTIFICATES OF THIS SERIES are issuable solely as fully registered certificates,
without interest coupons, in the denomination of any integral multiple of $5,000. As provided in the
Certificate Ordinance, this Certificate may, at the request of the Registered Owner or the assignee or
assignees hereof, be assigned, transferred, converted into and exchanged for a like aggregate principal
amount of fully registered Certificates, without interest coupons, payable to the appropriate Registered
Owner, assignee or assignees, as the case may be, having the same denomination or denominations in any
integral multiple of $5,000 as requested in writing by the appropriate Registered Owner, assignee or
assignees, as the case may be, upon surrender of this Certificate to the Paying Agent/Registrar for
cancellation, all in accordance with the form and procedures set forth in the Certificate Ordinance.
Among other requirements for such assignment and transfer, this Certificate must be presented and
surrendered to the Paying Agent/Registrar, together with proper instruments of assignment, in form and



with guarantee of signatures satisfactory to the Paying Agent/Registrar, evidencing assignment of this
Certificate or any portion or portions hereof in any integral multiple of $5,000 to the assignee or assignees
in whose name or names this Certificate or any such portion or portions hereof is or are to be registered.
The Form of Assignment printed or endorsed on this Certificate may be executed by the Registered
Owner to evidence the assignment hereof, but such method is not exclusive, and other instruments ef
assignment satisfactory to the Paying Agent/Registrar may be used to evidence the assignment of this
Certificate or any portion or portions hereof from time to time by the Registered Owner. The Paying
Agent/Registrar's reasonable standard or customary fees and charges for assigning, transferring,
converting and exchanging any Certificate or portion thereof will be paid by the Issuer. In any
circumstance, any taxes or governmental charges required to be paid with respect thereto shall be paid by
the one requesting such assignment, transfer, conversion or exchange, as a condition precedent to the
exercise of such privilege. The Paying Agent/Registrar shall not be required to make any such transfer,
conversion, or exchange (i) during the period commencing with the close of business on any Record Date
and ending with the opening of business on the next following principal or interest payment date, or (ii)
with respect to any Certificate or any portion thereof called for redemption prior to maturity, within 45
days prior to its redemption date.

IN THE EVENT any Paying Agent/Registrar for the Certificates is changed by the Issuer, resigns,
or otherwise ceases to act as such, the Issuer has covenanted in the Certificate Ordinance that it promptly
will appoint a competent and legally qualified substitute therefor, and cause written notice thereof to be
mailed to the Registered Owners of the Certificates.

IT IS HEREBY certified, recited and covenanted that this Certificate has been duly and validly
authorized, issued and delivered; that all acts, conditions and things required or proper to be performed,
exist and be done precedent to or in the authorization, issuance and delivery of this Certificate have been
performed, existed and been done in accordance with law; and that annual ad valorem taxes sufficient to
provide for the payment of the interest on and principal of this Certificate, as such interest comes due and
such principal matures, have been levied and ordered to be levied against all taxable property in said
Issuer, and have been pledged for such payment, within the limit prescribed by law; and that this
Certificate is additionally secured by and payable from a limited pledge, not to exceed $1,000, of the
Surplus Revenues of the Issuer's wastewater system (the "System") remaining after payment of all
operation and maintenance expenses thereof, and all debt service, reserve and other requirements in
connection with all of the Issuer's revenue obligations (now or hereafter outstanding) which are payable
from all or any part of the revenues of the System, all as provided in the Certificate Ordinance.

THE ISSUER HAS RESERVED THE RIGHT to issue, in accordance with law, and in
accordance with the Certificate Ordinance, other and additional obligations, and to enter into contracts,
payable from ad valorem taxes and/or revenues of the Issuer's System, on a parity with, or with respect to
said revenues, superior in lien to, this Certificate.

THE ISSUER HAS RESERVED THE RIGHT to amend the Certificate Ordinance as provided
therein, and under some (but not all) circumstances amendments thereto must be approved by the
Registered Owners of a majority in aggregate principal amount of the outstanding Certificates.

BY BECOMING the Registered Owner of this Certificate, the Registered Owner thereby
acknowledges all of the terms and provisions of the Certificate Ordinance, agrees to be bound by such
terms and provisions, acknowledges that the Certificate Ordinance is duly recorded and available for
inspection in the official minutes and records of the governing body of the Issuer, and agrees that the
terms and provisions of this Certificate and the Certificate Ordinance constitute a contract between each
Registered Owner hereof and the Issuer.
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IN WITNESS WHEREOF, the Issuer has caused this Certificate to be signed with the manual or
facsimile signature of the Mayor of the Issuer (or in the Mayor's absence, of the Mayor Pro Tem) and
countersigned with the manual or facsimile signature of the City Secretary of said Issuer, and has caused
the official seal of the Issuer to be duly impressed, or placed in facsimile, on this Certificate.

(signature) (signature)
City Secretary Mayor

(SEAL)
[INSERT BOND INSURANCE LEGEND, IF ANY]
(b) [Form of Paying Agent/Registrar's Authentication Certificate]

PAYING AGENT/REGISTRAR'S AUTHENTICATION CERTIFICATE
(To be executed if this Certificate is not accompanied by an executed Comptroller's Registration
Certificate)

It is hereby certified that this Certificate has been issued under the provisions of the Certificate
Ordinance described in the text of this Certificate; and that this Certificate has been issued in conversion
or replacement of, or in exchange for, a certificate, certificates, or a portion of a certificate or certificates
of a series that originally was approved by the Attorney General of the State of Texas and registered by
the Comptroller of Public Accounts of the State of Texas.

Dated:

U.S. BANK NATIONAL ASSOCIATION
Dallas, Texas
Paying Agent/Registrar

By:
Authorized Representative

(c) [Form of Assignment]
ASSIGNMENT

For value received, the undersigned hereby sells, assigns and transfers unto

Please insert Social Security or Taxpayer Identification Number of Transferee

(Please print or typewrite name and address, including zip code, of Transferee.)

the within Certificate and all rights thereunder, and hereby irrevocably constitutes and appoints
, attorney, to register the transfer of the within

Certificate on the books kept for registration thereof, with full power of substitution in the premises.

Dated:
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Signature Guaranteed:

NOTICE: Signature(s) must be guaranteed by NOTICE: The signature above must correspond

an eligible guarantor institution participating in with the name of the Registered Owner as it
a securities transfer association recognized appears upon the front of this certificate in every
signature guarantee program. particular, without alteration or enlargement or

any change whatsoever.

(d) [Form of Comptroller's Registration Certificate]
COMPTROLLER'S REGISTRATION CERTIFICATE: REGISTER NO.
I hereby certify that this Certificate of Obligation has been examined, certified as to validity and
approved by the Attorney General of the State of Texas, and that this Certificate of Obligation has been
registered by the Comptroller of Public Accounts of the State of Texas.

Witness my signature and seal this

Comptroller of Public Accounts of the State of Texas
(COMPTROLLER'S SEAL)
(e) [Initial Certificate Insertions]

(i) The Initial Certificate shall be in the form set forth in paragraph (a) of this Section, except
that:

A. immediately under the name of the Certificate, the headings "Interest Rate" and
"Maturity Date" shall both be completed with the words "As shown below" and "CUSIP No.
" shall be deleted.

B. the first paragraph shall be deleted and the following will be inserted:

"THE CITY OF LAVON, TEXAS, in Collin County, Texas (the "Issuer"), being a political subdivision
and municipal corporation of the State of Texas, hereby promises to pay to the Registered Owner
specified above, or registered assigns (hereinafter called the "Registered Owner"), on February 15 in each
of the years, in the principal installments and bearing interest at the per annum rates set forth in the
following schedule:

Years Principal Interest
Installments ($) Rates (%)

(Information from Section 2 to be inserted)

The Issuer promises to pay interest on the unpaid principal amount hereof (calculated on the basis of a
360-day year of twelve 30-day months) from the Delivery Date at the respective Interest Rate per annum
specified above. Interest is payable on February 15, 2021, and semiannually on each August 15 and
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February 15 thereafter to the date of payment of the principal installment specified above; or the date of
redemption prior to maturity; except, that if this Certificate is required to be authenticated and the date of
its authentication is later than the first Record Date (hereinafter defined), such Principal Amount shall
bear interest from the interest payment date next preceding the date of authentication, unless such date of
authentication is after any Record Date but on or before the next following interest payment date, in
which case such principal amount shall bear interest from such next following interest payment date;
provided, however, that if on the date of authentication hereof the interest on the Certificate or
Certificates, if any, for which this Certificate is being exchanged is due but has not been paid, then this
Certificate shall bear interest from the date to which such interest has been paid in full."

C. The Initial Certificate shall be numbered "T-1."
Section 5. INTEREST AND SINKING FUND; SURPLUS REVENUES.

(a) A special Interest and Sinking Fund (the "Interest and Sinking Fund") is hereby created solely
for the benefit of the Certificates, and the Interest and Sinking Fund shall be established and maintained
by the Issuer at an official depository bank of the Issuer. The Interest and Sinking Fund shall be kept
separate and apart from all other funds and accounts of the Issuer, and shall be used only for paying the
interest on and principal of the Certificates. All ad valorem taxes levied and collected for and on account
of the Certificates, together with any accrued interest received upon sale of the Certificates, shall be
deposited, as collected, to the credit of the Interest and Sinking Fund. During each year while any of the
Certificates or interest thereon are outstanding and unpaid, the governing body of the Issuer shall compute
and ascertain a rate and amount of ad valorem tax which will be sufficient to raise and produce the money
required to pay the interest on the Certificates as such interest becomes due, and to provide and maintain a
sinking fund adequate to pay the principal of its Certificates as such principal matures or is scheduled for
redemption (but never less than 2% of the original principal amount of the Certificates as a sinking fund
each year). Said tax shall be based on the latest approval tax rolls of the Issuer, with full allowance being
made for tax delinquencies and the cost of tax collection. Said rate and amount of ad valorem tax is
hereby levied, and is hereby ordered to be levied, against all taxable property in the Issuer for each year
while any of the Certificates or interest thereon are outstanding and unpaid; and said tax shall be assessed
and collected each such year and deposited to the credit of the aforesaid Interest and Sinking Fund. Said
ad valorem taxes sufficient to provide for the payment of the interest on and principal of the Certificates,
as such interest comes due and such principal matures or is scheduled for redemption, are hereby pledged
for such payment, within the limit prescribed by law.

(b) The Certificates are additionally secured by a limited pledge, not to exceed $1,000, of surplus
revenues of the Issuer's wastewater system that remain after the payment of all maintenance and operation
expenses thereof, and all debt service, reserve and other requirements in connection with all of the Issuer's
revenue obligations (now or hereafter outstanding) which are secured by a lien on all or any part of the
net revenues of the Issuer's wastewater system, constituting "Surplus Revenues". The Issuer shall deposit
such Surplus Revenues to the credit of the Interest and Sinking Fund created pursuant to subsection (a) of
this Section, to the extent necessary to pay the principal and interest on the Certificates. Notwithstanding
the requirements of subsection (a) of this Section, if Surplus Revenues or other lawfully available moneys
of the Issuer are actually on deposit in the Interest and Sinking Fund in advance of the time when ad
valorem taxes are scheduled to be levied for any year, then the amount of taxes that otherwise would have
been required to be levied pursuant to subsection (a) of this Section may be reduced to the extent and by
the amount of the Surplus Revenues or other lawfully available funds then on deposit in the Interest and
Sinking Fund.

(c) Chapter 1208, Texas Government Code, applies to the issuance of the Certificates and the
pledge of the taxes and Surplus Revenues granted by the Issuer under this Section and Section 9,
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respectively, and is therefore valid, effective, and perfected. Should Texas law be amended at any time
while the Certificates are outstanding and unpaid, the result of such amendment being that the pledge of
the taxes and Surplus Revenues granted by the Issuer under this Section is to be subject to the filing
requirements of Chapter 9, Texas Business & Commerce Code, in order to preserve to the Registered
Owners of the Certificates a security interest in said pledge, the Issuer agrees to take such measures as it
determines are reasonable and necessary under Texas law to comply with the applicable provisions of
Chapter 9, Texas Business & Commerce Code and enable a filing of a security interest in said pledge to
occur.

Section 6. DEFEASANCE OF CERTIFICATES.

(a) Any Certificate and the interest thereon shall be deemed to be paid, retired and no longer
outstanding (a "Defeased Certificate™) within the meaning of this Ordinance, except to the extent
provided in subsection (d) of this Section, when payment of the principal of such Certificate, plus interest
thereon to the due date (whether such due date be by reason of maturity or otherwise) either (i) shall have
been made or caused to be made in accordance with the terms thereof, or (ii) shall have been provided for
on or before such due date by irrevocably depositing with or making available to the Paying
Agent/Registrar in accordance with an escrow agreement or other instrument (the "Future Escrow
Agreement") for such payment (1) lawful money of the United States of America sufficient to make such
payment or (2) Defeasance Securities that mature as to principal and interest in such amounts and at such
times as will insure the availability, without reinvestment, of sufficient money to provide for such
payment, and when proper arrangements have been made by the Issuer with the Paying Agent/Registrar
for the payment of its services until all Defeased Certificates shall have become due and payable. At such
time as a Certificate shall be deemed to be a Defeased Certificate hereunder, as aforesaid, such Certificate
and the interest thereon shall no longer be secured by, payable from, or entitled to the benefits of, the ad
valorem taxes herein levied and pledged or the limited pledge of Surplus Revenues as provided in this
Ordinance, and such principal and interest shall be payable solely from such money or Defeasance
Securities, and thereafter the Issuer will have no further responsibility with respect to amounts available
to such paying agent (or other financial institution permitted by applicable law) for the payment of such
Defeased Certificates, including any insufficiency therein caused by the failure of such paying agent (or
other financial institution permitted by applicable law) to receive payment when due on the Defeasance
Securities. Notwithstanding any other provision of this Ordinance to the contrary, it is hereby provided
that any determination not to redeem Defeased Certificates that is made in conjunction with the payment
arrangements specified in Subsection (a)(i) or (ii) of this Section shall not be irrevocable, provided that:
(1) in the proceedings providing for such payment arrangements, the Issuer expressly reserves the right to
call the Defeased Certificates for redemption; (2) gives notice of the reservation of that right to the
Registered Owners of the Defeased Certificates immediately following the making of the payment
arrangements; and (3) directs that notice of the reservation be included in any redemption notices that it
authorizes.

(b) Any moneys so deposited with the Paying Agent/Registrar may at the written direction of the
Issuer be invested in Defeasance Securities, maturing in the amounts and times as hereinbefore set forth,
and all income from such Defeasance Securities received by the Paying Agent/Registrar that is not
required for the payment of the Certificates and interest thereon, with respect to which such money has
been so deposited, shall be turned over to the Issuer, or deposited as directed in writing by the Issuer. Any
Future Escrow Agreement pursuant to which the money and/or Defeasance Securities are held for the
payment of Defeased Certificates may contain provisions permitting the investment or reinvestment of
such moneys in Defeasance Securities or the substitution of other Defeasance Securities upon the
satisfaction of the requirements specified in Subsection (a)(i) or (ii) of this Section. All income from such
Defeasance Securities received by the Paying Agent/Registrar which is not required for the payment of
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the Defeased Certificates, with respect to which such money has been so deposited, shall be remitted to
the Issuer or deposited as directed in writing by the Issuer.

(¢) The term " Defeasance Securities" means any securities and obligations now or hereafter
authorized by state law that are eligible to discharge obligations such as the Certificates, including
(i) direct, noncallable obligations of the United States of America, including obligations that are
unconditionally guaranteed by the United States of America., (ii) noncallable obligations of an agency or
instrumentality of the United States of America, including obligations that are unconditionally guaranteed
or insured by the agency or instrumentality and that, on the date the governing body of the Issuer adopts
or approves the proceedings authorizing the financial arrangements, are rated as to investment quality by
a nationally recognized investment rating firm not less than AAA or its equivalent, and (iii) noncallable
obligations of a state or an agency or a county, municipality, or other political subdivision of a state that
have been refunded and that, on the date the governing body of the Issuer adopts or approves the
proceedings authorizing the financial arrangements, are rated as to investment quality by a nationally
recognized investment rating firm not less than AAA or its equivalent.

(d) Until all Defeased Certificates shall have become due and payable, the Paying
Agent/Registrar shall perform the services of Paying Agent/Registrar for such Defeased Certificates the
same as if they had not been defeased, and the Issuer shall make proper arrangements to provide and pay
for such services as required by this Ordinance.

(e) In the event that the Issuer elects to defease less than all of the principal amount of
Certificates of a maturity, the Paying Agent/Registrar shall select, or cause to be selected, such amount of
Certificates by such random method as it deems fair and appropriate.

Section 7. DAMAGED, MUTILATED, LOST, STOLEN, OR DESTROYED CERTIFICATES.

(a) Replacement Certificates. In the event any outstanding Certificate is damaged, mutilated, lost,
stolen or destroyed, the Paying Agent/Registrar shall cause to be printed, executed and delivered, a new
Certificate of the same principal amount, maturity and interest rate, as the damaged, mutilated, lost, stolen
or destroyed Certificate, in replacement for such Certificate in the manner hereinafter provided.

(b) Application for Replacement Certificates. Application for replacement of damaged, mutilated,
lost, stolen or destroyed Certificates shall be made by the Registered Owner thereof to the Paying
Agent/Registrar. In every case of loss, theft or destruction of a Certificate, the Registered Owner
applying for a replacement Certificate shall furnish to the Issuer and to the Paying Agent/Registrar such
security or indemnity as may be required by them to save each of them harmless from any loss or damage
with respect thereto. Also, in every case of loss, theft or destruction of a Certificate, the Registered
Owner shall furnish to the Issuer and to the Paying Agent/Registrar evidence to their satisfaction of the
loss, theft or destruction of such Certificate, as the case may be. In every case of damage or mutilation of
a Certificate, the Registered Owner shall surrender to the Paying Agent/Registrar for cancellation the
Certificate so damaged or mutilated.

(¢) No Default Occurred. Notwithstanding the foregoing provisions of this Ordinance, in the event
any such Certificate shall have matured, and no default has occurred that is then continuing in the
payment of the principal of, redemption premium, if any, or interest on the Certificate, the Issuer may
authorize the payment of the same (without surrender thereof except in the case of a damaged or
mutilated Certificate) instead of issuing a replacement Certificate, provided security or indemnity is
furnished as above provided in this Section.
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(d) Charge for Issuing Replacement Certificates. Prior to the issuance of any replacement
Certificate, the Paying Agent/Registrar shall charge the Registered Owner of such Certificate with all
legal, printing, and other expenses in connection therewith. Every replacement Certificate issued-
pursuant to the provisions of this Section by virtue of the fact that any Certificate is lost, stolen or
destroyed shall constitute a contractual obligation of the Issuer whether or not the lost, stolen or destroyed
Certificate shall be found at any time, or be enforceable by anyone, and shall be entitled to all the benefits
of this Ordinance equally and proportionately with any and all other Certificates duly issued under this
Ordinance.

(e) Authority for Issuing Replacement Certificates. In accordance with Section 1206.022, Texas
Government Code, this Section 7 of this Ordinance shall constitute authority for the issuance of any such
replacement Certificate without necessity of further action by the governing body of the Issuer or any
other body or person, and the duty of the replacement of such Certificates is hereby authorized and
imposed upon the Paying Agent/Registrar, and the Paying Agent/Registrar shall authenticate and deliver
such Certificates in the form and manner and with the effect, as provided in Section 3(a) of this Ordinance
for Certificates issued in conversion and exchange for other Certificates.

Section 8. CUSTODY, APPROVAL, AND REGISTRATION OF CERTIFICATES; BOND
COUNSEL'S OPINION; CUSIP NUMBERS AND CONTINGENT INSURANCE PROVISION, IF
OBTAINED; ENGAGEMENT OF BOND COUNSEL.

(a) The Mayor of the Issuer is hereby authorized to have control of the Initial Certificate and all
necessary records and proceedings pertaining to the Initial Certificate pending its delivery and its
investigation, examination, and approval by the Attorney General, and its registration by the Comptroller.
Upon registration of the Initial Certificate said Comptroller (or a deputy designated in writing to act for
said Comptroller) shall manually sign the Comptroller's Registration Certificate attached to such
Certificate, and the seal of said Comptroller shall be impressed, or placed in facsimile, on such
Certificate. The approving legal opinion of the Issuer's Bond Counsel and the assigned CUSIP numbers
may, at the option of the Issuer, be printed on the Certificates issued and delivered under this Ordinance,
but neither shall have any legal effect, and shall be solely for the convenience and information of the
Registered Owners of the Certificates. In addition, if bond insurance is obtained, the Certificates may
bear an appropriate legend as provided by the insurer.

(b) The obligation of the Underwriters to accept delivery of the Certificates is subject to the
Underwriters being furnished with the final, approving opinion of McCall, Parkhurst & Horton L.L.P,,
bond counsel to the Issuer, which opinion shall be dated as of and delivered on the date of initial delivery
of the Certificates to the Underwriters. The engagement of such firm as bond counsel to the Issuer in
connection with the issuance, sale and delivery of the Certificates is hereby approved and confirmed. The
execution and delivery of an engagement letter between the Issuer and such firm, with respect to such
services as bond counsel, is hereby authorized in such form as may be approved by the Mayor or Mayor
Pro Tem, and the Mayor or Mayor Pro Tem is hereby authorized to execute such engagement letter.

Section 9. COVENANTS REGARDING TAX EXEMPTION OF INTEREST ON THE
CERTIFICATES.

(a) Covenants. The Issuer covenants to take any action necessary to assure, or refrain from any
action that would adversely affect, the treatment of the Certificates as obligations described in section 103
of the Internal Revenue Code of 1986, as amended (the "Code"), the interest on which is not includable in
the "gross income"” of the holder for purposes of federal income taxation. In furtherance thereof, the
Issuer covenants as follows:
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(1) to take any action to assure that no more than 10 percent of the proceeds of the
Certificates or the projects financed therewith (less amounts deposited to a reserve fund, if any) are
used for any "private business use," as defined in section 141(b)(6) of the Code or, if more than 10
percent of the proceeds or the projects financed therewith are so used, such amounts, whether or not
received by the Issuer, with respect to such private business use, do not, under the terms of this
Ordinance or any underlying arrangement, directly or indirectly, secure or provide for the payment
of more than 10 percent of the debt service on the Certificates, in contravention of section 141(b)(2)
of the Code;

(2) to take any action to assure that in the event that the "private business use" described in
subsection (1) hereof exceeds 5 percent of the proceeds of the Certificates or the projects financed
therewith (less amounts deposited into a reserve fund, if any) then the amount in excess of 5 percent
is used for a "private business use" that is "related" and not "disproportionate," within the meaning
of section 141(b)(3) of the Code, to the governmental use;

(3) to take any action to assure that no amount that is greater than the lesser of $5,000,000, or
5 percent of the proceeds of the Certificates (less amounts deposited into a reserve fund, if any) is
directly or indirectly used to finance loans to persons, other than state or local governmental units,
in contravention of section 141(c) of the Code;

(4) to refrain from taking any action that would otherwise result in the Certificates being
treated as "private activity bonds" within the meaning of section 141(b) of the Code;

(5) to refrain from taking any action that would result in the Certificates being "federally
guaranteed" within the meaning of section 149(b) of the Code;

(6) to refrain from using any portion of the proceeds of the Certificates, directly or indirectly,
to acquire or to replace funds that were used, directly or indirectly, to acquire investment property
(as defined in section 148(b)(2) of the Code) that produces a materially higher yield over the term
of the Certificates, other than investment property acquired with B

(A) proceeds of the Certificates invested for a reasonable temporary period of 3 years
or less or, in the case of a refunding bond, for a period of 90 days or less until such proceeds
are needed for the purpose for which the bonds are issued,

(B) amounts invested in a bona fide debt service fund, within the meaning of section
1.148-1(b) of the rules and regulations of the United States Department of the Treasury
("Treasury Regulations"), and

(C) amounts deposited in any reasonably required reserve or replacement fund to the
extent such amounts do not exceed 10 percent of the proceeds of the Certificates;

(7) to otherwise restrict the use of the proceeds of the Certificates or amounts treated as
proceeds of the Certificates, as may be necessary, so that the Certificates do not otherwise
contravene the requirements of section 148 of the Code (relating to arbitrage);

(8) to refrain from using the proceeds of the Certificates or proceeds of any prior bonds to

pay debt service on another issue more than 90 days after the date of issue of the Certificates in
contravention of the requirements of section 149(d) of the Code (relating to advance refundings);
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(9) to pay to the United States of America at least once during each five-year period
(beginning on the date of delivery of the Certificates) an amount that is at least equal to 90 percent
of the "Excess Earnings," within the meaning of section 148(f) of the Code and to pay to the United
States of America, not later than 60 days after the Certificates have been paid in full, 100 percent of
the amount then required to be paid as a result of Excess Earnings under section 148(f) of the Code;
and

(10) to assure that the proceeds of the Certificates will be used solely for new money
projects.

(b) Rebate Fund. In order to facilitate compliance with the above covenant (a)(9), a "Rebate Fund"
is hereby established by the Issuer for the sole benefit of the United States of America, and such Rebate
Fund shall not be subject to the claim of any other person, including without limitation the holders of the
Certificates. The Rebate Fund is established for the additional purpose of compliance with section 148 of
the Code. :

(¢) Use of Proceeds. For purposes of the foregoing covenants (a)(1) and (a)(2), the Issuer
understands that the term "proceeds" includes "disposition proceeds" as defined in the Treasury
Regulations and, in the case of refunding bonds, transferred proceeds (if any) and proceeds of the
refunded bonds expended prior to the date of issuance of the Certificates. It is the understanding of the
Issuer that the covenants contained herein are intended to assure compliance with the Code and any
regulations or rulings promulgated by the United States Department of the Treasury pursuant thereto. In
the event that regulations or rulings are hereafter promulgated that modify or expand provisions of the
Code, as applicable to the Certificates, the Issuer will not be required to comply with any covenant
contained herein to the extent that such failure to comply, in the opinion of nationally recognized bond
counsel, will not adversely affect the exemption from federal income taxation of interest on the
Certificates under section 103 of the Code. In the event that regulations or rulings are hereafter
promulgated that impose additional requirements applicable to the Certificates, the Issuer agrees to
comply with the additional requirements to the extent necessary, in the opinion of nationally recognized
bond counsel, to preserve the exemption from federal income taxation of interest on the Certificates under
section 103 of the Code. In furtherance of such intention, the Issuer hereby authorizes and directs the
Mayor or Mayor Pro Tem to execute any documents, certificates or reports required by the Code and to
make such elections, on behalf of the Issuer, that may be permitted by the Code as are consistent with the
purpose for the issuance of the Certificates.

(d) Allocation of, and Limitation on, Expenditures for the Projects. The Issuer covenants to
account for the expenditure of sale proceeds and investment earnings to be used for the construction and
acquisition of the Projects on its books and records in accordance with the requirements of the Code. The
Issuer recognizes that in order for the proceeds to be considered used for the reimbursement of costs, the
proceeds must be allocated to expenditures within 18 months of the later of the date that (1) the
expenditure is made, or (2) the Projects are completed; but in no event later than three years after the date
on which the original expenditure is paid. The foregoing notwithstanding, the Issuer recognizes that in
order for proceeds to be expended under the Code, the sale proceeds or investment earnings must be
expended no more than 60 days after the earlier of (1) the fifth anniversary of the delivery of the
Certificates, or (2) the date the Certificates are retired. The Issuer agrees to obtain the advice of nationally
recognized bond counsel if such expenditure fails to comply with the foregoing to assure that such
expenditure will not adversely affect the tax-exempt status of the Certificates. For purposes hereof, the
issuer shall not be obligated to comply with this covenant if it obtains an opinion that such failure to
comply will not adversely affect the excludability for federal income tax purposes from gross income of
the interest.
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(e) Disposition of Projects. The Issuer covenants that the property constituting the Projects will not
be sold or otherwise disposed in a transaction resulting in the receipt by the Issuer of cash or other
compensation, unless any action taken in connection with such disposition will not adversely affect the
tax-exempt status of the Certificates. For purposes of the foregoing, the Issuer may rely on an opinion of
nationally recognized bond counsel that the action taken in connection with such sale or other disposition
will not adversely affect the tax-exempt status of the Certificates. For purposes of the foregoing, the
portion of the property comprising personal property and disposed in the ordinary course shall not be
treated as a transaction resulting in the receipt of cash or other compensation. For purposes hereof, the
Issuer shall not be obligated to comply with this covenant if it obtains an opinion that such failure to
comply will not adversely affect the excludability for federal income tax purposes from gross income of
the interest.

(f) Reimbursement. This Ordinance is intended to satisfy the official intent requirements set forth
in section 1.150-2 of the Treasury Regulations.

Section 10. SALE OF CERTIFICATES AND APPROVAL OF OFFICIAL STATEMENT,
FURTHER PROCEDURES.

(a) The Initial Certificate is hereby sold and shall be delivered to Stifel, Nicolaus & Company, Inc.,
and SAMCO Capital Markets, Inc., (the "Underwriters") for the purchase price of [$ , representing
an aggregate par amount of the Certificates of $ , plus a net reoffering premium of $ , and
less an Underwriters’ discount on the Certificates of $ ], and no accrued interest, pursuant to the
terms and provisions of a Purchase Agreement, which the Mayor is hereby authorized to execute and
deliver. It is officially found, determined, and declared that the terms of this sale are the most
advantageous reasonably obtainable. The Initial Certificate shall be registered in the name of Stifel,
Nicolaus & Company, Inc. or its designee.

(b) The Issuer hereby approves the form and content of the Official Statement relating to the
Certificates and any addenda, supplement or amendment thereto, and approves the distribution of such
Official Statement in the offer and sale of the Certificates in final form, with such changes therein or
additions thereto as the officer approving the same may deem advisable. The distribution and use of the
Preliminary Official Statement dated May 27, 2020 prior to the date hereof is hereby ratified and
confirmed.

(¢) The Mayor and Mayor Pro Tem, the City Administrator and City Secretary and all other
officers, employees and agents of the Issuer, and each of them, shall be and they are hereby expressly
authorized, empowered and directed from time to time and at any time to do and perform all such acts and
things and to execute, acknowledge and deliver in the name and under the corporate seal and on behalf of
the Issuer a Paying Agent/Registrar Agreement with the Paying Agent/Registrar and all other certificates
and instruments, whether or not herein mentioned, as may be necessary or desirable in order to carry out
the terms and provisions of this Ordinance, the Certificates, the sale of the Certificates, any Purchase
Agreement and the Official Statement. In case any officer whose signature shall appear on any Certificate
shall cease to be such officer before the delivery of such Certificate, such signature shall nevertheless be
valid and sufficient for all purposes the same as if such officer had remained in office until such delivery.

Section 11. INTEREST EARNINGS ON CERTIFICATE PROCEEDS. Interest earnings derived
from the investment of proceeds from the sale of the Certificates issued for the Projects shall be used
along with other Certificate proceeds for the Projects; provided that after completion of such purpose, if
any of such interest earnings remain on hand, such interest earnings shall be deposited in the Interest and
Sinking Fund. It is further provided, however, that any interest earnings on Certificate proceeds that are
required to be rebated to the United States of America pursuant to Section 9 hereof in order to prevent the
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Certificates from being arbitrage bonds shall be so rebated and not considered as interest earnings for the
purposes of this Section.

Section 12. CONSTRUCTION FUND.

(a) The Issuer hereby creates and establishes and shall maintain on the books of the Issuer a
separate fund to be entitled the "Series 2020 Certificates of Obligation Construction Fund" (the
"Construction Fund") for use by the Issuer for payment of all lawful costs associated with the acquisition
and construction of the Projects as hereinbefore provided. Upon payment of all such costs, any moneys
remaining on deposit in said fund shall be transferred to the Interest and Sinking fund. Amounts so
deposited to the Interest and Sinking Fund shall be used in the manner described in Section 5 of this

Ordinance.

(b) The Issuer may invest proceeds of the Certificates (including investment earnings thereon)
issued for the Projects and amounts deposited into the Interest and Sinking Fund in investments
authorized by the Public Funds Investment Act, Chapter 2256, Texas Government Code, as amended;
provided, however, that the Issuer hereby covenants that the proceeds of the sale of the Certificates will
be used as soon as practicable for the purposes for which the Certificates are issued.

(c) All deposits authorized or required by this Ordinance shall be secured to the fullest extent
required by law for the security of public funds.

Section 13. COMPLIANCE WITH RULE 15¢2-12.

(a) Definitions. As used in this Section, the following terms have the meanings ascribed to such
terms below:

"Financial Obligation" means a (i) debt obligation, (ii) derivative instrument entered into in
connection with or pledged as security or a source of payment for, an existing or planned debt
obligation, or (iii) a guarantee of (i) or (ii); provided however, that a "financial obligation" shall not
include municipal securities as to which a final official statement (as defined in the Rule) has been
provided to the MSRB consistent with the Rule.

"MSRB" means the Municipal Securities Rulemaking Board.
"Rule" means SEC Rule 15¢2-12, as amended from time to time.

"SEC" means the United States Securities and Exchange Commission.

(b) Annual Reports.

(i) The Issuer shall provide annually to the MSRB, in a designated electronic format as
prescribed by the MSRB, financial information and operating data (the "Annual Operating Report")
with respect to the Issuer of the general type included in the final Official Statement authorized by
Section 10 of this Ordinance, being the information described in Exhibit A hereto. The Issuer will
additionally provide financial statements of the Issuer ("Financial Statements"), that will be
(1) prepared in accordance with the accounting principles described in Exhibit A hereto, or such
other accounting principles as the Issuer may be required to employ from time to time pursuant to
state law or regulation, and shall be in substantially the form included in the final Official
Statement, and (2) audited, if the Issuer commissions an audit of such statements and the audit is
completed within the period during which they must be provided. The Issuer will update and
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provide the Annual Operating Report within six months after the end of each fiscal year and the
Financial Statements within 12 months of the end of each fiscal year, in each case beginning with
the fiscal year ending in and after 2020. The Issuer may provide the Financial Statements earlier,
including at the time it provides its Annual Operating Report, but if the audit of such Financial
Statements is not completed within 12 months after any such fiscal year end, then the Issuer shall
provide unaudited Financial Statements within such 12-month period, and audited Financial
Statements for the applicable fiscal year to the MSRB, when and if the audit report on such
Financial Statements becomes available. All documents provided to the MSRB pursuant to this
Section shall be accompanied by identifying information as prescribed by the MSRB.

(ii) If the Issuer changes its fiscal year, it will notify the MSRB of the change (and of the
date of the new fiscal year end) prior to the next date by which the Issuer otherwise would be
required to provide financial information and operating data pursuant to this Section. The financial
information and operating data to be provided pursuant to this Section may be set forth in full in
one or more documents or may be included by specific reference to any document (including an
official statement or other offering document, if it is available from the MSRB) that theretofore has
been provided to the MSRB or filed with the SEC.

(c) Event Notices.

(i) The Issuer shall notify the MSRB in an electronic format as prescribed by the MSRB, in a
timely manner (but not in excess of ten business days after the occurrence of the event) of any of
the following events with respect to the Certificates, if such event is material within the meaning of
the federal securities laws:

Non-payment related defaults;

Modifications to rights of holders of the Certificates;

Certificate calls;

Release, substitution, or sale of property securing repayment of the Certificates;

The consummation of a merger, consolidation, or acquisition involving an

obligated person or the sale of all or substantially all of the assets of the obligated

person, other than in the ordinary course of business, the entry into a definitive

agreement to undertake such an action or the termination of a definitive

agreement relating to any such actions, other than pursuant to its terms;

6.  Appointment of a successor or additional trustee or the change of name of a
trustee; and

7.  Incurrence of a Financial Obligation of the Issuer or agreement to covenants,

events of default, remedies, priority rights, or other similar terms of a Financial

Obligation of the Issuer, any of which affect security holders.

}Il.l}b)[\)»—a

(i) The Issuer shall notify the MSRB in an electronic format as prescribed by the MSRB, in
a timely manner (but not in excess of ten business days after the occurrence of the event) of any of
the following events with respect to the Certificates, without regard to whether such event is
considered material within the meaning of the federal securities laws:

Principal and interest payment delinquencies;

Unscheduled draws on debt service reserves reflecting financial difficulties;
Unscheduled draws on credit enhancements reflecting financial difficulties;
Substitution of credit or liquidity providers, or their failure to perform;

Adverse tax opinions or the issuance by the Internal Revenue Service of
proposed or final determinations of taxability, Notices of Proposed Issue (IRS

N
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Form 5701BTEB) or other material notices or determinations with respect to the

tax-exempt status of the Certificates, or other material events affecting the tax-

exempt status of the Certificates;

Tender offers;

Defeasances;

Rating changes;

Bankruptcy, insolvency, receivership or similar event of the Issuer, which shall

occur as described below; and

10. Default, event of acceleration, termination event, modification of terms, or other
similar events under the terms of a Financial Obligation of the Issuer, any of
which reflect financial difficulties.

0 2 N o

For these purposes, any event described in clause (9) of the immediately preceding paragraph
is considered to occur when any of the following occur: the appointment of a receiver, fiscal agent,
or similar officer for the Issuer in a proceeding under the United States Bankruptcy Code or in any
other proceeding under state or federal law in which a court or governmental authority has assumed
jurisdiction over substantially all of the assets or business of the Issuer, or if such jurisdiction has
been assumed by leaving the existing governing body and officials or officers in possession but
subject to the supervision and orders of a court or governmental authority, or the entry of an order
confirming a plan of reorganization, arrangement, or liquidation by a court or governmental
authority having supervision or jurisdiction over substantially all of the assets or business of the
Issuer.

(iii) The Issuer shall notify the MSRB, in a timely manner, of any failure by the Issuer to
provide annual financial information or operating data in accordance with subsection (b) of this
Section by the time required by such subsection.

(d) Limitations, Disclaimers, and Amendments.

(i) The Issuer shall be obligated to observe and perform the covenants specified in this
Section for so long as, but only for so long as, the Issuer remains an "obligated person" with respect
to the Certificates within the meaning of the Rule, except that the Issuer in any event will give
notice of any deposit made in accordance with this Ordinance or applicable law that causes the
Certificates no longer to be outstanding.

(ii) The provisions of this Section are for the sole benefit of the Registered Owners and
beneficial owners of the Certificates, and nothing in this Section, express or implied, shall give any
benefit or any legal or equitable right, remedy, or claim hereunder to any other person. The Issuer
undertakes to provide only the financial information, operating data, financial statements, and
notices which it has expressly agreed to provide pursuant to this Section and does not hereby
undertake to provide any other information that may be relevant or material to a complete
presentation of the Issuer's financial results, condition, or prospects or hereby undertake to update
any information provided in accordance with this Section or otherwise, except as expressly
provided herein. The Issuer does not make any representation or warranty concerning such
information or its usefulness to a decision to invest in or sell Certificates at any future date.

(iii) UNDER NO CIRCUMSTANCES SHALL THE ISSUER BE LIABLE TO THE
REGISTERED OWNER OR BENEFICIAL OWNER OF ANY CERTIFICATE OR ANY OTHER
PERSON, IN CONTRACT OR TORT, FOR DAMAGES RESULTING IN WHOLE OR IN PART
FROM ANY BREACH BY THE ISSUER, WHETHER NEGLIGENT OR WITHOUT FAULT ON
ITS PART, OF ANY COVENANT SPECIFIED IN THIS SECTION, BUT EVERY RIGHT AND

22



REMEDY OF ANY SUCH PERSON, IN CONTRACT OR TORT, FOR OR ON ACCOUNT OF
ANY SUCH BREACH SHALL BE LIMITED TO AN ACTION FOR MANDAMUS OR
SPECIFIC PERFORMANCE.

(iv) No default by the Issuer in observing or performing its obligations under this Section
shall comprise a breach of or default under this Ordinance for purposes of any other provision of
this Ordinance. Nothing in this Section is intended or shall act to disclaim, waive, or otherwise
limit the duties of the Issuer under federal and state securities laws.

(v) The provisions of this Section may be amended by the Issuer from time to time to adapt
to changed circumstances that arise from a change in legal requirements, a change in law, or a
change in the identity, nature, status, or type of operations of the Issuer, but only if (1) the
provisions of this Section, as so amended, would have permitted an underwriter to purchase or sell
Certificates in the primary offering of the Certificates in compliance with the Rule, taking into
account any amendments or interpretations of the Rule since such offering as well as such changed
circumstances and (2) either (a) the Registered Owners of a majority in aggregate principal amount
(or any greater amount required by any other provision of this Ordinance that authorizes such an
amendment) of the outstanding Certificates consent to such amendment or (b) a person that is
unaffiliated with the Issuer (such as nationally recognized bond counsel) determined that such
amendment will not materially impair the interest of the Registered Owners and beneficial owners
of the Certificates. The Issuer may also amend or repeal the provisions of this continuing
disclosure agreement if the SEC amends or repeals the applicable provision of the Rule or a court of
final jurisdiction enters judgment that such provisions of the Rule are invalid, but only if and to the
extent that the provisions of this sentence would not prevent an underwriter from lawfully
purchasing or selling Certificates in the primary offering of the Certificates. If the Issuer so amends
the provisions of this Section, it shall include with any amended financial information or operating
data next provided in accordance with subsection (b) of this Section an explanation, in narrative
form, of the reason for the amendment and of the impact of any change in the type of financial
information or operating data so provided.

Section 14. METHOD OF AMENDMENT. The Issuer hereby reserves the right to amend this
Ordinance subject to the following terms and conditions, to-wit:

(a) The Issuer may from time to time, without the consent of any holder, except as otherwise
required by paragraph (b) below, amend or supplement this Ordinance in order to (i) cure any ambiguity,
defect or omission in this Ordinance that does not materially adversely affect the interests of the holders,
(ii) grant additional rights or security for the benefit of the holders, (iii) add events of default as shall not
be inconsistent with the provisions of this Ordinance and that shall not materially adversely affect the
interests of the holders, (iv) qualify this Ordinance under the Trust Indenture Act of 1939, as amended, or
corresponding provisions of federal laws from time to time in effect, or (v) make such other provisions in
regard to matters or questions arising under this Ordinance as shall not be inconsistent with the provisions
of this Ordinance and that shall not in the opinion of the Issuer's Bond Counsel materially adversely affect
the interests of the holders.

(b) Except as provided in paragraph (a) above, the holders of Certificates aggregating in principal
amount a majority of the aggregate principal amount of then outstanding Certificates that are the subject
of a proposed amendment shall have the right from time to time to approve any amendment hereto that
may be deemed necessary or desirable by the Issuer; provided, however, that without the consent of 100%
of the holders in aggregate principal amount of the then outstanding Certificates, nothing herein contained
shall permit or be construed to permit amendment of the terms and conditions of this Ordinance or in any
of the Certificates so as to:
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(1) Make any change in the maturity of any of the outstanding Certificates;
(2) Reduce the rate of interest borne by any of the outstanding Certificates;

(3) Reduce the amount of the principal of, or redemption premium, if any, payable on any
outstanding Certificates;

(4) Modify the terms of payment of principal or of interest or redemption premium on
outstanding Certificates or any of them or impose any condition with respect to such
payment; or

(5) Change the minimum percentage of the principal amount of Certificates necessary for
consent to such amendment.

(c) If at any time the Issuer shall desire to amend this Ordinance under this Section, the Issuer shall
send by U.S. mail to each Registered Owner of the affected Certificates a copy of the proposed
amendment and cause notice of the proposed amendment to be published at least once in a financial
publication published in The City of New York, New York or in the State of Texas. Such published notice
shall briefly set forth the nature of the proposed amendment and shall state that a copy thereof is on file at
the office of the Issuer for inspection by all holders of such Certificates.

(d) Whenever at any time within one year from the date of publication of such notice the Issuer
shall receive an instrument or instruments executed by the holders of at least a majority in aggregate
principal amount of all of the Certificates then outstanding that are required for the amendment, which
instrument or instruments shall refer to the proposed amendment and that shall specifically consent to and
approve such amendment, the Issuer may adopt the amendment in substantially the same form.

(e) Upon the adoption of any amendatory Ordinance pursuant to the provisions of this Section, this
Ordinance shall be deemed to be modified and amended in accordance with such amendatory Ordinance,
and the respective rights, duties, and obligations of the Issuer and all holders of such affected Certificates
shall thereafter be determined, exercised, and enforced, subject in all respects to such amendment.

(f) Any consent given by the holder of a Certificate pursuant to the provisions of this Section shall
be irrevocable for a period of six months from the date of the publication of the notice provided for in this
Section, and shall be conclusive and binding upon all future holders of the same Certificate during such
period. Such consent may be revoked at any time after six months from the date of the publication of said
notice by the holder who gave such consent, or by a successor in title, by filing notice with the Issuer, but
such revocation shall not be effective if the holders of a majority in aggregate principal amount of the
affected Certificates then outstanding, have, prior to the attempted revocation, consented to and approved
the amendment.

For the purposes of establishing ownership of the Certificates, the Issuer shall rely solely upon the
registration of the ownership of such Certificates on the Registration Books kept by the Paying
Agent/Registrar.

Section 15. DEFAULT AND REMEDIES.

(a) Events of Default. Each of the following occurrences or events for the purpose of this
Ordinance is hereby declared to be an Event of Default:
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(i) the failure to make payment of the principal of or interest on any of the Certificates when
the same becomes due and payable; or

(ii) default in the performance or observance of any other covenant, agreement or obligation
of the Issuer, the failure to perform which materially, adversely affects the rights of the Registered
Owners of the Certificates, including, but not limited to, their prospect or ability to be repaid in
accordance with this Ordinance, and the continuation thereof for a period of 60 days after notice of
such default is given by any Registered Owner to the Issuer.

(b) Remedies for Default.

(i) Upon the happening of any Event of Default, then and in every case, any Registered
Owner or an authorized representative thereof, including, but not limited to, a trustee or trustees
therefor, may proceed against the Issuer for the purpose of protecting and enforcing the rights of the
Registered Owners under this Ordinance, by mandamus or other suit, action or special proceeding
in equity or at law, in any court of competent jurisdiction, for any relief permitted by law, including
the specific performance of any covenant or agreement contained herein, or thereby to enjoin any
act or thing that may be unlawful or in violation of any right of the Registered Owners hereunder or
any combination of such remedies.

(i) It is provided that all such proceedings shall be instituted and maintained for the equal
benefit of all Registered Owners of Certificates then outstanding.

(c) Remedies Not Exclusive.

(i) No remedy herein conferred or reserved is intended to be exclusive of any other available
remedy or remedies, but each and every such remedy shall be cumulative and shall be in addition to
every other remedy given hereunder or under the Certificates or now or hereafter existing at law or
in equity; provided, however, that notwithstanding any other provision of this Ordinance, the right
to accelerate the debt evidenced by the Certificates shall not be available as a remedy under this
Ordinance.

(i1) The exercise of any remedy herein conferred or reserved shall not be deemed a waiver of
any other available remedy.

(iii) By accepting the delivery of a Certificate authorized under this Ordinance, such
Registered Owner agrees that the certifications required to effectuate any covenants or
representations contained in this Ordinance do not and shall never constitute or give rise to a
personal or pecuniary liability or charge against the officers, employees or agents of the Issuer or
the members of its governing body.

Section 16. APPROPRIATION. To pay the debt service coming due on the Certificates prior to
receipt of the taxes levied to pay such debt service, if any, there is hereby appropriated from current funds
on hand, which are hereby certified to be on hand and available for such purpose, an amount, which
together with capitalized interest received from the sale of the Certificates, if any, will be sufficient to pay
such debt service, and such amount shall be used for no other purpose.

Section 17. DISPOSITION OF FUNDS. Premium received from the sale of the Certificates in the
amount of [$ ] shall be applied to the costs of issuance and the underwriters’ discount; and the
remainder shall be deposited into the Construction Fund.
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Section 18. EFFECTIVE DATE. In accordance with the provisions of Texas Government Code
Section 1201.028, this Ordinance shall be effective immediately upon its adoption by the City Council.

Section 19. SEVERABILITY. If any section, article, paragraph, sentence, clause, phrase or word
in this Ordinance, or application thereof to any persons or circumstances is held invalid or
unconstitutional by a court of competent jurisdiction, such holding shall not affect the validity of the
remaining portion of this Ordinance, despite such invalidity, which remaining portions shall remain in full
force and effect.

(Execution Page Follows)
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PASSED, APPROVED AND EFFECTIVE this June 2, 2020.

Vicki Sanson, Mayor

ATTEST:

Kim Dobbs, City Administrator

[CITY SEAL]



EXHIBIT A

Annual Financial Statements and Operating Data
The following information is referred to in Section 13(b) of this Ordinance:

The financial information and operating data with respect to the Issuer to be provided annually in accordance
with such Section are as specified (and included in the Appendix or under the headings of the Official

Statement referred to) below:

1.  Tables 1 through 6, and 8 through 13 in the Official Statement.

Accounting Principles

The accounting principles referred to in such Section are the accounting principles described in the notes to
the financial statements in Appendix B to the Official Statement.
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Kim Dobbs

= —
From: kristin.button@spglobal.com
Sent: Wednesday, May 27, 2020 2:57 PM
To: Kim Dobbs; jason.hughes@hilltopsecurities.com
Cc: kristin.button@spglobal.com; Keely.ODonley@hilltopsecurities.com
Subject: Pre-Publication Notice SPGConfidential: Lavon - S&P Global Ratings pre-publication
document attached for your review
Attachments: Lavon Draft Rationale for Review May 2020.pdf; SPGlobal.png
Follow Up Flag: Follow up
Flag Status: Completed

This message was sent securely using ZixCorp.,

Dear Kim and Jason:

S&P Global Ratings is sending you this draft so that you can call our attention to any factual errors and the inadvertent
inclusion of confidential information in the draft. If you have any questions or comments on the analysis that are not
factual in nature, we ask that you discuss these matters with us. We will use our sole discretion in making editorial
changes to the document, which represents our independent opinion. We will finalize and release our report after a
period of two cumulative business hours from the time we have sent this email. However, if you revert to us before
this period has expired and explicitly confirm by e-mail that all comments concerning factual errors and the
inadvertent inclusion of confidential information, if any, have been brought to S&P Global Ratings attention, then we
may publish the report as soon as practicable. The report will supersede the information in the draft; the information in
the draft is confidential and remains confidential after the issuance of a report and the draft should not be disclosed or
released at any time before or after the report is published.

Sincerely,

Kristin Button

S&P Global Ratings

T: (1) 214.765.5862
kristin.button@spglobal.com
www.spglobal.com

S&P Global

S&P Global maintains a separation of commercial and analytical activities. Please note that our ratings analysts are not permitted to
engage in discussions about fees or receive fee information. Any questions about fees should be directed to a Relationship Manager.
For fee quotes or more information, please email pffeesvcs@spglobal.com or call 877.299.2569.



S&P Global Ratings assigned its 'AA-' rating to Lavon, Texas' $2,425,000 general obligation (GO)
refunding bonds and $14.7 million combination tax and surplus revenue certificates of
obligation, series 2020. Post-issuance, this will be the city’s only debt. The outlook is stable.

The certificates and GO bonds are direct obligations of the city, payable from an ad valorem tax
and levied within the limits prescribed by law, on all taxable property within the city. The
certificates carry an additional pledge of surplus net revenue, limited to $1,000, from the city's
waterworks and sanitary sewer system. We base our ratings on these obligations on the city's
limited-tax ad valorem pledge because legal provisions are insufficient to allow us to rate the
revenue pledge.

The maximum allowable rate in Texas is $2.50 per $100 of assessed value (AV) for all purposes,
with the portion dedicated to debt service limited to $1.50. The city's levy is well below the
maximum at 47.90 cents, 19.96 cents of which was levied for debt service for fiscal 2020. We
rate the bonds and certificates on par with our view of the city's general creditworthiness, as
the tax base supporting the obligations is coterminous with the city, and we see no unusual
risks regarding the fungibility of resources or the city's willingness to support the debt.

The 2020 bonds will refund existing tax notes for savings and the 2020 certificate will fund
various capital projects throughout the city, including roads, bridges, parks, and facility
expansions.

Credit overview

Located in the Dallas-Fort Worth-Arlington metropolitan statistical area (MSA), Lavon has
experienced rapid tax base growth and there are several developments planned or already
underway that will add a significant number of single-family homes to the city over the next
few years. Officials stated that construction remains steady and there has not been a
slowdown, although S&P Global Economics recognizes consumer spending and business
investment in the U.S. have been particularly affected by restrictions on movement and stay-at-
home orders (see "An Already Historic U.S. Downturn Now Looks Even Worse," published April
16, 2020, on RatingsDirect). Management has adopted several financial policies in recent years
and built a very strong general fund reserve, which it intends to maintain. Should the recession
deepen or begin to have broader impacts, particularly on property tax collections, we believe
the city's very strong reserves and liquidity will provide the city time to adjust its budget.
Although our outlook is generally two years, our view of the credit’s stability focuses on the next six to
12 months, given the significant downside risks as a result of the COVID-19 pandemic and developing
recession.

The ratings also reflect our view of the city's:

e Strong economy, with access to a broad and diverse MSA;



e Strong management, with good financial policies and practices under our Financial
Management Assessment (FMA) methodology;

e Adequate budgetary performance, with balanced operating results in the general fund
and an operating surplus at the total governmental fund level in fiscal 2019;

e Very strong budgetary flexibility, with an available fund balance in fiscal 2019 of 49% of
operating expenditures;

e Very strong liquidity, with total government available cash at 55.0% of total
governmental fund expenditures and 8.7x governmental debt service;

e Very weak debt and contingent liability profile, with debt service carrying charges at
6.3% of expenditures and net direct debt that is 677.6% of total governmental fund
revenue, as well as high overall net debt at greater than 10% of market value; and

e Strong institutional framework score.

We analyzed the district’s environmental, social, and governance risks relative to its economy,
management, budgetary outcomes, and debt and liability profile and determined that all are in line with
our view of the sector standard.

Stable Outlook

Downside scenario

We could lower the ratings if Lavon’s budgetary performance weakens, resulting in sustained
operating deficits leading to a reduction in reserves to a level below the city's policy-mandated
level. Additionally, if the COVID-19 pandemic and the ensuing recession result in a material
deterioration of key economic indices which translates to financial stress that we believe will
persist, we could also consider a lower rating.

Upside scenario

Conversely, we could consider a higher rating if the pandemic does not materially strain the
city's financial position and its economy grows and diversifies, leading to an improvement in
wealth and income to levels that are more in line with those of higher-rated peers.

Credit Opinion

Strong economy

We consider Lavon's economy strong. The city, with an estimated population of 4,200, is
located in Collin County in the Dallas-Fort Worth-Arlington, TX MSA, which we consider to be
broad and diverse. The city has a projected per capita effective buying income of 113% of the
national level and per capita market value of $91,590. Overall, the city's market value grew by
17.0% over the past year, to $384.7 million in 2020. The county unemployment rate was 3.1%
in 2019.

The city of Lavon is located in southeastern Collin County, approximately 6 miles north of
Rockwall and 35 miles northeast of Dallas. Over the last 10 years, the population has increased
approximately 32%, reaching an estimated 4,210 in 2020. The city is primarily residential, which



accounts for 84% of the tax base. Residents have access to a wide variety of employment
centers in nearby cities, including Plano, McKinney, and Rockwall.

One of the city’s largest single-family developers, Bloomfield Homes, has 658 lots under
development with dirt moving, and they have indicated that there are no plans to stop or slow
down plans. A second phase of the development has another 758 lots planned. Along with the
activity in residential construction, recent commercial activity includes a number of gas
stations, a 7-Eleven, an office building, a doctor’s office, and a retail shopping center. Additional
commercial development is expected once rooftops are established to support local businesses.
However, with the scope of the COVID-19 economic challenges still unknown, a prolonged
economic disruption, particularly protracted unemployment, would likely interrupt the robust
demand for new construction the city had been experiencing.

Strong management

We view the city's management as strong, with good financial policies and practices under our
FMA methodology, indicating financial practices exist in most areas, but that governance
officials might not formalize or monitor all of them on a regular basis.

Key factors include:

e When preparing annual budgets, management uses conservative assumptions, looks
back at historical trends, and recently worked with a demographer on a new
comprehensive plan;

e Monthly budget-to-actual reports are presented to the council;

e The formally adopted investment policy follows state guidelines and requires quarterly
investment reports be provided to the council;

e The adopted debt policy does not include specific parameters that limits debt, it does
include several objectives and goals that are above and beyond a basic plan that would
just incorporate state mandates. The capital plan does not detail future capital needs
and funding sources, but acts as a guide for evaluating capital needs and funding;

e Although there is not a long-term financial plan currently in place, the city recently
passed a resolution to create a five-year financial forecast; and

e The city has a formal reserve policy of maintaining 25% of the annual general fund
operating budget.

Adequate budgetary performance

Lavon's budgetary performance is adequate, in our opinion. Our assessment considers our view
that the pandemic and recession pose an event risk that could increase performance volatility for
municipalities over the medium term. The city had balanced operating results in the general fund



of negative 0.2% of expenditures and surplus results across all governmental funds of 33.1% in
fiscal 2019.

In assessing Lavon’s budgetary performance, we adjusted for capital lease proceeds expended
toward one-time capital projects across governmental funds.

Conservative budgeting of both revenues and expenditures has supported year-end surpluses.
Property taxes are generally a stable revenue source for the city, and represented 39% of
general fund revenues in fiscal 2019. Because the city also receives revenues from sales tax
(18%) and franchise and permit fees (17%), management expects these revenues streams will
likely decrease as a result of the current COVID 19 stay-at-home orders and ensuing recession.
The city is delaying certain capital expenses and cutting other items, which will reduce
budgeted expenditures by approximately $60,000. Additionally, Collin County is sharing funds
received under the CARES Act, with $224,178 going to Lavon. These measures are expected to
help the city maintain structural balance for the fiscal year.

Property tax collections for the current fiscal year are already at 98% and recessionary effects
on property values can take over a year, depending on the timing of valuation dates. Although
the city does not seem to be affected in the short term by the sudden stop in the economy as a
result of COVID-19 containment measures, prolonged unemployment could soften demand,
and thus revenues, over the longer term.

Very strong budgetary flexibility
Lavon's budgetary flexibility is very strong, in our view, with an available fund balance in fiscal
2019 of 49% of operating expenditures, or $1.3 million.

Management recently strengthened its general fund reserve policy from 10% to 25% in order to
provide adequate financial flexibility. Management reports no plans to spend down reserves in
the next two years. In light of this, and our view that management will adjust the budget as
necessary if there is a downturn in revenue, we expect budgetary flexibility to remain very
strong in the near future.

Very strong liquidity

In our opinion, Lavon's liquidity is very strong, with total government available cash at 55.0% of
total governmental fund expenditures and 8.7x governmental debt service in 2019. In our view,
the city has satisfactory access to external liquidity, if necessary.

Lavon has historically maintained what we consider very strong cash balances, and given our
expectation of balanced operations, we do not believe its cash position will materially weaken
in the near term. All of the city's investments comply with both Texas statutes and its own
formal policy, and were held in Texas local government investment pools at the end of fiscal



2019, none of which we view as aggressive. In addition, the city has no exposure to contingent
liabilities that could pose a material risk to liquidity. Post current issuances, the city will have a
minimal $26,000 outstanding in a 2014 tax note that will pay off in fiscal 2021. Therefore, we
do not expect the city's liquidity position to deteriorate from its very strong position in the near
term.

Very weak debt and contingent liability profile

In our view, Lavon's debt and contingent liability profile is very weak. Total governmental fund
debt service is 6.3% of total governmental fund expenditures and net direct debt is 677.6% of
total governmental fund revenue. Negatively affecting our view of the city's debt profile is its
high overall net debt of 12.7% of market value.

The city does not have plans to issue debt for another five to ten years but timing will depend
on the pace of development. The GO bonds will refund outstanding series 2018 tax notes that
were privately placed. The certificates will fund various streets, parks and other improvements.
A portion of the debt is expected to be paid from wastewater utility fees although we have not
considered it self-supporting since this is new debt and there is not yet a historical trend of
support.

We do not view pension and other postemployment benefits (OPEB) liabilities as an immediate
source of credit pressure, as required contributions currently represent an affordable share of
total governmental expenditures. The combined pension and OPEB contributions totaled 2.2%
of total governmental fund expenditures in 2018, with an adequate funded level on the pension
plan. However, some aggressive actuarial assumptions could lead to future contribution
volatility.

The city participates in the following plans as of Dec. 31, 2018:

e Texas Municipal Retirement System (TMRS): 88.6% funded with a net pension liability of
$107,253, as of Dec. 31, 2018.

TMRS actuarially determined contributions fell slightly short of our minimum funding progress
(MFP) metric. The MFP metric assesses whether the most recent employer and employee
contributions cover total service cost, plus unfunded interest cost, plus one-30th of the
principal. When MFP is achieved, it indicates that an issuer has a strong funding discipline that
aims to ensure timely progress on reducing its plans' liabilities. Actuarial assumptions include a
discount rate of 6.75% and a 27-year closed amortization period. The plan's assumed discount
rate is not considered aggressive, in our opinion, although we consider the closed amortization
period of 27 years as extended, leaving greater potential for costs to grow based on actual
performance. Lastly, contributions are likely to increase, given the level percent of payroll
funding method, as opposed to level-dollar contributions, which would result in consistent
payments.



Strong institutional framework
The institutional framework score for Texas municipalities is strong.
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these securities in any jurisdiction in which such offer, solicitation or sale would be unlawtul prior to registration or qualification under the securities laws of any such jurisdiction

This Prelimimary Of

PRELIMINARY OFFICIAL STATEMENT .
Rating:

Dated May 26, 2020 S&P: “Applied for”
(See “OTHER INFORMATION -
Rating” herein)
NEW ISSUE - Book-Entry-Only

In the opinion of Bond Counsel, interest on the Bonds (defined below) is excludable from gross income for federal income tax purposes
under statutes, regulations, published rulings and court decisions existing on the date hereof, subject to the matters described herein. See
“TAX MATTERS?” herein for a discussion of the opinion of Bond Counsel.

THE BONDS WILL NOT BE DESIGNATED AS “QUALIFIED TAX-EXEMPT OBLIGATIONS™ FOR FINANCIAL INSTITUTIONS

$2,425,000*
CITY OF LAVON, TEXAS
(Collin County)
GENERAL OBLIGATION REFUNDING BONDS, SERIES 2020

Dated Date: June 1, 2020 Due: February 15, as shown on Page 2
Interest to Accrue from Date of Delivery

PAYMENT TERMS. . . Interest on the $2,425,000* City of Lavon, Texas, General Obligation Refunding Bonds, Series 2020 (the “Bonds™), will
accrue from the Date of Delivery (defined below) and will be payable February 15 and August 15 of each year, commencing February 15, 2021,
until maturity or prior redemption and will be calculated on the basis of a 360-day year consisting of twelve 30-day months. The definitive
Bonds will be initially registered and delivered only to Cede & Co., the nominee of The Depository Trust Company (“DTC”) pursuant to the
Book-Entry-Only System described herein. Beneficial ownership of the Bonds may be acquired in denominations of $5,000 or integral multiples
thereof within a maturity. No physical delivery of the Bonds will be made to the beneficial owners thereof. Principal of, premium, if any,
and interest on the Bonds will be payable by the Paying Agent/Registrar to Cede & Co., which will make distribution of the amounts so paid to
the participating members of DTC for subsequent payment to the beneficial owners of the Bonds. See “The Bonds - Book-Entry-Only System”
herein. The initial Paying Agent/Registrar is U.S. Bank, N.A., Dallas, Texas (see “THE OBLIGATIONS - Paying Agent/Registrar”).

AUTHORITY FOR ISSUANCE . .. "l"h;: Bonds are issued pursuant to the Constitution and general laws of the State of Texas (the “State”),
including particularly Chapter 1207 Texas Government Code, as amended, and an ordinance (the "Bond Ordinance") to be adopted by the City
Coungcil of the City of Lavon, Texas (the “City”). The Bonds constitute direct obligations of the City, payable from a levy and collection of a
direct and continuing annual ad valorem tax on all taxable property in the City, within the limits prescribed by law (see “THE OBLIGATIONS -
Authority for Issuance of the Obligations™).

PURPOSE . . . Proceeds from the sale of the Bonds will be used to (i) refund a portion of the City’s outstanding debt (the “Refunded
Obligations™) in order to lower the overall debt service requirements of the City (see “PLAN OF FINANCING”; also see Schedule I attached
hereto for a detailed description of the Refunded Obligations); and (ii) pay the costs of issuance of the Bonds.

CUSIP PREFIX:
MATURITY SCHEDULE & 9 DIGIT CUSIP
See Schedule on Page 2

SEPARATE ISSUES . . . The Bonds are being offered by the City concurrently with the issuance of the $14,700,000* City of Lavon, Texas,
Combination Tax and Limited Surplus Revenue Certificates of Obligation, Series 2020 (the “Certificates™) under a common Official Statement.
The Bonds and the Certificates are separate and distinct securities offerings being issued and sold independently except for this Official
Statement, and such Bonds and Certificates are hereinafter sometimes referred to collectively as the “Obligations.” While the Bonds and
Certificates share certain common attributes, each issue is separate from the other and should be reviewed and analyzed independently, including
without limitation the type of obligation being offered, its terms of payment, the rights of the City to redeem the Obligations of either series, the
federal, state or local tax consequences of the purchase, ownership or disposition of the Obligations and other features.

LEGALITY ... The Bonds are offered for delivery when, as and if issued and received by the initial purchasers named below (the
“Underwriters™) and subject to the approving opinion of the Attorney General of Texas and the opinion of McCall, Parkhurst & Horton LLP,
Dallas, Texas, as Bond Counsel (see Appendix C, “Forms of Bond Counsel's Opinions™). Certain legal matters will be passed upon for the
Underwriters by their counsel, Winstead PC, San Antonio, Texas.

DELIVERY. . . It is expected that the Bonds will be available for delivery through DTC on July 2, 2020 (the “Date of Delivery”).
STIFEL
SAMCO CAPITAL MARKETS

* Preliminary, subject to change.



CUSIP Prefix: m
$2,425,000*
CITY OF LAVON, TEXAS
GENERAL OBLIGATION REFUNDING BONDS, SERIES 2020

MATURITY SCHEDULE*

February 15  Principal Interest  Initial CUSIP

M aturity Amount Rate Yield  Suffix”
2021 $ 210,000
2022 220,000
2023 230,000
2024 235,000
2025 240,000
2026 245,000
2027 250,000
2028 260,000
2029 265,000
2030 270,000

(Interest to accrue from the date of delivery)

(1) CUSIP is a registered trademark of the American Bankers Association. CUSIP Global Services is managed on behalf of the
American Bankers Association by Standard & Poor’s Financial Services LLC. This data is not intended to create a database
and does not serve in any way as a substitute for the CUSIP services. Neither the City nor the Financial Advisor, nor the
Underwriter take any responsibility for the accuracy of such numbers.

OPTIONAL REDEMPTION. . . The City reserves the right, at its option, to redeem Bonds having stated maturities on or after
February 15, 20, in whole or in part, in principal amounts of $5,000, or any integral multiple thereof, on February 15,
20___, or any date thereafter, at the par value thereof plus accrued interest to the date of redemption (see “THE OBLIGATIONS
— Optional Redemption” in the Preliminary Official Statement). Additionally, the Obligations may be subject to mandatory
sinking fund redemption in the event the Underwriters elect to designate one or more consecutive maturities as a “Term
Obligation™.

* Preliminary, subject to change.



This Preliminary Offici

y be accepted prior to the time the Official

al Statement and the information contained herein are subject to completion or amendment. These securities may not be sold nor may offers to bu

ficial Statement constitute an offer to sell or the solicitation of an offer to buy nor shall there be any sale of these securities in

Statement is delivered in final form. Under no circumstances shall this Preliminary Of
anvy iurisdiction in which such ofter. solicitation or sale would be unlawful orior to re

eistration or qualification under the securities laws of any such jurisdiction

Rating:
PRELIMINARY OFFICIAL STATEMENT S&P: Applied for
See “Other Information —
Dated May 26, 2020 Rating” herein

NEW ISSUE - Book-Entry-Only

In the opinion of Bond Counsel, interest on the Certificates (defined below) is excludable from gross income for federal income tax purposes
under statutes, regulations, published rulings and court decisions existing on the date hereof, subject to the matters described herein. See “TAX
MATTERS?” herein for a discussion of the opinion of Bond Counsel.

THE CERTIFICATES WILL NOT BE DESIGNATED AS “QUALIFIED TAX-EXEMPT OBLIGATIONS”FOR FINANCIAL INSTITUTIONS

$14,700,000*
CITY OF LAVON, TEXAS
(Collin County)
COMBINATION TAX AND LIMITED SURPLUS REVENUE
CERTIFICATES OF OBLIGATION, SERIES 2020

Dated Date: June 1, 2020 Due: February 15, as shown on page 4
Interest to accrue from Date of Delivery

PAYMENT TERMS . . . Interest on the $14,700,000* City of Lavon, Texas, Combination Tax and Limited Surplus Revenue Certificates
of Obligation, Series 2020 (the “Certificates™), will accrue from the Date of Delivery (defined below), will be payable February 15 and
August 15 of each year, commencing February 15, 2021, until maturity or prior redemption, and will be calculated on the basis of a 360-
day year consisting of twelve 30-day months. The definitive Certificates will be initially registered and delivered only to Cede & Co., the
nominee of The Depository Trust Company (“DTC”) pursuant to the Book-Entry-Only System described herein. Beneficial ownership of
the Certificates may be acquired in denominations of $5,000 or integral multiples thereof within a maturity. No physical delivery of the
Certificates will be made to the beneficial owners thereof. Principal of, premium, if any, and interest on the Certificates will be
payable by the Paying Agent/Registrar to Cede & Co., which will make distribution of the amounts so paid to the participating members
of DTC for subsequent payment to the beneficial owners of the Certificates. See “THE OBLIGATIONS - Book-Entry-Only System”
herein. The initial Paying Agent/Registrar is U.S. Bank, N.A., Dallas, Texas (se¢ “THE OBLIGATIONS - Paying Agent/Registrar”).

AUTHORITY FOR ISSUANCE . . . The Certificates are issued pursuant to the Texas Constitution and the general laws of the State of Texas
(the “State™), particularly, Chapter 271, Subchapter C, Texas Local Government Code, as amended, and are direct obligations of the
City, payable from a combination of (i) the levy and collection of an annual ad valorem tax, within the limits prescribed by law, and (ii)
a limited pledge (not to exceed $1,000) of the surplus revenues of the City’s wastewater system, remaining after payment of all operation
and maintenance expenses thereof, and all debt service, reserve, and other requirements in connection with all of the City’s revenue
bonds or other obligations (now or hereafter outstanding), which are payable from all or any part of the net revenues of the City’s
wastewater system (see “THE OBLIGATIONS - Security and Source of Payment”).

PURPOSE. . . Proceeds from the sale of the Certificates will be used for (i) constructing, installing, acquiring and equipping additions,
extensions and improvements to the City's wastewater system including treatment plant expansion; (ii) constructing and improving
streets, including sidewalks, landscaping, bridges, lighting, drainage and utility line relocations; (iii) constructing, installing and
equipping municipal drainage facilities; (iv) constructing and equipping major repairs and renovations to existing municipal buildings,
including City Hall and police and fire department buildings; (v) improving City Hall parking lot and constructing and equipping
additional parking for City Hall; (vi) constructing and equipping a fire station and acquisition of a fire truck; (vi) acquiring and installing
of communications and technology equipment for various municipal departments, including an internet fiber network; (vii) acquiring,
constructing, installing and equipping municipal park and trail improvements; (viii) acquiring land and interests in land necessary for
such projects; (ix) paying legal, fiscal, design and engineering fees in connection with these projects and the Certificates; and (x)
payment for the costs of issuing the Certificates.

CUSIP PREFIX:
MATURITY SCHEDULE & 9 DIGIT CUSIP

See Schedule on Page 4

SEPARATE ISSUES . . . The Certificates are being offered by the City concurrently with the issuance of the $2,425,000* City of Lavon,
Texas, General Obligation Refunding Bonds, Series 2020 (the “Bonds™) under a common Official Statement. The Bonds and the
Certificates are separate and distinct securities offerings being issued and sold independently except for this Official Statement, and such
Certificates and Bonds are hereinafier sometimes referred to collectively as the “Obligations™). While the Certificates and Bonds share
certain common attributes, each issue is separate from the other and should be reviewed and analyzed independently, including without
limitation the type of obligation being offered, its terms of payment, the rights of the City to redeem the Obligations of either series, the
federal, state or local tax consequences of the purchase, ownership or disposition of the Obligations and other features.

LEGALITY. . . The Certificates are offered for delivery when, as and if issued and received by the initial purchasers named below (the
“Underwriters™) and subject to the approving opinion of the Attorney General of Texas and the opinion of McCall, Parkhurst & Horton
LLP, Bond Counsel, Dallas, Texas (sce APPENDIX C, “Forms of Bond Counsel’s Opinions™). Certain legal matters will be passed
upon for the Underwriters by their counsel, Winstead PC, San Antonio, Texas.

DELIVERY. . . It is expected that the Certificates will be available for delivery through DTC on July 2, 2020 (the “Date of Delivery™).
STIFEL
SAMCO CAPITAL MARKETS

* Preliminary, subject to change.



CUSIP Prefix: m

$14,700,000*
CITY OF LAVON, TEXAS
COMBINATION TAX AND LIMITED SURPLUS REVENUE CERTIFICATES OF OBLIGATION, SERIES 2020
MATURITY SCHEDULE*
February 15  Principal Interest  Initial CUSIP February 15  Principal  Interest  Initial CUSIP
Maturity Amount Rate  Yield  Suffix” Matutity  Amount Rate  Yield Suffix"
2021 $ 95,000 2031 $ 815,000
2022 110,000 2032 845,000
2023 115,000 2033 880,000
2024 120,000 2034 915,000
2025 125,000 2035 950,000
2026 665,000 2036 990,000
2027 690,000 2037 1,035,000
2028 720,000 2038 1,310,000
2029 755,000 2039 1,365,000
2030 780,000 2040 1,420,000

(Interest to accrue from Date of Delivery)

(1) CUSIP is a registered trademark of the American Bankers Association. CUSIP data herein is provided by CUSIP Global
Services, managed by S&P Global Market Intelligence on behalf of the American Bankers Association. This data is not
intended to create a database and does not serve in any way as a substitute for the CUSIP Services. Neither the City, the
Underwriter nor the Financial Advisor shall be responsible for the selection or correctness of the CUSIP numbers set forth
herein.

OPTIONAL REDEMPTION. . . The City reserves the right, at its option, to redeem Certificates having stated maturities on and after
February 15, 20___, in whole or in part, in principal amounts of $5,000 or any integral multiple thereof, on February 15,20__,
or any date thereafter, at the par value thereof plus accrued interest to the date of redemption (see “THE OBLIGATIONS —
Optional Redemption™). Additionally, the Obligations may be subject to mandatory sinking fund redemption in the event the
Underwriters elect to designate one or more consecutive maturities as a “Term Obligation”.

* Preliminary, subject to change.

(REMAINDER OF PAGE INTENTIONALLY LEFT BLANK)



7

For purpose of compliance with Rule 15c2-12 (the "Rule”) of the United States Securities and Exchange C ission, this , as the same may be
supplemented or corrected from time to time, may be treated as an Official Statement with respect to the Obligations described herein “deemed final” by the City as
of the date hereof (or of any supplement or correction) except for the omission of no more than the information provided by Subsection (b)(1) of the Rule.

This Official Statement, which includes the cover pages and the Appendices hereto, does not constitute an offer to sell or the solicitation of an offer to buy in any
Jurisdiction to any person (o whom it is unlawful to make such offer, solicitation or sale.

No dealer, broker, salesperson or other person has been authorized to give information or fo make any represeniation other than those contained in this Official
Statement, and, if given or made, such other information or representations musi not be relied upon,

The information set forth herein has been obtained firom the City and other sources believed 1o be reliable, but such information is not guaranteed as to accuracy or
completeness and is not 10 be construed as the promise or guarantee of the Financial Advisor or the City. This Official Si ins, in part, esti and
matters of opinion which are not intended as statements of fact, and no representation is made as lo the correciness of such estimates and opinions, or that they will
be realized. CUSIP Numbers have been assigned to this issue by CUSIP Global Services for the convenience of the owners of the Obligations.

The Underwriters have provided the following sentence for inclusion in this Official Statement. The Underwriters have reviewed the information in this Official
Statement in accordance with, and as part of; their respective responsibilities 1o invesiors under the federal securities laws as applied to the facts and circumsiances
of this transaction, but the Underwriters do not guaraniee the accuracy or completeness of such informationIN CONNECTION WITH THIS OFFERING, THE
UNDERWRITERS MAY OVER-ALLOT OR EFFECT TRANSACTIONS WHICH STABILIZE THE MARKET PRICE OF THE ISSUE AT A LEVEL ABOVE THAT
WHICH MIGHT OTHERWISE PREVAIL IN THE OPEN MARKET. SUCH STABILIZING, IF COMMENCED, MAY BE DISCONTINUED AT ANY TIME.

THE CITY, ITS FINANCIAL ADVISOR, AND THE UNDERWRITERS MAKE NO REPRESENTATION OR WARRANTY WITH RESPECT TO THE INFORMATION
CONTAINED IN THIS OFFICIAL STATEMENT REGARDING THE DEPOSITORY TRUST COMPANY (“DTC") OR ITS BOOK-ENTRY-ONLY SYSTEM, AS SUCH
INFORMATION HAS BEEN PROVIDED BY DTC.

The information and expr of opinion ¢ ined herein are subject to change without notice, and neither the delivery of this Official Statement nor any sale
made hereunder shall, under any circumstances, create any implication that there has been no change in the affairs of the City or other matters described. See
“Continuing Disclosure of Information” for a description of the City's undertaking to provide certain information on an ongoing basis. No representation is made by
the City regarding the use, pr ion and interpr of the financial information of the City made by third parties, including, without limitation, the Municipal
Securities Rulemaking Board.

THE OBLIGATIONS ARE EXEMPT FROM REGISTRATION WITH THE UNITED STATES SECURITIES AND EXCHANGE COMMISSION AND CONSEQUENTLY
HAVE NOT BEEN REGISTERED THEREWITH. THE REGISTRATION, QUALIFICATION, OR EXEMPTION OF THE OBLIGATIONS IN ACCORDANCE WITH
APPLICABLE SECURITIES LAW PROVISIONS OF THE JURISDICTION IN WHICH THE OBLIGATIONS HAVE BEEN REGISTERED, QUALIFIED OR
EXEMPTED SHOULD NOT BE REGARDED AS A RECOMMENDATION THEREOF.

This Official Statement contgins “Forward-Looking” statements within the meaning of Section 21E of the Securities Exchange Act of 1934, as amended. Such
statemenis may involve known and unknown risks, uncertainties and other factors which may cause the actual results, performance and achievements to be different
from the future results, performance and achievements expressed or implied by such forward-looking statements. Investors are cautioned that the actual results could
differ materially from those set forth in the forward-looking statements,
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PRELIMINARY OFFICIAL STATEMENT SUMMARY

This summary is subject in all respects to the more complete information and definitions contained or incorporated in this
Official Statement. The offering of the Obligations to potential investors is made only by means of this entire Official Statement.
No person is authorized to detach this summary from this Official Statement or to otherwise use it without the entire Official
Statement.

THE CITY ..ot The City of Lavon, Texas is a political subdivision and Type A General Law City of the State,
located in Collin County, Texas. The City covers approximately 3.03 square miles (see
“INTRODUCTION - Description of the City”).

THE OBLIGATIONS.......ccocmiiineins The $2,425,000* City of Lavon, Texas, General Obligation Refunding Bonds, Series 2020
(the “Bonds”) are issued as serial bonds maturing on February 15 in each of the years 2021
through 2030 (see “THE OBLIGATIONS - Description of the Obligations™).

The $14,700,000* City of Lavon, Texas, Combination Tax and Limited Surplus Revenue
Certificates of Obligation, Series 2020 (the “Certificates™) are issued as serial certificates
maturing on February 15 in each of the years 2021 through 2040 (see “THE OBLIGATIONS
- Description of the Obligations™).

The Bonds and the Certificates are sometimes referred to collectively herein as the
“Obligations”.

PAYMENT OF INTEREST .............. Interest on the Bonds will accrue from the Date of Delivery, and is payable February 15,
2021, and each August 15 and February 15 thereafter until maturity or prior redemption (see
“THE OBLIGATION - Description of the Obligations™).

Interest on the Certificates accrues from the Date of Delivery, and is payable February 15,
2021, and each August 15 and February 15 thereafter until maturity or prior redemption (sec
“THE OBLIGATIONS - Description of the Obligations™).

AUTHORITY FOR ISSUANCE.......... The Bonds are issued pursuant to the Constitution and general laws of the State of Texas (the

“State™), including particularly Chapter 1207 Texas Government Code, as amended, and an
ordinance (the "Bond Ordinance") to be adopted by the City Council of the City (see “THE
OBLIGATIONS - Authority for Issuance of the Obligations”).
The Certificates are issued pursuant to the Constitution and general laws of the State,
particularly Chapter 271, Subchapter C, Texas Local Government Code, as amended, and the
ordinance authorizing the issuance of the Certificates to be adopted by the City Council of the
City (the “Certificate Ordinance”) (see “The OBLIGATIONS - Authority for Issuance of the
Obligations™).

SECURITY FOR THE BONDS........... The Bonds constitute direct obligations of the City, payable from the levy and collection of an
annual ad valorem tax, within the limits prescribed by law, on all taxable property located
within the City (see “THE OBLIGATIONS - Security and Source of Payment”.).

SECURITY FOR THE

CERTIFICATES ...cvveecmniiransnsssassassns The Certificates constitute direct obligations of the City, payable from the levy and collection
of an annual continuing ad valorem tax, levied within the limits prescribed by law, on all
taxable property located within the City, and a limited pledge (not to exceed $1,000) of the
surplus revenues of the City’s wastewater system (the “System”), as provided in the
Certificate Ordinance (see “THE OBLIGATIONS - Security and Source of Payment™).

NON-QUALIFIED TAX-EXEMPT
OBLIGATIONS .....ooeviririrenirnsnisennee The City will not designate the Obligations as “Qualified Tax-Exempt Obligations” for
financial institutions.

* Preliminary, subject to change.



REDEMPTION ......coeururereensesarnrans The City reserves the right, at its option, to redeem Obligations having stated maturities on
and afier February 15, 20__, in whole or in part in principal amounts of $5,000 or any
integral multiple thereof, on February 15, 20, or any date thereafter, at the par value
thereof plus accrued interest to the date of redemption (see “THE OBLIGATIONS - Optional
Redemption”). Additionally, the Obligations may be subject to mandatory sinking fund
redemption in the event the Underwriters elect to designate one or more consecutive
maturities as a “Term Obligation™.

TAX EXEMPTION.........cccrnvnnererannes In the opinion of Bond Counsel, the interest on the Obligations will be excludable from gross
income for federal income tax purposes under existing law, subject to the matters described
under the caption “Tax Matters” herein.

USE OF PROCEEDS .......cccccrruemnnne Proceeds from the sale of the Bonds will be used to (i) refund a portion of the City’s
outstanding debt (the “Refunded Obligations™) in order to lower the overall debt service
requirements of the City (see “PLAN OF FINANCING”; also see Schedule I attached hereto
for a detailed description of the Refunded Obligations) and (ii) pay the costs of issuance of the
Bonds.

Proceeds from the sale of the Certificates will be used for (i) constructing, installing, acquiring
and equipping additions, extensions and improvements to the City's wastewater system
including treatment plant expansion; (ii) constructing and improving streets, including
sidewalks, landscaping, bridges, lighting, drainage and utility line relocations;
(iii) constructing, installing and equipping municipal drainage facilities; (iv) constructing and
equipping major repairs and renovations to existing municipal buildings, including City Hall
and police and fire department buildings; (v) improving City Hall parking lot and constructing
and equipping additional parking for City Hall; (vi) constructing and equipping a fire station
and acquisition of a fire truck; (vi) acquiring and installing of communications and technology
equipment for various municipal departments, including an internet fiber network; (vii)
acquiring, constructing, installing and equipping municipal park and trail improvements; (viii)
acquiring land and interests in land necessary for such projects; (ix) paying legal, fiscal,
design and engineering fees in connection with these projects and the Certificates; and (x)
payment for the costs of issuing the Certificates.

RATING ..cooveiiirerieciereesieiesieenene The City’s debt obligations are not currently rated. Application has been made to S&P Global
Ratings, a Standard & Poor’s Financial Services LLC business (“S&P”). The results of their
determination will be provided as soon as possible (sce “OTHER INFORMATION - Rating”).

BoOK-ENTRY-ONLY
SYSTEM ...cooocviniinnniniiinsssmsnassnnas The definitive Obligations will be initially registered and delivered only to Cede & Co., the
nominee of DTC pursuant to the Book-Entry-Only System described herein. Beneficial
ownership of the Obligations may be acquired in denominations of $5,000 or integral
multiples thereof within a maturity. No physical delivery of the Obligations will be made to
the beneficial owners thereof. Principal of, premium, if any, and interest on the Obligations
will be payable by the Paying Agent/Registrar to Cede & Co., which will make distribution of
the amounts so paid to the participating members of DTC for subsequent payment to the
beneficial owners of the Obligations (see “THE OBLIGATIONS- Book-Entry-Only System”).

PAYMENT RECORD........cccorvinvanne The City has never defaulted in payment of its general obligation tax debt.



SELECTED FINANCIAL INFORMATION

Net Ratio Funded

Fiscal Taxable Taxable Tax Debt Funded Tax Debt to

Year Estimated Assessed Assessed Outstanding Tax Taxable % of
Ended City Valuation Valuation at End Debt Assessed Total Tax
9/30 Population(]) Before Freeze®  Per Capita of Year Per Capita Valuation Collections
2016 3,220 $ 223,740,403 $69,485 $ 3,122,000 $ 970 1.40% 100.94%
2017 3,510 257,684,331 73,414 3,110,000 886 1.21% 101.70%
2018 3,860 290,702,053 75,311 3,098,000 803 1.07% 102.40%
2019 4,210 328,682,011 78,072 2,731,000 649 0.83% 101.97%
2020 4,550 384,679,596 84,545 17,138,000 @ 3,767 @ 446% @ 101.11% @

(1) Estimated by imputing the average annual increase.
(2) As reported by the Collin Appraisal District on the City’s annual State Property Tax Reports; subject to change during the

ensuing year.
(3) Projected. Excludes the Refunded Obligations, includes the Obligations. Preliminary; subject to change.
(4) Collections as of March 31, 2020.

GENERAL FUND CONSOLIDATED STATEMENT SUMMARY

Fiscal Years Ending September 30,

2019 2018 2017 2016 2015
Beginning Balance $ 1,001,286 "$ 617,732 $ 628672 $ 507,257 '§ 696,062
Total Revenue 1,828,586 2,465,612 1,918,392 1,683,864 1,759,690
Total Expenditures 2,637,968 2,551,523 2,309,098 1,830,106 1,846,138
Net Transfers/Adjustments 907,760 469,395 379,766 267,657 306,200
Prior Period Adjustments 187,248 - - - -
Ending Balance $ 1286912 $ 1001216 $ 617,732 $ 628,672 $ 915814

(1) Restated.

For additional information regarding the City, please contact:

Kim Dobbs Mr. Jason Hughes

City Administrator / City Secretary M anaging Director

P.O. Box 340 or Hilltop Securities Inc.

120 School Rd. 1201 Elm Street, Suite 3500

Lavon, Texas 75166 Dallas, Texas 75270

(972) 843-4220 (214) 953-8707
kim.dobbs(@cityoflavon.org jason.hughes(@hilltopsecurities.com




CITY OFFICIALS, STAFF AND CONSULTANTS

ELECTED OFFICIALS
Length of Term
City Council Service Expires Occupation
M. Vicki Sanson 4 years Nov-21 Substitute Teacher
Mayor
Mr. John Kell 2 years Nov-20 ‘Secondary Education - Teaching JROTC
Place 1, Councilmember
Mr. Mike Cook 2.5 years Nov-21 Specialty Foods M anager - Central M arket/HEB
Place 2, Councilmember
Ms. Kay Wright 3.5 years Nov-20 Sales - Building M aterials
Place 3, Councilmember
Mr. Ted Dill 1.5 years Nov-21 Industrial Security Specialist - Boeing
Place 4, Councilmember
Ms. Mindi Serkland 5.5 years Nov-20 CoreLogic
Place 5, Councilmember
SELECTED ADMINISTRATIVE STAFF
Length of Total Length of
Service Governmental
Name Position to City Service
Ms. Kim Dobbs City Administrator/City Secretary 4 years 32 years
CONSULTANTS AND ADVISORS
AUGIIOLS .veurevririariiireresressesiissss s is s ss s s sasn st s ssssssassarssresassanssassanans Mike Ward Accounting & Financial Consulting, PLLC
Point, Texas
Bond Counsel sinininmaminiinmmiinieias it s s s e s s e i S i i McCall, Parkhurst & Horton LLP
Dallas, Texas
FINANCIAl AQViSOT wusasurasiansinnsnsnesssssssssnsssasvssnrsasass assssasss nissbonssasssssss Fisssseessssspinssaassssasssssutsissmssasst sEusaneTsumavsnseshss Hilltop Securities Inc.

Dallas, Texas
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PRELIMINARY OFFICIAL STATEMENT
RELATING TO

$2,425,000*
CITY OF LAVON, TEXAS
GENERAL OBLIGATION REFUNDING BONDS, SERIES 2020

$14,700,000*
CITY OF LAVON, TEXAS
COMBINATION TAX AND LIMITED SURPLUS REVENUE CERTIFICATES OF OBLIGATION, SERIES 2020

INTRODUCTION

This Preliminary Official Statement, which includes the cover page, Schedule and Appendices hereto, provides certain
information regarding the issuance of the $2,425,000* City of Lavon, Texas General Obligation Refunding Bonds, Series 2020
(the “Bonds”) and the $14,700,000* City of Lavon, Texas, Combination Tax and Limited Surplus Revenue Certificates of
Obligation, Series 2020 (the “Certificates”, and together with the Bonds, herein collectively referred to as the “Obligations™).
Capitalized terms used in this Official Statement have the same meanings assigned to such terms in the ordinances (the “Bond
Ordinance” with respect to the Bonds and the “Certificate Ordinance™ with respect to the Certificates), each to be adopted by the
City Council of the City on the date of the sale of the Obligations and which will authorize the issuance of the Bonds and the
Certificates, respectively. The Bond Ordinance and the Certificate Ordinance are herein collectively referred to as the
“Ordinances”.

There follows in this Preliminary Official Statement descriptions of the Obligations and certain information regarding the City
and its finances. All descriptions of documents contained herein are only summaries and are qualified in their entirety by
reference to each such document. Copies of such documents may be obtained from the City’s Financial Advisor, Hilltop
Securities Inc., Dallas, Texas.

DEscRIPTION OF THE CITY. . . The City is a political subdivision located in Collin County operating as a Type A General Law
City, with an Aldermanic-Mayor form of government. The City Council (Mayor and Aldermen) is responsible for setting
priorities that affect the quality of living and character of the City by passing laws and resolutions. The 2000 Census population
for the City was 418. The 2010 Census population is 2,219. The estimated 2020 population is 4,550. The City covers
approximately 3.03 square miles.

PLAN OF FINANCING

PURPOSE . . . The Bonds are being issued for the purpose of (i) refunding a portion of the City’s outstanding debt (the “Refunded
Obligations™) for debt service savings, and (ii) paying the costs of issuance of the Bonds. See Schedule I for a detailed listing of
the Refunded Obligations and their redemption dates.

The Certificates are being issued for the purpose of (i) constructing, installing, acquiring and equipping additions, extensions and
improvements to the City's wastewater system including treatment plant expansion; (ii) constructing and improving streets,
including sidewalks, landscaping, bridges, lighting, drainage and utility line relocations; (iii) constructing, installing and
equipping municipal drainage facilities; (iv) constructing and equipping major repairs and renovations to existing municipal
buildings, including City Hall and police and fire department buildings; (v) improving City Hall parking lot and constructing and
equipping additional parking for City Hall; (vi) constructing and equipping a fire station and acquisition of a fire truck;
(vi) acquiring and installing of communications and technology equipment for various municipal departments, including an
internet fiber network; (vii) acquiring, constructing, installing and equipping municipal park and trail improvements; (viii)
acquiring land and interests in land necessary for such projects; and (ix) paying legal, fiscal, design and engineering fees in
connection with these projects and the Certificates.

REFUNDED OBLIGATIONS . . . The principal and interest due on the Refunded Obligations are to be paid on the redemption date
of such Refunded Obligations as set forth in Schedule I, from funds to be deposited pursuant to a certain Deposit Agreement (the
"Deposit Agreement") between the City and the paying agent/registrar for the Refunded Obligations. The Bond Ordinance
provides that from the proceeds of the sale of the Bonds received from the Underwriters, the City will deposit with the paying
agent/registrar for the Refunded Obligations the amount necessary to accomplish the discharge and final payment of the
Refinded Obligations on the redemption date. Such funds will be held by the paying agent/registrar for the Refunded Obligations
in a special account used to defease and redeem the Refunded Obligations on the redemption date.

The City’s financial advisor or the paying agent/registrar for the Refunded Obligations will execute a certificate verifying that the
funds on deposit pursuant to the Deposit Agreement will be sufficient to pay, when due, the amount necessary to accomplish the
discharge and final payment of the Refunded Obligations on the redemption date (the "Sufficiency Certificate").

* Preliminary, subject to change.
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SOURCES AND USES OF PROCEEDS . . . Proceeds from the sale of the Obligations, together with certain available funds of the City,
if necessary, are expected to be expended as follows:

Sources of Funds The Bonds The Certificates
Par Amount of the Bonds

Net Cash Premium
Total Sources $ -

Uses of Funds
Deposit with Paying Agent
Deposit to Construction Fund

Costs of Issuance
Total Uses $ -

THE OBLIGATIONS

DESCRIPTION OF THE OBLIGATIONS. . . The Obligations are dated June 1, 2020 (the “Dated Date™) and mature on February 15 in
each of the years and in the amounts shown on Pages 2 and 4 hereof. Interest on the Obligations will accrue from the Date of
Delivery, will be computed on the basis of a 360-day year of twelve 30-day months, and will be payable on February 15, 2021
and on each August 15 and February 15 thereafter until maturity or prior redemption with respect to the Obligations. The
definitive Obligations will be issued only in fully registered form in any integral multiple of $5,000 of principal amount for any
one maturity and will be initially registered and delivered only to Cede & Co., the nominee of The Depository Trust Company,
New York, New York (“DTC”) pursuant to the Book-Entry-Only System described herein. No physical delivery of the
Obligations will be made to the beneficial owners thereof. Principal of, premium, if any, and interest on the Obligations will
be payable by the Paying Agent/Registrar to Cede & Co., which will make distribution of the amounts so paid to the participating
members of DTC for subsequent payment to the beneficial owners of the Obligations. See “The OBLIGATIONS - Book-Entry-
Only System” herein.

AUTHORITY FOR ISSUANCE . . . The Bonds are being issued pursuant to the Constitution and general laws of the State of Texas
(the "State"), including particularly Chapter 1207, Texas Government Code, as amended, and the Bond Ordinance.

The Certificates are issued pursuant to the Constitution and general laws of the State, including particularly Chapter 271,
Subchapter C, Texas Local Government Code, as amended, and the Certificate Ordinance.

SECURITY AND SOURCE OF PAYMENT

Tax Pledge . . . The Obligations constitute direct obligations of the City payable from an annual direct and continuing ad valorem
tax levied against all taxable property within the City, within the limits prescribed by law (see "THE OBLIGATIONS - Tax Rate
Limitation" and “TAX INFORMATION - Effective Tax Rate and Rollback Tax Rate" below).

Pledge of Surplus Waterworks and Sewer System Net Revenues for Certificates . . . The Certificates are additionally payable from
and secured by a limited pledge (not to exceed $1,000) of surplus revenues of the City's wastewater system, remaining after
payment of all operation and maintenance expenses thereof, and all debt service, reserve, and other requirements in connection
with all of the City's revenue bonds or other obligations (now or hereafter outstanding), which are payable from all or any part of
the net revenues of the City's wastewater system.

TAx RATE LIMITATION .. All taxable property within the City is subject to the assessment, levy and collection by the City of a
continuing, direct annual ad valorem tax sufficient to provide for the payment of principal of and interest on all ad valorem tax
debt within the limits prescribed by law. Article XI, Section 4, of the Texas Constitution is applicable to the City, and limits its
maximum ad valorem tax rate to $1.50 per each $100 of taxable assessed valuation for all City purposes. Administratively, the
Attorney General of the State of Texas will permit allocation of $1.00 of the $1.50 maximum tax rate for all general obligation
debt, based on 90% tax collection rate as calculated at the time of issuance.

OPTIONAL REDEMPTION. . . The City reserves the right, at its option, to redeem Obligations having stated maturities on and after
February 15, 20, in whole or in part in principal amounts of $5,000 or any integral multiple thereof, on February 15,20__,
or any date thereafter, at the par value thereof plus accrued interest to the date of redemption. Additionally, the Obligations may
be subject to mandatory sinking fund redemption in the event the Underwriters elect to designate one or more consecutive
maturities as a “Term Obligation™.

If less than all the Obligations of any maturity are to be redeemed, the Paying Agent/Registrar (or DTC while the Obligations are
in Book-Entry-Only form) shall determine by lot the Obligations, or portions thereof, within such maturity to be redeemed.
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NOTICE OF REDEMPTION . . . Not less than 30 days prior to a redemption date for the Obligation, the City shall cause a notice of
redemption to be sent by United States mail, first class, postage prepaid, to the registered owners of the Obligations to be
redeemed, in whole or in part, at the address of the registered owner appearing on the registration books of the Paying
Agent/Registrar at the close of business on the business day next preceding the date of mailing such notice. ANY NOTICE SO
MAILED SHALL BE CONCLUSIVELY PRESUMED TO HAVE BEEN DULY GIVEN, WHETHER OR NOT THE
REGISTERED OWNER RECEIVES SUCH NOTICE. NOTICE HAVING BEEN SO GIVEN, THE OBLIGATIONS CALLED
FOR REDEMPTION SHALL BECOME DUE AND PAYABLE ON THE SPECIFIED REDEMPTION DATE, AND
NOTWITHSTANDING THAT ANY OBLIGATION OR PORTION THEREOF HAS NOT BEEN SURRENDERED FOR
PAYMENT, INTEREST ON SUCH OBLIGATION OR PORTION THEREOF SHALL CEASE TO ACCRUE, PROVIDED
THAT MONIES FOR THE PAYMENT OF THE REDEMPTION PRICE AND THE INTEREST ACCRUED ON THE
PRINCIPAL AMOUNT TO BE REDEEMED TO THE DATE OF REDEMPTION ARE HELD FOR THE PURPOSE OF
SUCH PAYMENT BY THE PAYING AGENT/REGISTRAR.

With respect to any optional redemption of the Obligations, unless moneys sufficient to pay the principal of and premium, if any,
and interest on the Obligations to be redeemed shall have been received by the Paying Agent/Registrar prior to the giving of such
notice of redemption, such notice may state that said redemption may, at the option of the City, be conditional upon the receipt of
such moneys by the Paying Agent/Registrar on or prior to the date fixed for such redemption, or upon the satisfaction of any
prerequisites set forth in such notice of redemption; and, if sufficient moneys are not received or such prerequisites have not been
satisfied, such notice shall be of no force and effect, the City shall not redeem such Obligations and the Paying Agent/Registrar
shall give notice, in the manner in which the notice of redemption was given, to the effect that the Obligations have not been
redeemed.

The Paying Agent/Registrar and the City, so long as a Book-Entry-Only System is used for the Obligations, will send any notice
of redemption relating to the Obligations, notice of proposed amendment to the Ordinances or other notices with respect to the
Obligations only to DTC. Any failure by DTC to advise any DTC participant, or of any DTC participant or indirect participant to
notify the Beneficial Owner, will not affect the validity of the redemption of the Obligations called for redemption or any other
action premised on any such notice. Redemption of portions of the Obligations by the City will reduce the outstanding principal
amount of such Obligations held by DTC. In such event, DTC may implement, through its Book-Entry-Only System, a
redemption of such Obligations held for the account of DTC participants in accordance with its rules or other agreements with
DTC participants and then DTC participants and indirect participants may implement a redemption of such Obligations from the
Beneficial Owners. Any such selection of Obligations within a maturity to be redeemed will not be governed by the Ordinances
and will not be conducted by the City or the Paying Agent/Registrar. Neither the City nor the Paying Agent/Registrar will have
any responsibility to DTC participants, indirect participants or the persons for whom DTC participants act as nominees, with
respect to the payments on the Obligations or the providing of notice to DTC participants, indirect participants, or Beneficial
Owners of the selection of portions of the Obligations for redemption. (See "Book-Entry-Only System" herein.)

AMENDMENTS . . . The City, may, without the consent of or notice to any holders of the Obligations, from time to time and at any
time, amend the Ordinances in any manner not detrimental to the interests of the holders of the respective Obligations, including
the curing of any ambiguity, inconsistency, or formal defect or omission therein. In addition, the City may, with the written
consent of holders of the Obligations holding a majority in aggregate principal amount of the respective Obligations then
Outstanding, amend, add to, or rescind any of the provisions of the respective Ordinance; provided that, without the consent of
all holders of the outstanding Obligations, affected by any such amendment, additional or rescission no such amendment,
addition, or rescission shall (1) extend the time or times of payment of the principal of, premium, if any, and interest on the
Obligations, reduce the principal amount thereof, the redemption price, if applicable, or the rate of interest thereon, or in any
other way modify the terms of payment of the principal of, premium, if any, or interest on the Obligations, (2) give any
preference to any Obligation over any other Obligation, or (3) reduce the aggregate principal amount of the Obligations required
to be held by holders for consent to any such amendment, addition, or rescission.

DEFEASANCE . . . The Ordinances provide for the defeasance of the Obligations when the payment of the principal of and
premium, if any, on such Obligations, plus interest thereon to the due date thereof (whether such due date be by reason of
maturity, redemption, or otherwise), is provided by irrevocably depositing with the Paying Agent/Registrar, or other authorized
escrow agent, in trust (1) money sufficient to make such payment or (2) Government Securities to mature as to principal and
interest in such amounts and at such times to insure the availability, without reinvestment, of sufficient money to make such
payment, and all necessary and proper fees, compensation and expenses of the paying agent for the Obligations. The Ordinances
provide that “Government Securities” means (a) direct, noncallable obligations of the United States of America, including
obligations that are unconditionally guaranteed by the United States of America, (b) noncallable obligations of an agency or
instrumentality of the United States of America, including obligations that are unconditionally guaranteed or insured by the
agency or instrumentality and that, on the date of their acquisition or purchase by the City, are rated as to investment quality by a
nationally recognized investment rating firm not less than “AAA” or its equivalent, (c) noncallable obligations of a state or an
agency or a county, municipality, or other political subdivision of a state that have been refunded and that, on the date of their
acquisition or purchase by the City, are rated as to investment quality by a nationally recognized investment rating firm not less
than “AAA” or its equivalent, and (d) any other then authorized securities or obligations under applicable State law that may be
used to defease obligations such as the Obligations. The City has the right, subject to satisfying the requirements of (1) and (2)
above, to substitute other Government Securities for the Government Securities originally deposited, to reinvest the uninvested
moneys on deposit for such defeasance and to withdraw for the benefit of the City moneys in excess of the amount required for
such defeasance.
13



There is no assurance that the current law will not be changed in a manner which would permit investments other than those
described above to be made with amounts deposited to defease the Obligations. Because the Ordinances do not contractually
limit such investments, registered owners may be deemed to have consented to defeasance with such other investments,
notwithstanding the fact that such investments may not be of the same investment quality as those currently permitted under State
law. There is no assurance that the ratings for U.S. Treasury securities used as Government Securitiés or that for any other
Government Security will be maintained at any particular rating category.

Upon such deposit as described above, such Obligations shall no longer be regarded to be outstanding or unpaid and will cease to
be outstanding obligations secured by the Ordinances or treated as debt of the City for purposes of taxation or applying any
limitation on the City’s ability to issue debt or for any other purpose. After firm banking and financial arrangements for the
discharge and final payment or redemption of the Obligations have been made as described above, all rights of the City to initiate
proceedings to call the Obligations for redemption or take any other action amending the terms of the Obligations are
extinguished; provided, however, that the right to call the Obligations for redemption is not extinguished if the City: (i) in the
proceedings providing for the firm banking and financial arrangements, expressly reserves the right to call the Obligations for
redemption; (ii) gives notice of the reservation of that right to the owners of the Obligations immediately following the making of
the firm banking and financial arrangements; and (iii) directs that notice of the reservation be included in any redemption notices
that it authorizes.

BOOK-ENTRY-ONLY SYSTEM. . . This section describes how ownership of the Obligations is to be transferred and how the
principal of and interest on the Obligations are to be paid to and credited by DTC while the Obligations are registered in its
nominee name. The information in this section concerning DTC and the Book-Entry-Only System has been provided by DTC for
use in disclosure documents such as this Official Statement. The City and the Underwriter believes the source of such
information to be reliable, but takes no responsibility for the accuracy or completeness thereof.

The City and the Underwriters cannot and do not give any assurance that (1) DTC will distribute payments of debt service on
the Obligations, or redemption or other notices, to DTC Participants, (2) DTC Participants or others will distribute debt service
payments paid to DTC or its nominee (as the registered owner of the Obligations), or redemption or other notices, to the
Beneficial Owners, or that they will do so on a timely basis, or (3) DTC will serve and act in the manner described in this
Official Statement. The current rules applicable to DTC are on file with the United States Securities and Exchange Commission,
and the current procedures of DTC to be followed in dealing with DTC Participants are on file with DTC.

DTC will act as securities depository for the Obligations. The Obligations will be issued as fully-registered securities registered
in the name of Cede & Co. (DTC’s partnership nominee) or such other name as may be requested by an authorized representative
of DTC. One fully registered certificate will be issued for each maturity of the Obligations, in the aggregate principal amount of
each such maturity, and will be deposited with DTC.

DTC, the world’s largest securities depository, is a limited-purpose trust company organized under the New York Banking Law,
a “banking organization” within the meaning of the New York Banking Law, a member of the Federal Reserve System, a
“clearing corporation” within the meaning of the New York Uniform Commercial Code, and a “clearing agency” registered
pursuant to the provisions of Section 17A of the Securities Exchange Act of 1934. DTC holds and provides asset servicing for
over 3.5 million issues of U.S. and non-U.S. equity issues, corporate and municipal debt issues, and money market instruments
(from over 100 countries) that DTC’s participants (“Direct Participants”) deposit with DTC. DTC also facilitates the post-trade
settlement among Direct Participants of sales and other securities transactions in deposited securities, through electronic
computerized book-entry transfers and pledges between Direct Participants’ accounts. This eliminates the need for physical
movement of securities certificates. Direct Participants include both U.S. and non-U.S. securities brokers and dealers, banks,
trust companies, clearing corporations, and certain other organizations. DTC is a wholly-owned subsidiary of The Depository
Trust & Clearing Corporation (“DTCC”). DTCC is the holding company for DTC, National Securities Clearing Corporation and
Fixed Income Clearing Corporation, all of which are registered clearing agencies. DTCC is owned by the users of its regulated
subsidiaries. Access to the DTC system is also available to others such as both U.S. and non-U.S. securities brokers and dealers,
banks, trust companies, and clearing corporations that clear through or maintain a custodial relationship with a Direct Participant,
either directly or indirectly (“Indirect Participants™). DTC has a Standard & Poor’s rating of AA+. The DTC Rules applicable to
its Participants are on file with the Securities and Exchange Commission. More information about DTC can be found at
www.dtcc.com and www.dtc.org.

Purchases of Obligations under the DTC system must be made by or through Direct Participants, which will receive a credit for
the Obligations on DTC’s records. The ownership interest of each actual purchaser of each Obligation (“Beneficial Owner”) is in
turn to be recorded on the Direct and Indirect Participants’ records. Beneficial Owners will not receive written confirmation from
DTC of their purchase, but Beneficial Owners are expected to receive written confirmations providing details of the transactions,
as well as periodic statements of their holdings, from the Direct or Indirect Participant through which the Beneficial Owners
entered into the transaction. Transfers of ownership interest in the Obligations are to be accomplished by entries made on the
books of Direct and Indirect Participants acting on behalf of Beneficial Owners. Beneficial Owners will not receive certificates
representing their ownership interests in the Obligations, except in the event that use of the book-entry system for the Obligations
is discontinued.
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To facilitate subsequent transfers, all Obligations deposited by Direct Participants with DTC are registered in the name of DTC’s
partnership nominee, Cede & Co., or such other name as may be requested by an authorized representative of DTC. The deposit
of Obligations with DTC and their registration in the name of Cede & Co. or such other DTC nominee do not effect any change
in beneficial ownership. DTC has no knowledge of the actual Beneficial Owners of the Obligations; DTC’s records reflect only
the identity of the Direct Participant to whose account such Obligations are credited, which may or may not be the Beneficial
Owners. The Direct and Indirect Participants will remain responsible for keeping account of their holdings on behalf of their
customers.

Conveyance of notices and other communications by DTC to Direct Participants, by Direct Participants to Indirect Participants,
and by Direct Participants and Indirect Participants to Beneficial Owners will be governed by arrangements among them, subject
to any statutory or regulatory requirements as may be in effect from time to time. Beneficial Owners of Obligations may wish to
take certain steps to augment the transmission to them of notices of significant events with respect to the Obligations, such as
redemptions, tenders, defaults, and proposed amendments to the Obligation documents. For example, Beneficial Owners may
wish to ascertain that the nominee holding the Obligations for their benefit has agreed to obtain and transmit notices to Beneficial
Owners. In the alternative, Beneficial Owners may wish to provide their names and addresses to the Paying Agent/Registrar and
request that copies of notices be provided directly to them.

Redemption notices shall be sent to DTC. If less than all of the Obligations within a maturity are being redeemed, DTC’s practice
is to determine by lot the amount of the interest of each Direct Participant in such maturity to be redeemed.

Neither DTC nor Cede & Co. will consent or vote with respect to the Obligations unless authorized by a Direct Participant in
accordance with DTC’s procedures. Under its usual procedures, DTC mails an Omnibus Proxy to the City as soon as possible
after the record date. The Omnibus Proxy assigns Cede & Co.’s consenting or voting rights to those Direct Participants to whose
accounts the Obligations are credited on the record date (identified in a listing attached to the Omnibus Proxy).

Principal and interest payments on the Obligations will be made to Cede & Co., or such other nominee as may be requested by an
authorized representative of DTC. DTC’s practice is to credit Direct Participants’ accounts, upon DTC’s receipt of funds and
corresponding detail information from the City or the Paying Agent/Registrar on payable dates in accordance with their
respective holdings shown on DTC’s records. Payments by Participants to Beneficial Owners will be governed by standing
instructions and customary practices, as in the case with securities held for the accounts of customers in bearer form or registered
in “street name,” and will be the responsibility of such Participant and not of DTC, the Paying Agent/Registrar or the City,
subject to any statutory or regulatory requirements as may be in effect from time to time. Payment of redemption proceeds and
principal and interest to Cede & Co., or such other nominee as may be requested by an authorized representative of DTC is the
responsibility of the City or the Paying Agent/Registrar, disbursement of such payments to Direct Participants shall be the
responsibility of DTC, and disbursement of such payments to the Beneficial Owners shall be the responsibility of Direct and
Indirect Participants.

DTC may discontinue providing its services as securities depository with respect to the Obligations at any time by giving
reasonable notice to the City and the Paying Agent/Registrar. Under such circumstances, in the event that a successor securities
depository is not obtained, Obligations are required to be printed and delivered.

The City may decide to discontinue use of the system of book-entry transfers through DTC (or a successor securities depository)
with respect to the Obligations. In that event, the Obligations will be printed and delivered.

Use of Certain Terms in Other Sections of this Official Statement . . . In reading this Official Statement it should be understood
that while the Obligations are in the Book-Entry-Only System, references in other sections of this Official Statement to registered
owners should be read to include the person for which the Participant acquires an interest in the Obligations, but (i) all rights of
ownership must be exercised through DTC and the Book-Entry-Only System, and (ii) except as described above, notices that are
to be given to registered owners under the Ordinances will be given only to DTC.

Information concerning DTC and the Book-Entry-Only System has been obtained from DTC and is not guaranteed as to accuracy
or completeness by, and is not to be construed as a representation by the City, the Financial Advisor or the Underwriter.

Effect of Termination of Book-Entry-Only System . . . In the event that the Book-Entry-Only System is discontinued by DTC or
the use of the Book-Entry-Only System is discontinued by the City with respect to the Obligations, printed Obligations will be
issued to the registered owners and the Obligations will be subject to transfer, exchange and registration provisions as set forth in
the Ordinances and summarized under “THE OBLIGATIONS - Transfer, Exchange and Registration” below.
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PAYING AGENT/REGISTRAR . . . The initial Paying Agent/Registrar is U.S. Bank, N.A., Dallas, Texas. In the Ordinances, the
City retains the right to replace the Paying Agent/Registrar. The City covenants to maintain and provide a Paying
Agent/Registrar at all times until the Obligations are duly paid and any successor Paying Agent/Registrar shall be a bank, trust
company, financial institution, or other entity duly qualified and legally authorized to serve as and perform the duties and
services of Paying Agent/Registrar for the Obligations. Upon any change in the Paying Agent/Registrar for the Obligations, the
City agrees to promptly cause a written notice thereof to be sent to each registered owner of the Obligations by United States
mail, first class, postage prepaid, which notice shall also give the address of the new Paying Agent/Registrar.

TRANSFER, EXCHANGE AND REGISTRATION . . . In the event the Book-Entry-Only System should be discontinued with respect to
the Obligations, printed Obligations will be issued to the registered owners of the Obligations and thereafier such printed
Obligations may be transferred and exchanged on the registration books of the Paying Agent/Registrar only upon presentation
and surrender to the Paying Agent/Registrar and such transfer or exchange shall be without expense or service charge to the
registered owner, except for any tax or other governmental charges required to be paid with respect to such registration, exchange
and transfer. Obligations may be assigned by the execution of an assignment form on the respective Obligations or by other
instrument of transfer and assignment acceptable to the Paying Agent/Registrar. New Obligations will be delivered by the Paying
Agent/Registrar, in lieu of the Obligations being transferred or exchanged, at the designated office of the Paying Agent/Registrar,
or sent by United States mail, first class, postage prepaid, to the new registered owner or his designee. To the extent possible,
new Obligations issued in an exchange or transfer of Obligations will be delivered to the registefed owner or assignee of the
registered owner in not more than three business days after the receipt of the Obligations to be canceled, and the written
instrument of transfer or request for exchange duly executed by the registered owner or his duly authorized agent, in form
satisfactory to the Paying Agent/Registrar. New Obligations registered and delivered in an exchange or transfer shall be in any
integral multiple of $5,000 for any one maturity and for a like aggregate principal amount as the Obligations surrendered for
exchange or transfer. See “Book-Entry-Only System™ herein for a description of the system to be utilized initially in regard to
ownership and transferability of the Obligations. Neither the City nor the Paying Agent/Registrar shall be required to transfer or
exchange any Obligation or any portion thereof called for redemption prior to maturity, within 45 days prior to its redemption
date; provided, however, such limitation on transfer or exchange shall not be applicable to a transfer or exchange by the
registered owner of the uncalled balance of a Obligation called for redemption in part.

PAYMENT PROVISIONS . . . Interest on the Obligations shall be paid to the registered owners appearing on the registration books
of the Paying Agent/Registrar at the close of business on the Record Date (hereinafter defined), and such interest shall be paid (i)
by check sent by United States mail, first class postage prepaid to the address of the registered owner recorded in the registration
books of the Paying Agent/Registrar or (ii) by such other method, acceptable to the Paying Agent/Registrar requested by, and at
the risk and expense of, the registered owner. Principal of the Obligations will be paid to the registered owner at the stated
maturity or earlier redemption of an Obligation upon presentation to the designated payment/transfer office of the Paying
Agent/Registrar; provided, however, that so long as Cede & Co. (or other DTC nominee) is the registered owner of the
Obligations, all payments will be made as described under “Book-Entry-Only System™ herein. If the date for the payment of the
principal of or interest on the Obligations shall be a Saturday, Sunday, a legal holiday or a day when banking institutions in the
city where the designated payment/transfer office of the Paying Agent/Registrar is located are authorized to close, then the date
for such payment shall be the next succeeding day which is not such a day, and payment on such date shall have the same force
and effect as if made on the date payment was due.

RECORD DATE FOR INTEREST PAYMENT . . . The record date (“Record Date™) for the interest payable on the Obligations on any
interest payment date means the close of business on the last business day of the preceding month.

In the event of a non-payment of interest on a scheduled payment date, and for 30 days thereafter, a new record date for such
interest payment (a “Special Record Date™) will be established by the Paying Agent/Registrar, if and when funds for the payment
of such interest have been received from the City. Notice of the Special Record Date and of the scheduled payment date of the
past due interest (“Special Payment Date™, which shall be 15 days after the Special Record Date) shall be sent at least five
business days prior to the Special Record Date by United States mail, first class postage prepaid, to the address of each holder of
an Obligation appearing on the registration books of the Paying Agent/Registrar at the close of business on the last business day
next preceding the date of mailing of such notice.

REPLACEMENT OBLIGATIONS . . . If any Obligation is mutilated, destroyed, stolen or lost, a new Obligation in the same principal
amount as the Obligation so mutilated, destroyed, stolen or lost will be issued. In the case of a mutilated Obligation, such new
Obligation will be delivered only upon surrender and cancellation of such mutilated Obligation. In the case of any Obligation
issued in lieu of and substitution for a Obligation which has been destroyed, stolen or lost, such new Obligation will be delivered
only (a) upon filing with the Paying Agent/Registrar a certificate to the effect that such Obligation has been destroyed, stolen or
lost and proof of ownership thereof, and (b) upon furnishing the Paying Agent/Registrar with indemnity satisfactory to hold the
City and the Paying Agent/Registrar harmless. The person requesting the authentication and delivery of a new Obligation must
pay such expenses as the Paying Agent/Registrar may incur in connection therewith,
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REMEDIES . . . The Ordinances establish specific events of default with respect to the respective Obligations. If the City defaults
in the payment of the principal of or interest on the Obligations when due or the City defaults in the observance or performance
of any of the covenants, conditions, or obligations of the City, the failure to perform which materially, adversely affects the rights
of the owners of the respective Obligations, including but not limited to, their prospect or ability to be repaid in accordance with
the respective Ordinance, and the continuation thereof for a period of 60 days after notice of such default is given by any owner
to the City, the Ordinances provide that any registered owner is entitled to seek a writ of mandamus from a court of proper
jurisdiction requiring the City to make such payment or observe and perform such covenants, obligations, or conditions. The
issuance of a writ of mandamus may be sought if there is no other available remedy at law to compel performance of the
Obligations or the Ordinances and the City's obligations are not uncertain or disputed. The remedy of mandamus is controlled by
equitable principles and rests with the discretion of the court, but may not be arbitrarily refused. There is no acceleration of
maturity of the Obligations in the event of default and, consequently, the remedy of mandamus may have to be relied upon from
year to year. The Ordinance does not provide for the appointment of a trustee to represent the interest of the holders of the
Obligations upon any failure of the City to perform in accordance with the terms of the Ordinances, or upon any other condition
and accordingly all legal actions to enforce such remedies would have to be undertaken at the initiative of, and be financed by,
the registered owners.

On June 30, 2006 Texas Supreme Court ruled in Tooke v. City of Mexia, 197 S.W. 3d 325 (Tex. 2006), that a waiver of sovereign
immunity in a contractual dispute must be provided for by statute in “clear and unambiguous language.” Because it is unclear
whether the Texas legislature has effectively waived the City’s sovereign immunity from a suit for money damages, holders of the
Obligations may not be able to bring such a suit against the City for breach of the covenants in the Obligations or in the
Ordinances. Even if a judgment against the City could be obtained, it could not be enforced by direct levy and execution against
the City's property. Further, the registered owners cannot themselves foreclose on property within the City or sell property
within the City to enforce the tax lien on taxable property to pay the principal of and interest on the Obligations. In Tooke, the
Court noted the enactment in 2005 of sections 271.151 through .160, Texas Local Government Code (the “Local Government
Immunity Waiver Act”), which, according to the Court, waives “immunity from suit for contract claims against most local
governmental entities under certain circumstances.” The Local Government Immunity Waiver Act covers cities and relates to
contracts entered into by cities for providing goods and services to cities.

On April 1, 2016, the Texas Supreme Court ruled in Wasson Interests, Ltd. V City of Jacksonville, 489 S.W.3d 427 (Tex. 2016)
(“Wasson I’), that governmental immunity does not imbue a city with derivative immunity when it performs a proprietary, as
opposed to a governmental, function in respect to contracts executed by a city. On October 5, 2018, the Texas Supreme Court
issued a second opinion to clarify Wasson I, Wasson Interests LTD. V. City of Jacksonville, 559 S.W.3d 142 (Tex. 2018)
(“Wasson II”, and together with Wasson I “Wasson™), ruling that to determine whether governmental immunity applies to a
breach of contract claim, the proper inquiry is whether the municipality was engaged in a governmental or proprietary function at
the time it entered into the contract, not at the time of the alleged breach. In Wasson, the Court recognized that the distinction
between governmental and proprietary functions is not clear. Therefore, in regard to municipal contract cases (as opposed to tort
claim cases), it is incumbent on the courts to determine whether a function was governmental or proprietary based upon the
statutory and common law guidance at the time of the contractual relationship. Texas jurisprudence has generally held that
proprietary functions are those conducted by a city in its private capacity, for the benefit only of those within its corporate limits,
and not as an arm of the government or under authority or for the benefit of the State; these are usually activities that can be, and
often are, provided by private persons, and therefore are not done as a branch of the State, and do not implicate the State’s
immunity since they are not performed under the authority, or for the benefit, of the State as sovereign. Issues related to the
applicability of a governmental immunity as they relate to the issuance of municipal debt have not been adjudicated. Each
situation will be evaluated based on the facts and circumstances surrounding the contract in question.

As noted above, the Ordinances provide that holders of the Obligations may exercise the remedy of mandamus to enforce the
obligations of the City under the respective Ordinances. Neither the remedy of mandamus nor any other type of injunctive relief
was at issue in Tooke, and it is unclear whether Tooke will be construed to have any effect with respect to the exercise of
mandamus, as such remedy has been interpreted by Texas courts. In general, Texas courts have held that a writ of mandamus
may be issued to require public officials to perform ministerial acts that clearly pertain to their duties. Texas courts have held
that a ministerial act is defined as a legal duty that is prescribed and defined with a precision and certainty that leaves nothing to
the exercise of discretion or judgment, though mandamus is not available to enforce purely contractual duties. However,
mandamus may be used to require a public officer to perform legally imposed ministerial duties necessary for the performance of
a valid contract to which the State or a political subdivision of the State is a party (including the payment of monies due under a
contract).

Furthermore, the City is eligible to seek relief from its creditors under Chapter 9 of the U.S. Bankruptcy Code ("Chapter 9").
Although Chapter 9 provides for the recognition of a security interest represented by a specifically pledged source of revenues,
the pledge of ad valorem taxes in support of a general obligation of a bankrupt entity is not specifically recognized as a security
interest under Chapter 9. Chapter 9 also includes an automatic stay provision that would prohibit, without Bankruptcy Court
approval, the prosecution of any other legal action by creditors or holders of the Obligations of an entity which has sought
protection under Chapter 9. Therefore, should the City avail itself of Chapter 9 protection from creditors, the ability to enforce
would be subject to the approval of the Bankruptcy Court (which could require that the action be heard in Bankruptcy Court
instead of other federal or state court); and the Bankruptcy Code provides for broad discretionary powers of a Bankruptcy Court

17



in administering any proceeding brought before it. The opinions of Bond Counsel will note that all opinions relative to the
enforceability of the Obligations are qualified with respect to the customary rights of debtors relative to their creditors and by
general principles of equity which permit the exercise of judicial discretion.

TAX INFORMATION

The following is a summary of certain provisions of State law as it relates to ad valorem taxation and is not intended to be
complete. Prospective investors are encouraged to review Title I of the Texas Tax Code, as amended (the “Property Tax Code”),
Jor identification of property subject to ad valorem taxation, property exempt or which may be exempted from ad valorem
taxation if claimed, the appraisal of property for ad valorem tax purposes, and the procedures and limitations applicable to the
levy and collection of ad valorem taxes.

VALUATION OF TAXABLE PROPERTY . . . The Property Tax Code provides for countywide appraisal and equalization of taxable
property values and establishes in each county of the State an appraisal district and an appraisal review board (the “Appraisal
Review Board”) responsible for appraising property for all taxing units within the county. The appraisal of property within the
City is the responsibility of the Navarro Central Appraisal District (the “Appraisal District”). Except as generally described
below, the Appraisal District is required to appraise all property within the Appraisal District on the basis of 100% of its market
value and is prohibited from applying any assessment ratios. In determining market value of property, the Appraisal District is
required to consider the cost method of appraisal, the income method of appraisal and the market data comparison method of
appraisal, and use the method the chief appraiser of the Appraisal District considers most appropriate. The Property Tax Code
requires appraisal districts to reappraise all property in its jurisdiction at least once every three (3) years. A taxing unit may
require annual review at its own expense, and is entitled to challenge the determination of appraised value of property within the
taxing unit by petition filed with the Appraisal Review Board.

State law requires the appraised value of an owner’s principal residence (“homestead” or “homesteads™) to be based solely on the
property’s value as a homestead, regardless of whether residential use is considered to be the highest and best use of the property.
State law further limits the appraised value of a homestead to the lesser of (1) the market value of the property or (2) 110% of
the appraised value of the property for the preceding tax year plus the market value of all new improvements to the property.

State law provides that eligible owners of both agricultural land and open-space land, including open-space land devoted to farm
or ranch purposes or open-space land devoted to timber production, may elect to have such property appraised for property
taxation on the basis of its productive capacity. The same land may not be qualified as both agricultural and open-space land.

The appraisal values set by the Appraisal District are subject to review and change by the Appraisal Review Board. The appraisal
rolls, as approved by the Appraisal Review Board, are used by taxing units, such as the City, in establishing their tax rolls and tax
rates (see “Tax Information — City and Taxpayer Remedies™).

STATE MANDATED HOMESTEAD EXEMPTIONS . . . State law grants, with respect to each city in the State, various exemptions for
disabled veterans and their families, surviving spouses of members of the armed services killed in action, and surviving spouses
of first responders killed or fatally wounded in the line of duty.

LocaL OprTioN HOMESTEAD EXEMPTIONS . . . The governing body of a taxing unit, including a city, county, school district, or
special district, at its option may grant: (1) an exemption of up to 20% of the appraised value of all homesteads (but not less than
$5,000) and (2) an additional exemption of at least $3,000 of the appraised value of the homesteads of persons sixty-five (65)
years of age or older and the disabled. Each taxing unit decides if it will offer the local option homestead exemptions and at what
percentage or dollar amount, as applicable. The exemption described in (2), above, may be created, increased, decreased or
repealed at an election called by the governing body of a taxing unit upon presentment of a petition for such creation, increase,
decrease, or repeal of at least 20% of the number of qualified voters who voted in the preceding election of the taxing unit.

LocAL OPTION FREEZE FOR THE ELDERLY AND DISABLED . . . The governing body of a county, municipality or junior college
district may, at its option, provide for a freeze on the total amount of ad valorem taxes levied on the homesteads of persons 65
years of age or older or of disabled persons above the amount of tax imposed in the year such residence qualified for such
exemption. Also, upon voter initiative, an election may be held to determine by majority vote whether to establish such a freeze
on ad valorem taxes. Once the freeze is established, the total amount of taxes imposed on such homesteads cannot be increased
except for certain improvements, and such freeze cannot be repealed or rescinded. '
PERSONAL PROPERTY . . . Tangible personal property (furniture, machinery, supplies, inventories, etc.) used in the “production
of income” is taxed based on the property’s market value. Taxable personal property includes income-producing equipment and
inventory. Intangibles such as goodwill, accounts receivable, and proprietary processes are not taxable. Tangible personal
property not held or used for production of income, such as household goods, automobiles or light trucks, and boats, is exempt
from ad valorem taxation unless the governing body of a taxing unit elects to tax such property.
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FREEPORT AND GOODS-IN-TRANSIT EXEMPTIONS . . . Certain goods that are acquired in or imported into the State to be
forwarded outside the State, and are detained in the State for 175 days or less for the purpose of assembly, storage,
manufacturing, processing or fabrication (“Freeport Property”) are exempt from ad valorem taxation unless a taxing unit took
official action to tax Freeport Property before April 1, 1990 and has not subsequently taken official action to exempt Freeport
Property. Decisions to continue taxing Freeport Property may be reversed in the future; decisions to exempt Freeport Property are
not subject to reversal.

Certain goods that are acquired in or imported into the State to be forwarded to another location within or without the State,
stored in a location that is not owned by the owner of the goods and are transported to another location within or without the
State within 175 days (“Goods-in-Transit™), are generally exempt from ad valorem taxation; however, the Property Tax Code
permits a taxing unit, on a local option basis, to tax Goods-in-Transit if the taxing unit takes official action after conducting a
public hearing, before January 1 of the first tax year in which the taxing unit proposes to tax Goods-in-Transit. Goods-in-Transit
and Freeport Property do not include oil, natural gas or petroleum products, and Goods-in-Transit does not include aircraft or
special inventories such as manufactured housing inventory, or a dealer’s motor vehicle, boat, or heavy equipment inventory.

A taxpayer may receive only one of the Goods-in-Transit or Freeport Property exemptions for items of personal property.

OTHER EXEMPT PROPERTY . . . Other major categories of exempt property include property owned by the State or its political
subdivisions if used for public purposes, property exempt by federal law, property used for pollution control, farm products
owned by producers, property of nonprofit corporations used for scientific research or educational activities benefitting a college
or university, designated historic sites, solar and wind-powered energy devices, and certain classes of intangible personal

property.

Tax INCREMENT REINVESTMENT ZONES . . . A city or county, by petition of the landowners or by action of its governing body,
may create one or more tax increment reinvestment zones (“TIRZ”) within its boundaries. At the time of the creation of the
TIRZ, a “base value” for the real property in the TIRZ is established and the difference between any increase in the assessed
valuation of taxable real property in the TIRZ in excess of the base value is known as the “tax increment”. During the existence
of the TIRZ, all or a portion of the taxes levied against the tax increment by a city or county, and all other overlapping taxing
units that elected to participate, are restricted to paying only planned project and financing costs within the TIRZ and are not
available for the payment of other obligations of such taxing units.

TAX ABATEMENT AGREEMENTS . . . Taxing units may also enter into tax abatement agreements to encourage economic
development. Under the agreements, a property owner agrees to construct certain improvements on its property. The taxing unit,
in turn, agrees not to levy a tax on all or part of the increased value attributable to the improvements until the expiration of the
agreement. The abatement agreement could last for a period of up to 10 years. See “Tax Information — Tax Abatement Policy” for
descriptions of the City’s tax abatement program.

For a discussion of how the various exemptions described above are applied by the City, see “Tax Information — City Application
of Tax Code” herein.

CiTy AND TAXPAYER REMEDIES . . . Under certain circumstances, taxpayers and taxing units, including the City, may appeal the
determinations of the Appraisal District by timely initiating a protest with the Appraisal Review Board. Additionally, taxing units
such as the City may bring suit against the Appraisal District to compel compliance with the Property Tax Code.

Beginning in the 2020 tax year, owners of certain property with a taxable value in excess of the current year “minimum eligibility
amount”, as determined by the State Comptroller, and situated in a county with a population of one million or more, may protest
the determinations of an appraisal district directly to a three-member special panel of the appraisal review board, appointed by
the chairman of the appraisal review board, consisting of highly qualified professionals in the field of property tax appraisal. The
minimum eligibility amount is set at $50 million for the 2020 tax year, and is adjusted annually by the State Comptroller to
reflect the inflation rate.

The Property Tax Code sets forth notice and hearing procedures for certain tax rate increases by the City and provides for
taxpayer referenda that could result in the repeal of certain tax increases (see “Tax Information — Public Hearing and
Maintenance and Operations Tax Rate Limitations™). The Property Tax Code also establishes a procedure for providing notice to
property owners of reappraisals reflecting increased property value, appraisals which are higher than renditions, and appraisals of
property not previously on an appraisal roll.

LEVY AND COLLECTION OF TAXES . . . The City is responsible for the collection of its taxes, unless it elects to transfer such
functions to another governmental entity. Taxes are due October 1, or when billed, whichever comes later, and become
delinquent after January 31 of the following year. A delinquent tax incurs a penalty of six percent (6%) of the amount of the tax
for the first calendar month it is delinquent, plus one percent (1%) for each additional month or portion of a month the tax
remains unpaid prior to July 1 of the year in which it becomes delinquent. If the tax is not paid by July 1 of the year in which it
becomes delinquent, the tax incurs a total penalty of twelve percent (12%) regardless of the number of months the tax has been
delinquent and incurs an additional penalty of up to twenty percent (20%) if imposed by the City. The delinquent tax also accrues
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interest at a rate of one percent (1%) for each month or portion of a month it remains unpaid. The Property Tax Code also makes
provision for the split payment of taxes, discounts for early payment and the postponement of the delinquency date of taxes for
certain taxpayers. Furthermore, the City may provide, on a local option basis, for the split payment, partial payment, and
discounts for early payment of taxes under certain circumstances.

PuBLIC HEARING AND MAINTENANCE AND OPERATIONS TAX RATE LIMITATIONS . . . The following terms as used in this section
have the meanings provided below:

“adjusted” means lost values are not included in the calculation of the prior year’s taxes and new values are not
included in the current year’s taxable values.

“de minimis rate” means the maintenance and operations tax rate that will produce the prior year’s total maintenance
and operations tax levy (adjusted) from the current year’s values (adjusted), plus the rate that produces an additional
$500,000 in tax revenue when applied to the current year’s taxable value, plus the debt service tax rate.

“no-new-revenue tax rate” means the combined maintenance and operations tax rate and debt service tax rate that will
produce the prior year’s total tax levy (adjusted) from the current year’s total taxable values (adjusted).

“special taxing unit” means a city for which the maintenance and operations tax rate proposed for the current tax year is
2.5 cents or less per $100 of taxable value.

“unused increment rate” means the cumulative difference between a city’s voter-approval tax rate and its actual tax rate
for each of the tax years 2020 through 2022, which may be applied to a city’s tax rate in tax years 2021 through 2023
without impacting the voter-approval tax rate.

“voter-approval tax rate” means the maintenance and operations tax rate that will produce the prior year’s total
maintenance and operations tax levy (adjusted) from the current year’s values (adjusted) multiplied by 1.035, plus the
debt service tax rate, plus the “unused increment rate.”

The City’s tax rate consists of two components: (1) a rate for funding of maintenance and operations expenditures in the current
year (the “maintenance and operations tax rate”), and (2) a rate for funding debt service in the current year (the “debt service tax
rate”). Under State law, the assessor for the City must submit an appraisal roll showing the total appraised, assessed, and taxable
values of all property in the City to the City Council by August 1 or as soon as practicable thereafter.

A city must annually calculate its “voter-approval tax rate” and “no-new-revenue tax rate” (as such terms are defined above) in
accordance with forms prescribed by the State Comptroller and provide notice of such rates to each owner of taxable property
within the city and the county tax assessor-collector for each county in which all or part of the city is located. A city must adopt a
tax rate before the later of September 30 or the 60th day after receipt of the certified appraisal roll, except that a tax rate that
exceeds the voter-approval tax rate must be adopted not later than the 71st day before the next occurring November uniform
election date. If a city fails to timely adopt a tax rate, the tax rate is statutorily set as the lower of the no-new-revenue tax rate for
the current tax year or the tax rate adopted by the city for the preceding tax year.

As described below, the Property Tax Code provides that if a city adopts a tax rate that exceeds its voter-approval tax rate or, in
certain cases, its “de minimis rate”, an election must be held to determine whether or not to reduce the adopted tax rate to the
voter-approval tax rate.

A city may not adopt a tax rate that exceeds the lower of the voter-approval tax rate or the no-new-revenue tax rate until each
appraisal district in which such city participates has delivered notice to each taxpayer of the estimated total amount of property
taxes owed and the city has held a public hearing on the proposed tax increase.

For cities with a population of 30,000 or more as of the most recent federal decennial census, if the adopted tax rate for any tax
year exceeds the voter-approval tax rate, that city must conduct an election on the next occurring November uniform election
date to determine whether or not to reduce the adopted tax rate to the voter-approval tax rate.

For cities with a population less than 30,000 as of the most recent federal decennial census, if the adopted tax rate for any tax
year exceeds the greater of (i) the voter-approval tax rate or (ii) the de minimis rate, the city must conduct an election on the next
occurring November uniform election date to determine whether or not to reduce the adopted tax rate to the voter-approval tax
rate. However, for any tax year during which a city has a population of less than 30,000 as of the most recent federal decennial
census and does not qualify as a special taxing unit, if a city’s adopted tax rate is equal to or less than the de minimis rate but
greater than both (a) the no-new-revenue tax rate, multiplied by 1.08, plus the debt service tax rate or (b) the city’s voter-
approval tax rate, then a valid petition signed by at least three percent of the registered voters in the city would require that an
election be held to determine whether or not to reduce the adopted tax rate to the voter-approval tax rate.
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Any city located at least partly within an area declared a disaster area by the Governor of the State or the President of the United
States during the current year may calculate its “voter-approval tax rate” using a 1.08 multiplier, instead of 1.035, until the earlier
of (i) the second tax year in which such city’s total taxable appraised value exceeds the taxable appraised value on January 1 of
the year the disaster occurred, or (ii) the third tax year after the tax year in which the disaster occurred.

State law provides cities and counties in the State the option of assessing a maximwmn one-half percent (1/2%) sales and use tax
on retail sales of taxable items for the purpose of reducing its ad valorem taxes, if approved by a majority of the voters in a local
option election. If the additional sales and use tax for ad valorem tax reduction is approved and levied, the no-new-revenue tax
rate and voter-approval tax rate must be reduced by the amount of the estimated sales tax revenues to be generated in the current
tax year.

The calculations of the no-new-revenue tax rate and voter-approval tax rate do not limit or impact the City’s ability to set
a debt service tax rate in each year sufficient to pay debt service on all of the City’s tax-supported debt obligations,
including the Obligations.

Reference is made to the Property Tax Code for definitive requirements for the levy and collection of ad valorem taxes and the
calculation of the various defined tax rates.

DEBT TAX RATE LIMITATIONS . . . All taxable property within the City is subject to the assessment, levy and collection by the
City of a continuing, direct annual ad valorem tax sufficient to provide for the payment of principal of and interest on all ad
valorem tax supported debt, within the limits prescribed by law. Article XI, Section 4, of the Texas Constitution is applicable to
the City, and limits its maximum ad valorem tax rate to $1.50 per $100 of Taxable Assessed Valuation. Administratively, the
Attorney General of the State of Texas will permit allocation of $1.00 of the $1.50 maximum tax rate for all debt service on ad
valorem tax-supported debt, as calculated at the time of issuance.

THE CITY’S RIGHTS IN THE EVENT OF TAX DELINQUENCIES . . . Taxes levied by the City are a personal obligation of the owner
of the property. On January 1 of each year, a tax lien attaches to property to secure the payment of all state and local taxes,
penalties, and interest ultimately imposed for the year on the property. The lien exists in favor of each taxing unit, including the
City, having power to tax the property. The City’s tax lien is on a parity with tax liens of such other taxing units. A tax lien on
rea] property takes priority over the claim of most creditors and other holders of liens on the property encumbered by the tax lien,
whether or not the debt or lien existed before the attachment of the tax lien; however, whether a lien of the United States is on a
parity with or takes priority over a tax lien of the City is determined by applicable federal law. Personal property, under certain
circumstances, is subject to seizure and sale for the payment of delinquent taxes, penalty, and interest.

At any time after taxes on property become delinquent, the City may file suit to foreclose the lien securing payment of the tax, to
enforce personal liability for the tax, or both. In filing a suit to foreclose a tax lien on real property, the City must join other
taxing units that have claims for delinquent taxes against all or part of the same property.

Collection of delinquent taxes may be adversely affected by the amount of taxes owed to other taxing units, adverse market
conditions, taxpayer redemption rights, or bankruptcy proceedings which restrain the collection of a taxpayer’s debt.

Federal bankruptcy law provides that an automatic stay of actions by creditors and other entities, including governmental units,
goes into effect with the filing of any petition in bankruptcy. The automatic stay prevents govemmental units from foreclosing on
property and prevents liens for post-petition taxes from attaching to property and obtaining secured creditor status unless, in
cither case, an order lifting the stay is obtained from the bankruptcy court. In many cases, post-petition taxes are paid as an
administrative expense of the estate in bankruptcy or by order of the bankruptcy court.

CITY APPLICATION OF TAX CODE . . . The City grants an exemption to the market value of the residence homestead of persons
65 years of age or older of $20,000. Additionally, the City has adopted the tax freeze for citizens who are disabled or are 65
years of age or older. The City grants an additional exemption of 1%; minimum exemption of $5,000.

The City does tax freeport property. The City does not tax nonbusiness personal property and the Collin County Tax Assessor-
Collector collects taxes for the City.

TAX INCREMENT REINVESTMENT ZONE . . . The City has established a Reinvestment Zone Number One (the “Zone”) in
December, 2006 by Ordinance 2006-12-01 along with Collin County for project improvements within the City. The Zone is
comprised of a contiguous geographic area located wholly within the corporate limits of the City. The Zone took effect on
January 1, 2007 and is scheduled to terminate early by agreement in June 2020, prior to the original termination date of
December 31, 2037. Collin County District signed the agreement to participate. Currently, the City collects all property tax
revenues for the Zone. The Zone is controlled by a five member Board of Directors of which the Mayor will nominate and
appoint the directors of positions one through three. Positions four and five are reserved for other taxing units levying taxes
within the Zone. The estimated taxable value of the Zone for the fiscal year 2019-20 was $116,001,759.
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In September 2004, the City created a Public Improvement District (“PID™) as authorized under Chapter 372 of the Texas Local
Government Code. This PID was created for the benefit of Heritage Residential Development to be known as Heritage Public

* Improvement District No. 1 (Residential) (the “Heritage PID”). This PID was created for the acquisition, construction, and
development of public improvements to include roads, drainage and storm water control system, sanitary sewage collection
system, water supply and distribution system, other improvements and costs associated with the development and financing of
these improvements.

Utility Tax Services, Inc. collects the special assessment for the debt issued by the City secured by the special assessments levied
on property within the Heritage PID and transfers money to Bank of New York Mellon who acts as the paying agent for the debt.
The Heritage PID debt is a special obligation of the City payable solely from the special assessments pledged to the payment of
the debt, and the City does not have any direct or contingent liability or moral obligation for the payment of this debt.

In March 2019, the City created a Public Improvement District (“PID™) as authorized under Chapter 372 of the Texas Local
Government Code. This PID was created for the benefit of LakePointe Residential Development to be known as LakePointe
Public Improvement District (the “LakePointe PID”). This PID was created for the acquisition, construction, and development of
public improvements to include roads, drainage and storm water control system, sanitary sewage collection system, and other
improvements and costs associated with the development and financing of these improvements.

Collin County collects the special assessment for the debt issued by the City secured by the special assessments levied on
property within the LakePointe PID and transfers money Wilmington Trust who acts as the paying agent for the debt.

The LakePointe PID debt is a special obligation of the City payable solely from the special assessments pledged to the payment
of the debt, and the City does not have any direct or contingent liability or moral obligation for the payment of this PID debt.

(REMAINDER OF PAGE INTENTIONALLY LEFT BLANK)
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TABLE 1 - VALUATION, EXEMPTIONS AND GENERAL OBLIGATION DEBT

2019/2020 Market Valuation Established by Collin County Appraisal District $ 415,484,663
(excluding totally exempt property)
Less Exemptions/Reductions at 100% M arket Value:

Disabled Persons/Over 65 Years of Age and/or Surviving Spouse 3,974,000

Disabled Veterans Exemptions 3,972,787

Homestead Cap Adjustment 2,157,504

Productivity Loss 15,581,019

Homestead Exemptions 5,119,757 30,805,067
2019/2020 Taxable Assessed Valuation $ 384,679,596
Total Funded Debt Payable from Ad Valorem Taxes as of 3/1/2020

General Obligation Debt'" $ 13,000

The Certificates'® 14,700,000

The Bonds®” 2,425,000
General Obligation Debt Payable from Ad Valorem Taxes'® $ 17,138,000
Debt Service Fund as of 3/15/2020 $ 820,763
Ratio Net Feneral Obligation Debt to Taxable Assessed Valuation 4.46%

2020 Estimated Population - 4,550
Per Capita Taxable Assessed Valuation - $84,545
Per Capita Net General Obligation Debt Payable from Ad Valorem Taxes - $3,767

(1) Excludes the Refunded Obligations. Preliminary, subject to change.
(2) Preliminary, subject to change.

(REMAINDER OF PAGE INTENTIONALLY LEFT BLANK)
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TABLE 2 - TAXABLE ASSESSED VALUATIONS BY CATEGORY

Taxable Appraised Value for Fiscal Year Ended September 30:

2020 2019 2018
% of % of % of
Category Amount Total Amount Total Amount Total
Real, Residential Single Family $ 348,475,440 83.87% $ 300,254,249 82.64% § 273,450,777 84.33%
Real, Residential M ulti-Family 11,598,809 2.79% 9,288,356 2.56% 9,171,184 2.83%
Real, Vacant Lots/Tracts 4,580,132 1.10% 3,829,283 1.05% 4,149,590 1.28%
Real, Acreage (Land Only) 15,686,162 3.78% 15,181,439 4.18% 13,388,097 4.13%
Real, Farm and Ranch Improvements 14,180,515 3.41% 11,670,704 3.21% 9,086,901 2.80%
Real, Commercial and Industrial 13,788,811 3.32% 11,740,723 3.23% 9,622,457 2.97%
Real and Tangible Personal, Utilities 533,282 0.13% 447,288 0.12% 568,439 0.18%
Tangible Personal, Commercial 2,443,745 0.59% 2,040,180 0.56% 1,815,403 0.56%
Real Property, Inventory 4,164,758 1.00% 8,859,485 2.44% 2,978,367 0.92%
Special Inventory 33,009 0.01% 34,705 0.01% 25,163 0.01%
Total Appraised Value Before Exemptions $ 415,484,663 100.00% $ 363,346,412 100.00% $ 324,256,378  100.00%
Less: Total Exemptions/Reductions 30,805,067 34,664,401 33,554,325
Taxable Assessed Value $ 384,679,596 $ 328,682,011 $ 290,702,053
Taxable Appraised Value for Fiscal Year Ended September 30:
2017 2016
% of % of
Category Amount Total Amount Total

Real, Residential Single Family $ 239988211 82.69% $ 200,105,811 79.69%
Real, Residential Multi-Family 8,806,221 3.03% 8,555,368 3.41%
Real, Vacant Lots/Tracts 4,125314 1.42% 5,911,159 2.35%
Real, Acreage (Land Only) 13,869,720 4.78% 12,669,095 5.05%
Real, Farm and Ranch Improvements 8,225,081 2.83% 8,297,138 3.30%
Real, Commercial and Industrial 8,401,475 2.89% 8,299,916 3.31%
Real and Tangible Personal, Utilities 596,244 0.21% 619,256 0.25%
Tangible Personal, Commercial 1,640,012 0.57% 1,428,882 0.57%
Real Property, Inventory 4,537,758 1.56% 5,170,398 2.06%
Special Inventory 21,470 0.01% 32,690 0.01%
Total Appraised Value Before Exemptions $ 290,211,506  100.00% $ 251,089,713  100.00%
Less: Total Exemptions/Reductions 32,527,175 27,349,310
Taxable Assessed Value $ 257,684,331 $ 223,740,403

NOTE: Valuations shown are certified taxable assessed values reported by the Collin Appraisal District (the “Appraisal
District™) to the State Comptroller of Public Accounts. Certified values are subject to change throughout the year as contested
values are resolved and the Appraisal District updates records.

(REMAINDER OF PAGE INTENTIONALLY LEFT BLANK)

24



TABLE 3 - VALUATION AND GENERAL OBLIGATION DEBT HISTORY

Net Ratio Funded

Fiscal Taxable Taxable Tax Debt Tax Debt to Funded
Year Estimated Assessed Assessed Outstanding Taxable Debt
Ended City Valuation " Valuation at End Assessed Per

9/30 Population(” Before Freeze ® Per Capita of Year Valuation Capita
2016 3,220 $ 223,740,403 $ 69,485 $ 3,122,000 1.40% $ 970
2017 3,510 257,684,331 73,414 3,110,000 1.21% 886
2018 3,860 290,702,053 75,311 3,098,000 1.07% 803
2019 4,210 328,682,011 78,072 2,731,000 0.83% 649
2020 4,550 384,679,596 84,545 17,138,000 @ 446% © 3767 @

(1) Source: City officials.

(2) As reported by the Appraisal District on the City's annual State Property Tax Board Reports; subject to change during the
ensuing year.

(3) Includes the Obligations, excludes the Refunded Obligations. Preliminary, subject to change.

TABLE 4 - TAX RATE, LEvY AND COLLECTION HISTORY

Fiscal % of Current % of Total
Year Distribution Tax Tax
Ended Tax General  Interest and Collections Collections
9/30 Rate Fund _ Sinking Fund __ TaxLevy to TaxLevy  to TaxLevy
2016 $0.4557 $0.4557 $ - $ 994,552 100.73% 100.94%
2017 0.4557 0.4253 0.0304 1,140,171 101.24% 101.70%
2018 0.4557 0.4327 0.0230 1,271,141 101.48% 102.40%
2019 0.4557 0.2217 0.2340 1,432,698 101.09% 101.97%
2020 0.4790 0.2794 0.1996 1,738224  100.90% @ 101.11% ©

(1) Collections as of March 31, 2020.

TABLE 5 - TEN LARGEST TAXPAYERS

% of
2019/20 Total
Taxable Taxable

Assessed Assessed
Name of Taxpayer Nature of Property Valuation Valuation
World Land Developers LP Construction $ 2,559,342 0.67%
78 Commercial East LP Commercial 2,445,197 0.64%
Boomfield Homes LP Homebuilder 3,307,029 0.86%
78 Commercial West LP Commercial 2,337,987 0.61%
Exint Inc Financial Services 1,747,230 0.45%
Arpi Reit LLC Real Estate 1,651,420 0.43%
American Homes 4 Rent Properties Eight LLC Real Estate 1,418,716 0.37%
Pacesetter Homes LLC Homebuilder 1,274,460 0.33%
Trotter Trust Trust 1,191,707 0.31%
205-78 Ltd Real Estate 1,829,615 0.48%
$ 19,762,703 5.14%

GENERAL OBLIGATION DEBT LIMITATION . . . No general obligation debt limitation is imposed on the City under current State
law (however, see “THE OBLIGATIONS - Tax Rate Limitation”).
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TABLE 6 - TAX ADEQUACY™"

Total G.O. Principal and Interest Requirements, 2020 $ 48,891
$0.0128 TaxRate at 100% Collection Produces $ 49,239
Average Annual Principal and Interest Requirements, 2020-2040 $ 1,202,927
$0.3128 Tax Rate at 100% Collection Produces $ 1,203,278
M aximum Principal and Interest Requirements, 2029 $ 1,497,363
$0.3893 TaxRate at 100% Collection Produces $ 1,497,558

(1) Includes the Obligations. Excludes the Refunded Obligations. Preliminary, subject to change.

TABLE 7 - ESTIMATED OVERLAPPING DEBT

Expenditures of the various taxing entities within the territory of the City are paid out of ad valorem taxes levied by such entities
on properties within the City. Such entities are independent of the City and may incur borrowings to finance their expenditures.
This statement of direct and estimated overlapping ad valorem tax debt (“Tax Debt”) was developed from information contained
in “Texas Municipal Reports™ published by the Municipal Advisory Council of Texas. Except for the amounts relating to the
City, the City has not independently verified the accuracy or completeness of such information, and no person should rely upon
such information as being accurate or complete. Furthermore, certain of the entities listed may have issued additional Tax Debt
since the date hereof, and such entities may have programs requiring the issuance of substantial amounts of additional Tax Debt,
the amount of which cannot be determined. The following table reflects the estimated share of overlapping Tax Debt of the City.

2019/2020 Total City's Authorized
Net Taxable 2019/2020 Tax Estimated Overlapping But Unissued
Assessed Tax Debt % Funded Debt Debt As of
Taxing Jurisdiction Value Rate 3/31/2020 Applicable 3/31/2020 3/31/2020
City of Lavon $ 384,679,596  $0.4790  $17,138000 ° 100.00% $ 17,138,000 $ -
Collin County 149,632,276,578 0.1750 333,150,000 0.22% 732,930 639,345,000
Collin County CCD 152,697,476,042 0.0812 239,445,000 0.22% 526,779 350,000,000
Community ISD 968,606,416 1.5684 89,130,000 33.98% 30,286,374 35,775,000
Total Direct and Overlapping Total Tax Debt.........ocovoiiiiimris coniie e i vt e i vmsas sevane ems e mie e meeemreneoe 5 48,684,083
Ratio of Direct and Overlapping Total Tax Debt to Taxable Assessed Valuation... ... ... ...cooees veeveevneainaes con e 12.66%
3 10,700

Per Capita Overlapping Total Tax DEDt... ....o. oo iouiisciios i ietins s ims cin ses svemis ra ses cesmnans vas 2es son san 2esmns nen

(1) Includes the Obligations. Excludes the Refunded Obligations. Preliminary, subject to change.
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TABLE 9 - INTEREST AND SINKING FUND BUDGET PROJECTION(

Estimated Net General Obligation Debt Service Requirements, FYE 9/30/2020 $ 48,891
Debt Service Fund Balance, FYE 9/30/2019 $ 92,906
Budgeted 2019/2020 Debt Service Fund Tax Levy 685,054
Budgeted Transfers From Other Funds 464,132 $ 1,242,092
Estimated Balance, 9/30/2020 $ 1,193,201

(1) Excludes the Refunded Obligations. Preliminary, subject to change.
TABLE 10 - AUTHORIZED BUT UNISSUED GENERAL OBLIGATION BONDS
The City has no authorized, unissued general obligation bonds.

ANTICIPATED ISSUANCE OF ADDITIONAL GENERAL OBLIGATION DEBT. . . The City does not anticipate the issuance of additionat
general obligation debt within the next 12 months.

TABLE 11 - OTHER OBLIGATIONS

The City has capital leases outstanding. Debt service requirements are as follows:

Year Ending Sept. 30 Principal Interest Total

2020 $ 153,039  $12,695 $165734
2021 158,706 10,985 169,691
2022 73,665 4,676 78,341
2023 44,498 1,673 46,171

$ 429,908  $ 30,029  $459,937

PENSION FUND...The City provides pension benefits for all of its eligible employees through a non-traditional, joint
contributory, hybrid defined benefit plan in the state-wide Texas Municipal Retirement System (“TMRS”). TMRS is an agency
created by the State of Texas and administered in accordance with the TMRS Act, Subtitle G, Title 8, Texas Government Code
(“TMRS Act”) as an agent multiple-employer retirement system for the municipal employees in the State of Texas. The TMRS
Act places the general administration and management of the System with a six-member Board of Trustees. Although the
Governor, with the advice and consent of the Senate, appoints he Board, TMRS is not fiscally dependent on the State of Texas.
TMRS’ defined benefit pension plan is a tax-qualified plan under Section 201(a) of the Internal Revenue Code. TMRS issues a
publicly available comprehensive annual financial report (“CAFT”) that can be obtained at www.tmrs.com.

All eligible employees of the City are required to participate in TMRS.
Benefits Provided

TMRS provides retirement, disability, and death benefits. Benefit provisions are adopted by City Council, within the options
available in the state statutes governing TMRS.

At retirement, the benefit is calculated as if the sum of the employee's contributions, with interest, and the city-financed monetary
credits with interest were used to purchase an annuity. Members may choose to receive their retirement benefit in one of seven
payments options. Members may also choose to receive a portion of their benefit as a Partial Lump Sum Distribution in an
amount equal to 12, 24, or 36 monthly payments, which cannot exceed 75% of the member's deposits and interest.
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Employees Covered by Benefit Terms:

At the December 31, 2018, the valuation and measurement date, the following employees were covered by the benefit terms:

Plan Year
Number of: 2018 2019
Inactive employees or beneficiaries currently receiving benefits 3 3
Inactive employ ees entitled to but not yet receiving benefits 18 18
Active employees 18 18
TOTAL 39 39

Contributions

The contribution rates for employees in TMRS are either 5%, 6%, or 7% of employee gross earnings, and the City’s matching
percentages are either 100%, 150%, or 200%, both as adopted by the City Council. Under the state law governing TMRS, the
contribution rate for each city is determined annually by the actuary, using the Entry Age Normal (EAN) actuarial cost method.
The actuarially determined rate is the estimated amount necessary to finance the cost of benefits eamed by employees during the
year, with an additional amount to finance any unfunded accrued liability.

Employees for the City were required to contribute 5% of their annual gross earnings during the fiscal year. The contribution
rates for the City were 5.81% and 5.52% in calendar years 2018 and 2017. The City's contributions to TMRS for the year ended
September 30, 2019 were $54,558, and were equal to the required contribution.

Net Pension Liability

The City's Net Pension Liability (NPL) was measured as of December 31, 2018, and the Total Pension Liability (TPL) used to
calculate the NPL was determined by an actuarial valuation as of that date.

Actuarial Assumptions:

The Total Pension Liability in the December 31, 2018 actuarial valuation was determined using the following actuarial
assumptions:

Inflation 2.50%
Overall payroll growth 3.00% to 10.50% including inflation
Investment Rate of Return 6.75%, net of pension plan investment expense, including inflation

Salary increases were based on a service-related table. Mortality rates for active members, retirees, and beneficiaries were based
on the gender-distinct RP2000 Combined Healthy Mortality Table, with Blue Collar Adjustment male rates multiplied by 109%
and female rates multiplied by 103%. Based on the size of the City, rates are multiplied by a factor of 96%. The rates are
projected on a fully generational basis by scale BB to account for future mortality improvements. For disabled annuitants, the
gender-distinct RP2000 Combined Healthy Mortality Tables with Blue Collar Adjustment are used with male rates multiplied by
109% and female rates multiplied by 103% with a 3-year set-forward for both males and females. In addition, a 3% minimum
mortality rate is applied to reflect the impairment for younger members who become disabled. The rates are projected on a fully
generational basis by scale BB to account for future mortality improvements subject to the 3% floor.

Actuarial assumptions used in the December 31, 2018 valuation were based on the results of actuarial experience studies. The
experience study in TMRS was for the period December 31, 2010 through December 31, 2014. Healthy post-retirement mortality
rates and annuity purchase rates were based on a Mortality Experience Investigation Study covering 2009 through 2011, and
dated December 31, 2013. These assumptions were first used in the December 31, 2013 valuation, along with a change to the
Entry Age Normal (EAN) actuarial cost method. Assumptions are reviewed annually. No additional changes were made for the
2014 valuation. After the Asset Allocation Study analysis and experience investigation study, the TMRS Board amended the
long-term expected rate of return on pension plan investments from 7% to 6.75%. Plan assets are managed on a total return basis
with an emphasis on both capital appreciation as well as the production of income, in order to satisfy the short-term and long-
term funding needs of TMRS.
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The expected rate of return on pension plan investments is 6.75%; the municipal bond rate is 3.71% (based on the weekly rate
closest to but not later than the measurement date of the 20-Year Bond Buyer Index as published by the Federal Reserve). A

single discount rate of 6.75% was used to measure the total pension liability as of December 31, 2018.

Increase (Decrease)

Total Plan Net Pension
Pension Fiduciary Net Liability
Liability (a) Position (b) (a) - (b)
Balance at 12/31/2017 $ 1,033,892 $ 1,057,754 $  (23,862)
Changes for the Year:
Service Cost 107,824 - 107,824
Interest 73,837 - 73,837
Change of benefit terms 10,765 - 10,765
Difference between expected and actual experience 841 - 841
Changes of assumptions - - -
Contributions - Employer - 49,957 (49,957)
Contributions - Employee - 44,445 (44,445)
Net investment income - (31,605) 31,605
Benefit payments, including refunds of employee (9,362) (9,362) -
Administrative expense B (612) 612
Other changes - (33) 33
Net Changes 183,905 52,790 131,115
Balance at 12/31/2018 $ 1,217,797 $ 1,110,544 $ 107,253
Discount Rate

Sensitivity of the net pension liability to changes in the discount rate

The following presents the net pension liability of the City, calculated using the discount rate of 6.75%, as well as what the City’s
net pension liability would be if it were calculated using a discount rate that is 1-percentage-point lower (5.75%) or 1-percentage-

point higher (7.75%) than the current rate:

Current
Single Rate
1% Decrease Assumption 1% Increase
5.75% 6.75% 7.75%

$ 291,908 $ 107,253 $

(43,108)

(REMAINDER OF PAGE INTENTIONALLY LEFT BLANK)

30



Pension Expense and Deferred Outflows of Resources and Deferred Inflows of Resources Related to Pensions
For the year ended September 30, 2019, the city recognized pension expense of $50,457.

At September 30, 2019, the City reported deferred outflow of resources and deferred inflow of resources related to pensions from
the following sources:

Deferred Deferred

Outflows of  Inflows of

Resources Resources

Differences between expected and actual economic exp erience $ 5208 $ 9,712
Changes in actuarial assumptions 1,124 -

Difference between projected and actual investment earnings 92,072 36,431
Contributions subsequent to the measurement date of 12/31/18 42,205 -

TOTAL $ 140,609 $ 46,143

$42,205 reported as deferred outflows of resources related to pension resulting from contributions subsequent to the
measurement date will be recognized as a reduction of the net pension liability for the year fiscal year. Other amounts reported as
deferred outflow and inflow of resources related to pensions will be recognized in pension expense as follows:

Net deferred outflows (inflows) of resources:

December 31, Amount
2019 $ 18,292
2020 4,698
2021 8,666
2022 20,605
2023 -
Total $ 52,261

OTHER POST-EMPLOYMENT BENEFITS

Group-term Life Insurance

The City also participates in the cost sharing multiple-employer defined benefit group-term life insurance plan operated by the
TMRS knowns as the Supplemental Death Benefits Fund (“SDBF”). The City elected, by ordinance, to provide the group-term
life insurance coverage to both current and retired employees. The City may terminate coverage under and discontinue
participation in the SDBF by adopting an ordinance before November 1, of any year to be effective the following January 1.

The death benefit for active employees provides a lump-sum payment approximately equal to the employee’s annual salary
(calculated based on the employee’s actual earnings, for the 12-month period preceding the month of death); retired employees
are insured for $7,500; the coverage is an “other postemployment benefit”, or OPEB.

The City contributes to the SDBF at a contractually required rate as determined by an annual actuarial valuation. The rate is
equal to the cost of providing one-year term life insurance. The funding policy for the SDBF program is to assure that adequate
resources are available to meet all death benefit payments for the upcoming year; the intent is not to pre-fund retiree term life
insurance during employees’ entire careers.

Total OPEB Liability

The City of Lavon’s total OPEB liability of $30,429 was measured as of December 31, 2018, and was determined by an actuarial
valuation as of that date.

The Total OPEB liability in the December 31, 2018 actuarial valuation was determined using the following actuarial assumptions
and other inputs applied to all petiods included in the measurement, unless otherwise specified:

Inflation 2.50%
Salary increases 3.50% to 10.50% including inflation
Discount Rate* 3.71%

* The discount rate was based on the Fidelity Index’s “20-Year Municipal GO AA index” rate as of December 31, 2018
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Mortality rates — service retirees:

RP2000 Combined Mortality Table with Blue Collar Adjustment with male rates multiplied by 109% and female rates multiplied
by 103% and projected on a fully generational basis with scale BB.

Mortality rates — disabled retirees:

RP2000 Combined Mortality Table with Blue Collar Adjustment with male rates multiplied by 109% and female rates multiplied
by 103% with a 3 year set-forward for both males and females. The rates are projected on a fully generational basis with a scale
BB to account for future mortality improvements subject to the 3% floor.

The actuarial assumptions used in the December 31, 2018 valuation were based on the results of an actuarial experience study for
the period December 31, 2010 to December 31, 2014.

Membership
Number of:
-Inactive employees currently receiving benefits 2
-Inactive employees entitled to but not yet receiving benefits 4
-Active employees 18

Total 24

Changes in the Total OPEB Liability

Total OPEB Liability - beginning of year $ 29681

Changgs for the Year:
Service Cost 2,933
Interest on total OPEB liability 1,030
Changg of benefit terms -
Difference between expected and actual experience (498)
Changes in assumptions or other inputs (2,628)
Benefit pay ments (89)

Total OPEB Liability - end of year $ 30,429

The following presents the Total OPEB Liability of the City of Lavon, Texas, as well as what the City’s Total OPEB Liability
would be if it were calculated using a discount rate that is 1-percentage-point lower (2.31%) and 1-percentage-point higher
(4.31%) than the current discount rate.

Current
1% Decrease Discount 1% Increase
2.71% 3.71% 4.71%
Total OPEB Liability $ 37,709 $ 30,429 $ 24,897
Deferred (Inflows)/Outflows of Resources:

Deferred Deferred
Outflows of Inflows of
Resources Resources
Differences between expected and actual economic experience  $ % $ 422
Changes in assumptions and other inputs 1,929 2,227

Contributions subsequent to the measurement date 1,040 -
TOTAL $ 2,969 $ 2,649
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Amounts reported as deferred outflows of resources and deferred inflow of resources related to OPEB will be recognized in

OPEB expense as follows:

2019
2020
2021
2022
2023
Thereafter
Total

Net Deferred
Outflows
(Inflows) of
Resources
$ (53)
(53)
(53)
(53)
(244)
264
$ 720

(REMAINDER OF PAGE INTENTIONALLY LEFT BLANK)
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FINANCIAL INFORMATION

TABLE 12 - CHANGES IN NET ASSETS —~ GOVERNMENTAL FUNDS

Revenues
Program Revenues
Charges for Services

Operating Grants and Contributions

Capital Grants and Contributions
General Revenues
Property Taxes
Other Taxes
Other
Total Revenues

Expenses
General Government
Public Services
Public Safety
Public Works
Park and Recreation
Interest on long-term debt
Sewer and Garbage

Total Expenses

Increase in Net Assets Before Transfers

and Capital Contributions

Transfers

Increase in Net Assets

Net Assets, Beginning

Prior Period Adjustment

Net Assets, Ending

1) Restated.

(REMAINDER OF PAGE INTENTIONALLY LEFT BLANK)

Fiscal Year Ending September 30,

2019 2018 2017 2016 2015

$ 459,053 § 639,639 § 386,782 $ 354,445 § 435114
67,696 655 75 22,839 1,121
83,976 52,389 59,554 23,239 181,791
1,464,173 1,299,867 1,162,346 1,003,856 884,551
496,091 476,580 320,181 296,358 257,900
15,342 6,031 690 3,927 6,782

$ 2,586,331 § 2,475,161 $ 1929,628 $ 1,704,664  $ 1,767,259
$ 998474 $ 770,019 $ 770,48 § 527,557 $ 445676
122,166 134,270 138,709 121,182 94,904
1,023,801 933,747 989,240 930,265 664,938
402,497 411,528 252,750 292,181 373,855
3,975 1,729 - 1,307 199

. 11,255 12,111 11,632 14,412

$ 2,550,913 $ 2,262,548 $ 2,163,296 $ 1,884,124  $ 1,593,984
$ 35418 § 212,613 § (233,668) § (179,460) $ 173275
337,814 232,729 297,295 250,042 257,015

$ 373232 $ 445342 $ 63,627 $ 70,582 § 430,290
6,527,124 6,105,370 6,041,743 5,971,161 0 5885964

i (23,588) 5 - 63,645

$ 6,900356 $ 6,527,124 § 6,105370 § 6,041,743 $ 6,379,899
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TABLE 12A - GENERAL FUND REVENUES AND EXPENDITURE HISTORY

Fiscal Year Ended September 30,

Revenues 2019 2018 2017 2016 2015

Ad Valorem Taxes $ 716,867 $ 1,301,592 $ 1,159,562 $ 1,003,856 $ 884551
Sales Taxes 337,064 344,566 198,798 187,872 156,629
Other Taxes 159,027 132,014 121,383 108,486 101,271
Licenses and Permits 310,849 460,297 188,273 141,688 263,429
Fines and Fees 108,909 127,293 160,788 162,624 137,837
Charges for Service 29,994 41,920 30,933 30,348 27,317
Investment Income 15,339 5,894 522 1,089 1,660
Intergovernmental 135,410 37,779 57,891 22,225 180,753
Donations 15,127 14,120 75 22,839 1,121
Miscellaneous - 137 167 2,837 5,122
Total Revenues $ 1,828,586 $ 2,465,612 $ 1,918,392 $ 1,683,864 $ 1,759,690

Expenditures
Current Operating:

General Government $ 897,591 $ 754,299 $ 767,676 $ 492,098 $ 442,201
Public Services 119,163 131,415 136,797 114,406 -
Public Safety 903,324 784,749 745,735 716,311 591,424
Public Works 264,751 310,490 250,121 292,181 259,174
Municipal Court - - - - 90,697
Parks and recreation 2,246 - - 1,307 55
Debt Service:
Principal retirement 145,527 125,078 107,893 118,401 94,176
Interest 13,772 11,748 12,111 11,632 14,412
Capital Outlays:
General Government 15,500 - - 5,000 -
Public Services - - - 5,000 -
Public Safety 138,479 194,980 112,662 68,770 13,706
Public Works 130,215 238,764 119,103 5,000 21,773
Parks 7,400 - 57,000 - 318,520
Total Expenditures $ 2,637,968 $ 2,551,523 $ 2,309,098 $ 1,830,106 $ 1,846,138
Excess (Deficiency) $ (809,382) $ (85911 $ (390,706) $ (146,242) $ (86,448)
Other Sources (Uses):
Transfers $ 798284 ' § 244370 $ 280,120 $ 255619 § 259,427
Sale of assets 4,824 1,275 21 12,038 25,000
Note proceeds 104,652 223,750 - - 21,773
Total Other Sources (Uses) $ 907,760 $ 469,395 $ 379,766 $ 267,657 $ 306,200
Net Gain (Loss) $ 98,378 $ 383,484 $ (10,940) $ 121,415 $ 219,752
Beginning Fund Balance 1,001,286 @ 617,732 628,672 507,257 @ 696,062
Adjustment 187,248 © « - . .
Ending Fund Balance $ 1,286,912 $ 1,001,216 $ 617,732 $ 628,672 $ 915814

1) Of the $798,284 total, $463,846 represents a reimbursement from the wastewater utility fund to the general fund for
wastewater system debt obligations, and $334,438 represents other reimbursements from the wastewater utility fund to the
general fund for operational transactions occurring within the general fund on behalf of the wastewater utility fund.

2)
3)

Restated.

Represents prior period adjustment to establish a debt service fund outside of the general fund.
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FINANCIAL POLICIES

Basis of Accounting . . . The City's accounting records of the governmental fund revenues and expenditures are recognized on the
modified accrual basis. Revenues are recognized in the accounting period in which they are available and measurable. Expenditures
are recognized in the accounting period in which the fund liability occurred, if measurable, except for unmatured interest on general
long-term debt.

Proprietary Fund revenues and expenses are recognized on the full accrual basis. Revenues are recognized in the accounting period
in which they are eamed and become measurable. Expenses are recognized in the accounting period in which they are incurred.

Fund Balances . . . 1t is the City's policy regarding the General Fund that working capital resources should be maintained at a
minimum of 25% of the Fund's operating expenditure budget. The City maintains its various debt service funds in accordance with
the covenants of the bond ordinances.

Use of Certificate Proceeds . . . The City's policy is to use Certificate proceeds for capital expenditures related to the purposes
specified in the Ordinance and for no other purpose. Such revenues are never to be used to fund normal City operations.

Budgetary Procedures . . . The state law establishes the fiscal year as the twelve-month period beginning each October 1. Each year
between May and July, the City Administrator, analyzes and then after review, submits a budget of estimated revenues and
expenditures to the City Council. Subsequently, the City Council will hold work sessions to discuss and amend the budget to
coincide with their direction of the City. Various public hearings may be held to comply with state and local statutes. The City
Council will adopt a budget prior to September 30. If the Council fails to adopt a budget then the budget presented to the Council by
the City Administrator becomes the adopted budget.

During the fiscal year, budgetary control is maintained by the monthly review of departmental appropriation balances. Actual
operations are compared to the amounts set forth in the budget. Departmental appropriations that have not been expended lapse at the
end of the fiscal year. Therefore, funds that were budgeted and not used by the departments during the fiscal year are not available for
their use unless appropriated in the ensuing fiscal year's budget.

INFECTIOUS DISEASE OUTLOOK (COVID-19)

The World Health Organization has declared a pandemic following the outbreak of COVID-19, a respiratory disease caused by a
new strain of coronavirus (the “Pandemic™), which is currently affecting many parts of the world, including the United States and
Texas. On January 31, 2020, the Secretary of the United States Health and Human Services Department declared a public health
emergency for the United States in connection with COVID-19. On March 13, 2020, the President of the United States (the
“President™) declared the Pandemic a national emergency and the Texas Governor (the “Governor”) declared COVID-19 an
imminent threat of disaster for all counties in Texas (collectively, the “disaster declarations™). On March 25, 2020, in response to
arequest from the Governor, the President issued a Major Disaster Declaration for the State of Texas.

Pursuant to Chapter 418 of the Texas Government Code, the Governor has broad authority to respond to disasters, including
suspending any regulatory statute prescribing the procedures for conducting state business or any order or rule of a state agency
that would in any way prevent, hinder, or delay necessary action in coping with this disaster and issuing executive orders (which
supersede any conflicting local orders) that have the force and effect of law. The Governor has issued a number of executive
orders relating to COVID-19 preparedness and mitigation. which, among other things, require Texans to minimize in-person
contact with people who are not in the same household unless such people are involved in essential services or essential daily
activities and closes schools to in-person classroom attendance by students through the 2019-2020 school year. Furthermore, the
Governor has suspended various statutes of the Texas Open Meetings Act that require government officials and members of the
public to be physically present at a specified meeting location. This temporary suspension will allow for telephonic or
videoconference meetings of governmental bodies that are accessible to the public in an effort to reduce in-person meetings that
assemble large groups of people. In addition, Collin County, within which the City is located, has issued “stay home” orders for
most citizens except when engaged in specified essential businesses and government functions. Many of the federal, state and
local actions and policies under the aforementioned disaster declarations are focused on limiting instances where the public can
congregate or interact with each other, which affects economic growth within Texas. Since April 27, 2020, the Governor has
issued subsequent orders calling for the reopening of certain services as provided in such orders. Most recently, on May
18,2020, the Governor issued Executive Order GA-23, which, among other things, supersedes the prior orders and calls for a
wider reopening of covered services (as defined therein) throughout the State. Executive Order GA-23 remains in place until
11:59 p.m. on June 3, 2020 unless such order is otherwise extended, modified, rescinded, or superseded by the Governor. For the
full text of the Governor’s executive orders, please visit:
https:/rl.texas.gov/legel eaders/governors/displayDocs.cfm?govdoctypel D=5& governorl D=45.

36



Since the disaster declarations were made, the Pandemic has negatively affected travel, commerce, and financial markets locally
and globally, and is widely expected to continue negatively affecting economic growth and financial markets worldwide and
within Texas. Stock values and crude oil prices, in the U.S. and globally, have seen significant declines attributed to COVID-19
concerns. Texas may be particularly at risk from any global slowdown, given the prevalence of international trade in the state and
the risk of contraction in the oil and gas industry and spillover effects into other industries, including manufacturing.

Such adverse economic conditions, if they continue, could result in declines in the demand for residential and commercial
property in the East Texas area and could reduce or negatively affect property values or homebuilding activity within the City
The Obligations are secured by an ad valorem tax, and a reduction in property values may require an increase in the ad valorem
tax rate required to pay the Obligations as well as the City’s share of operations and maintenance expenses payable from ad
valorem taxes.

The City continues to monitor the spread of COVID-19 and is working with local, state, and national agencies to address the
potential impact of COVID-19 upon the City. While the potential impact of COVID-19 on the City cannot be quantified at this
time, the continued outbreak of COVID-19 could have an adverse effect on the City’s operations and financial condition. The
financial and operating data contained herein are the latest available, but are as of dates and for periods prior to the economic
impact of the Pandemic and measures instituted to slow it. Accordingly, they are not indicative of the economic impact of the
Pandemic on the City’s financial condition and the City can make no representation or give any assurance regarding the short or
long-term impact that the outbreak of COVID-19 may have on the City or its finances. See “TAX INFORMATION” for the
City’s current fund balances.

INVESTMENTS

The City invests its investable funds in investments authorized by Texas law in accordance with investment policies approved by
the City Council. Both State law and the City’s investment policies are subject to change.

LEGAL INVESTMENTS. . . Available City funds are invested as authorized by Texas law and in accordance with investment
policies approved by the City Council. Both State law and the City's investment policies are subject to change. Under State law,
the City is authorized to invest in (1) obligations, including letters of credit, of the United States or its agencies and
instrumentalities, including the Federal Home Loan Banks; (2) direct obligations of the State or its agencies and
instrumentalities; (3) collateralized mortgage obligations directly issued by a federal agency or instrumentality of the United
States, the underlying security for which is guaranteed by an agency or instrumentality of the United States; (4) other obligations,
the principal and interest of which are unconditionally guaranteed or insured by or backed by the full faith and credit of, the State
or the United States or their respective agencies and instrumentalities, including obligations that are fully guaranteed or insured
by the Federal Deposit Insurance Corporation or by the explicit full faith and credit of the United States; (5) obligations of states,
agencies, counties, cities, and other political subdivisions of any state rated as to investment quality by a nationally recognized
investment rating firm not less than A or its equivalent; (6) bonds issued, assumed or guaranteed by the State of Isracl;
(7) interest-bearing banking deposits that are guaranteed or insured by the Federal Deposit Insurance Corporation or its successor
or the National Credit Union Share Insurance Fund or its successor; (8) interest-bearing banking deposits other than those
described by clause (7) if (A) the funds invested in the banking deposits are invested through: (i) a broker with a main office or
branch office in this State that the investing entity selects from a list the governing body or designated investment committee of
the entity adopts as required by Section 2256.025; or (ii) a depository institution with a main office or branch office in this State
that the investing entity selects; (B) the broker or depository institution selected as described by (A) above amranges for the
deposit of the funds in the banking deposits in one or more federally insured depository institutions, regardless of where located,
for the investing entity’s account; (C) the full amount of the principal and accrued interest of the banking deposits is insured by
the United States or an instrumentality of the United States; and (D) the investing entity appoints as the entity’s custodian of the
banking deposits issued for the entity’s account: (i) the depository institution selected as described by (A) above; (ii) an entity
described by Section 2257.041(d), Texas Government Code; or (iii) a clearing broker dealer registered with the Securities and
Exchange Commission and operating under Securities and Exchange Commission Rule 15¢3-3 (17 C.F.R. Section 240.15¢3-3);
(9) certificates of deposit and share certificates (i) issued by a depository institution that has its main office or a branch office in
the State of Texas, and are guaranteed or insured by the Federal Deposit Insurance Corporation or its successor or the National
Credit Union Insurance Fund or its successor, or are secured as to principal by obligations described in the clauses (1) through
(8) or in any other manner and amount provided by law for City deposits, or (ii) where (a) the funds are invested by the City
through (I) a broker that has its main office or a branch office in the State and is selected from a list adopted by the City as
required by law or (II) a depository institution that has its main office or a branch office in the State that is selected by the City;
(b) the broker or the depository institution selected by the City arranges for the deposit of the funds in certificates of deposit in
one or more federally insured depository institutions, wherever located, for the account of the City; (c) the full amount of the
principal and accrued interest of each of the certificates of deposit is insured by the United States or an instrumentality of the
United States, and (d) the City appoints the depository institution selected under (a) above, an entity as described by Section
2257.041(d) of the Texas Government Code, or a clearing broker-dealer registered with the Securities and Exchange Commission
and operating pursuant to Securities and Exchange Commission Rule 15¢3-3 (17 C.F.R. Section 240.15¢3-3) as custodian for the
City with respect to the certificates of deposit; (10) fully collateralized repurchase agreements that have a defined termination
date, are fully secured by a combination of cash and obligations described in clause (1) which are pledged to the City, held in the
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City’s name, and deposited at the time the investment is made with the City or with a third party selected and approved by the
City and are placed through a primary government securities dealer, as defined by the Federal Reserve, or a financial institution
doing business in the State; (11) securities lending programs if (i) the securities loaned under the program are 100%
collateralized, a loan made under the program allows for termination at any time and a loan made under the program is either
secured by (a) obligations that are described in clauses (1) through (8) above, (b) irrevocable letters of credit issued by a state or
national bank that is continuously rated by a nationally recognized investment rating firm at not less than A or its equivalent or
(c) cash invested in obligations described in clauses (1) through (8) above, clauses (13) through (15) below, or an authorized
investment pool; (ii) securities held as collateral under a loan are pledged to the City, held in the City's name and deposited at the
time the investment is made with the City or a third party designated by the City; (iii) a loan made under the program is placed
through either a primary govemment securities dealer or a financial institution doing business in the State; and (iv) the agreement
to lend securities has a term of one year or less, (12) certain bankers' acceptances with the remaining term of 270 days or less, if
the short-term obligations of the accepting bank or its parent are rated at least A-1 or P-1 or the equivalent by at least one
nationally recognized credit rating agency, (13) commercial paper with a stated maturity of 270 days or less that is rated at least
A-1 or P-1 or the equivalent by either (a) two nationally recognized credit rating agencies or (b) one nationally recognized credit
rating agency if the paper is fully secured by an irrevocable letter of credit issued by a U.S. or state bank, (14) a no-load money
market mutual fund registered with and regulated by the Securities and Exchange Commission that provides the City with a
prospectus and other information required by the Securities Exchange Act of 1934 or the Investment Company Act of 1940 and
complies with federal Securities and Exchange Commission Rule 2a-7, and (15) no-load mutual funds registered with the
Securities and Exchange Commission that have an average weighted maturity of less than two years, and have a duration of one
year or more and are invested exclusively in obligations described in this paragraph or have a duration of less than one year and
the investment portfolio is limited to investment grade securities, excluding asset-backed securities. In addition, bond proceeds
may be invested in guaranteed investment contracts that have a defined termination date and are secured by obligations,
including letters of credit, of the United States or its agencies and instrumentalities in an amount at least equal to the amount of
bond proceeds invested under such contract, other than the prohibited obligations described in the next succeeding paragraph.

The City may invest in such obligations directly or through government investment pools that invest solely in such obligations
provided that the pools are rated no lower than AAA or AAA-m or an equivalent by at least one nationally recognized rating service.
The City may also contract with an investment management firm registered under the Investment Advisers Act of 1940 (15 U.S.C.
Section 80b-1 et seq.) or with the State Securities Board to provide for the investment and management of its public funds or other
funds under its control for a term up to two years, but the City retains ultimate responsibility as fiduciary of its assets. In order to
renew or extend such a contract, the City must do so by order, ordinance, or resolution. The City is specifically prohibited from
investing in: (1) obligations whose payment represents the coupon payments on the outstanding principal balance of the underlying
mortgage-backed security collateral and pays no principal; (2) obligations whose payment represents the principal stream of cash flow
from the underlying mortgage-backed security and bears no interest; (3) collateralized mortgage obligations that have a stated final
maturity of greater than 10 years; and (4) collateralized mortgage obligations the interest rate of which is determined by an index that
adjusts opposite to the changes in a market index.

INVESTMENT POLICIES. . . Under Texas law, the City is required to invest its funds under written investment policies that primarily
emphasize safety of principal and liquidity; that address investment diversification, yield, maturity, and the quality and capability of
investment management; and that include a list of authorized investments for City funds, maximum allowable stated maturity of any
individual investment, the maximum average dollar-weighted maturity allowed for pooled fund groups, methods to monitor the
market price of investments acquired with public funds, a requirement for settlement of all transactions, except investment pool funds
and mutual funds, on a delivery versus payment basis, and procedures to monitor rating changes in investments acquired with public
funds and the liquidation of such investments consistent with the Public Funds Investment Act (Chapter 2256, Texas Government
Code, as amended). All City funds must be invested consistent with a formally adopted “Investment Strategy Statement” that
specifically addresses each funds’ investment. Each Investment Strategy Statement will describe its objectives concerning: (1)
suitability of investment type, (2) preservation and safety of principal, (3) liquidity, (4) marketability of each investment, (5)
diversification of the portfolio, and (6) yield.

Under Texas law, City investments must be made “with judgment and care, under prevailing circumstances, that a person of
prudence, discretion, and intelligence would exercise in the management of the person’s own affairs, not for speculation, but for
investment, considering the probable safety of capital and the probable income to be derived.” At least quarterly the investment
officers of the City shall submit an investment report detailing: (1) the investment position of the City, (2) that all investment officers
jointly prepared and signed the report, (3) the beginning market value, the ending market value and fully accrued interest during the
reporting period of each pooled fund group, (4) the book value and market value of each separately listed asset at the end of the
reporting period, (5) the maturity date of each separately invested asset, (6) the account or fund or pooled fund group for which each
individual investment was acquired, and (7) the compliance of the investment portfolio as it relates to: (a) adopted investment strategy
statements and (b) state law. No person may invest City funds without express written authority from the City Council.

ADDITIONAL PROVISIONS. . . Under State law, the City is additionally required to: (1) annually review its adopted policies and
strategies, (2) adopt a rule, order, ordinance or resolution stating that it has reviewed its investment policy and investment strategies
and records any changes made to either its investment policy or investment strategy in the respective rule, order, ordinance or
resolution, (3) require any investment officers with personal business relationships or relatives with firms seeking to sell securities to
the City to disclose the relationship and file a statement with the Texas Ethics Commission and the City Council; (4) require the
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qualified representative of firms offering to engage in an investment transaction with the City to: (a) receive and review the City’s
investment policy, (b) acknowledge that reasonable controls and procedures have been implemented to preclude investment
transactions conducted between the City and the business organization that are not authorized by the City’s investment policy (except
to the extent that this authorization is dependent on an analysis of the makeup of the City’s entire portfolio or requires an
interpretation of subjective investment standards), and (c) deliver a written statement in a form acceptable to the City and the business
organization attesting to these requirements; (5) perform an annual audit of the management controls on investments and adherence to
the City’s investment policy; (6) provide specific investment training for the City’s designated Investment Officer; (7) restrict reverse
repurchase agreements to not more than 90 days and restrict the investment of reverse repurchase agreement funds to no greater than
the term of the reverse purchase agreement; (8) restrict the investment in non-money market mutual funds in the aggregate to no more
than 15% of the City’s monthly average fund balance, excluding bond proceeds and reserves and other funds held for debt service;
(9) require local government investment pools to conform to the new disclosure, rating, net asset value, yield calculation, and
advisory board requirements, and (10) at least annually review, revise, and adopt a list of qualified brokers that are authorized to
engage in investment transactions with the City.

TABLE 13 - CURRENT INVESTMENTS

As of March 31, 2020, the City’s funds were invested in the following categories:

Market % of

Description Value Total
TexSTAR $ 2,380,428.05 62.63%
Bank Accounts 1,420,653.48 37.37%

$ 3,801,081.53 100.00%

TAX MATTERS

OPINION . . . On the date of initial delivery of the Obligations, McCall, Parkhurst & Horton L.L.P., Bond Counsel to the City, will
render its opinion for each issue of Obligations that, in accordance with statutes, regulations, published rulings and court decisions
existing on the date thereof (“Existing Law™), (1) interest on the Obligations for federal income tax purposes will be excludable from
the “gross income” of the holders thereof and (2) the Obligations will not be treated as “specified private activity bonds™ the interest
on which would be included as an alternative minimum tax preference item under section 57(a)(5) of the Intemnal Revenue Code of
1986 (the “Code™). Except as stated above, Bond Counsel to the City will express no opinion as to any other federal, state or local
tax consequences of the purchase, ownership or disposition of the Obligations. See Appendix C -- Forms of Bond Counsel’s
Opinions.

In rendering its opinions, Bond Counsel to the City will rely upon (a) the City's federal tax certificate, and (b) covenants of the City
with respect to arbitrage, the application of the proceeds to be received from the issuance and sale of the Obligations and certain other
matters. Failure of the City to comply with these representations or covenants could cause the interest on the Obligations to become
includable in gross income retroactively to the date of issuance of the Obligations.

The Code and the regulations promulgated thereunder contain a number of requirements that must be satisfied subsequent to the
issuance of the Obligations in order for interest on the Obligations to be, and to remain, excludable from gross income for federal
income tax purposes. Failure to comply with such requirements may cause interest on the Obligations to be included in gross income
retroactively to the date of issuance of the Obligations. The opinion of Bond Counsel to the City is conditioned on compliance by the
City with the covenants and the requirements described in the preceding paragraph, and Bond Counsel to the City has not been
retained to monitor compliance with these requirements subsequent to the issuance of the Obligations.

Bond Counsel's opinions represent its legal judgment based upon its review of Existing Law and the reliance on the aforementioned
information, representations and covenants. Bond Counsel's opinion is not a guarantee of a result. The Existing Law is subject to
change by the Congress and to subsequent judicial and administrative interpretation by the courts and the Department of the Treasury.
There can be no assurance that such Existing Law or the interpretation thereof will not be changed in a manner which would
adversely affect the tax treatment of the purchase, ownership or disposition of the Obligations.

A ruling was not sought from the Intemal Revenue Service by the City with respect to the Obligations or the facilities financed or
refinanced with the proceeds of the Obligations. Bond Counsel’s opinion represents its legal judgment based upon its review of
Existing Law and the representations of the City that it deems relevant to render such opinion and is not a guarantee of a result. No
assurances can be given as to whether the Internal Revenue Service will commence an audit of the Obligations, or as to whether the
Internal Revenue Service would agree with the opinion of Bond Counsel. If an audit is commenced, under current procedures the
Internal Revenue Service is likely to treat the City as the taxpayer and the holders of Obligations may have no right to participate in
such procedure. No additional interest will be paid upon any determination of taxability.
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FEDERAL INCOME TAX ACCOUNTING TREATMENT OF ORIGINAL ISSUE DISCOUNT . . . The initial public offering price to be paid for
one or more maturities of the Obligations may be less than the principal amount thereof or one or more periods for the payment of
interest on the Obligations may not be equal to the accrual period or be in excess of one year (the “Original Issue Discount
Obligations™) . In such event, the difference between (i) the “stated redemption price at maturity” of each Original Issue Discount
Obligation, and (ii) the initial offering price to the public of such Original Issue Discount Obligation would constitute original issue
discount. The “stated redemption price at maturity” means the sum of all payments to be made on the Obligations less the amount of
all periodic interest payments. Periodic interest payments are payments which are made during equal accrual periods (or during any
unequal period if it is the initial or final period) and which are made during accrual periods which do not exceed one year.

Under Existing Law, any owner who has purchased such Original Issue Discount Obligation in the initial public offering is entitled to
exclude from gross income (as defined in section 61 of the Code) an amount of income with respect to such Original Issue Discount
Obligation equal to that portion of the amount of such original issue discount allocable to the accrual period. For a discussion of
certain collateral federal tax consequences, see discussion set forth below.

In the event of the redemption, sale or other taxable disposition of such Original Issue Discount Obligation prior to stated maturity,
however, the amount realized by such owner in excess of the basis of such Original Issue Discount Obligation in the hands of such
owner (adjusted upward by the portion of the original issue discount allocable to the period for which such Original Issue Discount
Obligation was held by such initial owner) is includable in gross income.

Under Existing Law, the original issue discount on each Original Issue Discount Obligation is accrued daily to the stated maturity
thereof (in amounts calculated as described below for each six-month period ending on the date before the semiannual anniversary
dates of the date of the Obligations and ratably within each such six-month period) and the accrued amount is added to an initial
owner's basis for such Original Issue Discount Obligation for purposes of determining the amount of gain or loss recognized by such
owner upon the redemption, sale or other disposition thereof. The amount to be added to basis for each accrual period is equal to (a)
the sum of the issue price and the amount of original issue discount accrued in prior periods multiplied by the yield to stated maturity
(determined on the basis of compounding at the close of each accrual period and properly adjusted for the length of the accrual
period) less (b) the amounts payable as current interest during such accrual period on such Original Issue Discount Obligation.

The federal income tax consequences of the purchase, ownership, redemption, sale or other disposition of Original Issue Discount
Obligations which are not purchased in the initial offering at the initial offering price may be determined according to rules which
differ from those described above. All owners of Original Issue Discount Obligations should consult their own tax advisors with
respect to the determination for federal, state and local income tax purposes of the treatment of interest accrued upon redemption, sale
or other disposition of such Original Issue Discount Obligations and with respect to the federal, state, local and foreign tax
consequences of the purchase, ownership, redemption, sale or other disposition of such Original Issue Discount Obligations.

COLLATERAL FEDERAL INCOME TAX CONSEQUENCES . . . The following discussion is a summary of certain collateral federal income
tax consequences resulting from the purchase, ownership or disposition of the Obligations. This discussion is based on Existing Law,
which is subject to change or modification, retroactively.

The following discussion is applicable to investors, other than those who are subject to special provisions of the Code, such as
financial institutions, property and casualty insurance companies, life insurance companies, individual recipients of Social Security or
Railroad Retirement benefits, individuals allowed an eamed income credit, certain S corporations with Subchapter C earnings and
profits, foreign corporations subject to the branch profits tax, taxpayers qualifying for the health insurance premium assistance credit,
and taxpayers who may be deemed to have incurred or continued indebtedness to purchase tax-exempt obligations.

THE DISCUSSION CONTAINED HEREIN MAY NOT BE EXHAUSTIVE. INVESTORS, INCLUDING THOSE WHO ARE
SUBJECT TO SPECIAL PROVISIONS OF THE CODE, SHOULD CONSULT THEIR OWN TAX ADVISORS AS TO THE
TAX TREATMENT WHICH MAY BE ANTICIPATED TO RESULT FROM THE PURCHASE, OWNERSHIP AND
DISPOSITION OF TAX-EXEMPT OBLIGATIONS BEFORE DETERMINING WHETHER TO PURCHASE THE BONDS.
Under section 6012 of the Code, holders of tax-exempt obligations, such as the Obligations, may be required to disclose interest
received or accrued during each taxable year on their returns of federal income taxation.

Section 1276 of the Code provides for ordinary income tax treatment of gain recognized upon the disposition of a tax-exempt
obligation, such as the Obligations, if such obligation was acquired at a “market discount” and if the fixed maturity of such obligation
is equal to, or exceeds, one year from the date of issue. Such treatment applies to “market discount bonds” to the extent such gain
does not exceed the accrued market discount of such Obligations; although for this purpose, a de minimis amount of market discount
is ignored. A “market discount bond” is one which is acquired by the holder at a purchase price which is less than the stated
redemption price at maturity or, in the case of a bond issued at an original issue discount, the “revised issue price” (i.e., the issue price
plus accrued original issue discount). The “accrued market discount” is the amount which bears the same ratio to the market discount
as the number of days during which the holder holds the obligation bears to the number of days between the acquisition date and the
final maturity date.
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STATE, LOCAL AND FOREIGN TAXES . . . Investors should consult their own tax advisors concerning the tax implications of the
purchase, ownership or disposition of the Obligations under applicable state or local laws. Foreign investors should also consult their
own tax advisors regarding the tax consequences unique to investors who are not United States persons.

INFORMATION REPORTING AND BACKUP WITHHOLDING . . . Subject to certain exceptions, information reports describing interest
income, including original issue discount, with respect to the Obligations will be sent to each registered holder and to the Internal
Revenue Service. Payments of interest and principal may be subject to backup withholding under section 3406 of the Code if a
recipient of the payments fails to furnish to the payor such owner's social security number or other taxpayer identification number
(“TIN>), furnishes an incorrect TIN, or otherwise fails to establish an exemption from the backup withholding tax. Any amounts so
withheld would be allowed as a credit against the recipient’s federal income tax. Special rules apply to partnerships, estates and
trusts, and in certain circumstances, and in respect of Non-U.S. Holders, certifications as to foreign status and other matters may be
required to be provided by partners and beneficiaries thereof.

FUTURE AND PROPOSED LEGISLATION . . . Tax legislation, administrative actions taken by tax authorities, or court decisions, whether
at the Federal or state level, may adversely affect the tax-exempt status of interest on the Obligations under Federal or state law and
could affect the market price or marketability of the Obligations. Any such proposal could limit the value of certain deductions and
exclusions, including the exclusion for tax-exempt interest. The likelihood of any such proposal being enacted cannot be predicted.
Prospective purchasers of the Obligations should consult their own tax advisors regarding the foregoing matters.

CONTINUING DISCLOSURE OF INFORMATION

In the Ordinance, the City has made the following agreement for the benefit of the holders and beneficial owners of the
Obligations. The City is required to observe the agreement for so long as it remains an “obligated person” with respect to the
Obligations, within the meaning of the Securities and Exchange Commission’s Rule 15¢2-12 (the “Rule”). Under the agreement,
the City will be obligated to provide certain updated financial information and operating data annually, and timely notice of
certain specified events, to the Municipal Securities Rulemaking Board (the “MSRB”). This information will be publicly
available on the MSRB’s Electronic Municipal Market Access System (“EMMA”) at http://emma.msrb.org/ .

ANNUAL REPORTS . . . The City will provide certain updated financial information and operating data to the MSRB annually.
The information to be updated includes financial information and operating data with respect to the City of the general type
included in this Official Statement in Tables 1 through 6, and 8 through 14 (the “Annual Financial Information™). The City will
additionally provide financial statements of the City (the “Financial Statements™), that will be (i) prepared in accordance with the
accounting principles described in Appendix B or such other accounting principles as the City may be required to employ from
time to time pursuant to State Law or regulation and shall be in substantially the form included in Appendix B and (ii) audited, if
the City commissions an audit of such Financial Statements and the audit is completed within the period during which they must
be provided. The City will updated and provide the Annual Financial Information within six months after the end of each fiscal
year and the Financial Statements within 12 months of the end of each fiscal year, in each case beginning with the fiscal year
ending in and after 2020. The City may provide the Financial Statements earlier, including at the time it provides its Annual
Financial Information, but if the audit of such financial Statements is not complete within 12 months after any such fiscal year
end, then the City shall file unaudited Financial Statements within such 12-month period and audited Financial Statements for
the applicable fiscal year, when and if the audit report on such Financial Statements becomes available. All documents provided
to the MSRB pursuant to this Section shall be accompanied by identifying information as prescribed by the MSRB.

The City’s current fiscal year end is September 30. Accordingly, it must provide updated information (other than the audited
Financial Statements as described in the preceding paragraph) by June 30 in each year, unless the City changes its fiscal year. If
the City changes its fiscal year, it will notify the MSRB of the change.

NOTICE OF CERTAIN EVENTS . . . The City will provide notice to the MSRB of any of the following events with respect to
the Obligations, if such event is material within the meaning of the federal securities laws: (1) non-payment related defaults; (2)
modifications to rights of Bondholders; (3) Bond calls; (4) release, substitution, or sale of property securing repayment of the
Obligations; (5) the consummation of a merger, consolidation, or acquisition involving an obligated person or the sale of all or
substantially all of the assets of the obligated person, other than in the ordinary course of business, the entry into a definitive
agreement to undertake such an action or the termination of a definitive agreement relating to any such actions, other than
pursuant to its terms; (6) appointment of a successor or additional trustee or the change of name of a trustee; and (7) incurrence
of a Financial Obligation of the City, if material, or agreement to covenants, events of default, remedies, priority rights, or other
similar terms of a Financial Obligation of the City, any of which affect security holders, if material.

The City will also provide notice to the MSRB of any of the following events with respect to the Obligations without regard to
whether such event is considered material within the meaning of the federal securities laws: (1) principal and interest payment
delinquencies; (2) unscheduled draws on debt service reserves reflecting financial difficulties; (3) unscheduled draws on credit
enhancements reflecting financial difficulties; (4) substitution of credit or liquidity providers, or their failure to perform; (5)
adverse tax opinions or the issuance by the Internal Revenue Service of proposed or final determinations of taxability, Notices of
Proposed Issue (IRS Form 5701-TEB) or other material notices or determinations with respect to the tax status of the
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Obligations, or other events affecting the tax status of the Obligations; (6) tender offers; (7) defeasances; (8) rating changes; (9)
bankruptcy, insolvency, receivership or similar event of the City (which is considered to occur when any of the following occur:
the appointment of a receiver, fiscal agent, or similar officer for the City in a proceeding under the United States Bankruptcy
Code or in any other proceeding under state or federal law in which a court or governmental authority has assumed jurisdiction
over substantially all of the assets or business of the City, or if such jurisdiction has been assumed by leaving the existing
governing body and officials or officers in possession but subject to the supervision and orders of a court or governmental
authority, or the entry of an order confirming a plan of reorganization, arrangement, or liquidation by a court or governmental
authority having supervision or jurisdiction over substantially all of the assets or business of the City); and (10) default, event of
acceleration, termination event, modification of terms, or other similar events under the terms of a Financial Obligation of the
City, any of which reflect financial difficulties.

“Financial Obligation” means a (a) debt obligation; (b) derivative instrument entered into in connection with, or pledged as
security or a source of payment for, an existing or planned debt obligation; or (c) a guarantee of (a) or (b); provided that
“financial obligation” shall not include municipal securities as to which a final official statement (as defined in the Rule) has
been provided to the MSRB consistent with the Rule. Additionally, the City intends the words used in (a) and (b) in the
preceding sentence to have the same meanings as when they are used in the Rule, as evidenced by SEC Release No. 34-83885,
dated August 20, 2018.

The City will provide notice of the aforementioned events to the MSRB in a timely manner (but not in excess of ten business
days after the occurrence of the event). The City will also provide timely notice of any failure by the City to provide annual
financial information in accordance with their agreement described above under “Annual Reports.”

AVAILABILITY OF INFORMATION FROM MSRB . . . The City has agreed to provide the foregoing information only as described
above. Investors will be able to access continuing disclosure information filed with the MSRB free of charge at

www.emma.msrb.org.

LIMITATIONS AND AMENDMENTS . . . The City has agreed to update information and to provide notices of certain specified
events only as described above. The City has not agreed to provide other information that may be relevant or material to a
complete presentation of its financial results of operations, condition, or prospects or agreed to update any information that is
provided, except as described above. The City makes no representation or warranty concerning such information or concerning
its usefulness to a decision to invest in or sell the Obligations at any future date. The City disclaims any contractual or tort
liability for damages resulting in whole or in part from any breach of its continuing disclosure agreement or from any statement
made pursuant to its agreement, although holders and beneficial owners of the Obligations may seek a writ of mandamus to
compel the City to comply with its agreement.

The City may amend its continuing disclosure agreement to adapt to changed circumstances that arise from a change in legal
requirements, a change in law, or a change in the identity, nature, status, or type of operations of the City, if (1) the agreement, as
amended would have permitted an underwriter to purchase or sell the Obligations in the offering made hereby in compliance with
the Rule, taking into account any amendments or interpretations of the Rule since such offering as well as such changed
circumstances, and (2) either (a) the registered owners of a majority in aggregate principal amount (or any greater amount
required by any other provisions of the order that authorizes such amendment) of the outstanding Obligations consent to such
amendment or (b) a person that is unaffiliated with the City (such as nationally recognized bond counsel) determines that such
amendment will not materially impair the interest of the registered owners and beneficial owners of the Obligations. The City
may also amend or repeal the provisions of this continuing disclosure agreement if the SEC amends or repeals the applicable
provisions of the Rule or a court of final jurisdiction enters judgment that such provisions of the Rule are invalid, but only if and
to the extent that the provisions of this sentence would not prevent an underwriter from lawfully purchasing or selling
Obligations in the primary offering of the Obligations. If the City amends its agreement, it must include with the next financial
information and operating data provided in accordance with its agreement described above under “Annual Reports” an
explanation, in narrative form, of the reasons for the amendment and of the impact of any change in type of information and data
provided.

CoMPLIANCE WITH PRIOR UNDERTAKINGS . . . In the last five years, the City has complied in all material respects with all
continuing disclosure agreements made by it in accordance with the Rule.
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OTHER INFORMATION

RATING . . . The City’s debt obligations are not currently rated. An application has been made to S&P Global Ratings, a
Standard & Poor’s Financial Services LLC business (“S&P”) for contract ratings on the Obligations. An explanation of the
significance of such rating may be obtained from the company furnishing the rating. The rating reflects only the respective views
of such organization and the City makes no representation as to the appropriateness of the rating. There is no assurance that such
rating will continue for any given period of time or that they will not be revised downward or withdrawn entirely by such rating
company, if in the judgment of the company, circumstances so warrant. Any such downward revision or withdrawal of such
rating, may have an adverse effect on the market price of the Obligations.

LITIGATION . . . It is the opinion of the City Attorney and City Staff that there is no pending litigation against the City that would
have a material adverse financial impact upon the City or its operations.

REGISTRATION AND QUALIFICATION OF OBLIGATIONS FOR SALE . . . The sale of the Obligations has not been registered under
the Federal Securities Act of 1933, as amended, in reliance upon the exemption provided thereunder by Section 3(a)(2); and the
Obligations have not been qualified under the Securities Act of Texas in reliance upon various exemptions contained therein; nor
have the Obligations been qualified under the securities acts of any other jurisdiction. The City assumes no responsibility for
qualification of the Obligations under the securities laws of any jurisdiction in which the Obligations may be sold, assigned,
pledged, hypothecated or otherwise transferred. This disclaimer of responsibility for qualification for sale or other disposition of
the Obligations shall not be construed as an interpretation of any kind with regard to the availability of any exemption from
securities registration provisions.

LEGAL INVESTMENTS AND ELIGIBILITY TO SECURE PuBLIC FUNDS IN TEXAS .. .Section 1201.041 of the Public Security
Procedures Act (Chapter 1201, Texas Government Code) provides that the Obligations are negotiable instruments, investment
securities governed by Chapter 8, Texas Business and Commerce Code, and are legal and authorized investments for insurance
companies, fiduciaries, and trustees, and for the sinking funds of municipalities or other political subdivisions or public agencies
of the State of Texas. With respect to investment in the Obligations by municipalities or other political subdivisions or public
agencies of the State of Texas, the Public Funds Investment Act, Chapter 2256, Texas Government Code, requires that the
Obligations be assigned a rating of not less than “A” or its equivalent as to investment quality by a national rating agency. See
“OTHER INFORMATION - Rating” herein. In addition, various provisions of the Texas Finance Code provide that, subject to a
prudent investor standard, the Obligations are legal investments for state banks, savings banks, trust companies with capital of
one million doltars or more, and savings and loan associations. The Obligations are eligible to secure deposits of any public
funds of the State, its agencies, and its political subdivisions, and are legal security for those deposits to the extent of their market
value. No review by the City has been made of the laws in other states to determine whether the Obligations are legal investments
for various institutions in those states. No representation is made that the Obligations will be acceptable to public entities to
secure their deposits or acceptable to such institutions for investment purposes.

The City has made no investigation of other laws, rules, regulations or investment criteria which might apply to any such persons
or entities or which might otherwise limit the suitability of the Obligations for any of the foregoing purposes or limit the
authority of such persons or entities to purchase or invest in the Obligations for such purposes.

LEGAL MATTERS . . . The City will furnish complete transcripts of proceedings bad incident to the authorization and issuance of
the Obligations, including the unqualified approving legal opinions of the Attorney General of Texas approving the Initial Bond
and Initial Certificate, respectively and to the effect that the Obligations are valid and legally binding obligations of the City, and
based upon examination of such transcripts of proceedings, the approving legal opinions of Bond Counsel, to like effect and to
the effect that the interest on the Obligations will be excludable from gross income for federal income tax purposes under Section
103(a) of the Code, subject to the matters described under “Tax Matters™ herein. Though it may represent the Financial Advisor
and the Underwriters from time to time in matters unrelated to the issuance of the Obligations, Bond Counsel has been engaged
by and only represents the City in connection with the issuance of the Obligations. Bond Counsel was not requested to
participate, and did not take part, in the preparation of the Official Statement, and such firm has not assumed any responsibility
with respect thereto or undertaken independently to verify any of the information contained therein, except that, in its capacity as
Bond Counsel, such firm has reviewed the information under the captions “PLAN OF FINANCING” (exclusive of the
subcaption “Sources and Uses of Proceeds”), “THE OBLIGATIONS” (exclusive of the subcaptions “TAX RATE
LIMITATION” “Book-Entry-Only System,” and “Remedies”), “TAX MATTERS” and “CONTINUING DISCLOSURE”
(exclusive of the subcaption “Compliance with Prior Undertakings”) and the subcaptions “Registration and Qualification of
Obligations for Sale,” “Legal Matters” (exclusive of the last two sentences of the first paragraph thereunder thereof) and “Legal
Investments and Eligibility to Secure Public Funds in Texas” under the caption “OTHER INFORMATION” in the Official
Statement and such firm is of the opinion that the information relating to the Obligations and the legal issues contained under
such captions and subcaptions is an accurate and fair description of the laws and legal issues addressed therein and, with respect
to the Obligations, such information conforms to the respective Ordinances. The legal fees to be paid to Bond Counsel for
services rendered in connection with the issuance of the Obligations is contingent on the sale and delivery of the Obligations.
The legal opinions will accompany the Obligations deposited with DTC or will be printed on the Obligations in the event of the
discontinuance of the Book-Entry-Only System. Certain legal matters will be passed upon for the Underwriters by their counsel,
Winstead PC, San Antonio, Texas. The legal fee of such firm is contingent upon the sale and delivery of the Obligations.
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The legal opinions to be delivered concurrently with the delivery of the Obligations exptess the professional judgment of the
attorneys rendering the opinions as to the legal issues explicitly addressed therein. In rendering a legal opinion, the attorney does
not become an insurer or guarantor of that expression of professional judgment, of the transaction opined upon, or of the future
performance of the parties to the transaction, nor does the rendering of an opinion guarantee the outcome of any legal dispute that
may arise out of the transaction.

FINANCIAL ADVISOR . . . Hilltop Securities Inc. is employed as Financial Advisor to the City in connection with the issuance of
the Obligations. The Financial Advisor’s fee for services rendered with respect to the sale of the Obligations is contingent upon
the issuance and delivery of the Obligations. The Financial Advisor has agreed, in its Financial Advisory contract, not to bid for
the Obligations, either independently or as a member of a syndicate organized to submit a bid for the Obligations. Hilltop
Securities Inc., in its capacity as Financial Advisor, has not verified and does not assume any responsibility for the information,
covenants and representations contained in any of the legal documents with respect to the federal income tax status of the
Obligations, or the possible impact of any present, pending or future actions taken by any legislative or judicial bodies.

The Financial Advisor to the City has provided the following sentence for inclusion in this Official Statement. The Financial
Adpvisor has reviewed the information in this Official Statement in accordance with, and as part of, its responsibilities to the City
and, as applicable, to investors under the federal securities laws as applied to the facts and circumstances of this transaction, but
the Financial Advisor does not guarantee the accuracy or completeness of such information.

AUTHENTICITY OF FINANCIAL DATA AND OTHER INFORMATION . . . The financial data and other information contained herein
have been obtained from City records, audited financial statements and other sources which are believed to be reliable. There is
no guarantee that any of the assumptions or estimates contained herein will be realized. All of the summaries of the statutes,
documents and ordinances contained in this Official Statement are made subject to all of the provisions of such statutes,
documents and ordinances. These summaries do not purport to be complete statements of such provisions and reference is made
to such documents for further information. Reference is made to original documents in all respects.

UNDERWRITING . . .The Underwriters have agreed, subject to certain conditions, to purchase the Bonds from the City, at a price
equal to the initial offering prices to the public shown on page 2 of this Official Statement, less an underwriting discount of
h] . The Underwriters will be obligated to purchase all of the Bonds if any Bonds are purchased.

The Underwriters have agreed, subject to certain conditions, to purchase the Certificates from the City, at a price equal to the
initial offering prices to the public shown on page 4 of this Official Statement, less an underwriting discount of §
The Underwriters will be obligated to purchase all of the Certificates if any Certificates are purchased.

The Obligations to be offered to the public may be offered and sold to certain dealers (including the Underwriters and other
dealers depositing Obligations into investment trusts) at prices lower than the public offering prices of such Obligations, and
such public offering prices may be changed, from time to time, by the Underwriter.

FORWARD-LOOKING STATEMENTS DISCLAIMER . . .The statements contained in this Official Statement, and in any other
information provided by the City, that are not purely historical, are forward-looking statements, including statements regarding
the City’s expectations, hopes, intentions, or strategies regarding the future. Readers should not place undue reliance on forward-
looking statements. All forward-looking statements included in this Official Statement are based on information available to the
City on the date hereof, and the City assumes no obligation to update any such forward-looking statements. The City’s actual
results could differ materially from those discussed in such forward-looking statements.

The forward-looking statements included herein are necessarily based on various assumptions and estimates and are inherently
subject to various risks and uncertainties, including risks and uncertainties relating to the possible invalidity of the underlying
assumptions and estimates and possible changes or developments in social, economic, business, industry, market, legal, and
regulatory circumstances and conditions and actions taken or omitted to be taken by third parties, including customers, suppliers,
business partners and competitors, and legislative, judicial, and other governmental authorities and officials. Assumptions related
to the foregoing involve judgments with respect to, among other things, future economic, competitive, and market conditions and
future business decisions, all of which are difficult or impossible to predict accurately and many of which are beyond the control
of the City. Any of such assumptions could be inaccurate and, therefore, there can be no assurance that the forward-looking
statements included in this Official Statement will prove to be accurate.
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MISCELLANEOUS . . . The financial data and other information contained herein have been obtained from the City's records,
audited financial statements and other sources which are believed to be reliable. There is no guarantee that any of the
assumptions or estimates contained herein will be realized. All of the summaries of the statutes, documents and resolutions
contained in this Official Statement are made subject to all of the provisions of such statutes, documents and resolutions. These
summaries do not purport to be complete statements of such provisions and reference is made to such documents for further
information. Reference is made to original documents in all respects.

The Ordinances will approve the form and content of this Official Statement, and any addenda, supplement or amendment
thereto, and authorize its further use in the reoffering of the Obligations by the Underwriters.

Mayor
City of Lavon, Texas
ATTEST:

City Secretary
City of Lavon, Texas
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SCHEDULE I

SCHEDULE OF REFUNDED OBLIGATIONS*

TAX NOTES, SERIES 2018
Principal Principal
Original Original Interest Amount Amount Redemption
Dated Date M aturity Rate Outstanding Refunded Date
5/1/2018 8/15/2020  2.360% $ 380,000 $ 380,000 7/7/2020
8/15/2021  2.448% 440,000 440,000 71712020
8/15/2022  2.565% 450,000 450,000 7/7/2020
8/15/2023  2.646% 465,000 465,000 7/7/2020
8/15/2024  2.730% 475,000 475,000 71712020
8/15/2025  2.814% 495,000 495,000 7/7/2020

$2,705,000 $2,705,000

* Preliminary, subject to change.
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THE CITY
LocCATION AND POPULATION . . . The City of Lavon is located in southeastern Collin County approximately 6 miles north of
Rockwall and 35 miles northeast of Dallas off of Highway 205 and Highway 78. The City was established in 1972. The 2020
population is presently estimated to be 4,210. The City covers approximately 3.03 square miles square miles.

EDUCATION

Primary and Secondary education is provided by Community Independent School District. The following list illustrates the
major colleges and universities located within a 60-mile radius of the City.

Austin College

Collin College System

Texas A&M University — Commerce
Grayson County Community College
Southern Methodist University
Texas Christian University

Texas Woman's University
University of Dallas

University of North Texas
University of Texas at Arlington
University of Texas at Dallas

Sherman, Texas
McKinney, Texas
Commerce, Texas
Sherman, Texas
Dallas, Texas
Fort Worth, Texas
Denton, Texas
Dallas, Texas
Denton, Texas
Arlington, Texas
Dallas, Texas

CoLLIN COUNTY
Industry and Business

Some of the County's largest employers are listed below. Most of these employers are within 25 miles of the City, and many
residents of Lavon commute to jobs in Plano, Richardson and other northern suburbs in the DFW Metroplex.

Company Number of Employees
JC Penney 203
Whole Foods 168
Macy's 135
Dillard's 112
iPic 112
Heritage Ranch 81
Glorias 75
Town of Fairview 67
Old Navy 43
Wild Salsa 27



HiSTORICAL EMPLOYMENT DATA

Collin County
Average Annual
2019 2018 2017 2016 2015
Civilian Labor Force 563,678 551,491 532,152 512,827 488,708
Total Employed 546,320 533,254 513,771 494,723 470,996
Total Unemployed 17,358 18,237 18,381 18,104 17,712
Unemployment Rate 3.1% 3.3% 3.5% 3.5% 3.6%
State of Texas
2019 2018 2017 2016 2015
Civilian Labor Force 14,045,312 13,816,690 13,574,795 13,335,578 13,087,237
Total Employed 13,551,791 13,285,118 12,989,682 12,720,226 12,505,617
Total Unemployed 493,521 531,572 585,113 615,352 581,620
Unemployment Rate 3.5% 3.8% 4.3% 4.6% 4.4%
Source: Texas Workforce Commission, Austin, Texas.
MAJOR BUSINESSES
Number of

M ajor Businesses Type of Business Employees

CoServ Utility 500

North Central Texas College Education 340

Lake Dallas ISD Education 210

Denton ISD Education 173

City of Corinth Municipality 160

Bill Utter Ford Auto Dealership 150

DATCU Banking 116

Oakmonth Country Club Country Club 108

Albertsons Grocery 100

Gunn Nissan Auto Dealership 76



APPENDIX B

EXCERPTS FROM THE
CITY OF LAVON, TEXAS
ANNUAL FINANCIAL REPORT
For the Fiscal Year Ended September 30, 2019
The information contained in this Appendix consists of excerpts from the City of Lavon,
Texas Annual Financial Report for the Fiscal Year Ended September 30, 2019, and is not

intended to be a complete statement of the City's financial condition. Reference is made to
the complete Report for further information.
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CITY OF LAVON
Agenda Brief

MEETING: June 2, 2020 ITEM: _7-B

Item:

Discussion and action regarding Ordinance No. 2020-06-02 considering all matters
incident and related to the issuance, sale and delivery of "City of Lavon, Texas General
Obligation Refunding Bonds, Series 2020," to refund outstanding obligations issued for
various public improvements and to pay costs of issuance; levying an annual ad
valorem tax and providing for the security for and payment of said Bonds; providing an
effective date; and enacting other provisions relating to the subject.

Background:

Municipalities typically use advance refunding to lower borrowing costs and to take advantage
of lower interest rates. Advance refunding may also refer to a bond issuance in which new bonds
sell at a lower rate than the outstanding ones. The City’s financial advisor analyzed the city’s
position and current market conditions and determined a refunding was beneficial to the City. By
combining the refunding with the actions detailed in the preceding item, the City is able to
conserve resources in terms of issuance-related costs.

Staff Notes:

The City’s bond counsel has reviewed the issuance details, related documents and prepared the
ordinance. Approval is recommended.

Attachments: 1. Proposed Ordinance



CITY OF LAVON, TEXAS
ORDINANCE NO. 2020-06-02

ORDINANCE CONSIDERING ALL MATTERS INCIDENT AND RELATED TO
THE ISSUANCE, SALE AND DELIVERY OF "CITY OF LAVON, TEXAS
GENERAL OBLIGATION REFUNDING BONDS, SERIES 2020," TO REFUND
OUTSTANDING OBLIGATIONS ISSUED FOR VARIOUS PUBLIC
IMPROVEMENTS AND TO PAY COSTS OF ISSUANCE; LEVYING AN
ANNUAL AD VALOREM TAX AND PROVIDING FOR THE SECURITY FOR
AND PAYMENT OF SAID BONDS; APPROVING THE OFFICIAL
STATEMENT; PROVIDING AN EFFECTIVE DATE; AND ENACTING OTHER
PROVISIONS RELATING TO THE SUBJECT

THE STATE OF TEXAS
COUNTY OF COLLIN
CITY OF LAVON

WHEREAS, certain previously issued and outstanding obligations of the City of Lavon, Texas
(the "Issuer") described in Schedule I attached hereto and incorporated herein (collectively, the "Refunded
Obligations") are intended to be and shall be refunded pursuant to this Ordinance;

WHEREAS, Chapter 1207, Texas Government Code, authorizes the Issuer to issue refunding
bonds and to deposit the proceeds from the sale thereof, together with any other available funds or
resources, directly with a paying agent for the Refunded Obligations or a trust company or commercial
bank that does not act as a depository for the Issuer and is named in these proceedings, and such deposit,
if made before the payment dates of the Refunded Obligations, shall constitute the making of firm
banking and financial arrangements for the discharge and final payment of the Refunded Obligations;

WHEREAS, Chapter 1207, Texas Government Code, further authorizes the Issuer to enter into an
escrow or similar agreement with such paying agent for the Refunded Obligations or trust company or
commercial bank with respect to the safekeeping, investment, reinvestment, administration and
disposition of any such deposit, upon such terms and conditions as the Issuer and such paying agent or
trust company or commercial bank may agree;

WHEREAS, the City Council hereby finds and declares a public purpose and it is in the best
interests of the Issuer to refund the Refunded Obligations in order to achieve a debt service savings and to
restructure the Issuer's outstanding debt service, and that such refunding will result in a present value debt
service savings of approximately [$ ] and an actual debt service savings of [$ ] to
the Issuer;

WHEREAS, all the Refunded Obligations mature or are subject to redemption prior to maturity
within 20 years of the date of the Bonds hereinafter authorized;

WHEREAS, the Bonds hereinafter authorized to be issued and are to be issued, sold and
delivered pursuant to the general laws of the State of Texas, including Texas Government Code, Chapter
1207, as amended; and

WHEREAS, it is officially found, determined, and declared that the meeting at which this
Ordinance has been adopted was open to the public and public notice of the time, place and subject matter
of the public business to be considered and acted upon at said meeting, including this Ordinance, was
given, all as required by the applicable provisions of Texas Government Code Chapter 551; Now,
Therefore



BE iT ORDAINED BY THE CITY COUNCIL OF THE CITY OF LAVON:

Section 1. RECITALS, AMOUNT AND PURPOSE OF THE BONDS. The recitals set forth in
the preamble hereof are incorporated herein and shall have the same force and effect as if set forth in this
Section. The Bonds of the City of Lavon, Texas (the "Issuer") are hereby authorized to be issued and
delivered in the aggregate principal amount of [$2,175,000] for the public purposes of refunding certain
outstanding obligations of the Issuer (described in the preamble hereto) and to pay the costs incurred in
connection with the issuance of the Bonds.

Section 2. DESIGNATION, DATE, DENOMINATIONS, NUMBERS, AND MATURITIES
AND INTEREST RATES OF BONDS. Each bond issued pursuant to this Ordinance shall be
designated: "CITY OF LAVON, TEXAS, GENERAL OBLIGATION REFUNDING BOND, SERIES
2020," and initially there shall be issued, sold, and delivered hereunder one fully registered bond, without
interest coupons, dated the date of delivery, in the principal amount stated above and in the denominations
hereinafter stated, numbered T-1 (the "Initial Bond"), with bonds issued in replacement thereof being in
the denominations and principal amounts hereinafter stated and numbered consecutively from R-1
upward, payable to the respective Registered Owners thereof (with the Initial Bond being made payable to
the Underwriters as described in Section 10 hereof), or to the registered assignee or assignees of said
Bonds or any portion or portions thereof (in each case, the "Registered Owner"), and said Bonds shall
mature and be payable serially on February 15 in each of the years and in the principal amounts,
respectively, and shall bear interest from the dates set forth in the FORM OF BOND set forth in Section 4
of this Ordinance to their respective dates of maturity or redemption prior to maturity at the rates per
annum, as set forth in the following schedule:

Principal Interest Principal Interest
Year Amount ($) Rate (%) Year Amount () Rate (%)
2021 325,000 2024 460,000
2022 415,000 2025 480,000
2023 435,000 2026 60,000

The term "Bonds" as used in this Ordinance shall mean and include collectively the bond initially issued
and delivered pursuant to this Ordinance and all substitute bonds exchanged therefor, as well as all other
substitute bonds and replacement bonds issued pursuant hereto, and the term "Bond" shall mean any of
the Bonds.

Section 3. CHARACTERISTICS OF THE BONDS.

(a) Appointment of Paying Agent/Registrar. The Issuer hereby appoints U.S. Bank National
Association, Dallas, Texas, to serve as paying agent and registrar for the Bonds (the "Paying
Agent/Registrar"). The Mayor or City Administrator is authorized and directed to execute and deliver in
the name on behalf of the Issuer a Paying Agent/Registrar Agreement with the Paying Agent/Registrar in
substantially the form presented at this meeting.

(b) Registration, Transfer, Conversion and Exchange. The Issuer shall keep or cause to be kept
at the corporate trust office of the Paying Agent/Registrar books or records for the registration of the
transfer, conversion and exchange of the Bonds (the "Registration Books"), and the Issuer hereby
appoints the Paying Agent/Registrar as its registrar and transfer agent to keep such books or records and
make such registrations of transfers, conversions and exchanges under such reasonable regulations as the
Issuer and Paying Agent/Registrar may prescribe; and the Paying Agent/Registrar shall make such
registrations, transfers, conversions and exchanges as herein provided within three days of presentation in
due and proper form. The Paying Agent/Registrar shall obtain and record in the Registration Books the
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address of the Registered Owner of each Bond to which payments with respect to the Bonds shall be
mailed, as herein provided; but it shall be the duty of each Registered Owner to notify the Paying
Agent/Registrar in writing of the address to which payments shall be mailed, and such interest payments
shall not be mailed unless such notice has been given. The Issuer shall have the right to inspect the
Registration Books during regular business hours of the Paying Agent/Registrar, but otherwise the Paying
Agent/Registrar shall keep the Registration Books confidential and, unless otherwise required by law,
shall not permit their inspection by any other entity. The Issuer shall pay the Paying Agent/Registrar's
standard or customary fees and charges for making such registration, transfer, conversion, exchange and
delivery of a substitute Bond or Bonds. Registration of assignments, transfers, conversions and
exchanges of Bonds shall be made in the manner provided and with the effect stated in the FORM OF
BOND set forth in this Ordinance. Each substitute Bond shall bear a letter and/or number to distinguish
it from each other Bond.

(¢) Authentication. Except as provided in subsection (i) of this Section, an authorized
representative of the Paying Agent/Registrar shall, before the delivery of any such Bond, date and
manually sign said Bond, and no such Bond shall be deemed to be issued or outstanding unless such Bond
is so executed. The Paying Agent/Registrar promptly shall cancel all paid Bonds and Bonds surrendered
for conversion and exchange. No additional ordinances, orders or resolutions need be passed or adopted
by the governing body of the Issuer or any other body or person so as to accomplish the foregoing
conversion and exchange of any Bond or portion thereof, and the Paying Agent/Registrar shall provide for
the printing, execution and delivery of the substitute Bonds in the manner prescribed herein. Pursuant to
Subchapter D, Chapter 1201, Texas Government Code, the duty of conversion and exchange of Bonds as
aforesaid is hereby imposed upon the Paying Agent/Registrar, and, upon the execution of said Bond, the
converted and exchanged Bond shall be valid, incontestable, and enforceable in the same manner and
with the same effect as the Bonds which initially were issued and delivered pursuant to this Ordinance,
approved by the Attorney General of the State of Texas, and registered by the Comptroller of Public
Accounts of the State of Texas.

(d) Payment of Principal and Interest. The Issuer hereby further appoints the Paying
Agent/Registrar to act as the paying agent for paying the principal of and interest on the Bonds, all as
provided in this Ordinance. The Paying Agent/Registrar shall keep proper records of all payments made
by the Issuer and the Paying Agent/Registrar with respect to the Bonds, and of all conversions and
exchanges of Bonds, and all replacements of Bonds, as provided in this Ordinance. However, in the
event of a nonpayment of interest on a scheduled payment date, and for thirty (30) days thereafter, a new
record date for such interest payment (a "Special Record Date") will be established by the Paying
Agent/Registrar, if and when funds for the payment of such interest have been received from the Issuer.
Notice of the Special Record Date and of the scheduled payment date of the past due interest (which shall
be 15 days after the Special Record Date) shall be sent at least five (5) business days prior to the Special
Record Date by United States mail, first class postage prepaid, to the address of each Registered Owner
appearing on the Registration Books at the close of business on the last business day next preceding the
date of mailing of such notice.

() Payment to Registered Owner. Notwithstanding any other provision of this Ordinance to
the contrary, the Issuer and the Paying Agent/Registrar shall be entitled to treat and consider the person in
whose name each Bond is registered in the Registration Books as the absolute owner of such Bond for the
purpose of payment of principal and interest with respect to such Bond, for the purpose of registering
transfers with respect to such Bond, and for all other purposes whatsoever. The Paying Agent/Registrar
shall pay all principal of and interest on the Bonds only to or upon the order of the Registered Owners, as
shown in the Registration Books as provided in this Ordinance, or their respective attorneys duly
authorized in writing, and all such payments shall be valid and effective to fully satisfy and discharge the
Issuer's obligations with respect to payment of principal of and interest on the Bonds to the extent of the
sum or sums so paid. No person other than a Registered Owner, as shown in the Registration Books,
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shall receive a Bond certificate evidencing the obligation of the Issuer to make payments of principal and
interest pursuant to this Ordinance.

(f) Paying Agent/Registrar. The Issuer covenants with the Registered Owners of the Bonds that
at all times while the Bonds are outstanding the Issuer will provide a competent and legally qualified
bank, trust company, financial institution or other agency to act as and perform the services of Paying
Agent/Registrar for the Bonds under this Ordinance, and that the Paying Agent/Registrar will be one
entity. By accepting the position and performing as such, each Paying Agent/Registrar shall be deemed
to have agreed to the provisions of this Ordinance, and a certified copy of this Ordinance shall be
delivered to each Paying Agent/Registrar.

(g) Substitute Paying Agent/Registrar. The Issuer reserves the right to, and may, at its option,
change the Paying Agent/Registrar upon not less than 60 days written notice to the Paying
Agent/Registrar, to be effective not later than 60 days prior to the next principal or interest payment date
after such notice. In the event that the entity at any time acting as Paying Agent/Registrar (or its
successor by merger, acquisition, or other method) should resign or otherwise cease to act as such, the
Issuer covenants that promptly it will appoint a competent and legally qualified bank, trust company,
financial institution, or other agency to act as Paying Agent/Registrar under this Ordinance. Upon any
change in the Paying Agent/Registrar, the previous Paying Agent/Registrar promptly shall transfer and
deliver the Registration Books (or a copy thereof), along with all other pertinent books and records
relating to the Bonds, to the new Paying Agent/Registrar designated and appointed by the Issuer. Upon
any change in the Paying Agent/Registrar, the Issuer promptly will cause a written notice thereof to be
sent by the new Paying Agent/Registrar to each Registered Owner of the Bonds, by United States mail,
first-class postage prepaid, which notice also shall give the address of the new Paying Agent/Registrar.

(h) Book-Entry Only System. The Bonds issued in exchange for the Bonds initially issued to
the purchaser or purchasers specified herein shall be initially issued in the form of a separate single fully
registered Bond for each of the maturities thereof and the ownership of each such Bond shall be registered
in the name of Cede & Co., as nominee of The Depository Trust Company of New York ("DTC"), and
except as provided in subsections (i) and (j) of this Section, all of the outstanding Bonds shall be
registered in the name of Cede & Co., as nominee of DTC.

(i) Blanket Letter of Representations. The previous execution and delivery of the Blanket
Letter of Representations with respect to obligations of the Issuer is hereby ratified and confirmed; and
the provisions thereof shall be fully applicable to the Bonds. Notwithstanding anything to the contrary
contained herein, while the Bonds are subject to DTC's Book-Entry Only System and to the extent
permitted by law, the Letter of Representations is hereby incorporated herein and its provisions shall
prevail over any other provisions of this Ordinance in the event of conflict.

(j) Bonds Registered in the Name of Cede & Co. With respect to Bonds registered in the name
of Cede & Co., as nominee of DTC, the Issuer and the Paying Agent/Registrar shall have no
responsibility or obligation to any securities brokers and dealers, banks, trust companies, clearing
corporations and certain other organizations on whose behalf DTC was created ("DTC Participant”) to
hold securities to facilitate the clearance and settlement of securities transactions among DTC Participants
or to any person on behalf of whom such a DTC Participant holds an interest in the Bonds. Without
limiting the immediately preceding sentence, the Issuer and the Paying Agent/Registrar shall have no
responsibility or obligation with respect to (i) the accuracy of the records of DTC, Cede & Co. or any
DTC Participant with respect to any ownership interest in the Bonds, (ii) the delivery to any DTC
Participant or any other person, other than a Registered Owner of Bonds, as shown on the Registration
Books, of any notice with respect to the Bonds, or (iii) the payment to any DTC Participant or any other
person, other than a Registered Owner of Bonds, as shown in the Registration Books of any amount with
respect to principal of or interest on the Bonds. Upon delivery by DTC to the Paying Agent/Registrar of
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written notice to the effect that DTC has determined to substitute a new nominee in place of Cede & Co.,
and subject to the provisions in this Ordinance with respect to interest checks being mailed to the
Registered Owner at the close of business on the Record Date, the words "Cede & Co." in this Ordinance
shall refer to such new nominee of DTC.

(k) Successor Securities Depository: Transfers Outside Book-Entry Only System. In the event
that the Issuer determines that DTC is incapable of discharging its responsibilities described herein and in
the Blanket Issuer Letter of Representations to DTC or that it is in the best interest of the beneficial
owners of the Bonds that they be able to obtain certificated Bonds, the Issuer shall (i) appoint a successor
securities depository, qualified to act as such under Section 17A of the Securities and Exchange Act of
1934, as amended, notify DTC and DTC Participants of the appointment of such successor securities
depository and transfer one or more separate Bonds to such successor securities depository or (ii) notify
DTC and DTC Participants of the availability through DTC of Bonds and transfer one or more separate
Bonds to DTC Participants having Bonds credited to their DTC accounts. In such event, the Bonds shall
no longer be restricted to being registered in the Registration Books in the name of Cede & Co., as
nominee of DTC, but may be registered in the name of the successor securities depository, or its nominee,
or in whatever name or names Registered Owners transferring or exchanging Bonds shall designate, in
accordance with the provisions of this Ordinance.

(I) Payments to Cede & Co. Notwithstanding any other provision of this Ordinance to the
contrary, so long as any Bond is registered in the name of Cede & Co., as nominee of DTC, all payments
with respect to principal of and interest on such Bond and all notices with respect to such Bond shall be
made and given, respectively, in the manner provided in the Blanket Issuer Letter of Representations to
DTC.

(m) General Characteristics of the Bonds. The Bonds (i) shall be issued in fully registered
form, without interest coupons, with the principal of and interest on such Bonds to be payable only to the
Registered Owners thereof, (ii) may and shall be redeemed prior to their scheduled maturities, (iii) may be
transferred and assigned, (iv) may be converted and exchanged for other Bonds, (v) shall have the
characteristics, (vi) shall be signed, sealed, executed and authenticated, (vii) the principal of and interest
on the Bonds shall be payable, and (viii) shall be administered and the Paying Agent/Registrar and the
Issuer shall have certain duties and responsibilities with respect to the Bonds, all as provided, and in the
manner and to the effect as required or indicated, in the FORM OF BOND set forth in this Ordinance.
The Bonds initially issued and delivered pursuant to this Ordinance is not required to be, and shall not be,
authenticated by the Paying Agent/Registrar, but on each substitute Bond issued in conversion of and
exchange for any Bond or Bonds issued under this Ordinance the Paying Agent/Registrar shall execute
the Paying Agent/registrar's Authentication Bond, in the FORM OF BOND set forth in this Ordinance.

(n) Cancellation of Initial Bond. On the closing date, the Initial Bond representing the entire
principal amount of the Bonds, payable in stated installments to the purchaser designated in Section 10 or
its designee, executed by manual or facsimile signature of the Mayor or Mayor Pro Tem and City
Secretary of the Issuer, approved by the Attorney General of the State of Texas, and registered and
manually signed by the Comptroller of Public Accounts of the State of Texas, and with the date of
delivery inserted thereon by the Paying Agent/Registrar, will be delivered to such purchaser or its
designee. Upon payment for the Initial Bond, the Paying Agent/Registrar shall cancel the Initial Bond and
deliver to DTC on behalf of such purchaser one registered definitive Bond for each year of maturity of the
Bonds, in the aggregate principal amount of all of the Bonds for such maturity, registered in the name of
Cede & Co., as nominee of DTC. To the extent that the Paying Agent/Registrar is eligible to participate
in DTC's FAST System, pursuant to an agreement between the Paying Agent/Registrar and DTC, the
Paying Agent/Registrar shall hold the definitive Bonds in safekeeping for DTC.




Section 4. FORM OF BONDS. The form of the Bonds, including the form of Paying
Agent/Registrar's Authentication Certificate, the form of Assignment and the form of Comptroller's
Registration Certificate to be attached to the Bonds initially issued and delivered pursuant to this
Ordinance, shall be, respectively, substantially as follows, with such appropriate variations, omissions or
insertions as are permitted or required by this Ordinance.

(a) Form of Bond.

NO. R- UNITED STATES OF AMERICA PRINCIPAL
STATE OF TEXAS AMOUNT
CITY OF LAVON, TEXAS $
GENERAL OBLIGATION REFUNDING BOND
SERIES 2020
Interest Rate Delivery Date Maturity Date CUSIP No.
February 15,
REGISTERED OWNER:
PRINCIPAL AMOUNT: DOLLARS

ON THE MATURITY DATE specified above, the City of Lavon, Texas in Collin County, Texas
(the "Issuer™), being a political subdivision and municipal corporation of the State of Texas, hereby
promises to pay to the Registered Owner specified above, or registered assigns (hereinafter called the
"Registered Owner"), on the Maturity Date specified above, the Principal Amount specified above. The
Issuer promises to pay interest on the unpaid principal amount hereof (calculated on the basis of a
360-day year of twelve 30-day months) from the Delivery Date specified above at the Interest Rate per
annum specified above. Interest is payable on February 15, 2021 and semiannually on each August 15
and February 15 thereafter to the Maturity Date specified above, or the date of redemption prior to
maturity; except, if this Bond is required to be authenticated and the date of its authentication is later than
the first Record Date (hereinafter defined), such Principal Amount shall bear interest from the interest
payment date next preceding the date of authentication, unless such date of authentication is after any
Record Date but on or before the next following interest payment date, in which case such principal
amount shall bear interest from such next following interest payment date; provided, however, that if on
the date of authentication hereof the interest on the Bond or Bonds, if any, for which this Bond is being
exchanged is due but has not been paid, then this Bond shall bear interest from the date to which such
interest has been paid in full.

THE PRINCIPAL OF AND INTEREST ON this Bond are payable in lawful money of the United
States of America, without exchange or collection charges. The principal of this Bond shall be paid to
the Registered Owner hereof upon presentation and surrender of this Bond at maturity, or upon the date
fixed for its redemption prior to maturity, at the principal corporate trust office of U.S. Bank National
Association, Dallas, Texas, which is the "Paying Agent/Registrar" for this Bond. The payment of
interest on this Bond shall be made by the Paying Agent/Registrar to the Registered Owner hereof on
each interest payment date by check or draft, dated as of such interest payment date, drawn by the Paying
Agent/Registrar on, and payable solely from, funds of the Issuer required by the ordinance authorizing the
issuance of this Bond (the "Bond Ordinance") to be on deposit with the Paying Agent/Registrar for such
purpose as hereinafter provided; and such check or draft shall be sent by the Paying Agent/Registrar by
United States mail, first-class postage prepaid, on each such interest payment date, to the Registered



Owner hereof, at its address as it appeared on the last business day of the month preceding each such date
(the "Record Date") on the Registration Books kept by the Paying Agent/Registrar, as hereinafter
described. In addition, interest may be paid by such other method, acceptable to the Paying
Agent/Registrar, requested by, and at the risk and expense of, the Registered Owner. In the event of a
non-payment of interest on a scheduled payment date, and for 30 days thereafter, a new record date for
such interest payment (a "Special Record Date") will be established by the Paying Agent/Registrar, if and
when funds for the payment of such interest have been received from the Issuer. Notice of the Special
Record Date and of the scheduled payment date of the past due interest (which shall be 15 days after the
Special Record Date) shall be sent at least five business days prior to the Special Record Date by United
States mail, first-class postage prepaid, to the address of each Registered Owner of a Bond appearing on
the Registration Books at the close of business on the last business day next preceding the date of mailing
of such notice.

ANY ACCRUED INTEREST due at maturity or upon the redemption of this Bond prior to
maturity as provided herein shall be paid to the Registered Owner upon presentation and surrender of this
Bond for redemption and payment at the principal corporate trust office of the Paying Agent/Registrar.
The Issuer covenants with the Registered Owner of this Bond that on or before each principal payment
date, interest payment date, and accrued interest payment date for this Bond it will make available to the
Paying Agent/Registrar, from the "Interest and Sinking Fund" created by the Bond Ordinance, the
amounts required to provide for the payment, in immediately available funds, of all principal of and
interest on the Bonds, when due.

IF THE DATE for the payment of the principal of or interest on this Bond shall be a Saturday,
Sunday, a legal holiday or a day on which banking institutions in the city where the principal corporate
trust office of the Paying Agent/Registrar is located are authorized by law or executive order to close,
then the date for such payment shall be the next succeeding day that is not such a Saturday, Sunday, legal
holiday or day on which banking institutions are authorized to close; and payment on such date shall have
the same force and effect as if made on the original date payment was due.

THIS BOND is one of a series of Bonds dated June 1, 2020, authorized in accordance with the
Constitution and laws of the State of Texas in the principal amount of [$2,175,000] for the public
purposes of refunding certain outstanding obligations of the Issuer and to pay the costs incurred in
connection with the issuance of the Bonds.

THIS BOND IS NOT SUBJECT TO REDEMPTION at the option of the Issuer.

ALL BONDS OF THIS SERIES are issuable solely as fully registered bonds, without interest
coupons, in the denomination of any integral multiple of $5,000. As provided in the Bond Ordinance,
this Bond may, at the request of the Registered Owner or the assignee or assignees hereof, be assigned,
transferred, converted into and exchanged for a like aggregate principal amount of fully registered Bonds,
without interest coupons, payable to the appropriate Registered Owner, assignee or assignees, as the case
may be, having the same denomination or denominations in any integral multiple of $5,000 as requested
in writing by the appropriate Registered Owner, assignee or assignees, as the case may be, upon surrender
of this Bond to the Paying Agent/Registrar for cancellation, all in accordance with the form and
procedures set forth in the Bond Ordinance. Among other requirements for such assignment and
transfer, this Bond must be presented and surrendered to the Paying Agent/Registrar, together with proper
instruments of assignment, in form and with guarantee of signatures satisfactory to the Paying
Agent/Registrar, evidencing assignment of this Bond or any portion or portions hereof in any integral
multiple of $5,000 to the assignee or assignees in whose name or names this Bond or any such portion or
portions hereof is or are to be registered. The form of Assignment printed or endorsed on this Bond may
be executed by the Registered Owner to evidence the assignment hereof, but such method is not
exclusive, and other instruments of assignment satisfactory to the Paying Agent/Registrar may be used to
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evidence the assignment of this Bond or any_portion or portions hereof from time to time by the
Registered Owner. The Paying Agent/Registrar's reasonable standard or customary fees and charges for
assigning, transferring, converting and exchanging any Bond or portion thereof will be paid by the Issuer.

In any circumstance, any taxes or governmental charges required to be paid with respect thereto shall be
paid by the one requesting such assignment, transfer, conversion or exchange, as a condition precedent to
the exercise of such privilege. The Paying Agent/Registrar shall not be required to make any such
transfer, conversion, or exchange (i) during the period commencing with the close of business on any
Record Date and ending with the opening of business on the next following principal or interest payment
date, or (ii) with respect to any Bond or any portion thereof called for redemption prior to maturity, within
45 days prior to its redemption date.

IN THE EVENT any Paying Agent/Registrar for the Bonds is changed by the Issuer, resigns, or
otherwise ceases to act as such, the Issuer has covenanted in the Bond Ordinance that it promptly will
appoint a competent and legally qualified substitute therefor, and cause written notice thereof to be mailed
to the Registered Owners of the Bonds.

IT IS HEREBY certified, recited and covenanted that this Bond has been duly and validly
authorized, issued and delivered; that all acts, conditions and things required or proper to be performed,
exist and be done precedent to or in the authorization, issuance and delivery of this Bond have been
performed, existed and been done in accordance with law; and that annual ad valorem taxes sufficient to
provide for the payment of the interest on and principal of this Bond, as such interest comes due and such
principal matures, have been levied and ordered to be levied against all taxable property in said Issuer,
and have been pledged for such payment, within the limit prescribed by law.

THE ISSUER HAS RESERVED THE RIGHT to amend the Bond Ordinance as provided therein,
and under some (but not all) circumstances amendments thereto must be approved by the Registered
Owners of a majority in aggregate principal amount of the outstanding Bonds.

BY BECOMING the Registered Owner of this Bond, the Registered Owner thereby
acknowledges all of the terms and provisions of the Bond Ordinance, agrees to be bound by such terms
and provisions, acknowledges that the Bond Ordinance is duly recorded and available for inspection in
the official minutes and records of the governing body of the Issuer, and agrees that the terms and
provisions of this Bond and the Bond Ordinance constitute a contract between each Registered Owner
hereof and the Issuer.

IN WITNESS WHEREOF, the Issuer has caused this Bond to be signed with the manual or
facsimile signature of the Mayor of the Issuer (or in the Mayor's absence, of the Mayor Pro Tem) and
countersigned with the manual or facsimile signature of the City Secretary of said Issuer, and has caused
the official seal of the Issuer to be duly impressed, or placed in facsimile, on this Bond.

(signature) (signature)
City Secretary Mayor

(SEAL)

(b) [Form of Paying Agent/Registrar's Authentication Certificate]

PAYING AGENT/REGISTRAR'S AUTHENTICATION CERTIFICATE
(To be executed if this Bond is not accompanied by an executed Comptroller's Registration Certificate)

It is hereby certified that this Bond has been issued under the provisions of the Bond Ordinance
described in the text of this Bond; and that this Bond has been issued in conversion or replacement of, or
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in exchange for, a Bond, Bonds, or a portion of a Bond or Bonds of a series that originally was approved
by the Attorney General of the State of Texas and registered by the Comptroller of Public Accounts of the
State of Texas.

Dated: : U.S. BANK NATIONAL ASSOCIATION
Dallas, Texas,
Paying Agent/Registrar

By:

Authorized Representative

(c¢) [Form of Assignment)]

ASSIGNMENT

For value received, the wundersigned hereby sells, assigns and transfers unto

Please insert Social Security or Taxpayer Identification Number of Transferee

(Please print or typewrite name and address, including zip code, of Transferee.)

the within Bond and all rights thereunder, and hereby irrevocably constitutes and appoints
, attorney, to register the transfer of the within Bond
on the books kept for registration thereof, with full power of substitution in the premises.

Dated:

Signature Guaranteed:

NOTICE: Signature(s) must be guaranteed by an ~ NOTICE: The signature above must correspond

eligible guarantor institution participating in a  with the name of the Registered Owner as it

securities transfer association recognized signature ~ appears upon the front of this Bond in every

guarantee program. particular, without alteration or enlargement or any
change whatsoever.



(d) [Form of Comptroller's Registration Certificate]

COMPTROLLER'S REGISTRATION CERTIFICATE: REGISTER NO.

I hereby certify that this Bond has been examined, certified as to validity and approved by the
Attorney General of the State of Texas, and that this Bond has been registered by the Comptroller of
Public Accounts of the State of Texas.

Witness my signature and seal this

Comptroller of Public Accounts of the State of Texas

(COMPTROLLER'S SEAL)

(e) [Initial Bond Insertions]

(i) The Initial Bond shall be in the form set forth in paragraph (a) of this Section, except
that:

A. immediately under the name of the Bond, the headings "Interest Rate" and
"Maturity Date" shall both be completed with the words "As shown below" and "CUSIP
No. " shall be deleted.

B. the first paragraph shall be deleted and the following will be inserted:

"THE CITY OF LAVON, TEXAS, in Collin County, Texas (the "Issuer"), being a political subdivision
and municipal corporation of the State of Texas, hereby promises to pay to the Registered Owner
specified above, or registered assigns (hereinafter called the "Registered Owner"), on February 15 in each
of the years, in the principal installments and bearing interest at the per annum rates set forth in the
following schedule:

Years Principal Installments ($) Interest Rates (%)

(Information from Section 2 to be inserted)

The Issuer promises to pay interest on the unpaid principal amount hereof (calculated on the basis of a
360-day year of twelve 30-day months) from the Delivery Date at the respective Interest Rate per annum
specified above. Interest is payable on February 15, 2021, and semiannually on each August 15 and
February 15 thereafter to the date of payment of the principal installment specified above; or the date of
redemption prior to maturity; except, that if this Bond is required to be authenticated and the date of its
authentication is later than the first Record Date (hereinafter defined), such Principal Amount shall bear
interest from the interest payment date next preceding the date of authentication, unless such date of
authentication is after any Record Date but on or before the next following interest payment date, in
which case such principal amount shall bear interest from such next following interest payment date;
provided, however, that if on the date of authentication hereof the interest on the Bond or Bonds, if any,
for which this Bond is being exchanged is due but has not been paid, then this Bond shall bear interest
from the date to which such interest has been paid in full."

C. The Initial Bond shall be numbered "T-1."
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Section 5. INTEREST AND SINKING FUND.

(a) A special Interest and Sinking Fund (the "Interest and Sinking Fund") is hereby created and
shall be established and maintained by the Issuer as a separate fund or account and the funds therein shall
be deposited into and held in an account at an official depository bank of said Issuer. Said Interest and
Sinking Fund shall be kept separate and apart from all other funds and accounts of said Issuer, and shall
be used only for paying the interest on and principal of said Bonds. All amounts received from the sale
of the Bonds as accrued interest shall be deposited upon receipt to the Interest and Sinking Fund, and all
ad valorem taxes levied and collected for and on account of said Bonds shall be deposited, as collected, to
the credit of said Interest and Sinking Fund. During each year while any of said Bonds are outstanding
and unpaid, the governing body of said Issuer shall compute and ascertain a rate and amount of ad
valorem tax that will be sufficient to raise and produce the money required to pay the interest on said
Bonds as such interest comes due, and to provide and maintain a sinking fund adequate to pay the
principal of said Bonds as such principal matures or is scheduled for redemption (but never less than 2%
of the original amount of said Bonds as a sinking fund each year); and said tax shall be based on the latest
approved tax rolls of said Issuer, with full allowances being made for tax delinquencies and the cost of tax
collection. Said rate and amount of ad valorem tax is hereby levied, and is hereby ordered to be levied,
against all taxable property in said Issuer, for each year while any of said Bonds are outstanding and
unpaid, and said tax shall be assessed and collected each such year and deposited to the credit of the
aforesaid Interest and Sinking Fund. Said ad valorem taxes sufficient to provide for the payment of the
interest on and principal of said Bonds, as such interest comes due and such principal matures or is
scheduled for redemption, are hereby pledged for such payment, within the limit prescribed by law. If
lawfully available moneys of the Issuer are actually on deposit in the Interest and Sinking Fund in
advance of the time when ad valorem taxes are scheduled to be levied for any year, then the amount of
taxes that otherwise would have been required to be levied pursuant to this Section may be reduced to the
extent and by the amount of the lawfully available funds then on deposit in the Interest and Sinking Fund.

(b) Chapter 1208, Government Code, applies to the issuance of the Bonds and the pledge of the
taxes granted by the Issuer under this Section, and is therefore valid, effective, and perfected. Should
Texas law be amended at any time while the Bonds are outstanding and unpaid, the result of such
amendment being that the pledge of the taxes granted by the Issuer under this Section is to be subject to
the filing requirements of Chapter 9, Business & Commerce Code, in order to preserve to the Registered
Owners of the Bonds a security interest in said pledge, the Issuer agrees to take such measures as it
determines are reasonable and necessary under Texas law to comply with the applicable provisions of
Chapter 9, Business & Commerce Code and enable a filing of a security interest in said pledge to occur.

Section 6. DEFEASANCE OF BONDS.

(a) Any Bond and the interest thereon shall be deemed to be paid, retired and no longer
outstanding (a "Defeased Bond") within the meaning of this Ordinance, except to the extent provided in
subsection (d) of this Section, when payment of the principal of such Bond, plus interest thereon to the
due date (whether such due date be by reason of maturity or otherwise) either (i) shall have been made or
caused to be made in accordance with the terms thereof, or (ii) shall have been provided for on or before
such due date by irrevocably depositing with or making available to the Paying Agent/Registrar in
accordance with an escrow agreement or other instrument (the "Future Escrow Agreement") for such
payment (1) lawful money of the United States of America sufficient to make such payment or (2)
Defeasance Securities that mature as to principal and interest in such amounts and at such times as will
insure the availability, without reinvestment, of sufficient money to provide for such payment, and when
proper arrangements have been made by the Issuer with the Paying Agent/Registrar for the payment of its
services until all Defeased Bonds shall have become due and payable. At such time as a Bond shall be
deemed to be a Defeased Bond hereunder, as aforesaid, such Bond and the interest thereon shall no longer
be secured by, payable from, or entitled to the benefits of, the ad valorem taxes herein levied and pledged

11



as provided in this Ordinance, and such principal and interest shall be payable solely from such money or
Defeasance Securities, and thereafter the Issuer will have no further responsibility with respect to
amounts available to such paying agent (or other financial institution permitted by applicable law) for the
payment of such Defeased Bonds, including any insufficiency therein caused by the failure of such paying
agent (or other financial institution permitted by applicable law) to receive payment when due on the
Defeasance Securities.

(b) Any moneys so deposited with the Paying Agent/Registrar may at the written direction of
the Issuer be invested in Defeasance Securities, maturing in the amounts and times as hereinbefore set
forth, and all income from such Defeasance Securities received by the Paying Agent/Registrar that is not
required for the payment of the Bonds and interest thereon, with respect to which such money has been so
deposited, shall be turned over to the Issuer, or deposited as directed in writing by the Issuer. Any Future
Escrow Agreement pursuant to which the money and/or Defeasance Securities are held for the payment of
Defeased Bonds may contain provisions permitting the investment or reinvestment of such moneys in
Defeasance Securities or the substitution of other Defeasance Securities upon the satisfaction of the
requirements specified in Subsection (a)(i) or (ii) of this Section. All income from such Defeasance
Securities received by the Paying Agent/Registrar which is not required for the payment of the Defeased
Bonds, with respect to which such money has been so deposited, shall be remitted to the Issuer or
deposited as directed in writing by the Issuer.

(¢) The term "Defeasance Securities" means any securities and obligations now or hereafter
authorized by State law that are eligible to refund, retire or otherwise discharge obligations such as the
Bonds.

(d) Until all Defeased Bonds shall have become due and payable, the Paying Agent/Registrar
shall perform the services of Paying Agent/Registrar for such Defeased Bonds the same as if they had not
been defeased, and the Issuer shall make proper arrangements to provide and pay for such services as
required by this Ordinance.

(e) In the event that the Issuer elects to defease less than all of the principal amount of Bonds of
a maturity, the Paying Agent/Registrar shall select, or cause to be selected, such amount of Bonds by such
random method as it deems fair and appropriate.

Section 7. DAMAGED, MUTILATED, LOST, STOLEN, OR DESTROYED BONDS.

(a) Replacement Bonds. In the event any outstanding Bond is damaged, mutilated, lost, stolen
or destroyed, the Paying Agent/Registrar shall cause to be printed, executed and delivered, a new Bond of
the same principal amount, maturity and interest rate, as the damaged, mutilated, lost, stolen or destroyed
Bond, in replacement for such Bond in the manner hereinafter provided.

(b) Application for Replacement Bonds. Application for replacement of damaged, mutilated,
lost, stolen or destroyed Bonds shall be made by the Registered Owner thereof to the Paying
Agent/Registrar. In every case of loss, theft or destruction of a Bond, the Registered Owner applying for
a replacement bond certificate shall furnish to the Issuer and to the Paying Agent/Registrar such security
or indemnity as may be required by them to save each of them harmless from any loss or damage with
respect thereto. Also, in every case of loss, theft or destruction of a Bond, the Registered Owner shall
furnish to the Issuer and to the Paying Agent/Registrar evidence to their satisfaction of the loss, theft or
destruction of such Bond, as the case may be. In every case of damage or mutilation of a Bond, the
Registered Owner shall surrender to the Paying Agent/Registrar for cancellation the Bond so damaged or
mutilated.
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(¢) No Default Occurred. Notwithstanding the foregoing provisions of this Section, in the
event any such Bond shall have matured, and no default has occurred that is then continuing in the
payment of the principal of, redemption premium, if any, or interest on the Bond, the Issuer may
authorize the payment of the same (without surrender thereof except in the case of a damaged or
mutilated Bond) instead of issuing a replacement Bond, provided security or indemnity is furnished as
above provided in this Section.

(d) Charge for Issuing Replacement Bonds. Prior to the issuance of any replacement bond
certificate, the Paying Agent/Registrar shall charge the Registered Owner of such Bond with all legal,
printing, and other expenses in connection therewith. Every replacement Bond issued pursuant to the
provisions of this Section by virtue of the fact that any Bond is lost, stolen or destroyed shall constitute a
contractual obligation of the Issuer whether or not the lost, stolen or destroyed Bond shall be found at any
time, or be enforceable by anyone, and shall be entitled to all the benefits of this Ordinance equally and
proportionately with any and all other Bonds duly issued under this Ordinance.

(e) Authority for Issuing Replacement Bonds. In accordance with Section 1206.022, Texas
Government Code, this Section 7 of this Ordinance shall constitute authority for the issuance of any such
replacement Bond without necessity of further action by the governing body of the Issuer or any other
body or person, and the duty of the replacement of such Bonds is hereby authorized and imposed upon the
Paying Agent/Registrar, and the Paying Agent/Registrar shall authenticate and deliver such Bonds in the
form and manner and with the effect, as provided in Section 3(a) of this Ordinance for Bonds issued in
conversion and exchange for other Bonds.

Section 8. CUSTODY, APPROVAL, AND REGISTRATION OF BONDS; BOND
COUNSEL'S OPINION; CUSIP NUMBERS AND CONTINGENT INSURANCE PROVISION, IF
OBTAINED; ENGAGEMENT OF BOND COUNSEL.

(a) The Mayor of the Issuer is hereby authorized to have control of the Initial Bond and all
necessary records and proceedings pertaining to the Initial Bond pending its delivery and its investigation,
examination, and approval by the Attorney General of the State of Texas, and its registration by the
Comptroller of Public Accounts of the State of Texas. Upon registration of the Initial Bond said
Comptroller of Public Accounts of the State of Texas (or a deputy designated in writing to act for said
Comptroller) shall manually sign the Comptroller's Registration Certificate attached to such Bonds, and
the seal of said Comptroller shall be impressed, or placed in facsimile, on such Bond. The approving
legal opinion of the Issuer's Bond Counsel and the assigned CUSIP numbers may, at the option of the
Issuer, be printed on the Bonds issued and delivered under this Ordinance, but neither shall have any legal
effect, and shall be solely for the convenience and information of the Registered Owners of the Bonds.
In addition, if bond insurance is obtained, the Bonds may bear an appropriate legend as provided by the
insurer.

(b) The obligation of the Underwriters to accept delivery of the Bonds is subject to the
Underwriters being furnished with the final, approving opinion of McCall, Parkhurst & Horton L.L.P.,
bond counsel to the Issuer, which opinion shall be dated as of and delivered on the date of initial delivery
of the Bonds to the Underwriters. The engagement of such firm as bond counsel to the Issuer in
connection with the issuance, sale and delivery of the Bonds is hereby approved and confirmed. The
execution and delivery of an engagement letter between the Issuer and such firm, with respect to such
services as bond counsel, is hereby authorized in such form as may be approved by the Mayor or Mayor
Pro Tem, and the Mayor or Mayor Pro Tem is hereby authorized to execute such engagement letter.
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Section 9. COVENANTS REGARDING TAX EXEMPTION OF INTEREST ON THE
BONDS.

(a) Covenants. The Issuer covenants to take any action necessary to assure, or refrain from any
action which would adversely affect, the treatment of the Bonds as obligations described in section 103 of
the Internal Revenue Code of 1986, as amended (the "Code"), the interest on which is not includable in
the "gross income" of the holder for purposes of federal income taxation. In furtherance thereof, the
Issuer covenants as follows:

(1) to take any action to assure that no more than 10 percent of the proceeds of the
Bonds or the projects financed therewith (less amounts deposited to a reserve fund, if any) are
used for any "private business use," as defined in section 141(b)(6) of the Code or, if more than
10 percent of the proceeds or the projects financed therewith (the "Projects") are so used, such
amounts, whether or not received by the Issuer, with respect to such private business use, do not,
under the terms of this Ordinance or any underlying arrangement, directly or indirectly, secure or
provide for the payment of more than 10 percent of the debt service on the Bonds, in
contravention of section 141(b)(2) of the Code;

(2) to take any action to assure that in the event that the "private business use" described
in subsection (1) hereof exceeds 5 percent of the proceeds of the Bonds or the Projects financed
therewith (less amounts deposited into a reserve fund, if any) then the amount in excess of 5
percent is used for a "private business use" which is "related" and not "disproportionate,” within
the meaning of section 141(b)(3) of the Code, to the governmental use;

(3) to take any action to assure that no amount which is greater than the lesser of
$5,000,000, or 5 percent of the proceeds of the Bonds (less amounts deposited into a reserve fund,
if any) is directly or indirectly used to finance loans to persons, other than state or local
governmental units, in contravention of section 141(¢) of the Code;

(4) to refrain from taking any action which would otherwise result in the Bonds being
treated as "private activity bonds" within the meaning of section 141(b) of the Code;

(5) to refrain from taking any action that would result in the Bonds being "federally
guaranteed" within the meaning of section 149(b) of the Code;

(6) to refrain from using any portion of the proceeds of the Bonds, directly or indirectly,
to acquire or to replace funds which were used, directly or indirectly, to acquire investment
property (as defined in section 148(b)(2) of the Code) which produces a materially higher yield
over the term of the Bonds, other than investment property acquired with B

(A) proceeds of the Bonds invested for a reasonable temporary period of 3 years
or less or, in the case of a refunding bond, for a period of 90 days or less until such
proceeds are needed for the purpose for which the Bonds are issued,

(B) amounts invested in a bona fide debt service fund, within the meaning of
section 1.148-1(b) of the rules and regulations of the United States Department of the
Treasury ("Treasury Regulations™), and

(C) amounts deposited in any reasonably required reserve or replacement fund
to the extent such amounts do not exceed 10 percent of the proceeds of the Bonds;
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(7) to otherwise restrict the use of the proceeds of the Bonds or amounts treated as
proceeds of the Bonds, as may be necessary, so that the Bonds do not otherwise contravene the
requirements of section 148 of the Code (relating to arbitrage);

(8) to refrain from using the proceeds of the Bonds or proceeds of any prior bonds to
pay debt service on another issue more than 90 days after the date of issue of the Bonds in
contravention of the requirements of section 149(d) of the Code (relating to advance refundings);
and

(9) to pay to the United States of America at least once during each five-year period
(beginning on the date of delivery of the Bonds) an amount that is at least equal to 90 percent of
the "Excess Earnings," within the meaning of section 148(f) of the Code and to pay to the United
States of America, not later than 60 days after the Bonds have been paid in full, 100 percent of
the amount then required to be paid as a result of Excess Earnings under section 148(f) of the
Code.

(b) Rebate Fund. In order to facilitate compliance with the above covenant (a)(9), a "Rebate
Fund" is hereby established by the Issuer for the sole benefit of the United States of America, and such
Rebate Fund shall not be subject to the claim of any other person, including without limitation the
Bondholders. The Rebate Fund is established for the additional purpose of compliance with section 148
of the Code.

(¢) Use of Proceeds. For purposes of the foregoing covenants (a)(1) and (a)(2), the Issuer
understands that the term "proceeds" includes "disposition proceeds" as defined in the Treasury
Regulations and, in the case of the Bonds, transferred proceeds (if any) and proceeds of the Refunded
Obligations expended prior to the date of issuance of the Bonds. It is the understanding of the Issuer that
the covenants contained herein are intended to assure compliance with the Code and any regulations or
rulings promulgated by the United States Department of the Treasury pursuant thereto. In the event that
regulations or rulings are hereafter promulgated that modify or expand provisions of the Code, as
applicable to the Bonds, the Issuer will not be required to comply with any covenant contained herein to
the extent that such failure to comply, in the opinion of nationally recognized bond counsel, will not
adversely affect the exemption from federal income taxation of interest on the Bonds under section 103 of
the Code. In the event that regulations or rulings are hereafter promulgated that impose additional
requirements applicable to the Bonds, the Issuer agrees to comply with the additional requirements to the
extent necessary, in the opinion of nationally recognized bond counsel, to preserve the exemption from
federal income taxation of interest on the Bonds under section 103 of the Code. In furtherance of such
intention, the Issuer hereby authorizes and directs the Mayor or Mayor Pro Tem to execute any
documents, certificates or reports required by the Code and to make such elections, on behalf of the
Issuer, that may be permitted by the Code as are consistent with the purpose for the issuance of the
Bonds.

(d) Disposition of Projects. The Issuer covenants that the property constituting the Projects will
not be sold or otherwise disposed in a transaction resulting in the receipt by the Issuer of cash or other
compensation, unless any action taken in connection with such disposition will not adversely affect the
tax-exempt status of the Bonds. For purposes of the foregoing, the Issuer may rely on an opinion of
nationally-recognized bond counsel that the action taken in connection with such sale or other disposition
will not adversely affect the tax-exempt status of the Bonds. For purposes of the foregoing, the portion
of the property comprising personal property and disposed in the ordinary course shall not be treated as a
transaction resulting in the receipt of cash or other compensation. For purposes hereof, the Issuer shall
not be obligated to comply with this covenant if it obtains an opinion that such failure to comply will not
adversely affect the excludability for federal income tax purposes from gross income of the interest.
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Section 10. SALE OF BONDS AND APPROVAL OF OFFICIAL STATEMENT; FURTHER
PROCEDURES.

(a) The Initial Bond is hereby sold and shall be delivered to Stifel, Nicolaus & Company, Inc.,

and SAMCO Capital Markets, Inc. (the "Underwriters") for the purchase price of [$ 5
representing an aggregate par amount of the Bonds of $ , plus a net reoffering premium of
$ , and less an Underwriters’ discount on the Bonds of $ ], and no accrued interest,

pursuant to the terms and provisions of a Purchase Agreement, which the Mayor is hereby authorized to
execute and deliver. It is officially found, determined, and declared that the terms of this sale are the
most advantageous reasonably obtainable. The Initial Bond shall be registered in the name of Stifel,
Nicolaus & Company, Inc. or its designee.

(b) The Issuer hereby approves the form and content of the Official Statement relating to the
Bonds and any addenda, supplement or amendment thereto, and approves the distribution of such Official
Statement in the reoffering of the Bonds by the Underwriters in final form, with such changes therein or
additions thereto as the officer executing the same may deem advisable, such determination to be
conclusively evidenced by his execution thereof. The distribution and use of the Preliminary Official
Statement dated May 27, 2020 prior to the date hereof is hereby ratified and confirmed.

(c¢) The Mayor and Mayor Pro Tem, the City Manager, City Administrator and City Secretary
and all other officers, employees and agents of the Issuer, and each of them, shall be and they are hereby
expressly authorized, empowered and directed from time to time and at any time to do and perform all
such acts and things and to execute, acknowledge and deliver in the name and under the corporate seal
and on behalf of the Issuer a Paying Agent/Registrar Agreement with the Paying Agent/Registrar and all
other certificates and instruments, whether or not herein mentioned, as may be necessary or desirable in
order to carry out the terms and provisions of this Ordinance, the Bonds, the sale of the Bonds, any
Purchase Agreement and the Official Statement. In case any officer whose signature shall appear on any
Bond shall cease to be such officer before the delivery of such Bond, such signature shall nevertheless be
valid and sufficient for all purposes the same as if such officer had remained in office until such delivery.

Section 11. DEFAULT AND REMEDIES

(a) Events of Default. Each of the following occurrences or events for the purpose of this
Ordinance is hereby declared to be an Event of Default:

(i) the failure to make payment of the principal of or interest on any of the Bonds when
the same becomes due and payable; or

(ii) default in the performance or observance of any other covenant, agreement or
obligation of the City, the failure to perform which materially, adversely affects the rights of the
registered owners of the Bonds, including, but not limited to, their prospect or ability to be repaid
in accordance with this Ordinance, and the continuation thereof for a period of 60 days after
notice of such default is given by any Registered Owner to the City.

(b) Remedies for Default.

(i) Upon the happening of any Event of Default, then and in every case, any Registered
Owner or an authorized representative thereof, including, but not limited to, a trustee or trustees
therefor, may proceed against the City for the purpose of protecting and enforcing the rights of
the Registered Owners under this Ordinance, by mandamus or other suit, action or special
proceeding in equity or at law, in any court of competent jurisdiction, for any relief permitted by
law, including the specific performance of any covenant or agreement contained herein, or
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thereby to enjoin any act or thing that may be unlawful or in violation of any right of the
Registered Owners hereunder or any combination of such remedies.

(i) It is provided that all such proceedings shall be instituted and maintained for the
equal benefit of all Registered Owners of Bonds then outstanding.

(c) Remedies Not Exclusive.

(i) No remedy herein conferred or reserved is intended to be exclusive of any other
available remedy or remedies, but each and every such remedy shall be cumulative and shall be in
addition to every other remedy given hereunder or under the Bonds or now or hereafter existing at
law or in equity; provided, however, that notwithstanding any other provision of this Ordinance,
the right to accelerate the debt evidenced by the Bonds shall not be available as a remedy under
this Ordinance.

(ii) The exercise of any remedy herein conferred or reserved shall not be deemed a
waiver of any other available remedy.

(iii) By accepting the delivery of a Bond authorized under this Ordinance, such
Registered Owner agrees that the certifications required to effectuate any covenants or
representations contained in this Ordinance do not and shall never constitute or give rise to a
personal or pecuniary liability or charge against the officers, employees or trustees of the City or
the City Council.

Section 12. COMPLIANCE WITH RULE 15¢2-12.

(a) Definitions. As used in this Section, the following terms have the meanings ascribed to
such terms below:

"Financial Obligation" means a (i) debt obligation, (ii) derivative instrument entered into
in connection with or pledged as security or a source of payment for, an existing or
planned debt obligation, or (iii) a guarantee of (i) or (ii); provided however, that a
“financial obligation" shall not include municipal securities as to which a final official
statement (as defined in the Rule) has been provided to the MSRB consistent with the
Rule.

"MSRB" means the Municipal Securities Rulemaking Board.
"Rule" means SEC Rule 15¢2-12, as amended from time to time.

"SEC" means the United States Securities and Exchange Commission.

(b) Annual Reports.

(i) The Issuer shall provide annually to the MSRB, in a designated electronic format as
prescribed by the MSRB, financial information and operating data (the "Annual Operating
Report") with respect to the Issuer of the general type included in the final Official Statement
authorized by Section 10 of this Ordinance, being the information described in Exhibit A hereto.
The Issuer will additionally provide financial statements of the Issuer ("Financial Statements"),
that will be (1) prepared in accordance with the accounting principles described in Exhibit A
hereto, or such other accounting principles as the Issuer may be required to employ from time to
time pursuant to state law or regulation, and shall be in substantially the form included in the final
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Official Statement, and (2) audited, if the Issuer commissions an audit of such statements and the
audit is completed within the period during which they must be provided. The Issuer will update
and provide the Annual Operating Report within six months after the end of each fiscal year and
the Financial Statements within 12 months of the end of each fiscal year, in each case beginning
with the fiscal year ending in and after 2020. The Issuer may provide the Financial Statements
earlier, including at the time it provides its Annual Operating Report, but if the audit of such
Financial Statements is not completed within 12 months after any such fiscal year end, then the
Issuer shall provide unaudited Financial Statements within such 12-month period, and audited
Financial Statements for the applicable fiscal year to the MSRB, when and if the audit report on
such Financial Statements becomes available. All documents provided to the MSRB pursuant to
this Section shall be accompanied by identifying information as prescribed by the MSRB.

(i) If the Issuer changes its fiscal year, it will notify the MSRB of the change (and of
the date of the new fiscal year end) prior to the next date by which the Issuer otherwise would be
required to provide financial information and operating data pursuant to this Section. The
financial information and operating data to be provided pursuant to this Section may be set forth
in full in one or more documents or may be included by specific reference to any document that is
available to the public on the MSRB's internet website or filed with the SEC. All documents
provided to the MSRB pursuant to this Section shall be accompanied by identifying information
as prescribed by the MSRB.

(c) Event Notices.

(i) The Issuer shall notify the MSRB in an electronic format as prescribed by the
MSRB, in a timely manner (but not in excess of ten business days after the occurrence of the
event) of any of the following events with respect to the Bonds, if such event is material within
the meaning of the federal securities laws:

Non-payment related defaults;

Modifications to rights of Bondholders;

Bond calls;

Release, substitution, or sale of property securing repayment of the Bonds;

The consummation of a merger, consolidation, or acquisition involving an

obligated person or the sale of all or substantially all of the assets of the obligated

person, other than in the ordinary course of business, the entry into a definitive

agreement to undertake such an action or the termination of a definitive

agreement relating to any such actions, other than pursuant to its terms;

6.  Appointment of a successor or additional trustee or the change of name of a
trustee; and

7.  Incurrence of a Financial Obligation of the Issuer or agreement to covenants,

events of default, remedies, priority rights, or other similar terms of a Financial

Obligation of the Issuer, any of which affect security holders.

DB

(i) The Issuer shall notify the MSRB in an electronic format as prescribed by the MSRB, in
a timely manner (but not in excess of ten business days after the occurrence of the event) of any of
the following events with respect to the Bonds, without regard to whether such event is considered
material within the meaning of the federal securities laws:

1. Principal and interest payment delinquencies;

2.  Unscheduled draws on debt service reserves reflecting financial difficulties;
3.  Unscheduled draws on credit enhancements reflecting financial difficulties;
4. Substitution of credit or liquidity providers, or their failure to perform;
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5. Adverse tax opinions or the issuance by the Internal Revenue Service of

proposed or final determinations of taxability, Notices of Proposed Issue (IRS

Form 5701BTEB) or other material notices or determinations with respect to the

tax-exempt status of the Bonds, or other material events affecting the tax-exempt

status of the Bonds;

Tender offers;

Defeasances;

Rating changes;

Bankruptcy, insolvency, receivership or similar event of the Issuer, which shall

occur as described below; and

10. Default, event of acceleration, termination event, modification of terms, or other
similar events under the terms of a Financial Obligation of the Issuer, any of
which reflect financial difficulties.

0 %0 N o

For these purposes, any event described in clause (9) of the immediately preceding paragraph is
considered to occur when any of the following occur: the appointment of a receiver, fiscal agent, or
similar officer for the Issuer in a proceeding under the United States Bankruptcy Code or in any other
proceeding under state or federal law in which a court or governmental authority has assumed jurisdiction
over substantially all of the assets or business of the Issuer, or if such jurisdiction has been assumed by
leaving the existing governing body and officials or officers in possession but subject to the supervision
and orders of a court or governmental authority, or the entry of an order confirming a plan of
reorganization, arrangement, or liquidation by a court or governmental authority having supervision or
jurisdiction over substantially all of the assets or business of the Issuer.

(iii) The Issuer shall notify the MSRB, in a timely manner, of any failure by the Issuer to
provide annual financial information or operating data in accordance with subsection (b) of this Section
by the time required by such subsection.

(d) Limitations, Disclaimers, and Amendments.

(i) The Issuer shall be obligated to observe and perform the covenants specified in this
Section for so long as, but only for so long as, the Issuer remains an "obligated person" with
respect to the Bonds within the meaning of the Rule, except that the Issuer in any event will give
notice of any deposit made in accordance with this Ordinance or applicable law that causes the
Bonds no longer to be outstanding.

(ii) The provisions of this Section are for the sole benefit of the Registered Owners and
beneficial owners of the Bonds, and nothing in this Section, express or implied, shall give any
benefit or any legal or equitable right, remedy, or claim hereunder to any other person. The
Issuer undertakes to provide only the financial information, operating data, financial statements,
and notices which it has expressly agreed to provide pursuant to this Section and does not hereby
undertake to provide any other information that may be relevant or material to a complete
presentation of the Issuer's financial results, condition, or prospects or hereby undertake to update
any information provided in accordance with this Section or otherwise, except as expressly
provided herein. The Issuer does not make any representation or warranty concerning such
information or its usefulness to a decision to invest in or sell Bonds at any future date.

(iii) UNDER NO CIRCUMSTANCES SHALL THE ISSUER BE LIABLE TO THE
REGISTERED OWNER OR BENEFICIAL OWNER OF ANY BOND OR ANY OTHER
PERSON, IN CONTRACT OR TORT, FOR DAMAGES RESULTING IN WHOLE OR IN
PART FROM ANY BREACH BY THE ISSUER, WHETHER NEGLIGENT OR WITHOUT
FAULT ON ITS PART, OF ANY COVENANT SPECIFIED IN THIS SECTION, BUT EVERY
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RIGHT AND REMEDY OF ANY SUCH PERSON, IN CONTRACT OR TORT, FOR OR ON
ACCOUNT OF ANY SUCH BREACH SHALL BE LIMITED TO AN ACTION FOR
MANDAMUS OR SPECIFIC PERFORMANCE.

(iv) No default by the Issuer in observing or performing its obligations under this
Section shall comprise a breach of or default under this Ordinance for purposes of any other
provision of this Ordinance. Nothing in this Section is intended or shall act to disclaim, waive,
or otherwise limit the duties of the Issuer under federal and state securities laws.

(v) Should the Rule be amended to obligate the Issuer to make filings with or provide
notices to entities other than the MSRB, the Issuer hereby agrees to undertake such obligation
with respect to the Bonds in accordance with the Rule as amended. The provisions of this
Section may be amended by the Issuer from time to time to adapt to changed circumstances that
arise from a change in legal requirements, a change in law, or a change in the identity, nature,
status, or type of operations of the Issuer, but only if (1) the provisions of this Section, as so
amended, would have permitted an underwriter to purchase or sell Bonds in the primary offering
of the Bonds in compliance with the Rule, taking into account any amendments or interpretations
of the Rule since such offering as well as such changed circumstances and (2) either (a) the
Registered Owners of a majority in aggregate principal amount (or any greater amount required
by any other provision of this Ordinance that authorizes such an amendment) of the outstanding
Bonds consent to such amendment or (b) a person that is unaffiliated with the Issuer (such as
nationally recognized bond counsel) determined that such amendment will not materially impair
the interest of the Registered Owners and beneficial owners of the Bonds. The Issuer may also
amend or repeal the provisions of this continuing disclosure agreement if the SEC amends or
repeals the applicable provision of the Rule or a court of final jurisdiction enters judgment that
such provisions of the Rule are invalid, but only if and to the extent that the provisions of this
sentence would not prevent an underwriter from lawfully purchasing or selling Bonds in the
primary offering of the Bonds. If the Issuer so amends the provisions of this Section, it shall
include with any amended financial information or operating data next provided in accordance
with subsection (b) of this Section an explanation, in narrative form, of the reason for the
amendment and of the impact of any change in the type of financial information or operating data
so provided.

Section 13. METHOD OF AMENDMENT. The Issuer hereby reserves the right to amend this
Ordinance subject to the following terms and conditions, to-wit:

(a) The Issuer may from time to time, without the consent of any holder, except as otherwise
required by paragraph (b) below, amend or supplement this Ordinance in order to (i) cure any ambiguity,
defect or omission in this Ordinance that does not materially adversely affect the interests of the holders,
(ii) grant additional rights or security for the benefit of the holders, (iii) add events of default as shall not
be inconsistent with the provisions of this Ordinance and that shall not materially adversely affect the
interests of the holders, (iv) qualify this Ordinance under the Trust Indenture Act of 1939, as amended, or
corresponding provisions of federal laws from time to time in effect, or (v) make such other provisions in
regard to matters or questions arising under this Ordinance as shall not be inconsistent with the provisions
of this Ordinance and that shall not in the opinion of the Issuer's Bond Counsel materially adversely affect
the interests of the holders.

(b) Except as provided in paragraph (a) above, the holders of Bonds aggregating in principal
amount a majority of the aggregate principal amount of then outstanding Bonds that are the subject of a
proposed amendment shall have the right from time to time to approve any amendment hereto that may be
deemed necessary or desirable by the Issuer; provided, however, that without the consent of all of the
holders in aggregate principal amount of the then outstanding Bonds, nothing herein contained shall
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permit or be construed to permit amendment of the terms and conditions of this Ordinance or in any of the
Bonds so as to:

(1) Make any change in the maturity of any of the outstanding Bonds;
(2) Reduce the rate of interest borne by any of the outstanding Bonds;

(3) Reduce the amount of the principal of, or redemption prémium, if any, payable on
any outstanding Bonds;

(4) Modify the terms of payment of principal or of interest or redemption premium on
outstanding Bonds or any of them or impose any condition with respect to such payment;
or

(5) Change the minimum percentage of the principal amount of any series of Bonds
necessary for consent to such amendment.

(c) If at any time the Issuer shall desire to amend this Ordinance under this Section, the Issuer
shall send by U.S. mail to each Registered Owner of the affected Bonds a copy of the proposed
amendment. Such notice shall briefly set forth the nature of the proposed amendment, and shall state
that a copy thereof is on file at the office of the Issuer for inspection by all holders of such Bonds.

(d) Whenever at any time within one year from the date of the mailing of such notice the Issuer
shall receive an instrument or instruments executed by the holders of at least a majority in aggregate
principal amount of all of the Bonds then outstanding that are required for the amendment, which
instrument or instruments shall refer to the proposed amendment and that shall specifically consent to and
approve such amendment, the Issuer may adopt the amendment in substantially the same form.

(e) Upon the adoption of any amendatory Ordinance pursuant to the provisions of this Section,
this Ordinance shall be deemed to be modified and amended in accordance with such amendatory
Ordinance, and the respective rights, duties, and obligations of the Issuer and all holders of such affected
Bonds shall thereafter be determined, exercised, and enforced, subject in all respects to such amendment.

() Any consent given by the holder of a Bond pursuant to the provisions of this Section shall be
irrevocable for a period of six months from the date of the mailing of the notice as provided for in this
Section, and shall be conclusive and binding upon all future holders of the same Bond during such period.

Such consent may be revoked at any time after six months from the date of the mailing of said notice by
the holder who gave such consent, or by a successor in title, by filing notice with the Issuer, but such
revocation shall not be effective if the holders of a majority in aggregate principal amount of the affected
Bonds then outstanding, have, prior to the attempted revocation, consented to and approved the
amendment.

For the purposes of establishing ownership of the Bonds, the Issuer shall rely solely upon the
registration of the ownership of such Bonds on the Registration Books kept by the Paying
Agent/Registrar.

Section 14. APPROVAL OF DEPOSIT AGREEMENT AND TRANSFER OF FUNDS. The
Mayor or the City Manager of the Issuer is hereby authorized and directed to execute and deliver a
deposit agreement with Broadway National Bank, San Antonio, Texas, or such other agreement
determined to be necessary or desirable in redeeming the Refunded Obligations. In addition, the Mayor
or other officer of the Issuer may authorize such contributions, as may be necessary for purposes of
making banking arrangements for the discharge and redemption of the Refunded Obligations.
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Section 15. REDEMPTION OF REFUNDED OBLIGATIONS.

(a) The Issuer hereby directs that the Refunded Obligations be called for redemption on the date
and as set forth on Schedule I. Each of such Refunded Obligations shall be redeemed at the redemption
price of par plus accrued interest. The Mayor or City Secretary of the Issuer is hereby authorized and
directed to issue or cause to be issued the Notice of Redemption of the Refunded Obligations in the forms
set forth in Exhibit B attached hereto to the paying agent/registrar for the Refunded Obligations.

(b) In addition, the paying agent/registrar for the Refunded Obligations is hereby directed to
provide the Registered Owners with appropriate notices of redemption and defeasance as specified by the
ordinances authorizing the issuance of such Refunded Obligations and is hereby directed to make
appropriate arrangements so that such Refunded Obligations may be redeemed on their redemption dates.

The Refunded Obligations shall be presented for redemption at the paying agent/registrar therefore, and
shall not bear interest after the date fixed for redemption.

(c) The source of funds for payment of the principal of and interest on the Refunded Obligations
on their redemption date shall be from the proceeds of the Bond and funds contributed by the Issuer.

Section 16. APPLICATION OF PREMIUM. The Bonds are being sold with a premium equal
to $ , of which § shall be used to pay the redemption price of the Refunded
Obligations and $ shall be used to pay costs of issuance and the underwriter discount.

Section 17. APPROPRIATION. To pay the debt service coming due on the Bonds, if any,
prior to receipt of the taxes levied to pay such debt service, there is hereby appropriated from current
funds on hand, which are hereby certified to be on hand and available for such purpose, an amount
sufficient to pay such debt service, and such amount shall be used for no other purpose.

Section 18. SEVERABILITY. If any section, article, paragraph, sentence, clause, phrase or
word in this Ordinance, or application thereof to any persons or circumstances is held invalid or
unconstitutional by a court of competent jurisdiction, such holding shall not affect the validity of the
remaining portion of this Ordinance, despite such invalidity, which remaining portions shall remain in full
force and effect.

Section 19. EFFECTIVE DATE. In accordance with the provisions of Texas Government
Code, Section 1201.028, this Ordinance shall be effective immediately upon its adoption by the City
Council.

(Execution Page Follows)
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PASSED, APPROVED AND EFFECTIVE this June 2, 2020.

Vicki Sanson, Mayor

ATTEST:

Kim Dobbs, City Administrator

[CITY SEAL]



SCHEDULE I

SCHEDULE OF REFUNDED OBLIGATIONS

Principal Principal
Amount Amount
Description Maturity Date Outstanding Refunded
Tax Notes, Series 2018 8/15/2020 $380,000 $380,000
8/15/2021 440,000 440,000
8/15/2022 450,000 450,000
8/15/2023 465,000 465,000
8/15/2024 475,000 475,000
2/15/2025 495,000 495,000
Total $2,705,000 $2,705,000

Called for redemption on July 3, 2020, at par plus accrued interest.



EXHIBIT A

Annual Financial Statements and Operating Data
The following information is referred to in Section 12(b) of this Ordinance:

The financial informafion and operating data with respect to the Issuer to be provided annually in accordance
with such Section are as specified (and included in the Appendix of the Official Statement referred to) below:

1. Tables 1 through 6, and 8 through 13 in the Official Statement.

Accounting Principles

The accounting principles referred to in such Section are the accounting principles described in the notes to
the financial statements in Appendix B to the Official Statement.
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EXHIBIT B
NOTICE OF REDEMPTION

NOTICE IS HEREBY GIVEN that the City of Lavon, Texas, has called for redemption the
outstanding Notes of the City described as follows (the "Refunded Obligations™):

City of Lavon, Texas Tax Notes, Series 2018, dated May 1, 2018, aggregating $2,705,000
maturing on the dates and in the amounts as follows:

Principal Principal
Amount Amount
Maturity Date Outstanding ($) Refunded (%)

August 15, 2020 380,000 380,000
August 15, 2021 440,000 440,000
August 15, 2022 450,000 450,000
August 15, 2023 465,000 465,000
August 15, 2024 475,000 475,000
February 15, 2025 495,000 495,000

Call date: July 3, 2020; redeemable at a redemption price of par plus accrued interest at the
principal corporate offices of Broadway National Bank, only upon presentation by the owner thereof.

If moneys sufficient for the payment of such redemption price are held by or on behalf of the
paying agent, the described Refunded Obligations shall become due and payable on the redemption date
specified, and the interest thereon shall cease to accrue from and after the redemption date.

In compliance with section 3406 of the Internal Revenue Code of 1986, payors making certain
payments due on debt securities may be obligated to deduct and withhold 30 percent of such payment
from the remittance to any payee who has failed to provide such payor with a valid taxpayer identification
number. To avoid the imposition of the withholding of tax, such payees should submit a taxpayer
identification number when surrendering the Refunded Obligations for redemption.

NOTICE IS FURTHER GIVEN that all Refunded Obligations should be submitted to one of the
following addresses:
First Class/Registered/
Certified Mail

Broadway National Bank Broadway National Bank

Express Delivery/Air Courier

Dated: , 20

By: Broadway National Bank
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CITY OF LAVON
Agenda Brief

MEETING: June 2, 2020 ITEM: _7-C

Item:

Discussion and action regarding the second and final reading of Resolution No. 2020-
05-09 authorizing the Lavon Economic Development Corporation to expend funds for
projects Shop Lavon and Building Improvement/Loan Grant Program, such projects not
to exceed $30,000.00 respectively; and providing an effective date.

Background:

On May 11, 2020, the Board of Directors of the Lavon Economic Development Corporation
(LEDC) voted unanimously to proceed with the development of two projects: 1) Shop Lavon -
$20 Coupon and 2) Business Improvement Loan/Grant Program, both projects to assist in the
promotion of new and expanded business development in Lavon. The projects provide timely
stimulus benefits to residents and local businesses in response to the economic effects of
COVID-19 pandemic.

The Local Government Code provides that a Type B economic development corporation may
undertake a project with the City Council’s approval.

Code Excerpt:
TEXAS LOCAL GOVERNMENT CODE

Sec. 505.158. PROJECTS RELATED TO BUSINESS DEVELOPMENT IN CERTAIN
SMALL MUNICIPALITIES.

(a) For a Type B corporation authorized to be created by a municipality with a population of 20,000
or less, "project" also includes the land, buildings, equipment, facilities, expenditures, targeted
infrastructure, and improvements found by the corporation's board of directors to promote new or
expanded business development.

(b) A Type B corporation may not undertake a project authorized by this section that requires an
expenditure of more than $10,000 until the governing body of the corporation's authorizing
municipality adopts a resolution authorizing the project after giving the resolution at least two
separate readings.

The LEDC conducted public hearings on May 27, 2020 for each project. After the hearings, the
LEDC Board voted to proceed swiftly with the Shop Lavon Coupon Promotion pending City
Council approval of the Resolution.

On May 19, 2020, the City Council approved the first reading of the resolution. This item
provides for the second and final reading of the resolution.



Financial Implications:

The LEDC has identified appropriate funding resources.
Staff Notes:

Approval is recommended.

Attachments: 1) Proposed Resolution
2) Projects Information



CITY OF LAVON, TEXAS
RESOLUTION NO. 2020-05-09

LEDC - Shop Lavon and Building Improvement/Loan Grant Programs

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF LAVON,
TEXAS AUTHORIZING THE LAVON ECONOMIC DEVELOPMENT
CORPORATION TO EXPEND FUNDS FOR PROJECTS SHOP LAVON
AND BUILDING IMPROVEMENT/LOAN GRANT PROGRAM, SUCH
PROJECTS NOT TO EXCEED $530,000.00 RESPECTIVELY; AND
PROVIDING AN EFFECTIVE DATE.

WHEREAS, on May 11, 2020, the Board of Directors of the Lavon Economic
Development Corporation (LEDC) voted unanimously to proceed with the development of two
projects: 1) Shop Lavon - $20 Coupon and 2) Business Improvement Loan/Grant Program, both
projects to assist in the promotion of new and expanded business development in Lavon; and

WHEREAS, the consensus of LEDC was to amend the budget as needed to provide for the
projects; and

WHEREAS, the Texas Local Government Code, Section 505.158 establishes the authority
for the LEDC to undertake certain projects with the City Council of the City of Lavon’s approval.

NOW, THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY
OF LAVON, TEXAS, THAT:

SECTION 1. That the City Council of the City of Lavon does hereby authorize the Lavon
Economic Development Corporation to expend funds for the projects Shop Lavon
and Building Improvement/Loan Grant Program, such projects not to exceed
$30,000.00 respectively.

SECTION 2. That this resolution shall take effect from and after the date of the second reading.
FIRST READING:  0b-[4 -2020

SECOND READING:
DULY PASSED AND APPROVED by the City Council of the City of Lavon, Texas
on the day of 2020.
Vicki Sanson
Mayor
ATTEST:
Kim Dobbs

City Administrator/City Secretary



EDC 2

LAVON
—_———

“We Cultivate Investment and Growth”

The Strategic Plan of the LEDC includes Goal #1- Attract New Private Sector Commercial Development,
Expanding the Property and Sales Tax Base for Lavon by 4%. A strategy under this goal was to “Encourage
the continued development of property through developing incentives, voluntary annexation and
extension of utilities.”

Projects of the LEDC, a Type B Corporation, are required, by Texas Local Government Code, to be
considered as a project after a public hearing and pubic advertisement of the project. The LEDC has held
the public hearing on May 25,2020 for both proposed projects. There were no public comments rendered
at the public hearings. The attached advertisement, for both proposed projects, was published in the
Wylie News on May 20, 2020. Additionally, for projects over $10,000, City Council must approve the
project and expenditure of the project by resolution, after giving the resolution at least two separate
readings. The first reading of the resolution was held at the May 19, 2020 City Council Meeting.

City Staff recommended to the LEDC consideration of a retail promotion in response and in relief of the
COVID-19 pandemic. The LEDC has agreed to provide the funding for a Connect Lavon/Shop Lavon $20
coupon to shop at local participating businesses. Twenty Lavon businesses have agreed to participate in
the coupon project. The draft coupon is included, design details are still being completed. One coupon
would be mail to each household in Lavon. There are approximately 1,400 households in Lavon. With
design, printing, mailing and reimbursing businesses receiving the coupon, it is estimated that the cost of
this project will be $30,000. Incentive funds of the LEDC account will be used for this project if approved
by City Council.

The additional Covild-19 pandemic relief effort is a business and fagade improvement project. Upon Board
approval of an application, a local Lavon business owner or retail building owner may receive up to $9,500
for a loan to improve the building, improve the fagade or prepared buildout of the interior of a building
for a retail store. There is an application process developed as part of the project. A legally prepared loan
document would be prepared for the approved loan project. If the project of improvements is completed
within 12 months the loan becomes a grant. If the improvements are not completed the monthly loan
payments begin on the 13" month at 3% simple interest. Not all applications would be for the maximum
loan amount. Each loan approved would be for 50% of a proposed project cost. The minimum loan
amount would be $2,500. The LEDC agreed to budget for this year $30,000 for this project. Description
of this project is attached.

The existing LEDC budget has $20,000 in the incentive line item. The LEDC would like to amend the budget
to include an additional $40,000 into the incentive line item from account reserves in the TEXSTAR account
to pay for these two projects.

Both projects would have a positive impact supporting existing retailers in Lavon and helping to meet the
Goal noted above.
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Legal Notice
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Need maintenance
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repairs, trash pick up
and mowing. Mugt  Conlmcl

work weckends, $12
per hour, Apply in
person at 2200 Si. Paul
Road in Wylie, Call
972-442-5755.

l\llCnlIon

Handyman Services
214-794-1804
Now accepling

MasterCard, Visa
and Discover

Jazay Pel Dog &
Cal Boarding &
Grooming,
Call taday for your
appoinlment,
972-442-7396.

Bidders’

Bids reccived
time will be

Address  proposals (o
President and Board of
Direetors of the North
Texas Municipal Waler

may bc cxamined B\
the oliees of T
Nichols, Inc
towing address:

Freese & Nichols, Tne
27] i I\ Tlaskell Ave.
Suile 3300

Dallas, TX 75204

mike hagen

S&S Phone: 214-217-2281
Lawn Service E-mail:
Alfordable & rcliablg]  @freese,com
All phascs of lawn
maintenance Cunlracl

nuty be downloaded or
viewed free of charge
Irom CivCasl a1 www,
civcastusa,.com

ity of the Commclor o
download a complete
sel of documents as
dehned m the Tnstiue-
lion to Bidders
otlention  is
direcied Lo Article 6 of
the Rid Trom for st af
required submiuals for
complele Bid.

will be located al the
following  NTMWD
delivery poinis: Allen
#2 (Stacy Road PS),
Allen #3 (Custer Road
PS), McKinney #3
(Universily PS), Mes-
quile #1 (Hailcy PS),
Richardson #3 (Shi-
Ioh PS), and Wylic #2
(Noriex bS).

unopened

Documenls

Bidders mus! submil a
cashier's check, cerli-
fied cheek. or accept-

at the l‘ol-

abte  bidder's  bond
Mike Ha- \vilh their proposal as
that the

GARNEY
CONSTRUCTION

BID NOTICE

Project: Lower  Bois
d'Arc Creek Reservoir
Program — Waler Treal-
ment Plant and Pump
Stations Project Solici-
Lation Se1 #10

Bid Date: June 04,
2020 for BP#I0.1.
Garney  Conslruction
is requesling propus-
als from supplicrs and

Blddcr will enler into
a contrucl for the proj-
ccl with the Owner
within fitteen (151 days
of Notice of Award of
Ihe contract. The sc-
curity must be payable
10 Norlh Texas Mu-
nicipal Water Dislricl
e amount of Nve
(5%) percent of the bid
submitied.  Contraclor
mus| execuie the con-
tract, bonds and cer-
Ulicates ol insurance
on the forms provided
in the Conlract Docu-
menls,

Documents

The

Contractors  for  (his
Project musl piy no
less than the prevail-
ing wage rales for the
area eslablished by the
Owner and  included

ifn Contract  Documents  in the conlruct docu-

ate on lile and may  menls

i without

. churge in the olfices ol Performance and Pay-
Legal Notice | %00 s Wu womr Honds. e o
nicipal Water District  quired, cach in an
al the address where  amount of not less than
NORTH TEXAS sals are 1o he re-  onc-hundred  percent
MUNICIPAL Lor at he offices  (100%) of the con-
WATER al Freese & Nichuls.  tract price, conditioned
DISTRICT Inc, al the address list-  upon the faithful per-
cd ahove formance of the con-
INVITATION ract and upon payment
FOR BIDS A non-mandalory pre-  of all persons supply-

bid conference for the
projeet will be held on
2:00 pm on Thursday.
May 14,2020 al 505
E. Brown Surcet, Wy-
lic, Texas 75098,

The North Texas Mu-
nicipal Water Districl
is soliciling proposals
for Lhe construction of
the following project:

Meler Vaull
Slandardizalion submiticd
Project - Set Point
Control
Implementation Thursday,
l’hase lIl, 2020,

101- 0338C 13

Proposals must bc de-

All questions must be

posted to CivCast, no
later than 2:00 pm on

This project includes
construction of six (6)
new meler vaults on

ing labor or furnishing
materials.

The North Texas Mu-
nicipal Water District
reserves the right 1o
adopt lhe mosl advan-
lageous  interpretation
of the bids submilled in
the case of ambiguity
or lack of clearness in
staling propusal prices,
1o reject any or all bid
and/or waive formali-
lies. Bids may not be
withdrawn within sixty
(60) days [rom dale on

in writing,

May 22,

livered o Office o cxisting  trealed wa-  which bids arc opened
the Execulive Direclor qer transmission lines,
al 505 Brown Sirecl.  Copsinuclion wil
Wylic, Texus 75098 1o jpclude  insiallslion  NORTH TEXAS
later than 2:00 pm on  of magnetic melcrs, MUNICIPAL
Tuesday, May 26,2020 gleeve  valves,  flow WATER
to be accepled, The  condilioners and usso- DISTRICT
proposuls will be pub-  cigicd appurienunces al
licly opened and read  cach site. These vaults 13216l
aloud al this lime and

Statewide Classifieds

“To reach Lhe enlire Slale of Texas Lhrough TexSCAN
paid newspaper circulalion
Call Chad Engbrock al 972.442.5515, exL. 29.
Reach almost 1 million subscribers each week!
Available by region or slalewide

UE A AP ERT PN

= -k
TesSCAN Week af
May 17, 2020

HunHng/lavestmeat/rrereationst property, We
bove some of the best i Texs! From the Hull Country
(Edwards Meaard, Coke, Vel Verde County, frec

30-year fixcd rots owner fnancwg, only 3% down
Call tall-frex ox cmail

ATAT Burrrees. Nuiritag 1 130 s

b TR e ot pamms. o Mk T
huli.twnl hny Ak mm bebome
and SAVE! Geo & sve restrictions apply. Callus today
1-855-439-5457

We buy oll, gas & mineralrights. Both ing
a0 produsing ncladms non Pacucipming Royaly
Ioiees (NPRI) Provide s yourdesrd rice fr o

www rancheoierprsesid corn, B00-§76-9720

Schlumberger Surplus Properties Auction Juoe
11-18. Commercunl & Land Propenies in’ Alice,
Browafield, Colorado City, Larcdo. Mission, Peces,
Sonon, Tye & Victoria Buldings Open Fri May 29
& June 5. 5% Buyer's Premium, TX Jeffrey Michmel
Ashby RE LIC $50021, Thomas E. Barnss 11l AUC
LIE gab e

ik com Labo Musrals, LLC, PO Box mm
Lubbock. TX 79408-1800

DIRECTY - Swiich md Save! $19.9%/month. Selecs All-
o v

Contact Bret Crandall
al 5222 LBCR@gar-
ney.com

2-31:26l

INVITATION
FOR BIDS

NORTH TEXAS
MUNICIPAL
‘WATER
DISTRICT

WILSON CREEK
LIFT STATION
IMPROVEMENTS
PROJECT NO. 448

Seuled bads siddresscd
(o the President and
Board of Direclurs of
the North Texas Mu-
nicipal Waler Districl
will be received at Lthe
ollice of the Tixceutive

www.murphytx.org.

Dated this 14th day ol
May, 2020

Emic Bannister
Controller

City of Murphy. TX

3140l

CITY OF WYLIE

Ordinance
Ne. 2020-31

An ordinance of the
cily council ol the
city of Wylic, Texas,
amending  ordinance
nos. 2020-24,2020-25,
2020-26. and 2020-29
and conlinuing and ex-
tending The Mayor's
Amended Declara-
tion Of Local Disas-
ler for public health
emergency due (o Lhe
novel coronavirus
(covid-19); providing
the consent of the cily
council to the conlinu-
alion of the declara-
tion wntil 11:59 p.m,
on May 26, 2020: pre-
scrihing orders 1o help
abale the public health
emergency;  providing
authority for the cily
council 1o lerminule
the disaster declura-
tion: and providing an
enforcemenl  clausc,

y clause and

Lriet

By: Dana Andrews
Title: General Man-
ager

Date: May 20,2020

AR

NOTICE OF
UBLIC
HEARING AND NO-
TICE OF TYPE B
PROJECTS

Cily of Lavon
Economic
Development
Corporalion
{Lavon EDC)

NOTICE 1S HEREBY
GIVEN TIUAT, in ac-
cordance  with  Lhe
Texas Locol  Gov'l
Code, Seclion 505,159,
a public hearing will
be conducted by the
Lavon EDC Bourd of
Direclois Lavon, Tex-
as on May 27, 2020
al 7:00 p.m. a1 Lavon
City 1all, 120 School
Road, Lavon, Texas. In
Use event that the Board
will be unable 10 meet
al City Hall on May 27,
2020, the Lavon EDC
will post on ils web-
silc.  www.lavonedc
com, information for
persons o allend Lhe
mccung by telephone.
or other

an effcalive dule,

Direclor of thc Narlh 3-1-40l
Texas Wa-

fer District. 505 East

Brown  Streel,  Wy- Easl Fork Special
lie, Texas until 2:00 Utility District

pm Junc 4, 2020 and
then publicly opencd
und read, for Lilt sla-
tion and surrounding
sile improvements (o
the Wilson Creek Lifl
Station in McKinney.
Texas, A non-mandn-
lory pre-bid mceting
will be held 10:00 am
May 28,2020 via a vir-
wal Microsoft Teams
Meeling:  participants
will be able 1o call inlo
the mecting al (833)
779-7795 with Confer-
ence ID: B16 957 8134,
Plans.  speeilficabons
and bidding documents
may be cxamined al
the oliice of the North
Texas Municipal Wa-
ter District, 505 East
Brown Streei, Wylie,
Texas, may be down-
loaded at hitp://www,
cjveaslusacom,  and
may be viewed al.
and purchased from
Kimley-llom and As-
sociales, Inc., Allen-
lion: Lisa Barber, P.E,,
13455 Noel Road, Two
Gallena Qffice. Tow-
cr. Suite 700. Dallas.
Texas 75240, Phons
972-770-1300  during
regular business hours
Monday though Fri-
day, 8:00 am. until
5:00 p.m.

NORTH TEXAS
MUNICIPAL

DISTRICT
By Don Gordon
President

Board of Dircclors

231841

Collin Counly, Texas

EQUIPMENT
BUILDING
PROJECT

ADVERTISEMENT
FOR BIDS

Sealed Bids for Lhe con-
struction of an Equip-
ment Building Proj-
ect will be received
by Easl Fork Special
Ulllity Distriet at the
disticl s affice. located
al 1355 Troy Road.
Wylie, Tcxas 75098
until 2:00 p.m. local
time on Thursday,
June 4, 2020, a1 which
time Lhe Bids received
will be publicly opened
ond read. The Project
consisls of conslruci-
ing Equipmenl Build-
ing Project.

The [ssuing Office for
the Bidding Documents
5: Danicl & Brown
Inc. 118 McKinney
St, Farmersville, TX
75442, 972-784-7777.
Prospective  Bidders
may examinc the Bid-
ding Documents al Lhe
Tssumg Office on Mon-
days through Fidays
between the hours of 8
am. and 5 p.m. Bid-
ding Documents also
may be cxamined al
www.civeaslusa.com.

Bidding  Documents
may be obtained from
the Tssumg Olfice dur-
ing the hours indicated
above on compacl disc
(PDE Toumall 1o a
non-refundable chﬂrgL
of $25.00,

CITY OF
MURPHY

PUBLIC NOTICE

Jhc City of Murphy

GESERAL Mdsdty Eimprranan. The ot o
increasingly unpredicisble. Be prepared for power
outnges. FREE 7-year entended worranly (S695
valuel) Schedule your FREE in-home nsesament
today. Call 1-655-104-8379, Special financiog for

}
|;

overnight or express
service,  Allernatively,
printed documents arc
available for a nun-
refundable charge of

$50.00, excluding
overnight  or  express
service, payable  (©

eleetronic means.  The
public hearing is held
Lo consider the usc of
sales and use tax pro-
ceeds within Lhe Lavon
EDC annual budgel lo
develop and/or fund
onc or more capital
project(s) cligible cos
und  business promo-
tional expenses includ-
ing 1) Shop Lavon $20
Coupon. 2) Business
Improvement  Loan/
Granl Program, boll)
projects Lo assist in the
promolion of new and
cxpanded business de-
velopment in Lavon,
Each project being con-
sidered ‘may include
costs for the acqui
tion of land, huildings,
cquipment,  facilities
and improvements,
und may include the
cost of expenditures
for the design, con-
struclion,  renovation,
cquipping,  Improv-
ing, maintcnance and
aperation of the land,
buildings, cquipment,
facilities and improve-
ments, 1L is estimated
that Lhe cosl of cach
projects will not ex-
ceed $30.000 for cach
of the projects being
considered,

I is requested that
you make your vicws
know. eilher in person
or by wriling (o the La-
von EDC.

Followine the publue
hearing and the receipt
of public inpul, it is
anlicipaled (hat the La-
von EDC Board may
take action on one or
botb of Lhe projeci(s) al
the same meeling

TiNns NOTICE
SHALL CONSTI-
TUTIE NOTICE OF

ONE  OR MORE
TYPE B PROJECT(S)
PURSUANT TO TEX-
AS LOCAL GOV-
ERNMENT  CODE
SECTIONS 505,159
AND 505,160,

Kay Wright,

Claylon, Seulbern Enevgy, Fleeiwood, Caveo.
Cavahier, New Vision and Legacy DELIVERED
ANYWHERE IN TEXAS! Low rates for good
credit & epecinlly financing for bad credin,
wew ManuiscuredllousingConculanis com
210-75060.

On Demand FREE Gede HD DVR UppradegProtom nu.ll Timancral RL[M!L Daniel & Brown Inc. President
R RS (CAFR) far Lhc Yeun Neither  Owner nor  Lavon EDC
I ... 5. s v
2019 has been issued .sponbiblc for Bidding 3-1-11BI

Nt B ikpendonca i oy el ed Sl
Fece nformation kit Cal) 866-747-5981. ditor_und accepted by Addnnda il uny. ob-
Life Alert. Oue pres of » e sends belp FAST, (e City Council dur-  lained from  sources REQUEST
5471 ¢ e o . 50, MOl Pondact Wil | h
247 At beme wd o e go Mol vt wibing. the” April 7. 2020 other than the Issuing FOR BID
5448311526 FREE Brosie meeting, The indepen-  Ofice o www civeas

. dent auditor issued an  tusacom. A prebid  NORTH TEXAS

NTAL INSURANCE Phy jans Munhal

newnes Compuny NOTum »discomipn REAL  Unmoulicd  {“clean”  conference will not be MUNICIPAL
covere for 390 sroceduer Call MASSI0L04T gpinion on the Cily  held WATER
- U o Muiphys financial DISTRICT

n-lamdr!lrmll\
e M) nnluu l-rrr"'-

Comined Prafecsonats Cull 12,900 8908 o vk
HefngemniFinders.com

NOTICF: Whil

T iee products of services sdvenibed. We

wge readers o use caution and when in

doubt, contact the Texas Anomey Genennl st 800-621-0506 or the

Federa| Trade Commission at 677-FTC-HELP The FTC web site is www fic gov/bizop.

stalements for the year
ended Seplember 30,
2019, The audit report
was filed wath the City
Secrelary on March 24,
2020 and is available
on the Cily's website at

Bid sccurity shall be
Turnished  in  accor-
dance with the Insiruc-
fions to Bidders,

East  Fork
Utility Dis-

Owncr:
Special

RFB No. 20-085-B
Righl of Way
Easement Clearing
Services

Scaled bids addressed

lo the allention of Ali
Nobles, Scnior Buyer
for the North Texas
Municipal Water Dis-
rict, Wylie, Texas will
be received at the Of-
fices i the Txeeulive
Direclor, 501 E. Brown
Street, Wylie, Texas
7509R until 2:00 p.m..
local ame, an Tnday.
June 5.2020. Bids will
be opened and read
aloud at 2:00 p.m. the
same day in the Train-
ing Room. Bid docu-
menls may be oblained
on the NTMWD Web-
sile or by conlacling
Ali Nobles by cmail ai
anobles@ntmwd com,

NORTH TEXAS
MUNICIPAL
WATER
DISTRICT

32547l

NORTH TEXAS
MUNICIPAL
WATER
DISTRICT

INVITATION
FOR BIDS

The North Texas Mu-
picipal Water Dislricl
is soliciling proposals
Tor the construction of
the following projecl:

Project #490 - Wylie-
Rockwall-Farmers-
ville 36"/48" Pipeline,
Phase 2
Improvements

Proposals musl he de-
hvered 1o Office ol
the Exccutive Direclor
al 505 Brown Strecl,
Wylic, Texas 75098
no later than 2:00 PM
on June 2, 2020 © be
uccepied. The propos-
als will be publicly
opened and read aloud
at this time and place,
Bids received afier this
time will be relrned
unopened,  Address
proposals (o President
and Board of Directors
of Lhe NorthTexas Mu-
nicipal Water District

Contact  information
for engineer of record
is as follows:

Kimley-Hom and As-
sociates, Inc,

Altention: Kyle Sand-
crson, PE,

13455 Nocl Roud, Two
Gallena Olhee Tower,
Suile 700 Dallas. TX
75240

Phone: 972-770-3033
E-mail:
kyle.sanderson @kim-
Iéy-homn.com

The eleclronic version
of lhe Contracl Docu-
ments i PO furmat
may be oblained with-
oul charge [rom the
websile  www.civeas-
lusa.com. It is the re-
sponsibility of the Con-
tractor lo download a
complele st of docu-
wenls as defined in the
Instruction lo Bidders,
The Bidders’ auention
is direcied Lo Article 6
ol the Bid IFoim ter list
of required submittals
for comptote Bid

A non-mandalory pre-
bid conference for the
projeci will be held on
May 20, 2020 at 11:00
AM via WebEx. The
call in number Is +]-
415-655-0001. uccess
code 36299329

All questions must be
submitted in wriling.
posied Lo CivCasl, no
Taler than 2:00 pm on
Thursday, May 28.
2020.

This project includes

construction ol ap-
proximalely 20,100
117 ol 4&-inch waler

line, 630 11- ol wnne!
with 66-inch LD. tun-
nel liner plate; connec-
lions 1o existing walcr
Iransniission lines;
and all other improve-
ments detailed in the
conslruction plans and

spealications The
4B-inch  waler linc
generally parallels an
cxnslmg Oncor  Lrans-
mission linc  begi
ning al the inlersec-
tion of Kreymer Lane
and Brown Street and
terminating al Counly
Road 484,

Bidders must submil a
cashier's check. cerli-
fied cheeh, o aceept-
able  bidder's  bond
with their proposal as
a pueranice that Ihe
Bidder will cnter inlo
a contraci for Lhe proj-
ccl wilh the Owner
witlun fifteen (13) days
of Notice of Award ol
the eomract,  The e
curity must be payable
to North Texas Mu-
nicipal Waler District
m (e amount i five
(5%} percent of the bid
submitted. Contraclor
must execule the con-
uact, bonds and cer-
ulicates  ai insurance
on the forms provided
in the Contracl Docu-
ments

Contruclors  for  this
Project must pay no
less than the prevail-
ing wage rates for the
arca cslablished by the
Owner and included
in the contrucl docu-
ments

Performance and Pay-
ment Bonds are re-
quired. cach in an
amount of not less than
onc-hundred  purcent
(100%) ol the con-
tact price, conditioned
upon the faithful per-
formunce of the con-
tract und upon payment
of all persons supply-
ing labor or furnishing
malerials.,

The North Texas Mu-
nicipal Waler Dislricl
rescrves the Tipht to
adopt the most advan-
lageous  inlerprelation
of the bids submitied in
the casc of ambiguity
or lack of clearness in
sialing proposal prices.
10 reject any or all bids.
and/or wuive lormali-
tics, Bids may nol be
withdrawn within sixty
(60) days lrom dalc on
which bids are opened.

NORTH TEXAS
MUNICIPAL
WATER
DISTRICT

2-31-200li

REQUEST
FOR BID

NORTH TEXAS
MUNICIPAL
WATER
DISTRICT

RFB NO. 20-086-B
Fencing and Gate
Syslem
Inslallation,
Mainlenance
and Repair

Scaled bids addressed
lo the allention of
Harsh  Obcroi,  Pur-
chasing Agent, for the
North Texas Municipal
Waler District, Wylic,
Texas will be reccived
at the Offices of the
Exccutive Direclor.
501 E. Brown Sircel,
Wylic, Texas 75098
until 2:00 pm. local
ume. on Fiday May
29, 2020, Bids will be
opened and read aloud
al 2:00 p.m. the same
day in the ‘Craining
Room, Bid documents
may be oblained on
the NTMWD Website
or by

conlacling Harsh
Oberoi by cmail at
hoberoi @nimwd,com,

NORTH TEXAS
MUNICIPAL
WATER
DISTRICT

221490
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Business Improvement

Loan/Grant Agreement




EDC
Purgose

Lavon City Council organized, in 2004, the Lavon Economic Development Corporation (LEDC) as
a Type B Economic Development Corporation. Lavon voters approved the creation of the LEDC
and authorized the use of % cent of the sales tax revenues to foster growth and development

within the City.

The State of Texas Local Government Code, Title 12, Subtitle C1, Chapter 505.158, Type B
Corporations in a municipality with a population of 20,000 or less may conduct a project to
include “land, buildings, equipment, facilities, expenditures, targeted infrastructure and
improvements found by the corporation’s board of director to promote new or expanded
business development.” To foster growth and development within Lavon, the LEDC is actively
marketing Lavon to attract new business and to assist the existing businesses to grow and thrive.

The LEDC's purpose is to enhance the economic vitality of the City by encouraging safe and
visually appealing business buildings and business sites. To this end, the LEDC is establishing a
business improvement loan/grant. The Business Improvement Loan/Grant is to be sponsored,
funded and monitored by the LEDC Board of Directors who may amend, adjust, or eliminate the
project at any time. The goal is to assist the existing Lavon small businesses, to assist new
businesses to come to Lavon to fill existing or proposed retail spaces, to add jobs, and to generate

new property tax revenue and sale tax revenue.

Applicant for Building Improvement Loan/Grant

For purposes of this loan/grant, an applicant shall be a for-profit, retail small business, with $2
million or less in annual sales, 20 or fewer employees, located within or to be located with the
city limits of Lavon, within a retail zoned area. The applicant must be current on all ad valorem
and sales taxes. An applicant may also be the owner of a retail zoned building within the city
limits of Lavon, current on ad valorem and sales taxes and said building shall be no larger than
15,000 square feet and building site no larger than 3 acres.

Qualifying Loan/Grant Award & Terms

A loan may be provided for a successfully approved application. The loan shall be for no more
than 50% of the proposed building improvement project cost. The loan cannot exceed $9,500.
The minimum loan to be considered shall be $2,500. The applicant must match the approved
loan amount. The project must be completed within 1 year of the loan award. Upon completion
of the project, the loan may be forgiven and transformed into a grant if the project is successfully
completed and all construction related bills paid before the end of the 12-month period. If the
project is not completed within 12 months of the loan awarded date, then the loan principal and

LAVON EDC Business Improvement Grant/Loan 2



weov DRAFPT

interest shall be due within an additional 12 months. The loan principal and interest shall be paid
monthly starting at the 13th month of the loan. A simple compounded monthly interest rate of
3% shall be applied to the loan starting at the 13th month of the loan. At the start of a project,
the loan shall be issued in two phases with 50% of the loan provided at loan award. Remainder
of the loan provided when the project demonstrates that all materials are ordered. Loan/grant
award decisions of Lavon Economic Development Corporation Board of Directors are final.

Eligible Projects

The eligible building and building site project improvements shall be limited to:

e Rehabilitate, restore or enhance the facade, side and rear of a retail building including;
Structural improvements to the facade; Painting of the fagade, brick, stone or masonry
installations; Door, window, storefront system/trim replacemeht or repair; Removal of
exterior finishes, signs or fagade materials; Awning installations; LEDC approved- exterior
lighting added to the fagade exterior

e Retail signs on the fagade of buildings excluding box signs

e Monument signs not exceeding 8 feet in height

e Parking lots paving and striping

e Sidewalk installations and patio installations

e Landscaping and lighting

e Air conditioning replacements or installations

e Grease traps required of the Plumbing Code

e Kitchen hoods required of the Fire Code

e Professional fees of an architect or engineer

e [nterior finish out of a medical office or restaurant

e City Permit Fees

Application Fee and Additional Information Required

Applicant shall complete the official LEDC Building Improvement Loan/Grant application, sign and
approve the loan/grant agreement, submit a $50 application fee and submit the following required

documents with the application:

1. Proof of ownership and/or right of occupancy such as a deed/lease
If the applicant does not own the property the applicant shall provide proof that the
improvements are allowed and authorized by the Owner of the property

3. Photograph of existing conditions

4. Renderings, elevations, drawings of proposed improvements

5. Two detailed cost estimates from 2 separate contractors/suppliers of all proposed improvements
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6. Proof of the required 50% cash match being available. If a loan is required to matched the
required 50% LEDC building improvement loan/grant the applicant shall provide a copy of the
bank application and notice from the bank that the funds are available as needed.

7. In-kind contributions may not be used as cash matches to the loan/grant.

Application and Approval Process

1. Applications shall be applied to the LEDC via email at info@lavonedc.com or by mail at: LEDC,
P.O. Box 340, 120 School Road, Lavon, TX 75166.

2. Applications shall be received no later than noon on the first Monday of each month to be
considered at the LEDC regular meeting which is second Monday of each month at 7:00 p.m. If
not received by noon on the first Monday, the application will be considered at the monthly
meeting following the current month.

3. Incomplete applications shall not be considered and will be returned to the applicant.
Application form and the agreement shall be on line under small business on the Lavon EDC
website: www.lavonedc.com
All required attachments shall be provided.

6. The application will be considered and must be approved by the LEDC Board of Directors.
Application approval notice, shall be provided in writing. If an LEDC loan/grant award has certain
provisions, conditions or other requirements of the LEDC, said provisions, conditions or other

requirements shall be provided in writing.

Funding of the Loan/Grant

1. The loan shall be issued in two phases with 50% of the authorized loan provided upon loan
agreement signed and agreed to and the remainder of the loan provided when the applicant
demonstrated that all materials have been ordered. Funding authorization, for 50% of the loan,
shall take place at the LEDC Board meeting where the Board’s letter is considered, approved and
acted upon.

2. The applicant shall be obligated to complete the improvements in accordance with the
application within 12 months of the LEDC loan award. No modifications of the improvements
shall be permitted without prior LEDC approval. Failure to obtain such written approval prior to
making any modifications shall render the applicant ineligible to receive the business
improvement loan, or if funds were dispensed, ineligible for the loan to convert to a grant.

3. The applicant shall be responsible for all City permits.

4. Allimprovements, as presented in the application, must be completed in their entirety. Failure
to complete all of the stated improvements shall render the applicant ineligible to receive the

grant funding.
5. Upon approval of the loan and during the construction of the improvements, a representative of
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the LEDC shall have the right, at reasonable times, to have access to and inspect the work in
progress.

6. The applicant shall not begin any improvements, related to the business improvement loan, prior
to receiving the written approval of the loan approval and funding from the LEDC.

7. The applicant shall agree to remain in business and to not sell or assign such business or building
to another person or entity for a period of twelve (12) months from the date of the approval of
the grant.

8. Approval of the application and funding of the loan shall be with the understanding and with a

written loan agreement.
9. Upon written notification to the LEDC, by the applicant, that a project has been completed, an

inspection by an LEDC representative shall be made to confirm that such project has been
completed in accordance with the application, written agreement, plans submitted with the
application and any approved modification thereto. Such notification shall include, but not be
limited to documentation of paid receipts for materials, labor, permits, inspection reports, or any
other item that the LEDC may reasonably deem necessary for determining the project’s
completion.

10. Within thirty-one (31) days following the inspection required above, and confirmation of
completion of the project in accordance with the application and any approved modifications
thereto, the LEDC shall consider a letter of approval and the transformation of the loan to a grant.
A copy of such letter shall also be provided to the applicant.

11. Within fifteen (15) days following an LEDC inspection and the presentation of the receipts by the
applicant, a determination is made by the LEDC's representative that the project has not been
completed in accordance with the application or any approved modification thereof, the LEDC
shall issue a letter to the applicant indicating all areas of non-compliance. The applicant shall
then have sixty (60) days from the date of the LEDC letter, to make the modifications necessary
to bring the project into compliance. Failure to complete such modifications within said sixty
(60) day period shall be deemed a default of the applicant’s obligations under the loan/grant.

12. Available funding; the LEDC shall determine an annual budget for this project to fund the
loan/grant program. Loan/grant applications received after the available funds have been
exhausted may be considered the following fiscal year. The LEDC retains sole discretion to
accept or reject applications received after the available funding has been exhausted.

13. Payments due by the applicant/owner shall be paid in full within thirty (30) days after the date
of written notification by the LEDC that the applicant/owner is in default of any of the funding
requirement set forth herein. The form of such payment shall be a cashier’s check or money
order, made payable to the Lavon Economic Development Corporation.

14. The Laws of the State of Texas shall govern the interpretation, validity, performance and
enforcement of this Business Improvement Loan/Grant and venue for any lawsuit or other
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proceeding involving this program shall be in Collin County, Texas
15. If any provision of this business improvement loan/grant is held to be invalid or unenforceable,
the validity and enforceability of the remaining provisions shall not be affected.

The undersigned acknowledges and agrees to abide by and be subject to the terms and conditions of
the Lavon Economic Development Corporation Business Improvement Loan/Grant as described

herein.

Applicant

Address

Email Address

Telephone Number

Signature

Date

PROPERTY OWNER:

Name

Address

Email Address

Telephone Number

Signature

Date

LAVON EDC Business Improvement Grant/Loan
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Lavon Economic Development Corporation Business Improvement
Loan/Grant Application

Date of Application: , 2020
APPLICANT INFORMATION

Name of Applicant

Applicant Contact Email

Applicant Telephone Number

Business Name

Address of the Business Improvement

City State ZIP CODE

BUSINESS OWNER (if different than above)

Name of Business Owner

Business Owner Email

Business Owner Telephone Number

Business Address of Business Owner

City State ZIP CODE

PROPERTY OWNER (if different than above)

Name of Property Owner

Property Owner Email

Property Owner Telephone Number

Business Property Address
City State ZIPCODE
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Describe the proposed business improvements:

1. Provide Proof of ownership or right of occupancy such as a deed/lease.

2. Provide written authorization that the applicant is allowed to make improvements and is authorized

by the owner of the property.
3. Provide photographs of existing conditions.
4. Provide renderings, elevations, drawings of proposed improvements.

5. Provide two detailed cost estimates from 2 separate contractors/suppliers of all proposed

improvements.

6. Provide proof that the applicant has the required 50% cash match. If a loan is required to match
the required 50% LEDC building improvement loan/grant, the applicant shall provide a copy of the
bank application and notice from the bank that the funds are available as needed.

| (we) hereby certify that, to the best of our knowledge the above information is accurate as provided:

APPLICANT NAME (please print carefully):

Signature Date

BUILDING OWNER APPROVAL OF APPLICATION NAME (please print carefully):

Signature Date

LAVON EDC Business Improvement Grant/Loan 8







Agenda Brief

MEETING: June 2, 2020 ITEM: _7-D

Item:

Discussion and action regarding Resolution No. 2020-06-02, approving and authorizing
execution of a participation agreement and trust instrument for participation in a public
funds investment pool, Local Government Investment Cooperative (LOGIC), designating
the board of trustees of the pool as an agency and instrumentality to supervise the pool,
approving investment policies of the pool, appointing authorized representatives and
designating investment officers.

Background:

The City has an opportunity to further diversify the City’s resources and obtain a favorable
interest rate on deposits by participating in the Local Government Investment Cooperative
(LOGIC), a Texas Public Funds Investment Pool and Texas Trust.

From the LOGIC website:

LOGIC is a AAA rated local government investment pool created by Texas local
government officials who understand the specific needs and challenges of investing
public funds.

LOGIC provides government entities across the state with solid investment returns,
portfolio liquidity, diversification and exceptional systems and services

LOGIC is administered by HilltopSecurities and JPMorgan Chase. Together these
organizations bring to the LOGIC program the powerful partnership of two leaders in
financial services with a proven track record in local government investment pool
management and extensive industry resources.

The Pool can only invest in authorized investments under the Public Funds Investment Act.
Investing with LOGIC is permitted pursuant to the City’s adopted Investment Policy. The
deposits will remain liquid and are easily accessible.

Attachments: 1. Proposed Resolution and Agreement
2. Investment Pool Average Rate Summary



CITY OF LAVON, TEXAS
RESOLUTION NO. 2020-06-02

Local Government Investment Cooperative (LOGIC) Resolution

RESOLUTION APPROVING AND AUTHORIZING EXECUTION OF A
PARTICIPATION AGREEMENT AND TRUST INSTRUMENT FOR
PARTICIPATION IN A PUBLIC FUNDS INVESTMENT POOL, DESIGNATING THE
BOARD OF TRUSTEES OF THE POOL AS AN AGENCY AND
INSTRUMENTALITY TO SUPERVISE THE POOL, APPROVING INVESTMENT
POLICIES OF THE POOL, APPOINTING AUTHORIZED REPRESENTATIVES AND
DESIGNATING INVESTMENT OFFICERS.

WHEREAS, the Interlocal Cooperation Act, Chapter 791 of the Texas Government Code, as amended
(the “Interlocal Act”), permits any “local government” to contract with one or more other “local governments” to
perform “governmental functions and services,” including investment of public funds (as such phrases are
defined in the Interlocal Act);

WHEREAS, the Interlocal Act authorizes the contracting parties to any interlocal agreement to contract
with agencies of the State of Texas, within the meaning of Chapter 771 of the Government Code,

WHEREAS, the Act permits the contracting parties to any interlocal agreement to create an
administrative agency to supervise the performance of such interlocal agreement and to employ personnel and
engage in other administrative activities and provide other administrative services necessary to execute the
terms of such interlocal agreement;

WHEREAS, the Public Funds Investment Act, Chapter 2256 of the Texas Government Code, as
amended (the "PFIA"), authorizes the entities described in Subsection (a) of the PFIA to invest their funds in an
eligible public funds investment pool, and the Local Government Investment Cooperative (LOGIC) intends to
become and remain an eligible public funds investment pool, under the terms and conditions set forth in PFIA;

WHEREAS, the City of Lavon, Texas (the “Government Entity”) desires to enter into that certain
Participation Agreement and Trust Instrument (the “Agreement”), a copy of which is presented with this
Resolution and is incorporated herein by reference, and to become a participant in a public funds investment
pool created under the PFIA, to be known as Local Government Investment Cooperative (LOGIC) (the
“Pool”);

WHEREAS, the Government Entity is a Government Entity as defined in the Agreement;

WHEREAS, the Government Entity desires to cause administration of the Pool to be performed by a
board of trustees (the “Board"), which shall be an advisory board under the PFIA, an administrative agency
created under the Interlocal Act, and trustee of the funds in the Pool; and

WHEREAS, the Government Entity desires to designate the Board as its agency and instrumentality
with authority to supervise performance of the agreement, employ personnel and engage in other administrative
activities and provide other administrative services necessary to execute the terms of the Agreement;

WHEREAS, each capitalized term used in this Resolution and not otherwise defined has the same
meaning assigned to it in the Agreement;

NOW, THEREFORE, BE IT RESOLVED:

1. The Agreement is hereby approved and adopted and, upon execution thereof by an Authorized
Representative (defined below) and receipt of the Government Entity’s application to join the Pool by the
Administrator, the Government Entity shall become a Participant in the Pool for the purpose of investing its
available funds in the Pool from time to time in accordance with the terms of the Agreement.

2, The Board is hereby designated as an agency and instrumentality of the Government Entity,
and the Board shall have the authority to supervise performance of the Agreement and the Pool, employ
personnel and engage in other administrative activities and provide other administrative services necessary to
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execute the terms of the Agreement. The Government Entity agrees that all moneys it transfers to the Pool shall
be held and managed in trust by the Board for the benefit of the Government Entity.

3. The investment policies of the Pool, as set forth in the document entitled Investment Policies, as
summarized in the Information Statement, and as may be amended from time to time by the Board, are hereby
adopted as investment policies of the Government Entity with respect to money invested in the Pool, and any
existing investment policies of the Government Entity in conflict therewith shall not apply to investments in the
Pool.

4. The following officers, officials or employees of the Government Entity are hereby designated as
"Authorized Representatives” within the meaning of the Agreement, with full power and authority to: execute the
Agreement, an application to join the Pool and any other documents required to become a Participant; deposit
money to and withdraw money from the Government Entity’s Pool account from time to time in accordance with
the Agreement and the Information Statement; to agree to the terms for use of the website for online
transactions and take all other actions deemed necessary or appropriate for the investment of funds of the
Government Entity:

1. Name: Vicki Sanson Title: Mayor
Signature: Phone: 972-843-4220
Email: vicki.sanson@cityoflavon.orq
2. Name: Kim Dobbs Title: City Administrator
Signature: Phone; 972-843-4220
Email: kim.dobbs@cityoflavon.org
3. Name: Rae Norton Title: Assistant City Secretary
Signature: Phone: 972-843-4220
Email: rae.norton@cityoflavon.org
4. Name: LeAnn McClendon Title: Municipal Services Coordinator
Signature: Phone: 972-843-4220
Email: leann.mcclendon@cityoflavon.org

In accordance with the Pool's procedures, an Authorized Representative shall promptly notify the Pool in
writing of any changes in who is serving as Authorized Representatives.

5. {Required} List the name of the Authorized Representative listed above that will be designated

as the Primary Contact and will receive all LOGIC correspondence including transaction confirmations
and monthly statements

Name: Kim Dobbs
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6. {Optional} In addition, the following additional Participant representative (not listed above) is
designated as an Inquiry Only Representative authorized to obtain account information:

Name: Diane Cuellar Title:____Accounting Administrator

Signature: Phone: __ 972-843-4220

Email:__diane.cuellar@cityoflavon.org

Applicant may designate other authorized representatives by written instrument signed by an existing
Applicant Authorized Representative or Applicant’s chief executive officer.

7. {Required} Taxpayer |dentification Number.
Applicant’s taxpayer identification number is __75-2004104

8. {Required} Contact Information.
Applicant primary mailing address: P.O. Box 340, Lavon, TX 75166
Applicant physical address (if different). _120 School Rd., Lavon, TX 75166

Applicant main phone number:
972-843-4220

Applicants main fax number:
na

In addition to the foregoing Authorized Representatives, each Investment Officer of the Pool appointed by the
Board from time to time is hereby designated as an investment officer of the Government Entity and, as such,
shall have responsibility for investing the share of Pool assets representing funds of the Government Entity.
Each depository and custodian appointed by the Board from time to time are hereby designated as a depository
and custodian of the Government Entity for purposes of holding the share of Pool assets representing funds of
the Government Entity.

PASSED AND APPROVED this day of , 20
By: Attest:
Vicki Sanson, MAYOR Kim Dobbs, City Administrator
Printed Name and Title Printed Name and Title

OFFICIAL SEAL OF APPLICANT (REQUIRED BELOW)
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LOGIC
Local Government Investment Cooperative (LOGIC)
Participation Agreement and Trust Instrument

THIS PARTICIPATION AGREEMENT AND TRUST INSTRUMENT (together with
any amendments and supplements, referred to as this “Agreement”) is made and entered into by and
among each of those government entities initially executing this Agreement and any other government
entity that is eligible and becomes a party hereto (collectively, the “Participants”).

WHEREAS, the Public Funds Investment Act, Chapter 2256 of the Texas Government
Code, as amended (the “PFIA”) authorizes the entities described in the PFIA to invest their funds in an
eligible public funds investment pool;

WHEREAS, each of the Participants qualifies as an entity described in the PFIA;

WHEREAS, the Participants desire to establish and maintain a public funds investment
pool for the purpose of pooling their local funds for joint investment in accordance with the PFIA and the
terms hereof and providing assistance to each other on investment alternatives and on other issues of
concern to the Participants;

WHEREAS, the Participants desire that the public funds investment pool be entitled
Local Government Investment Cooperative (LOGIC) and that it be managed and operated by a board of
trustees, which shall be an advisory board under the PFIA;

WHEREAS, each of the Participants has duly taken all official action necessary and
appropriate to become a party to this Agreement, including the adoption of a rule, order, ordinance, or
resolution, as appropriate;

NOW, THEREFORE, in consideration of the premises and the mutual covenants and
agreements contained herein, each Participant agrees that all moneys it transfers to LOGIC on or after the
effective date hereof shall be held and managed in trust by the board of trustees for the benefit of the
Participant, and the Participants mutually agree as follows:

ARTICLEI

Definitions and Rules of Construction

Section 1.01. Definitions. Except as otherwise provided in this Agreement, the
capitalized terms used herein shall have the following meanings unless the context otherwise requires:

Account - any account established by a Participant.

Additional Party Agreement - a document substantially in the form attached hereto as
an Appendix which, when attached to a copy of this Agreement and executed by an Authorized
Representative of a Government Entity, constitutes a valid and binding counterpart of this Agreement and
results in the Government Entity becoming a party to this Agreement.

Administrator - Any person, firm or organization approved by the Board and under
contract to provide administrative assistance in connection with the management and operation of the
Pool.
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Local Government Investment Cooperative (LOGIC)
Participation Agreement and Trust Instrument

Advisor - The registered investment advisor or advisors selected by or at the direction of
the Board to provide advice regarding investment of Pool assets pursuant to this Agreement and subject to
applicable law.

Authorized Investments - those investments which are authorized from time to time to
be purchased, sold and invested in under PFIA or other applicable law and further defined in the
Investment Policies.

Authorized Representative - an individual authorized to execute documents and take
other necessary actions, pursuant to this Agreement, on behalf of a Government Entity or other person,
firm or organization, as evidenced by a duly adopted resolution or bylaw of the governing body of such
Government Entity or other person, firm or organization, a certified copy of which is on file with the
Administrator. In the case of a Government Entity that is a combination of political subdivisions under
the Act, the Authorized Representatives of any administrative agency appointed by such combination of
political subdivisions shall be deemed to be Authorized Representatives for such Government Entities.

Board - the governing body of the Pool, known as The Board of Trustees of Local
Government Investment Cooperative.

Bylaws - the bylaws adopted by the Board, as the same may be amended from time to
time, subject to the requirements of this Agreement.

Custodian - any person, firm or organization selected by or at the direction of the Board
to have custody of all money, investments and other assets of the Pool pursuant to this Agreement and
subject to applicable law.

General Manager - any person, firm or organization which has contracted with the
Board to provide general management services to the Board.

Government Entity - a local government of the State of Texas, as defined in the PFIA, a
state agency, as defined in the PFIA, and a nonprofit corporation acting on behalf of a local government
or a state agency, including but not limited to an incorporated city or town, a county, a public school
district, a district or authority created under art. III, Section 52(b)(1) or (2) of the Texas Constitution, or
art. XVI, Section 59 of the Texas Constitution, an institution of higher education as defined by Section
61.003 of the Education Code, a hospital district, or a fresh water supply district.

Information Statement - the information statement or any other document distributed to
Participants and potential Participants to provide them with a description of the management and
operation of the Pool, as the same may be amended from time to time, subject to the requirements of this
Agreement.

Interlocal Act - the Interlocal Cooperation Act, Chapter 791 of the Texas Government
Code, as the same may be amended from time to time.

Investment Officer - one or more officers or employees of the Board designated as
investment officers by the Board.

Investment Policies - the written Investment Policies adopted and approved by the Board
governing investment and management of Pool assets of different Portfolios, as the same may be
amended from time to time, subject to the requirements of this Agreement.

Marketing Representative - any person, firm or organization authorized by the Board to
promote the Pool.



Local Government Investment Cooperative (LOGIC)
Participation Agreement and Trust Instrument

Participants - the Government Entities that are the initial parties to this Agreement and
the Government Entities which subsequently become parties to this Agreement.

PFIA - the Public Funds Investment Act, Chapter 2256, Texas Government Code, as the
same may be amended from time to time.

Pool - the public funds investment pool and trust created pursuant to this Agreement.

Portfolio - a portfolio of assets in the Pool which are held separate from other assets of
the Pool and which are invested with a defined investment objective which may be different from other
Portfolios in the Pool, and in which a Participant may elect to invest its funds.

State - the State of Texas.

Units - equal proportionate units of undivided beneficial interest in the assets of the Pool
or of any Portfolio of the Pool from time to time, including fractions of units as well as whole units.

Section 1.02. General Rules of Construction.

(@ Whenever in this Agreement the context requires: (1) a reference to the singular
number shall include the plural and vice versa; and (2) a word denoting gender
shall be construed to include the masculine, feminine, and neuter.

(b) The titles given to any article or section of this Agreement are for convenience
only and are not intended to modify the article or section.

ARTICLE II
Creation of the Pool and Trust; Purpose and Objective
Section 2.01. Creation of the Board.

(a) The Participants hereby agree to jointly invest their funds in a public funds
investment pool and trust, to be known as Local Government Investment
Cooperative (the “Pool”) and to create and establish a board of trustees of the
Pool (the “Board”), as an advisory board pursuant to the PFIA, an administrative
agency pursuant to the Interlocal Act, and as trustee of the funds in the Pool.

(b) The Participants delegate to the Pool through its Board, the authority to hold
legal title to and manage all money, investments and other assets transferred to or
acquired by the Pool pursuant to this Agreement as Pool assets.

© The Board shall have the authority to employ personnel, engage in other
administrative activities and provide other administrative services necessary to
accomplish the purpose of this Agreement.

Section 2.02. Purpose and Objective.
(a) The first purpose of the Pool is to provide Government Entities with a variety of

investment vehicles to best suit their investment needs, with each Portfolio
tailored to meet a specific investment need.
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(b)

(c)

ARTICLE IIT

Pool Administration

The second purpose of the Pool is to provide Government Entities with a forum
for discussion of, and to provide education concerning, investments and other
issues of concern in public finance. In all cases, however, the Pool will have the
following investment objectives in order of priority: safety of principal; liquidity
in accordance with the operating requirements of the Participants; and the highest
rate of return.

In order to accomplish the Pool’s objective, each Participant agrees that the
money transferred to a Portfolio within the Pool will be commingled with other
money transferred to the Portfolio by other Participants for the purpose of
making Authorized Investments, subject to the terms of this Agreement, the
Investment Policies and applicable law, thereby taking advantage of investment
opportunities and cost benefits available to larger investors.

Section 3.01. The Board and the Bylaws

(2)

(b)

The business and affairs of the Pool shall be managed by the Board as governing
body of the Pool.

The Board is authorized to adopt Bylaws which shall set forth, among other
things, the initial Board members, the procedures governing the selection of the
members of the Board, the procedure for holding meetings, the election of
officers, and other matters necessary or desirable for governance by the Board,
and the right of the Board, the General Manager, and other consultants to be
indemnified for damages arising from their actions in connection with the Pool.
By executing this Agreement, the Participant consents to the Bylaws. By
maintaining funds in the Pool after any amendment to the Bylaws becomes
effective, the Participant consents to the Bylaws, as amended. The Board has the
right to amend any term or provision of the Bylaws, provided that notice is sent
to each Participant at least 30 days prior to the effective date of any change
which, in the opinion of the Board, is a material change to the Bylaws.

Section 3.02. Powers and Duties of the Board.

(@)

(®)

Subject to applicable law and the terms of this Agreement, the Board shall have
full and complete power to take all actions, do all things and execute all
instruments as it deems necessary or desirable in order to carry out, promote or
advance the investment objective, interests and purposes of the Pool to the same
extent as if the Board was the sole and absolute owner of the Pool.

The Board shall adopt and maintain Investment Policies, consistent with the
general objective of the Pool, which shall provide more detailed guidelines for
investment and management of Pool assets. By executing this Agreement, the
initial Participants consent to the proposed Investment Policies, and the
subsequent Participants consent to the Investment Policies then in effect. By
maintaining funds in the Pool after any amendment to the Investment Policies
becomes effective, the Participant has consented to the Investment Policies, as
amended. The Board shall, subject to the terms of this Agreement, have the
authority to amend any term or provision of the Investment Policies, provided
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(©)

(d)

(e
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(h)

0)

)
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that notice is sent to each Participant at least 30 days prior to the effective date of
any change which, in the opinion of the Board, will have a material effect on
such Participant’s investment in the Pool.

The Board shall adopt and maintain Operating Procedures, which shall provide
more detailed information on the procedures for depositing and withdrawing
funds from the Pool. By executing this Agreement, the initial Participants
consent to the proposed Operating Procedures, and the subsequent Participants
consent to the Operating Procedures then in effect. By maintaining funds in the
Pool after any amendment to the Operating Procedures becomes effective, the
Participant has consented to the Operating Procedures, as amended. The Board
shall, subject to the terms of this Agreement, have the authority to amend any
term or provision of the Operating Procedures provided that notice is sent to each
Participant at least 30 days prior to the effective date of any change which, in the
opinion of the Board, will have a material effect on such Participant’s investment
in the Pool.

The Board shall designate one or more Investment Officers for the Pool who
shall be responsible for the investment of Pool assets.

The Board shall prepare, or direct the preparation of an Information Statement
that describes how the Pool will operate in accordance with the terms of this
Agreement and the Investment Policies. Subject to the terms of this Agreement
and the Investment Policies, the Information Statement may be amended or
supplemented, notice of which will be provided to Participants in accordance
with the disclosure requirements of the PFIA.

The Board shall, subject to the limitations established in the Investment Policies,
have full and complete power and authority to appoint a general manager and any
other service providers deemed necessary or helpful in the operation of the Pool.

The Board shall provide, through peer review, seminars, computer mail systems,
or other means, information and educational opportunities to Participants on
investing and on other issues in the area of public finance.

The Board shall have full and complete power to use, or direct the use of, Pool
assets for the following purposes: (1) incur and pay any expenses which, in its
opinion, are necessary or incidental to or proper for carrying out any of the
purposes of this Agreement; (2) reimburse others for the payment thereof; (3) pay
appropriate compensation or fees to persons with whom the Pool has contracted
or transacted business; and (4) charge a Participant’s Account for any special fees
or expenses related specifically to transactions in such Account.

The Board shall have full power to compromise, arbitrate, or otherwise adjust
claims in favor of or against the Pool.

The Board shall cause financial statements to be prepared and maintained for the
Pool and for such statements to be audited annually by an independent certified
public accounting firm.

The Board may appoint a General Manager to perform managerial services for
the Pool, provided that the Board shall continue to oversee the operation and
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®

(m)

management of the Pool and shall have the authority to direct the General
Manager to take or not take specific action on behalf of the Pool.

The enumeration of any specific power or authority herein shall not be construed
as limiting the general power and authority of the Board over the Pool.

The Board shall act in good faith in accordance with the purposes of the Pool.

Section 3.03. Liability.

(a)

(b)

(©)

ARTICLE IV

Neither the Board, the Investment Officers, nor any officers, employees or board
members of any of the forgoing shall be held liable for any action or omission to
act on behalf of the Pool or the Participants unless caused by such person’s
willful misconduct or unless constituting a breach of trust for which a trustee
may not be relieved of liability under the Texas Trust Code. The Pool shall
indemnify and hold harmless (either directly or through insurance) any person
referred to in this Section, to the extent permitted by law, for any and all
litigation, claims or other proceedings, including but not limited to reasonable
attorney fees, costs, judgments, settlement payments and penalties arising out of
the management and operation of the Pool, unless the litigation, claim or other
proceeding resulted from the willful misconduct of such person or a breach of
trust for which a trustee may not be relieved of liability under the Texas Trust
Code.

Neither the General Manager, the Marketing Representative, the Administrator,
the Advisor, the Subadvisor, the Custodian, nor their affiliates, officers,
employees or board members shall be held liable for any action or omission to
act on behalf of the Pool or the Participants unless such person failed to meet the
standard of care required under its agreement relating to the Pool or acted with
willful misconduct. The Pool shall indemnify and hold harmless (either directly
or through insurance) any person referred to in this Section, to the extent
permitted by law, for any and all litigation, claims or other proceedings,
including but not limited to reasonable attorney fees, costs, judgments, settlement
payments and penalties arising out of the management and operation of the Pool,
unless the litigation, claim, or other proceeding is adjudicated to have resulted
from such person’s failure to meet the standard of care required under its
agreement relating to the Pool or its willful misconduct.

The indemnification provisions are described in more detail in the Bylaws.

Participation in LOGIC

Section 4.01.  Eligibility. In order for a Government Entity to become a Participant
and transfer money into the Pool, each of the following conditions must be satisfied:

(a)

The Government Entity must adopt a resolution (1) authorizing it to become a
Participant and approving this Agreement, (2) acknowledging the Board’s power
to supervise the Pool and agreeing that moneys it transfers to the Pool shall be
held and managed in trust by the Board for the Government Entity’s benefit, (3)
approving the investment policies of the Pool (as amended from time to time by



Local Government Investment Cooperative (LOGIC)
Participation Agreement and Trust Instrument

(®)

(©)

the Board) and directing that any conflicting local investment policies shall not
apply to Pool investments of the Participant, (4) designating Authorized
Representatives of the Participant, (5) designating the Investment Officers
appointed from time to time by the Board as the Participant’s investment officers
who shall be responsible for investing the share of Pool assets representing local
funds of the Participant, (6) designating the depository and custodian appointed
from time to time by the Board as the Government Entity’s depository and
custodian for purposes of holding the share of Pool assets representing funds of
the Government Entity, and consenting to the terms and conditions specified on
the website in order to use the online transaction system; and

The Government Entity must become a party to this Agreement by executing an
Additional Party Agreement and delivering the same to the Pool, together with a
certified copy of the resolution referred to in subsection (a) of this Section, an
application in form and substance satisfactory to the Board, and such other
information as may be required by the Board.

No entity except a Government Entity may be a Participant. The Board shall
have sole discretion to determine whether a Government Entity is eligible under
Texas law to be a Participant and to designate categories of Government Entities
eligible to be Participants in any Portfolio of the Pool.

Section 4.02. Participant Accounts.

(a)

)

©

While available local funds of Participants may be commingled for purposes of
common investment and operational efficiency, one or more separate Accounts
for each Participant in each Portfolio in the Pool designated by the Participant
will be established in accordance with the Participant’s application to join the
Pool and maintained by the Pool.

Each Participant shall own an undivided beneficial interest in the assets in the
Portfolios in which it invests, calculated as described in the Investment Policies.

The Participant agrees that all Pool fees shall be directly and automatically
assessed and charged against the Participant’s Account. The basic services fee
shall be calculated as a reduction in the daily income earned and only the net
income shall be credited to the Participant’s Account. Fees for special services
shall be charged to each Participant’s Account as they are incurred or performed.
Use of Pool assets for fees shall be made from current revenues available to the
Participant.

Section 4.03. Reports. The Pool shall submit a written report a least once per month
to each Participant. Such report will indicate: (1) the balance in each Account of a Participant as of the
date of such report, (2) yield information, (3) all account activity since the previous report, and (4) other
information required by the PFIA.

Section 4.04. Termination.

(@)

A Participant may withdraw all funds from an Account in accordance with the
Investment Policies and Operating Procedures. A Participant may cease to be a
Participant under this Agreement, with or without cause, by providing written
notice to the Pool at least 10 days prior to such termination.
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(b) The Board may terminate a Participant’s participation in this Agreement upon at
least 30 days’ notice if Texas law changes so that such Participant is no longer
entitled to join in an eligible public funds investment pool under PFIA, the
Interlocal Act, or other applicable law.

(©) Upon the vote of a majority of its full membership, the Board may order the
termination of this Agreement by directing that all outstanding operating
expenses of the Pool be paid and remaining assets of the Pool be distributed to
Participants in accordance with their respective pro rata interests.

ARTICLE V

Pool Assets

Section 5.01. Investments. Pool assets shall be invested and reinvested by the Pool
only in Authorized Investments in accordance with the Investment Policies.

Section 5.02. Custody. All money, investments and assets of the Pool shall be held in
the possession of the Custodian.

ARTICLE VI
Miscellaneous
Section 6.01. Severability.

(a) If any provision of this Agreement shall be held or deemed to be illegal,
inoperative or unenforceable, the same shall not affect any other provisions
contained herein or render the same invalid, inoperative or unenforceable to any
extent whatsoever.

®) Any participation in this Agreement or transfer of assets to the Pool that is not
qualified for any reason shall not terminate this Agreement or the participation of
other Participants or otherwise adversely affect the Pool.

Section 6.02. Limitation of Rights. This Agreement does not create any right, title or
interest for any person other than the Participants and any person who has a contract to provide services to
the Pool, and nothing in or to be implied from this Agreement is intended or shall be construed to give
any other person any legal or equitable right, remedy or claim under this Agreement.

Section 6.03. Execution of Counterparts. This Agreement may be executed in
several separate counterparts, including by Additional Party Agreement, each of which shall be an
original and all of which shall constitute one and the same instrument.

Section 6.04. Applicable Law. This Agreement shall be governed by and construed in
accordance with the laws of the State.

Section 6.05. Term. This Agreement shall have an initial term beginning with the
effective date set forth below and shall be automatically renewed for one year on such date and each
anniversary of such date, except with respect to any Government Entity that may have terminated itself as
a Participant or as otherwise provided in Section 4.05.
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Section 6.06. Notices. Any notices or other information required or permitted to be
given hereunder shall be sent: (a) to the Pool as set forth in the Information Statement, and (b) to a
Participant as set forth in its application to become a Participant or as otherwise provided by written
notice to the Administrator.

Section 6.07. Trust. LOGIC shall be a trust organized and existing under the laws of
the State. LOGIC is not intended to be, shall not be deemed to be, and shall not be treated as a general
partnership, limited partnership, joint venture, corporation, investment company, or joint stock company.
The Participants shall be beneficiaries in LOGIC, and their relationship to the Board shall be solely in
their capacity as Participants and beneficiaries in accordance with the rights conferred upon them
hereunder. Nothing in this Agreement shall be construed to make the Participants, either by themselves
or with the trustees, partners, or members of a joint stock association.

Section 6.08. Entire Agreement; Amendments. This Agreement represents the
entire agreement and understanding of the Participants. This Agreement may be amended with the
approval of the Board, provided that notice of any such amendment is sent to all Participants at least 60
days prior to the effective date thereof.

* * * * *
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Participation Agreement and Trust Instrument

Originally executed between Fort Bend County and City of Wichita Falls, Texas as of April 4,
1994, and amended by the Board and effective March 1, 1999 and December 4, 2015. The Board
hereby acknowledges its duties as Trustee upon the effective date hereof.

* * * * *

Approved and accepted:

The Board of Directors, Local Government Investment Cooperative

By: /s/ Phil Roberson Date: December 4, 2015
President
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Additional Party Agreement

The Government Entity of the State of Texas named below, acting by and through
the undersigned Authorized Representative, hereby agrees to become a party to that certain
Participation Agreement and Trust Instrument to which this page is attached, and thereby
become a Participant in the Local Government Investment Cooperative, subject to all of the
terms and provisions of such Agreement. The undersigned hereby represents that it is a
Government Entity as defined in such Agreement.

Executed this day of , 20

Name of Government Entity CITY OF LAVON, TEXAS

By:
OFFICIAL SEAL OF APPLICANT Authorized Representative
Required Below

Vicki Sanson, MAYOR
Printed Name and Title

Attest:
Authorized Representative

Kim Dobbs, City Administrator
Printed Name and Title
Approved and accepted:

LOCAL GOVERNMENT INVESTMENT COOPERATIVE {LOGIC}

By: FIRSTSOUTHWEST, A DIVISION OF HILLTOP SECURITIES
Participant Services Administrator

By: Date:

Authorized Signer
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CITY OF LAVON

Agenda Brief

MEETING: June 2, 2020 ITEM: 7—E

Item:
Discussion and action regarding the preliminary plat of the RaceTrac Addition on 5.899
acres of land consisting of three lots at 1000 SH 78 (also referred to as 9930 SH 78),
out of the WAS Bohannan Survey, Abstract No. 121, CCAD Property IDs 2675083,
2593398, 2133957, 2664025 and a portion of 2664090, southwest of the intersection of
SH 78 and SH 205, City of Lavon, Texas, requested by RaceTrac Petroleum.

Application Information

Owner(s): 205-78, Ltd. And World Land Developers, LP.

Applicant: Andrew Malzer, RaceTrac Petroleum

Representative: Brad Williams, Winstead PC

Location: Southwest corner of the intersection of SH 78 and SH 205, northeast of Grand

Heritage West
Description: 1000 SH 78, Lavon, Texas (also referred to as 9930 SH 78)

Current Zoning:

Request:

ABS A0121 W A S Bohannan Survey Sheet 3, Tract 80, 1.3514 acres, Tract
54, .9878 acres, Tract 68, .3828 acres, Tr 79, 1.8657 acres, and a portion of
Tract 72, (CCAD Property IDs 2675083, 2593398, 2133957, 2664025 and a
portion of 2664090 respectively)

Retail (R)
Preliminary Plat

Request Details

The applicant is seeking approval of a preliminary plat for the RaceTrac Addition. The proposed
preliminary plat is consistent with the zoning and Comprehensive Plan.

The preliminary plat combines unplatted property made up of four adjacent parcels and a portion
of a fifth adjacent parcel to form the RaceTrac Addition. The proposed addition consists of three
lots that satisfy the area requirements of the Retail (R) zoning district. The property may be
developed in phases.



The proposed development takes access from SH 78 and SH 205.

Excerpt:

TEXAS LOCAL GOVERNMENT CODE
§ 212.004. PLAT REQUIRED

PLAT REQUIRED. (a) The owner of a tract of land located within the limits or in the
extraterritorial jurisdiction of a municipality who divides the tract in two or more parts to lay out a
subdivision of the tract, including an addition to a municipality, to lay out suburban, building, or
other lots, or to lay out streets, alleys, squares, parks, or other parts of the tract intended to be
dedicated to public use or for the use of purchasers or owners of lots fronting on or adjacent to the
streets, alleys, squares, parks, or other parts must have a plat of the subdivision prepared. A division
of a tract under this subsection includes a division regardless of whether it is made by using a metes
and bounds description in a deed of conveyance or in a contract for a deed, by using a contract of
sale or other executory contract to convey, or by using any other method. A division of land under
this subsection does not include a division of land into parts greater than five acres, where each part
has access and no public improvement is being dedicated.

Infrastructure:

Water
The development is located within the certificated area of the Bear Creek Special Utility District

(SUD). A conceptual water plan has been submitted and reviewed.

Sewer
The development will be served by the City of Lavon sanitary sewer system. The developer is
installing service connections to serve the development and provide access for future

development.

Circulation
The development provides for safe circulation in between the lots and extending to future lots.

Floodplain and Drainage
The drainage and grading plans will be designed for drainage on and in the vicinity of the

addition. The conceptual drainage plans have been reviewed by the city engineer.

Planning and Zoning Commission Report

MOTION: RECOMMEND APPROVAL OF THE PRELIMINARY PLAT OF THE
RACETRAC ADDITION ON 5.899 ACRES OF LAND CONSISTING OF THREE LOTS
AT 1000 SH 78 (ALSO REFERRED TO AS 9930 SH 78), OUT OF THE WAS
BOHANNAN SURVEY, ABSTRACT NO. 121, CCAD PROPERTY ID 2675083, 2593398,
2133957, 2664025 AND A PORTION OF 2664090, SOUTHWEST OF THE
INTERSECTION OF SH 78 AND SH 205, CITY OF LAVON, TEXAS, REQUESTED BY
RACETRAC PETROLEUM.

MOTION MADE: NABORS

SECONDED: SMITH

APPROVED: UNANIMOUS




Staff Notes:

The applicant met with the City staff development review committee (DRC) and has complied
with all staff and city engineer review notes.

Approval of the preliminary plat is recommended subject16 the satisfaction of the city engineer.

Attachments: Application

Proposed Preliminary Plat
Location exhibits
Engineer correspondence

Applicant presentation

ol Sl e



CITY OF LAVON RECEIVED

P.O. Box 340 - 120 School Rd. - Lavon, TX 75166 APR 1 7 2020
Office 972-843-4220 - Inspection 972-853-0855
Email: leann.mcclendon@cityoflavon.org
PLAT APPLICATION CITY OF LAVON

Please type or print clearly. Incomplete applications will not be accepted.

Company Making Submission Property Owner
Name:  Urban Structure Name: RaceTrac
Address: 8140 Walnut Hill Lane, Suite 905 Address: 200 Galleria Dr. #900
City/State/Zip:  Dallas, TX 75231 City/State/Zip: Atlanta, Georgia 30339
Phone #: Fax Phone # Fax #

214-396-2120 4 770-431-7600
Authorized Person: Tyler Day Authorized Person:  Andrew Malzer
Type of Submission Date Check List of Items Submitted
[X] Preliminary Plat 4/17/2020 [ (two) full size sets of plats (24x36)
[ Final Plat [ (two) full size construction sets (24x36) Site Plan
[] Re-Submittal [ (one) half size sets of plats (11x17)
[] Construction Plans [ (ten) half size sets of plats with final submission (11x17)
[] Other [] (one) PDF pilats (on separate CD's)
[] (one) PDF construction plans (can be included on plat CD)
Pricing

Preliminary Plat: C*D* $500.00 plus $5.00 per lot (Plus engineer review costs)
Final Plat. C*D* $500.00 plus $5.00 per lot plus $50.00 filing fee (Plus engineer review costs)
Re-Plat: C*D* $325.00 plus $5.00 per lot plus $50.00 filing fee (Plus engineer review costs)
Public Infrastructure Inspection: C*E* | 4 percent of project or Cost (whichever is greater)

C* Costs shall include the actual costs to the City plus a 10 percent administrative fee. These fees shall be in addition to the permit fee required.

D* A deposit of $500.00 shall be required to cover engineers review, with additional costs to be billed upon engineers recommendation. Any portion of the
deposit not used shall be refunded after the engineer's recommendation.

E* An estimate of the testing and inspection shall be made at the time of the engineers review of construction plans and a deposit equal to that amount shall
be due before any construction may begin, with additional costs to be billed when the costs are incurred.

NOTICE TO APPLICANT: Any approval will be issued based on the information furnished in this
application and on any submitted plats. It is subject to the provisions and requirements of the City of
Lavon Code of Ordinances (# 2002-01-03) and any other applicable ordinances of the City, regardiess of
information and/or plans submitted.

Authorized Representative (Printed Name) | Authorized Representative (Signature) _— ﬁ Date:
Tyler Day /% iy 04/17/2020
To be completed by the City 5
In Takers Name:
In takers PW Review Date: COO Review Date: | Engineer Review P&Z Review Date: Council Action Date:
Review Date: Date:
[ Accepted ] Approved [JApproved ClApproved [ Approved [ Approved
[[] Rejected [J Rejected [] Rejected [ Rejected [ Rejected [ Rejected

Comments:
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CITY OF LAVON

P.0. Box 340 - 120 School Rd. - Lavon, TX 75166
Office 972-843-4220 - Inspection 972-853-0855

Email: leann.mcclendon@cityoflavon.org

PLAT APPLICATION

Please type or print clearly. Incomplete applications will not be accepted.

Plat Submittal Checklist

The below items are to be submitted with all plat applications.

Application (signed and dated)
3 full size sets of plats (24x36)

3 full size sets of construction plans (24x36)
e Titles on pages should be descriptive & listed on table of contents.
* ONLY HAVE A SITE PLAN AT THIS MOMENT.

1 PDF and DWG plat(s) on CD

1 PDF and DWG complete construction plan set(s) on CD

(Can be submitted on same disk as plat, but are not considered one)
Must include the following:
e Detailed file description
e Number of pages contained in file
* ONLY HAVE A SITE PLAN AT THIS MOMENT.
1 half size sets of plats

10 ¥ size sets if it is Final Submittal (Only on plat submittals)
$500.00 deposit for engineer review To be provided in the near future.

Public Infrastructure Inspection fee on construction plans
(4% of project or cost; whichever is greater)

Project Representative:

If all required documentation are not submitted together your application will be

denied.



CITY OF LAVON
120 School Road P.O. Box 340
Lavon, TX 75166
Phone (972) 843-4220 Fax (972) 843-0397
leann.mcclendon@cityoflavon.org

Declaration of Ownership

Date: ,'Z' {’ 202&

To the City of Lavon
Collin County, Texas

This letter will serve as notice that I/we, 205-78, Ltd.
am/are the owner(s) of record of the property described in the attached burvey
documentation, submitted with this fotm, for the purpose of any future proposed

request(s) relating to this propetty.

/ v/ 7%%

ngﬁaturc (Olwner) ‘

Signature (Owner)

Signature (Owner)

The State of Texas
County of Dallos

Before me, the undersigned authority, appeared M[C"V)&é\ Ho?\L ns
th
on this the (9 day of FEDruary 2020

;‘A"';f::», CHRISTOPHER BENTON BASS |}
L1 : -Notary Publlc S(atmwy (anlhs

+
.
an

—
“mm“‘ utarv 13074858‘
< L b ‘}\' ‘
2 £ >,

J"(

\\\\

Notaty Public in and for ba&l\aﬁ County, Texas RECEIVED
FEd 14 2020

CITY OF LAVOM
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CITY OF LAVON
120 School Road P.O. Box 340
Lavon, TX 75166
Phone (972) 843-4220 Fax (972) 843-0396

Authorization of Representation

Date: Z" 5; law

To the City of Lavon
Collin County, Texas

This letter will serve as notice that I/we, 205-78, Ltd.

am/are the owner(s) of record of the property described in the attached su.rvcy
documentation, submitted with this form, and do hereby authorize
Andrew Malzer & Brad Williams to represent me (us) and my (our)

interests in the property described in the attached exhibits(s) for the expressed
purpose of this request.

A /’ﬁ“

Slgnature O #—;erb

Signature (Owner)

Signature (Owner)

The State of Texas
County of Dallas

Before me, the undcrslgm.cl authority, appeared M ICA(/L”/ f/ 97 £, 7S
day of February 2020

on this the (O -

~\‘.‘“':f», CHRISTOPHER BENTON BASS
% (F = MNolary P UME Stare of Texas

‘fc

\lllll;‘

______.-»-"'.'_ gt \ —-—-L," "}, nnt n? Lsmm as 07-21-2020
o k sy Notary iD 130748565
( o g -_-M_'J\.——k‘l{,——
Notaty Public in 'md {~nr> \(Su\\ A County, Texas RECEWVED

CITY OF LAVCHM
119



CITY OF LAVON
120 School Road P.0.Box 340
Lavon, TX 75166
Phone (972) 843-4220 Fax (972) 843-0397
leann.mcclendon@cityoflavon.org

Declaration of Ownership

Date:  2~106-20

To the City of Lavon
Collin County, Texas

This letter will serve as notice that I/we, World Land Developers LP

am/are the owner(s) of record of the property described in the attached sutvey
documentation, submitted with this form, for the purpose of any future proposed

request(s) relating to this property.
O{Q‘a"" f%a-”‘- l/t(e lofes‘ude,v‘}’

Signature (Ownet)

Signature (Owner)

Signature (Owner)
The State of Te:
County of b.’s f [las

Befote me, the undersigned authotity, appeared /\[ {é /1 BC?;'L/J‘
¢ February 2020

on this the (O day o

S, S TiLEY GRANT
2 4"— = Notary Public, State of Texas

in, "—)%’ ""' Comm. Expires 06-30-2022
k/] /{ ‘u,f;'“\:f‘” Notary ID 12983680-0

Notary Public in and for D{‘) //f e County, Texas RECEIVED

CITY OF LAVOM
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CITY OF LAVON
120 School Road P.O. Box 340
Lavon, TX 75166
Phone (972) 843-4220 Fax (972) 843-0396

Authorization of Representation

Date: 2 -10-720

To the City of Lavon
Collin County, Texas

This letter will serve as notice that I/we, World Land Developers LP

am/are the owner(s) of record of the property described i the attached survey
documentation, submitted with this form, and do hereby authorze
Andrew Malzer & Brad Williams to represent me (us) and my (ou_r)
interests in the property described in the attached exhibits(s) for the expressed

purpose-of this request.

Mﬁ)m/ LjIge A’Es‘eolem’f

Signzz?:’uxe (Owner)

Signature (Owner)

Signature (Ownet)

The State of Texas
County of \DG/I[QE)

Before me, the undersigned authority, appeared /4‘ ’ i LBQ (1
day of February 20 20

on this the lo

Dby Hud—

A
Notary Public in"and for J-) & HQB County, Texas e ED

FEB 14 2070
CITY OF LAVOM

S e, ASHLEY GRANT
Sot iz ty silic, State of Texas
v, P93 Comm. Expires 05-30-2022
7,00 Notary ID 12983680-0

121
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FrReeman-imliLLican, INC.

'll ENGINEERS - ARCHITECTE - PLANNERS
VICTOR L. ACUY, P.E.

RICHARD A. DORMIER, P.E.
JOHN D. GATTIS, A.LA.
MARK D. HILL, P.E.

DAMIR LULO, P.E.
MICHAEL K. STACEY, P.E.
LARRY J. FREEMAN, P.E.

May 22, 2020

Ms. Kim Dobbs
City of Lavon

PO Box 340
Lavon, TX 75166

Re: RaceTrac Addition - 3 Lots, 5.899 Acres
Preliminary Plat

Dear Ms. Dobbs:

As requested, we have reviewed the revised Plat dated April, 2020 as prepared by O’Neal
Surveying Co. for the above referenced property. The property is located at the southwest corner
of SH 78 and SH 205. The property is zoned Retail.

The revised Preliminary Plat shows that Lots 1 and 2 are to be Platted as Phase 1 and Lots 3 is
Phase 2.

This concludes our review of the above referenced revised Preliminary Plat. We recommend
approval of the Preliminary Plat and Site Plans.

The review conducted by FMI was for the limited purpose of code and ordinance compliance
review for the exclusive benefit of the City of Lavon. The above referenced documents were not
reviewed as to their quality or for errors on the part of the surveyor or engineer.

if there are any questions, please contact me at 214-503-0555 x115 or by email at mdhill@fmi-
dallas.com.

Sincerely,
FREEMAN-MILLICAN, INC.

WD/MM

Mark D. Hill, P.E.
Consulting City Engineer

Cc:  Sonny Mancias, Mike Jones, Danny Anthony, Tyler Day

F:\17024 - LAV General Servies\9 - ReviewARaceTrac\RaceTrac Addition - Preliminary Plat - Rev 2.docx

12160 N. ABRAMS ROAD, STE. 508 DALLAS, TEXAS, 75243 (214) 503-0555 FAX (214) 503-1148
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' FrReeman-nliLLicAn, INc.
111

ENGINEERS - ARCHITECTS - PLANNERS
VICTOR L. ACUY, P.E.

RICHARD A. DORMIER, P.E.
JOHN D. GATTIS, A.LA.
MARK D. HILL, P.E.

DAMIR LULO, P.E.
MICHAEL K. STACEY, P.E.
LARRY J. FREEMAN, P.E.

May 14, 2020
Ms. Kim Dobbs
City of Lavon

PO Box 340
Lavon, TX 75166

Re: RaceTrac Addition - 3 Lots, 5.899 Acres
Preliminary Plat

Dear Ms. Dobbs:
As requested, we have reviewed the Preliminary Plat dated April, 2020 as prepared by O’Neal
Surveying Co. and revised Site Plan dated February 5, 2020 as prepared by Urban Structure for

the above referenced property. The property is located at the southwest corner of SH 78 and SH
205. The property is zoned Retail. Our comments are as follows:

Preliminary Plat
1. The Preliminary Plat includes a mutual access easement from Atlantis Blvd to the south
property line. It should be noted that if only Lot 1, Block 1 is to be Final Platted, the
easements on Lot 2 will be by separate instrument. Since Lot 3 is not utilized by Lot 1
currently, the easement can be part of the Final Plat for Lot 3.

2. The Sanitary Sewer is within a separate easement. It should be noted that if only Lot 1,
Block 1 is to be Final Platted, the easements on Lot 2 will be by separate instrument.

3. The Approval Block should be changed to the Preliminary Plat Approval Block.
Site Plan

4. All previous comments have been satisfactorily addressed.

5. A separate sign permit will be required for proposed signage.
This concludes our review of the above referenced Preliminary Plat and revised Site Plan.
The review conducted by FMI was for the limited purpose of code and ordinance compliance

review for the exclusive benefit of the City of Lavon. The above referenced documents were not
reviewed as to their quality or for errors on the part of the surveyor or engineer.

12160 N. ABRAMS ROAD, STE. 508 DALLAS, TEXAS, 75243 (214) 503-0555 FAX (214) 503-1148
TEXAS REGISTERED ENGINEERING FIRM F-2827 TEXAS PROFESSIONAL LAND SURVEYING FIRM REGISTRATION NO. 10116400



Ms. Kim Dobbs

RaceTrac Addition, Preliminary Plat
May 14, 2020

Page 2 of 2

If there are any questions, please contact me at 214-503-0555 x115 or by email at mdhill@fmi-
dallas.com.

Sincerely,
FREEMAN-MILLICAN, INC.

W@/Mm

Mark D. Hill, P.E.
Consulting City Engineer

Cc:  Sonny Mancias, Mike Jones, Danny Anthony, Tyler Day

F:\17024 - LAV General Servies\9 - ReviewARaceTrac\RaceTrac Addition - Preliminary Plat - Rev 1.docx
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CITY OF LAVON

Agenda Brief
MEETING: June 2, 2020 ITEM: _7-F
Item:
Discussion and action regarding the Site Plan for a RaceTrac store on Lot 1, Block 1 of
the RaceTrac Addition, a 1.853 acre lot in the vicinity of 1000 SH 78 (also referred to
as 9930 SH 78), southwest of the intersection of SH 78 and SH 205, City of Lavon,
Texas, requested by RaceTrac Petroleum.
Application Information
Owner(s): 205-78, Ltd. And World Land Developers, LP.
Applicant: Andrew Malzer, RaceTrac Petroleum

Representative: Brad Williams, Winstead PC

Location: Southwest corner of the intersection of SH 78 and SH 205 northeast of Grand
Heritage West

Description: 1000 SH 78, Lavon, Texas (also referred to as 9930 SH 78)
RaceTrac Addition, Lot 1, Block 1, 1.853 acres

Current Zoning: Retail (R)

Request: Site Plan

The applicant has submitted a site plan for a proposed convenience store and fueling station
located on Lot 1, Block 1 of the proposed RaceTrac Addition, on the southwest corner of the
intersection of SH 78 and SH 205. The structure and fuel pumps are oriented to face SH 78.

Code Excerpt:

LAVON CODE OF ORDINANCES - ZONING ORDINANCE
CHAPTER 7 - SITE PLAN

9.1.7.1 PURPOSE

The purpose of this Section is to regulate the manner in which land in the City of
Lavon is used and developed, minimize adverse effects on surrounding property
or the general public, protection from fire, protection of adjacent uses from
obstructions to light, air and visibility plus provision of adequate storm water



drainage facilities, transportation, water and sanitary sewage facilities.
9.1.7.4 CRITERIA FOR APPROVAL

A) All applicable City of Lavon Comprehensive Master Plan and Ordinance
requirements shall have been met as a condition of site plan approval.

B) All applicable Site Plan requirements of this Subtitle shall have been met as
a condition of site plan approval.

C)  The adequate capacity of public or private facilities for water, sewer and
access to, from and through the development shall be met as a condition of site
plan approval. City reserves the right to deny approval of a site plan based upon
insufficient capacity of any public facility or facilities.

The application satisfies the criteria for approval.

Zoning: The property is zoned Retail (R) and the proposed development of a retail store
is a permitted use. On April 7, 2020, the applicant was granted the required conditional use
permit for an automobile fueling and gasoline filling station.

Platting: The preliminary plat is pending approval.

Access: Access to the site is located on SH 78 and SH 205 with at least two points of
ingress and egress proposed and cross access easements for safe circulation. As appropriate, the
applicant will prepare application(s) for the City to submit to TxDOT for the driveway permits.
Sidewalks adjacent to the public roadways will be constructed by TxDOT with the future SH 205
widening project.

Utilities: The site will be served water by the Bear Creek Special Utility District and
sanitary sewer by the City of Lavon. The applicant is dedicating sanitary sewer infrastructure and
related easements.

Screening and Landscaping: With the exception of a small area adjacent to undeveloped
property zoned Planned Development Single-Family (PD-SF), the site is bound by Retail (R)
zoned property. An existing masonry wall separates homes in Grand Heritage West-C from the
proposed site. Site lighting will not encroach onto adjacent properties. An application for a
Landscape Plan is pending approval.

Planning and Zoning Commission Report

MOTION: RECOMMEND APPROVAL OF THE SITE PLAN FOR A RACETRAC
STORE ON LOT 1, BLOCK 1 OF THE RACETRAC ADDITION, A 1.853 ACRE LOT IN
THE VICINITY OF 1000 SH (ALSO REFERRED TO AS 9930 SH 78), SOUTHWEST OF
THE INTERSECTION OF SH 78 AND 205, CITY OF LAVON, TEXAS, REQUESTED
BY RACETRAC PETROLEUM.

MOTION MADE: NABORS

SECONDED: COKER
APPROVED: UNANIMOUS
Staff Notes:

The proposed site plan was reviewed by the City Engineer and staff development review
committee (DRC). Approval is recommended.




Attachments: 1. Application

2. Site Plan

3. Engineer’s correspondence (see prior item)
4

. Applicant presentation



RECEIVED
APR 17 2020

CITY OF LAVON
CITY OF LAVON

SITE PLAN APPLICATION

P.O. Box 340 120 School Rd., Lavon, TX 75166
Office (972) 843-4220 Fax (972) 843-0397

APPLICATION INFORMATION

Name: Tyler Day =
Address: 8140 Wainut Hill Lane. Suite 905

Telephone Number: 469-332-4150

Email Address: iday@urbanstruct.com

LEGAL DESCRIPTION: (Lot, Block, Subdivision, or CAD Tract No, Survey, Abstract, Address)
Southwest Corner of 78/205... W.A.S. BOHANNAN SURVEY, ABSTRACT NO. 121,

SUBDIVISION NAME: (approved plat is prerequisite) 10 Be Determined

ZONING: Retail
LEGAL OWNER OF PROPERTY INVOLVED: 205-78 LTD, World Land Developers LP

If Applicant is NOT the Owner, Relationship to Owner: Engineer

I AM THE OWNER OR AGENT AUTHORIZED TO MAKE THE ABOVE STATEMENTS AND

REPRESENTATIONS//(E]-\' OWM ALF $F THE OWNER.
Signature: ¢ "’1'3//'\/ w’// 04/14/2020
ignature —

Owner / Authorized Agent—— Date

Printed Name: Andrew Malzer
~ Owner / Authorized Agent
Title: b:/lq 1 ALY 1N PVG .i_c"e'fL /’%}M-. o’

z
Company: RaceTrac

City Office Use Only:

Fee paid (due at time of application) Amount: Check # or Cash
Cost plus admin fee - $500 deposit

Required items submitted

Development Engineer Comments

Development Review Committee Comments

Comments Addressed by Applicant

Planning & Zoning Action

City Council Action

* City of Lavon to calculate fee for US and we will then provide payment.




CITY OF LAVON
120 School Road P.O. Box 340
Lavon, TX 75166
Phone (972) 843-4220 Fax (972) 843-0397
leann.mcclendon@cityoflavon.org

Declaration of Ownership

Date: .2'- {I 2020

To the City of Lavon
Collin County, Texas

This letter will serve as notice that I/we, 205-78, Ltd.

am/are the owner(s) of record of the property described in the attached survey
documentation, submitted with this form, for the purpose of any future proposed
request(s) relating to this propetty.

Signature'/ (C 'f)‘wn‘i\:r) I/

Signature (Owner)

Signature (Ownet)

The State of Texas
County of Dallos

Before me, the undersigned authority, appeared Michoel Hoek-ins
b
on this the (9 > day of February 220 20

,;‘J';;; CHRISTOPHER BENTON BAS |!
z Notary Public, S(atsagy Jealhs (i

).
,/ o, ‘1-‘- Comm. Expires 07-21-2020 l
- Y 7 ,m.\\\ Notary ID 130748585 ]
) // = _\...—)\:‘”(—— m
o> {1 2

L/
f.‘!‘c,"a-

\\lfs“ tig,

&

)
\\

Notaty Public in and for vbﬁua:) County, Texas RECEIVED
FEB 142070

CITY OF LAVOM
118
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CITY OF LAVON
120 School Road P.O. Box 340
Lavon, TX 75166
Phone (972) 843-4220 Fax (972) 843-0396

"-:-"'
= b i T
.///_ N - Zsgha®  Notary 1D 130748565
< f. e ————

Authorization of Representation

Date: Z” 6.—' low

To the City of Lavon
Collin County, Texas

This letter will serve as notice that I/we, 205-78, Ltd.

am/are the owner(s) of record of the property described in the attached survey
documentation, submitted with this form, and do hereby authorize
Andrew Malzer & Brad Williams to represent me (us) and my (our)

interests in the property described in the attached exhibits(s) for the expressed
purpose of this request.

My /V’

Signature (Oyjher) U

Signature (Owner)

Signature (Owner)

The State of Texas
County of Dallas

Before me, the und:.rslgncd authority, appeared M /Cﬁdﬂ/ // 97 L1y S
on this the (O - day of February ,2020

SN, CHRISTOPHER BENTON BASS
_“. ‘gk <= Notary Publulq; State of Texas

notary se
,‘y.; Comm’ Lvr;fns 07-21-2020

e —

i

Notary Public in ::m& -i'f’r> Toallas County, Texas prepiyED

CITY OF LAVORN
119



CITY OF LAVON
120 School Road  P.0. Box 340
Lavon, TX 75166
Phone (972) 843-4220 Fax (972) 843-0397
leann.mcclendon@cityoflavon.org

Declaration of Ownership

Date: 2-[0-20

To the City of Lavon
Collin County, Texas

This letter will serve as notice that I/we, World Land Developers LP

am/are the ownert(s) of record of the property desctibed in the attached sutvey
documentation, submitted with this form, for the purpose of any future proposed
request(s) relating to this property.

Q&‘" ’%a“"—, l/;(t 'Ofes‘lde,\j‘

Signature (Owner)

Signature (Owner)

Signature (Owner)

The State of Te:
County of b@ /f Gs

Befote me, the undersigned authority, appeared /Z( {@- /1 .BC?H/!
day of February 2020

on this the / O

‘\ul;ﬂ:;,' VASH IE{J GRANT

'&‘ z Notary Public, State of Texas

‘ s #% Comm. Expires 06-30-2022
Q#/f yAvZ % 4 'T,f,',c';f;‘:&“ Notary 1D 12983680-0

Notaty Public in and for D(‘) / /( N County, Texas RECEIVED

lIHM

\\

CITY OF LAVOM
120



CITY OF LAVON
120 School Road P.O. Box 340
Lavon, TX 75166
Phone (972) 843-4220 Fax (972) 843-0396

Authorization of Reptesentation

Date:  Z2-10-70

To the City of Lavon
Collin County, Texas

This letter will serve as notice that I/we, World Land Developers LP

am/are the owner(s) of record of the property described in the attached sutrvey
documentation, submitted with this form, and do hereby authorize
Andrew Malzer & Brad Williams to represent me (us) and my (OUI)

interests in the property described in the attached exhibits(s) for the expressed

purpose-of this request.
Ck%‘@m l);(& fl)res Aemj

S1gnature (Owner)

Signature (Owner)

Signature (Owner)

The State of Texas

County of D é‘/ / 7N

Before me, the undersigned authority, appeared /4’ , an . (gﬁ (N s
on this the la day of February , 20 20

SV B, ASHLEY GRANT
3 2‘1_ iRtsy scAlic, State of Texas

E;;‘i ” g- Comm. Expires 05-30-2022
0,@1 | A@A oGS Notary 1D 12983680-0
Notary Public in and for \D G HQ\ County, Texas RECEIVED

FEB 14 2070
CITY OF LAVOM

121
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City of Lavon

Site Plan — Checklist Zoning Ordinance, Article 9 - Exhibit B, Chapter 7
Item complete
1 All applicable City of Lavon Comprehensive Master Plan and Ordinance requirements shall have been
met as a condition of the site plan approval X
2 Prior to issuance of any building permit for new structure
Essential requirements:
3 The adequate capacity of public or private facilities for water, sewer and access to, from and X
through development
4 Project Name, North Arrow and Date X
5 Vicinity Map at scale of less than 1”: 1,000 and scale of the site plan drawing shall be no less
than 1”: 50 X
6 Aerial Photography upon which the proposed development features shall be placed X
7 Public Street Names and location of all existing and proposed streets right-of-way, within or on X
the boundary of the proposed development, pavement widths, sidewalks and bikeways
8 Lot layout with dimensions for all lot lines, all yards and building sites X
9 Zoning designations of proposed development and all adjoining lots and development X
10 Location all existing structures feces, structures and buildings on site as well as within 200 feet X
11 Location and sizes of all existing proposed easements for public utilities in and adjacent to the
proposed development including: X
12 Water lines and diameter, fire hydrants, connections to water X
13 Sanitary sewer lines, diameters, manholes, connections to City Sewer Line X
14 Storm water detention/retention facilities, outlets and inlets with per and post detention
facilities for five (5) to one hundred (100) year storms in five-year increments X
15 Electric and Gas Facilities and easements X
16 Telecommunication facilities and easements X
17 Show existing land topography at contour interval or not more than two (2) feet, floodplains X
and proposed grading and changes to topography.
18 Proposed open space reserves, park lands and recreation lands N/A
19 Proposed location of all parking and loading areas X
20 Location of existing landscape, existing trees, creeks, wetlands, FEMA flood plains or ponds X
21 Landscape plan showing detail of location, type and size of proposed landscaping X
22 Architectural elevations for all buildings on all sides. Plan to include color, texture, windows X
doors and other designs
23 Signage plans shall include signs drawn to scale, illumination type, height and material X
24 INlumination plans shall be provided that show the illumination of the buildings and structures X
and lighting levels within the site within (20) feet of the site.
25 Parkland, Recreation Land and Open space Reserve Plan showing detail X
26 Data to be provided include: Gross area of site, number of dwelling units, percent of lot
coverage, percentage of lot covered by impervious surfaces, percent of landscaping, and total X
number of parking and loading spaces.
27 | Landscape Plan is required — See Landscape Plan Checklist X
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CITY OF LAVON

Agenda Brief
MEETING: June 2, 2020 ITEM: _7-G
Item:
Discussion and action regarding the Landscape Plan for a RaceTrac store on Lot 1,
Block 1 of the RaceTrac Addition, a 1.853 acre lot in the vicinity of 1000 SH 78 (also
referred to as 9930 SH 78), southwest of the intersection of SH 78 and SH 205, City of
Lavon, Texas, requested by RaceTrac Petroleum.
Application Information
Owner(s): 205-78, Ltd. And World Land Developers, LP.
Applicant: Andrew Malzer, RaceTrac Petroleum

Representative: Brad Williams, Winstead PC

Location: Southwest corner of the intersection of SH 78 and SH 205 northeast of Grand
Heritage West

Description: 1000 SH 78, Lavon, Texas (also referred to as 9930 SH 78)
RaceTrac Addition, Lot 1, Block 1, 1.853 acres

Current Zoning: Retail (R)

Request: Landscape Plan

The applicant has submitted a landscape plan for a proposed convenience store and fueling
station located on Lot 1, Block 1 of the proposed RaceTrac Addition, on the southwest corner of
the intersection of SH 78 and SH 205.

Code Excerpt:

LAVON CODE OF ORDINANCES — ZONING ORDINANCE
CHAPTER 9 - LANDSCAPE PLAN

9.1.9.1 PURPOSE

The purpose of these landscape requirements is to protect the public health, safety
and welfare by requiring that new development be adaptive to the existing natural
areas and sensitive to sustaining the existing tree canopy and Texas native



landscape thereby reducing heat build-up, air pollution, soil erosion and reduction
of the rate of storm water drainage as well as providing for the control of the
density of development.

The application satisfies the required landscaping standards and meets the spirit of the zoning
requirements. The placement of street trees as set out in the code is not possible due to various
utility easements adjacent to the state highway right of way on SH 78 and SH 205. To
compensate for the placement of street trees as contemplated in the ordinance, the applicant has
provided other landscape materials in the planting strip and located additional trees within the

site.

The landscape plan provides a landscape screen around the garbage dumpster enclosure.
Additionally, the landscape plan provides a screen of Bald Cypress trees on the south boundary
to screen the rear of the store and enhance the streetscape from northbound SH 205 in the entry
corridor.

The photometric design for the site specifically relating to the garbage dumpster enclosure and
landscape screen was discussed by the Planning and Zoning Commission and it was
recommended that a draft photometric plan be provided to the City Council with the landscape
plan.

Planning and Zoning Commission Report

MOTION: RECOMMEND APPROVAL OF THE LANDSCAPE PLAN FOR A
RACETRAC STORE ON LOT 1, BLOCK 1 OF THE RACETRAC ADDITION, A 1.853
ACRE LOT IN THE VICINITY OF 1000 SH 78 (ALSO REFERRED TO AS 9930 SH 78),
SOUTHWEST OF THE INTERSECTION OF SH 78 AND SH 205, CITY OF LAVON,
TEXAS, REQUESTED BY RACETRAC PETROLEUM.

MOTION MADE: NABORS

SECONDED: SMITH
APPROVED: UNANIMOUS
Staff Notes:

Approval is recommended.

Attachments: 1. Checklist
2. Landscape Plan
3. Applicant presentation




Landscape Plan Details

Zoning Ordinance, Article 9, Exhibit B, Chapter 9

Item complete
1 Prior to issuance of any commercial certificate of occupancy X
2 Minimum of twenty (20) percent of property shall be landscaped and ten (10) percent of
existing trees over six (6) inches shall be preserved X
3 The landscape plan, drawn to a minimum scale of one (1) inch equals fifty (50) feet, shall
provide, at a minimum, the following: X
4 Property limits, topography of the site, north arrow, date name of preparer X
5 Location, size and species of trees to be preserved indicating the size measured at twenty-
four (24) inches above ground level, location and species of Texas landscape materials to X
be maintained
6 Location and spacing of all plants and landscaping materials to include plants, paving, X
benches, screens, fountains, statues, earthen berms, ponds to include depth
7 Species of all plants X
8 Size of all plant materials at time of planting and size of plant at maturity X
9 Layout of irrigation, sprinkler or water systems including water source X
10 Description of landscape maintenance requirements for all landscape features X
Required Landscaping Standards: X
11 Planting Strip. Along each public street, a twenty (20) foot wide landscaped planting
strip shall be required in all districts except in the Main Street District where the X
planting strip shall be (10) feet wide.
12 Street Trees. For all development, a minimum of one (4) inch caliper, eight-foot (8) X
height tree shall be required every twenty-five (25) linear feet
13 For all single detached residential development lots, a minimum of one (1) tree shall
be planted for each dwelling unit on the development property X
14 For multi-family residential development lots, a minimum of one (1) tree shall be
planted for each dwelling unit X
15 For development within Retail, Main Street and Planned Commercial Districts a
minimum of one (1) tree shall be planed every fifteen hundred (1,500) square feet of X
floor area with the site
16 For the Business Park District a minimum of two (1) [sic] trees shall be planted for
every five thousand (5,000) square feet of floor area within the site X
17 Planting strips less than six (6) feet wide are prohibited X
18 Where landscaping is intended to provide visual screen, the species, quantity, maturity
(size), and spacing of the initial plantings shall be enough to provide functional screen X
within a single growing season
19 Planters shall be guarded from automobiles by raised curbs or wheel stops X
20 Vegetative matter shall cover seventy-five (75) percent of any landscape area X
21 Storm water detention facilities do not meet the landscape requirements X
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CITY OF LAVON
Agenda Brief

MEETING: May 26, 2020 ITEM: _7-H

Item:

Discussion and action regarding the replat of Lots 22R-30R, Block A of the Lavon Farms
Addition, generally located southwest of the intersection of FM 2755 and CR 483.

Background Information

Owner(s): Pacesetter Homes
Applicant: Engineering Concept Design, L.P.
Location: Forage Drive, west of the intersection of Forage and CR 483

Description: Lavon Farms, Block A, Lots 22-30
City of Lavon, Collin County, Texas

Zoning: Planned Development — Single Family (PD-SF)
Request: Replat — Amending Plat
Request Details

The applicant has proposed a replat consisting of relocating lot lines on nine lots in Block A
consisting of Lots 22 through 30 that front Forage Drive. The lot lines of Lots 22-30 have shifted
0.70’ to the west so that the pad on Lot 30 will be able to accommodate a 40’ pad.

Excerpts:
TEXAS LOCAL GOVERNMENT CODE
§ 212.016 AMENDING PLAT

(a) The municipal authority responsible for approving plats may approve and issue an
amending plat, which may be recorded and is controlling over the preceding plat without vacation of
that plat, if the amending plat is signed by the applicants only and is solely for one or more of the
following purposes:

(9) to relocate one or more lot lines between one or more adjacent lots if:
(A) the owners of all those lots join in the application for amending the
plat;
(B) the amendment does not attempt to remove recorded covenants or
restrictions; and
(C) the amendment does not increase the number of lots;
(b) Notice, a hearing, and the approval of other lot owners are not required for the
approval and issuance of an amending plat.



The requirements of the Texas Local Government Code, Section 212.016, (a) have been
satisfied. The replat conforms to the zoning and Comprehensive Plan.

The proposed replat does not affect the installed public infrastructure and has a negligible impact
on the drainage easement on proposed Lot 27-R.

No building permit applications have been received for Lots 22-30.

Planning and Zoning Commission Report

MOTION: RECOMMEND APPROVAL OF THE REPLAT OF LOTS 22R-30R, BLOCK
A OF THE LAVON FARMS ADDITION, GENERALLY LOCATED SOUTHWEST OF
THE INTERSECTION OF FM 2755 AND CR 483.

MOTION MADE: NABORS

SECONDED: COKER
APPROVED: UNANIMOUS
Staff Notes:

The proposed replat was reviewed by the staff and the City Engineer and approval is
recommended.

Attachments: 1. Application

2. Proposed Replat
3. Final Plat

4. Location Exhibits
5

. Engineer’s correspondence




CITY OF LAVON

P.0. Box 340 - 120 School Rd. - Lavon, TX 75166
Office 972-843-4220 - Inspection 972-853-0855

Email: leann.mcclendon@cityoflavon.org

PLAT APPLICATION
Please Lype or print clearly. Incomplete applications will not be accepted,
Campany Making Submission Property Owner
Name: Engineering Concept Design, L.P Name: Pacesetter Homes LLC
Address: 201 Windco Circle, Suite 200 - Address: 14400 The Lakes Blvd. Suite 200 Bldg.C

City/State/Zip:  Wylie, Tx. 75098

City/State/Zip: Pflugerville, Tx. 78660

Phone #:

Authorized Person: Todd Wintters

Fax
972-941-8400 #

Phone # Fax #
972-941-8401 469-712-7404

Authorized Person:  Blake Friesenhahn-VP DFW

Type of Submission

Date Check List of ltems Submitted

[] Preliminary Plat

X] (two) full size sets of plats (24x36)

[1 Final Plat

[] (two) full size construction sets (24x36)

[] Re-Submittal

[X] (one) half size sets of plats (11x17)

[ Construction Plans

[ (ten) haif size sets of plats with final submission (11x17)

X other Replat

[X] (one) PDF plats (on separate CD's)

[ (one) PDF construction plans (can be inciuded on plat CD)

Pricing

Preliminary Plat. C*D*

$500.00 plus $5.00 per lot (Plus engineer review costs)

Final Plat. C*D*

$500.00 plus $5.00 per lot plus $50.00 filing fee (Plus engineer review costs)

Re-Plat: C*D*

$325.00 plus $5.00 per lot plus $50.00 filing fee (Plus engineer review costs)

Public Infrastructure Inspection: C*E*

4 percent of project or Cost (whichever is greater)

C* Costs shall include the aclual costs to the City plus a 10 percent administrative fee. These fees shall be in addition to the permit fee required.
D* A deposit of $500.00 shall be required to cover engineers review, with additional costs to be billed upon engineers recommendation. Any portion of the

deposit not used shall be refunded after the engineer's recommendation.
E* An estimate of the testing and inspection shall be made at the time of the engineers review of construction plans and a deposit equal to that amount shall

be due before any construction may begin, with additional costs to be billed when the costs are incurred.

NOTICE TO APPLICANT: Any approval will be issued based on the information furnished in this
application and on any submitted plats. It is subject to the provisions and requirements of the City of
Lavon Code of Ordinances (# 2002-01-03) and any other applicable ordinances of the City, regardless of

information and/or plans submitted.

Authorized Representative (Printed Name) | Authorized Representative (Signature) Date:
To be completed by the City
In Takers Name:
In takers PW Review Date: COO Review Date: | Engineer Review P&Z Review Date: Council Action Date:
Review Date: Date:
O Accepted O Approved OApproved OApproved [ Appreved [ Approved
[ Rejected [ Rejected [ Rejected O] Rejected [J Rejected [] Rejected

Comments:




CITY OF LAVON

P.0. Box 340 - 120 School Rd. - Lavon, TX 75166
Office 972-843-4220 - Inspection 972-853-0855

Emall: leann.mcclendon@cltyoflavon.org

PLAT APPLICATION

Please type or print clearly. Incomplete applications will not he accepted.

Authorization of Representation

Date: 6/8/9%

To the City of Lavon
Collin County, Texas

This letter will serve as notice that I/we, %%@‘H@:Apﬁ%_ LLL ., am/are the

owner (s) of record of the property described in the attached survey documentation submitted

with this form, and do hereby authorize £ \ain m,._?‘ (o Jt)iD_Q& to represent
me (us) and my (our) interests in the property desc bed in the attac ed exhlblts (s) for the

expressed purpose of thig/equest.
7

isdoud Secretoy

Signature (Owner)

Signature (Owner)

Signature (Owner
© ( ) ¢1~;;‘".’;:+,, MADISON MCCABE
3\:‘:‘* Z Notary Public, State of Texas
%‘7"‘ § Comm. Expires 01-08-2024
The State of Texas ?’.,‘::,t\o Notary ID 130489997

County of [}n\\'\h

Before me, the undersigned authority, appeared BU\\(Q, FYi%ehhahn
on this the A day of Mm\\% 2070 .

(notary seal)

Wloig jur M4l

Notary Public in and for (;,o\\ ih County, Texas




CITY OF LAVON

P.0. Box 340 - 120 School Rd. - Lavon, TX 75166
Office 972-843-4220 - Inspection 972-853-0855

Email: leann.mcclendon@cityofiavon.org

PLAT APPLICATION

Please type or print clearly. Incomplete applications will not be accepted.

Declaration of Ownership

Date: ﬁ/ﬁ/;b

To the City of Lavon
Collin County, Texas

This letter will serve as notice that I/we, @.&2@@‘“’@(‘ Hpm/_ LLC. , am/are the
owner (s) of record of the property described in the attached survey documentation, submitted

with this form, for the purpose of any future proposed request (s) relating to this property.

gf«// a»/ [ - fhtis had Sciethy

Slg__,naturc (Owner)

Signature (Owner)

Signature (Owner)

The State of Texas
County of Collin

Before me, the undersigned authority, appeared 61 m_ Fyi S enhahn
on this the % day of M/[m\lj 200 .

S H, (notaWARIHON MCCABE
"} 5z Notary Public, State of Texas

% 'r;- Comm. Expires 01-08-2024
KGOS Notary 1D 130489997

hifny

e .:..;‘3

witlig,
W& N

)
Y
-

Mihss. S

Notary Public in and for &\, “ \ 4\ County, Texas
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FrReeman-NnliLLican, INC.

' l ' ENGINEERS - ARCHITECTS - PLANNERS
VICTOR L. ACUY, P.E.
RICHARD A. DORMIER, P.E.
JOHN D. GATTIS, A.LA.
MARK D. HILL, P.E.
DAMIR LULO, P.E.
MICHAEL K. STACEY, P.E.
LARRY J. FREEMAN, P.E.

May 22, 2020

Ms. Kim Dobbs
City of Lavon

PO Box 340

120 School Road
Lavon, TX 75166

Re: Lavon Farms
Replat, Lots 22-30, Block A

Dear Ms. Dobbs:

As requested, we have reviewed the Replat dated May 4, 2020 as prepared by R.C. Myers
Surveying, LLC for the Lavon Farms development.

The Replat consists of adjusting the interior lot lines easterly. All lots remain a minimum of 50’
wide.

We recommend approval of the Replat of Lavon Farms, Lots 22-30, Block A.

The review conducted by FMI was for the limited purpose of code and ordinance compliance
review for the exclusive benefit of the City of Lavon. The above referenced documents were not
reviewed as to their quality or for errors on the part of the surveyor or engineer.

If there are any questions, please contact me at 214-503-0555 x115 or by email at mdhill@fmi-
dallas.com.

~ Sincerely,
FREEMAN-MILLICAN, INC.

W D LA o

Mark D. Hill, P.E.
Consulting City Engineer

F:\17024 - LAV General Servies\9 - ReviewALavon Farmsi\Lavon Farms - Replat.docx

12160 N. ABRAMS ROAD, STE. 508 DALLAS, TEXAS, 75243 (214) 503-0555 FAX (214) 503-1148
TEXAS REGISTERED ENGINEERING FIRM F-2827 TEXAS PROFESSIONAL LAND SURVEYING FIRM REGISTRATION NO. 10116400



Agenda Brief

MEETING: June 2, 2020 ITEM: _7-1

Item:
Discussion and action regarding the preliminary plat of the Abston Hills addition on
113.172 acres of land situated in the Samuel M. Rainer Survey, Abstract No. 740,
(portions of CCAD Property IDs 1290347 and 2121783), consisting of 435 residential
lots and 18 HOA open space lots located south of FM 6 and east of and adjacent to the
LakePointe addition, Lavon extraterritorial jurisdiction, Collin County, Texas.

Application Information

Owner(s): Petro-Hunt, L.L.C.
Applicant: JBI Partners
Location: Southeast of the intersection of SH 78 and FM 6, east of the LakePointe

Addition and north of the NETEX right of way

Description: Samuel M. Rainer Survey, Abstract No. 740
CCAD property IDs 1290347 and 2121783
Collin County, Texas (111.053 acres)
Portions in Lavon ETJ and in Nevada ETJ

Current Zoning: None; the property is located in the extraterritorial jurisdiction (ETJ) of the
City of Lavon.

Request: Preliminary Plat
Request Details

The applicant is seeking approval of a preliminary plat for the Abston Hills addition. The
proposed development takes primary access from FM 6 through the extraterritorial jurisdiction
(ETJ) of the City of Nevada.

On May 5, 2020, the City of Lavon entered into a boundary adjustment agreement with the City
of Nevada to adjust the ETJ boundary to accommodate the proposed lot layout of the Abston
Hills development.

The City of Lavon has authority for the review and approval of the plats of property in the City’s
ETJ pursuant to an agreement with Collin County. There are no zoning regulations in the ETJ
with which the plat is required to comply. The preliminary plat conforms to the Future Land Use
Plan that was in effect on the date of original application.



Code Excerpfs:

TEXAS LOCAL GOVERNMENT CODE
§ 212.004. PLAT REQUIRED

PLAT REQUIRED. (a) The owner of a tract of land located within the limits or in the
extraterritorial jurisdiction of a municipality who divides the tract in two or more parts to
lay out a subdivision of the tract, including an addition to a municipality, to lay out
suburban, building, or other lots, or to lay out streets, alleys, squares, parks, or other parts of
the tract intended to be dedicated to public use or for the use of purchasers or owners of lots
fronting on or adjacent to the streets, alleys, squares, parks, or other parts must have a plat
of the subdivision prepared. A division of a tract under this subsection includes a division
regardless of whether it is made by using a metes and bounds description in a deed of
conveyance or in a contract for a deed, by using a contract of sale or other executory
contract to convey, or by using any other method. A division of land under this subsection
does not include a division of land into parts greater than five acres, where each part has
access and no public improvement is being dedicated.

On December 3, 2019, the City Council denied the November 13, 2019 application of Abston
Hills for a preliminary plat. In accordance with state law, a detailed letter setting out the reasons
for the denial was provided to the applicant.

On December 4, 2019, the city engineer and staff met with the applicant to discuss the
application process and subdivision code requirements. During the meeting, there was discussion
of how to best comply with the requirements of state law to the benefit of both the applicant and
the City. On January 21, 2020, the City and developer entered into a letter agreement with MA
Partners, LLC to set forth and coordinate the process and time periods for submission of
Developer’s Response and consideration of the preliminary plat for the Abston Hills Addition.

The owner submitted a Petition for the Creation of the Abston Hills Municipal Utility District
No. 1-A that contains the proposed addition. The petition is pending before the Texas
Commission on Environmental Quality (TCEQ).

On April 7, 2020, the City Council appointed a working group comprised of the Mayor, two
council members, staff, and consultants to facilitate communication, discuss the project and
identify a path forward for the various issues relating to the development. The working group has
begun meeting with the developer.

As provided in the above-referenced letter agreement, the developer has provided responses,
including conceptual engineering plans and planning studies, and the city has reviewed and
replied to the responses. The developer submitted the revised preliminary plat for consideration
on May 20, 2020.

The revised preliminary plat has 435 lots, less than the 511 lots in the original submittal. A
preliminary review of the revisions to the proposed preliminary plat application packet has been
conducted pursuant to the City of Lavon Code of Ordinances. Updated City review notes are
provided in red below to detail the preliminary review.



Comments from the December 3, 2019 Denial Letter:

Plat and Infrastructure Review:

A. A Traffic Impact Analysis (TIA) has not been provided as required. (Art. 9.02.001,
Section 3, 3.08(3)(b)) — Provided

B. A detailed engineering study for determination of Base Flood Elevation has not been
provided as required. (Art. 4.04.005(c)) — Provided

1. The $500 deposit for engineer review costs was not provided with the application fee.
(Art. 9.02.001, Section 4, 4.03; Ord. No. 2019-09-07; Plat Application note *D) - Paid

2. The corporate limits of the City were not provided. (Art. 9.02.001, Section 4, 4.03(a)(2))
- Provided

3. The jurisdiction lines were not provided for the area described in a Petition for Consent to
Include Land in a Municipal Utility District, signed by the owner and dated August 14,
2019 that appears to include the preliminary plat area. (Art. 9.02.001, Section 4,
4.03(a)(2)) — The property is wholly situated in the area described in a Petition for the
Creation of the Abston Hills Municipal Utility District No. 1-A that is pending before the
Texas Commission on Environmental Quality (TCEQ)

4. The correct Interlocal Boundary Agreement boundary was not provided. (Art. 9.02.001,
Section 4, 4.03(a)(2)) - Provided

5. The Dedication Statement incorrectly identified the development as an addition to the
City of Lavon. (Art 9.02.001, Section 4, 4.03(b)(5)) - Corrected

6. The Dedication Statement incorrectly dedicated public infrastructure and easements to
the City of Lavon. (Art 9.02.001, Section 4, 4.03(b)(5)) - Corrected

7. The Dedication Statement did not provide the correct owner’s name. (Art 9.02.001,
Section 4, 4.03(b)(5)) - Corrected

8. The developer did not request or participate in a pre-application conference with city staff
or the staff’s duly authorized representative prior to application. (Art. 9.02.001, Section 4,
4.01) - Done

9. The development is located within the certificated area of the Bear Creek Special Utility
District (SUD) for water service. With regard to water service, verification and an initial
demonstration was not provided that adequate public facilities necessary to support and
serve the development exist or provision has been made for the facilities. (Art 9.02.001,
Section 3, 3.07(2)(a); Section 3, 3.07(3)(c); Section 3, 3.07(4)(a); Section 3, 3.07(5)(a))
— Provided

10. With regard to sanitary sewer service, verification and an initial demonstration was not
provided that adequate public facilities necessary to support and serve the development



exist or provision has been made for the facilities. (Art 9.02.001, Section 3, 3.07(2)(a);
Section 3, 3.07(3)(c); Section 3, 3.07(4)(b); Section 3, 3.07(5)(a)) — the developer
provided a copy of and advised that on April 20, 2020, they submitted a Discharge Permit
for a wastewater treatment plant to TCEQ; additionally, the City has informed the
developer that the City is able and willing to provide retail sanitary sewer service.

11. With regard to drainage, verification and an initial demonstration was not provided that
adequate public facilities necessary to support and serve the development exist or
provision has been made for the facilities. (Art. 9.02.001, Section 3, 3.07(2)(a); Section 3,
3.07(3)(c); Section 3, 3.07(4)(d), Section 3, 3.07(5)(a); Section 3, 3.08; Section 3,
3.08(7); Section 3, 3.08(8)) - Provided

12. With regard to access to existing roadways and intersections, verification was not
provided to demonstrate that adequate public facilities necessary to support and serve the
development exist or provision has been made for the facilities. (Art. 9.02.001, Section 3,
3.07(2)(a); Section 3, 3.07(3)(c); Section 3.307(4)(c); Section 3, 3.07(5)(a); Section 3,
3.07(6); Section 3, 3.08(1); Section 3, 3.08(2); Section 3, 3.08(3)(d)) — a TIA was
provided

13. Adequate turnarounds and easements were not provided for streets that extend to the
boundary of the proposed development and that were not connected to existing street
extensions. (Art. 9.02.001, Section 3, 3.08(2)(a); Section 3, 3.08(3)(e); Section 3, 3.08(5))
- Provided

14. A statement that the development will be constructed as a single phase was not provided.
(Art 9.02.001, Section 4, 4.02(f)(1)). — Phasing notes provided

Planning and Zoning Commission Report

MOTION: RECOMMEND APPROVAL OF THE PRELIMINARY PLAT OF THE
ABSTON HILLS ADDITION ON 113.172 ACRES OF LAND SITUATED IN THE
SAMUEL M. RAINER SURVEY, ABSTRACT NO. 740, (PORTIONS OF CCAD
PROPERTY IDS 1290347 AND 2121783), CONSISTING OF 435 RESIDENTIAL LOTS
AND 18 HOA OPEN SPACE LOTS LOCATED SOUTH OF FM 6 AND EAST OF AND
ADJACENT TO THE LAKEPOINTE ADDITION, LAVON EXTRATERRITORIAL
JURISDICTION, COLLIN COUNTY, TEXAS.

MOTION MADE: NABORS

SECONDED: SMITH
APPROVED: UNANIMOUS
Staff Notes

Texas House Bill 3167 (effective 9/1/19) provides stringent review and consideration timelines.
The letter agreement provides for a fifteen-day response timeframe. If the application is denied,
the applicant will be provided with a list of reasons for the denial.




If there are questions regarding this item, please contact the city staff at 972-843-4220 or
kim.dobbs@cityoflavon.org .

Attachments: 1. Developer transmittal correspondence
2. Preliminary Plat

3. Location Exhibits

4. City Engineer correspondence
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May 18, 2020

Ms. Kim Dobbs
City of Lavon

120 School Road
Lavon, Texas 75166

Dear Kim:

On behalf of our client, MA Partners, LLC, please accept this submittal for a Preliminary Plat for the Abston Hills
Subdivision.

This plat is comprised of two tracts of land owned by Petro Hunt, L.L.C., and contains approximately 113.17 acres within
the Lavon ETJ and/or the “Ultimate Limits of Lavon™ per the agreed upon boundary established by the Lavon and Nevada
Councils.

453 lots are being proposed on the plat. Of those, 18 are proposed to be lots owned by the mandatory homeowners
association. These include open space lots, lots accommodating drainage facilities (retention/detention facilities), and
landscape buffer lots.

If you have any questions regarding the application, please do not hesitate to call me at 214.682.9415.

Sincerely,

Jerry Sylo, AICP

RECEIVED
MAY 7 0 2020

GITY AF L AYON

2121 Midway Road, Suite 300, Carrollton, TX 75006 | T: 972.248.7676 | TBPE No. F-438 TBPLS No. 10076000 | www.jbipartners.com
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RECEIVED
March 13, 2020 A
Response: May 20, 2020 MAY 7 0 2020
Ms. Kim Dobbs City of Lavon PO Box 340 CITY OF LAVON

120 School Road
Lavon, TX 75166

Re: Abston Hills, 443 Lots, 18 HOA open space, 110.053 Acres DRAFT Preliminary Plat
Review of Draft Response

Dear Ms. Dobbs

As requested, we have reviewed the DRAFT preliminary plat and DRAFT Preliminary Engineering
Plans dated January 31, 2020 as prepared by JBI Partners, Inc, a DRAFT Preliminary Flood Study
dated January 31, 2020 as prepared by HydroLink Engineering, LLC and DRAFT Preliminary Traffic
Impact Analysis (TIA) dated January 16, 2020 as prepared by Kelly & Associates for the above
referenced property. This “review of draft response” is provided in accordance with the Review and
approval process agreement between MA Partners, LLC and the City of Lavon dated January 16,
2020. The property is south of FM 6 and east of LakePointe. Our comments are as follows:

GENERAL

1. The property being developed is entirely within the City of Lavon ETJ.
e Noted

2. A portion of the northern portion of the overall property is outside of the City of Lavon ETJ and
inside the City of Nevada ETJ.
e Noted

3. The property is shown to be developed in 4 phases.
e The property is shown to be developed in 3 phases.

4. The development is comprised of 40’ and 50’ lots.
¢ Noted

PRELIMINARY PLAT

5. The City of Lavon and the City of Nevada concur that the “Ultimate Municipal Boundary” (UMB)
east of the power lines is located 500° south of the centerline of FM 6 (east-west). The Plat
should be updated accordingly.

e The plat has been updated with the Ultimate Municipal Boundary that has been agreed
upon by both the Lavon and Nevada Town Council.

TRAFFIC IMPACT ANALYSIS

6. The TIA concludes that improvements are needed on FM 6 and the FM6/SH 78 intersection.
The recommended improvements will require TxDOT approval which may require further study.

Improvements identified in the TIA consist of:
The TIA has been reviewed and signed off on by the City of Lavon and their engineering

consultant.
2121 Midway Road, Suite 300, Carrollton, TX 75006 | T: 972.248.7676 | TBPE No. F-438 TBPLS No. 10076000 | www.jbipartners.com
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a. Upgrade FM 6 to 4-lane road.
o The only upgrades to FM 6 to be done by the developer are right decel lanes into the
subdivision and a traffic signal at FM 6 and Street Q.

b. Install deceleration lanes on FM 6 at both entrances (eastbound).
e Noted.

C. Install left turn lane at east entrance (Street X per the Plat)
e Noted.

d. Future traffic signal at the eastern FM 6/Street X intersection.
e Traffic signal will be at FM 6 and Street Q.

e. Construct dual left run lane on FM6 to southbound SH 78.

¢ The only upgrades to FM 6 to be done by the developer are right decel lanes into the
subdivision and a traffic signal at FM 6 and Street Q.

f. Construct additional traffic lanes each direction on SH 78.

e The only upgrades to FM 6 to be done by the developer are right decel lanes into the
subdivision and a traffic signal at FM 6 and Street Q.

7. The recommended improvements identified are based upon ultimate build out of the property,
shown at 590 homes. The Preliminary Plat has 425 residential lots. We recommend that the TIA
be updated to reflect the Platted lot count.

e The TIA has been updated and draft version approved.

7. We recommend that the TIA identify the “trigger” points (e.g. lot count) for the recommended

improvements to show when the improvements are needed as the development grows.

e Noted.

FLOOD STUDY

9. The flood study shows that the improvements will not adversely impact the existing flood plain,
and in most cases slightly reduces the flood elevation.
e Noted.

10. The flood study should be used to establish finished floor elevations for all lots adjacent to the
flood plain. These should be provided on the Final Plat.
e The finished floor elevations will be added to the final plat.

PRELIMINARY ENGINEERING PLANS PAVING PLAN

11.  Per discussion with the City of Nevada, they are in agreement that the 31’ and 37’ street widths
per City of Lavon design standards, shall be maintained within the Nevada ETJ area. The transition to
27’ B-B is not required.
e All paving sections shown on the preliminary engineering plans are now 31’ B-B for
residential streets and 37’ B-B for residential collector streets. There is no paving
transition to 27’ B-B when going from Lavon to Nevada ETJ.

OFFSITE WATER

12. Please provide correspondence that the BCSUD will supply water to this development.
o A will serve letter from Bear Creek SUD was provided, but will be resubmitted.

OFFSITE SANITARY SEWER

2121 Midway Road, Suite 300, Carrollton, TX 75006 | T: 872.248.7676 | TBPE No. F-438 TBPLS No. 10076000 | www.jbipartners.com
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13.  The offsite sewer includes a new wastewater treatment plant to serve the development. Prior to
approving the Plat, sewer service will have to be verified. This could be an agreement with the City of
Lavon, a TPDES permit, or other verification that sanitary sewer service is being provided.

e This information will be provided prior to the final plat being approved.

14. Based upon preliminary discussions, the City is agreeable to providing wastewater treatment in

the area shown aon the offsite sewer plan.
e The sanitary sewer will be handled by the district. The district will have a wastewater

treatment plant that it will own and maintain.
SANITARY SEWER PLAN

15.  The sanitary sewer service of the portion of the development within the Nevada ETJ is flowing
into the Lavon ETJ area through a meter.
¢ All sanitary sewer will now be provided via the district wastewater treatment facility.
There will be no meter provided. The city of Nevada is not able to service the lots within
their ETJ.

DRAINAGE CALCULATIONS
16. Please verify that basins A1-1 and OS-6 are to be open space upon full development.
e« Area A1-1is now being treated as residential. Area OS-6 will be open space upon full

development. This is a heavily treed area that will remain.

17. Please justify the use of a C=0.4 for area within the ROW.
e The areas within the ROW will be changed to “C” factor of 0.9,

If you have any questions, or require additional information regarding this submittal, please contact
me at (972) 738-0212.

Thank you,

A

Chris Wall, PE
JBI Partners, Inc.

2121 Midway Road, Suite 300, Carrollton, TX 75006 | T: 972.248.7676 | TBPE No. F-438 TBPLS No. 10076000 | www.jbipartners.com
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FrReeman-niLLican, Inc.

ENGINEERS - ARCHITECTS - PLANNERS
VICTOR L. ACUY, P.E.

RICHARD A. DORMIER, P.E.
JOHN D. GATTIS, ALLA.
MARK D. HILL, P.E.

DAMIR LULO, P.E.
MICHAEL K. STACEY, P.E.
LARRY J. FREEMAN, P.E.

March 22, 2020

Ms. Kim Dobbs
City of Lavon

PO Box 340

120 School Road
Lavon, TX 75166

Re:

Abston Hills, 435 Lots, 18 HOA open space, 113.172 Acres
Preliminary Plat

Dear Ms. Dobbs:

As requested, we have reviewed the revised preliminary plat dated May 14, 2020 as prepared by

JBI Partners, Inc, for the above referenced property.

In addition the Preliminary Engineering

Plans, Traffic Impact Analysis and Flood Study have been submitted. Review of the additional
items will be provided prior to issuing a recommendation to the City Council. This review is for
the Preliminary Plat only to be considered by the Planning & Zoning Commission. The property
is south of FM 6 and east of LakePointe. Our comments are as follows:

GENERAL

1.

2.

5.

The property being developed is entirely within the City of Lavon ETJ.

A portion of the northern portion of the overall property is outside of the City of Lavon
ETJ and inside the City of Nevada ETJ.

The property is shown to be developed in 3 phases.

The Phase 1 section includes the portion of the overall property within the City of
Nevada ETJ.

The development is comprised of 40’ and 50’ lots.

PRELIMINARY PLAT

6.

Access to the development includes two (2) streets connecting to FM 6. Both of these
are within the City of Nevada ETJ area.

Per discussion with the City of Nevada, the proposed street sections will conform to City
of Lavon standards (31’ B-B in 50° ROW).

The ETJ boundary has been adjusted to reflect the agreement between the City of
Lavon and the City of Nevada.

There are three (3) lots with a portion shown to be in the existing 100-year floodplain
limits (per FEMA). The flood study has shown that these can be removed from the
floodplain without impacting the flood levels and/or adversely impacting adjacent
properties.

12160 N. ABRAMS ROAD, STE. 508 DALLAS, TEXAS, 75243 (214) 503-0555 FAX (214) 503-1148

TEXAS REGISTERED ENGINEERING FIRM F-2827 TEXAS PROFESSIONAL LAND SURVEYING FIRM REGISTRATION NO. 10116400



Ms. Kim Dobbs

Abston Hills, Preliminary Plat
May 22, 2020

Page 2 of 2

10. A temporary turnaround easement will be required at the end of Street L prior to Final
Platting of that section.

This concludes our review of the above referenced Preliminary Plat. We recommend Approval
of the Preliminary Plat by the P&Z.

The review conducted by FMI was for the limited purpose of code and ordinance compliance
review for the exclusive benefit of the City of Lavon.

If there are any questions, please contact me at 214-503-0555 x115 or by email at mdhill@fmi-
dallas.com.

Sincerely,
FREEMAN-MILLICAN, INC.

D LAY ot

Mark D. Hill, P.E.
Consulting City Engineer

Cc: Mike Jones, Danny Anthony

F:\17024 - LAV General Servies\9 - ReviewA\Abston Hills (Marlin)\Abston Hills - Preliminary Plat - Rev 1.docx






Agenda Brief

MEETING: June 2, 2020 ITEM: 7-J

Item:

Discussion and action regarding orders and regulations, programming, city facilities
and operations related to COVID-19.

Background:

This item is scheduled to allow for the staff to provide and the City Council to discuss any
updates relating to COVID-19 orders and regulations. There are presently eight reported positive
cases in the 75166 zip code, three of whom have recovered.

The City Attorney has reviewed the Orders and commentaries and determined that the City
regulations in the form of Ordinance No. 2020-04-01 and Ordinance No. 2020-04-05 are
sufficient and appropriate. There may be certain provisions that are precluded by the recent
Orders but the ordinances contemplate that and provide for such occurrences in the severability
clauses.

City Hall and the Police Department continue regular operations while the buildings remain
closed for public entry. Minor building modifications and purchases have been made in
anticipation of re-opening. The Municipal Court has prepared a required plan in anticipation of
reopening within the coming months and has Municipal Court proceedings scheduled for June 6,
2020.

The Economic Development Corporation Board has initiated two programs to assist economic
recovery.

On Friday, May 29, 2020, the City received the CARES funds distributed by Collin County. A
message of thanks was provided to Commissioner Cheryl Williams last week. The staff is
preparing a plan to present to the City Council to outline the expenditures to date and potential
future funding needs.

This item is posted to allow the City Council to discuss city issues and, if necessary, take action
relating to COVID-19.
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